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INDIAN STATUTORY . COMMISSION. 


' : REPOET C¥OL1JME II.) . . 

To , ' : , '■ ■ ■ 

' ■ THE' lilNG’S MOST EXCELLENT MAJESTY.' ' ' 
May it,. Please Your Majesty,.. 

^ Vv'e. tlie Co,i;nmissioners , appointed for' the piirpO'Se of inquir- 
ing into, the working of the, system of governm-ent, the growth 
of education,, and the development of 'representative institutions 
in British, India, and matters, connected therewith, and of 
reporting as to. whether and' 'to what -extent it is desirable to 
estab'iish t.he principle ' of -responsible government, or, to „e'xtend, 
modify or restrict the, degree of' responsible goverDme,iit ■ existing, 
therein, iiicliiding the 'question whether the establishment of 
second chambers of the local legislatures is or is not desirable; 
humbly submit to Your Majesty' the second and concluding 
volume of our Report. 

Arrangement; of Tolume II. 

2. The former volume contained our sun^ey of the prin- 
cipal matters necessary to be considered before entering iipoii 
the further task of making proposals and suggestions for the 
future. The present volume contains our recommeiidarions, 
,.to'gether 'witb:' a statement of '. the .reasons wliicli, have led 'Us.do 
'.put,,'- theiii,' forward; 

,In Part i "we, have set o'ut d* Tlis General Principles ■' o.f ,' our 
Proposals ' ” . ■ ' T-he constitutional scheme ' .which, \v'e .have ' ' bee.ii 
led,, to propound "must 'be judged, as; a ..whole,,, -.and ..it "iBiist' .not, be', 
assumed t.hat we' s'lioiild':be, ■prepared...,.to ■■recomm.end' .s.ome,' part, 
,,Gf „it without .regard' to- its. relatioii..to'Gth'^ parts.'' .At th'e,„-;same,. 
','',time,' we realise - thai, "even -if .our;general;conceptioris-meet -^ 
support and approval, further discussion is likely to introduce 
some modifications. It appears to us, therefore, to be very 
neeevssary, both for the better understanding of the details of 
our own Report and for the consideration of any modifications 
'consistent with its framework, which may be suggested here- 
after, that the basis upon which, the whole structure stands 
i.';shof ld-c,finsk he ;,dleariy' 

In Part II, following the order of arrangement adopted by 
Mr. Montagu and Lord Chelmsford, we deal with the consti- 
tutioB of The Governors^ Provinces .’h These, however, do 
not make up the whole of British India and it is of great im- 
portance’ to consider what should be the course of constitutional- 
development ■ in'"' the important ' areas ' which lie outside them. 
Accordingly, in PartTII,''..we--tn’ake,mur proposals; in respect of 

The North-West ^ Frontier ;PfOvtoce'a^^ Special Areas 

liSIliiliilK 


2 ; ..inteoduction 

' Down, to this point we' have been dealing with different 
portions of British India , in', turn, but in Part IV we take up 
the constitutional problem of -British India as a whole and this 
.Part is . entitled The Centre It is divided into various 
chapters, in the first three of which - .we .set out in detail, our 
recommendations, respecting the ■ Central. 'Legislature,, and .the 
Central, Executive, and . explain what. , would be the relations 
between them. .This is followed, by -a .chapter, '.showing how. the 
Centre, and the Provinces would be, related and by a further 
chapter 'which ,dis,cusses. the Authority of, G-overnment. - 
... "..' Part V- deals wdth the .-very important .matter already raised 
■ill ..Chapter 10 of Part' I of ouT' former volume .'and' is entitled 
i^-.The CoBstilutional Problem in Eelation to,." tlie Defence :„of 
India Part VI takes up the question which was "marked" down' 
ill Volume I, paragraphs 96--99 for,, separata ^ treatment 
viz., The Future of Burma 

Part VII deals with- ' '.Future -Eelations - with , the ■ Indian 
States and is thus related to the subject matter of Chapter 9 
of the first Part of our former volume. 

Part VIII is entitled Indian Finance and consists of 
the valuable report made to us by our financial assessor, Mr. 
W. T. Layton. We shall indicate in earlier parts of 
this volume, especially in Part IV, the extent to which we 
adopt or make use of its contents. Part IX deals with 
:^^:.:The^^- F services ; Part X with ' '' The High' 

Courts ; and Part . ' .XI ■ .with - ' Eelations : between ' the Home 
and the Indian Governments : Part /XII; brings this volume to 

a-, close with- ■ 
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Tile Meeiianisia of Advance ' 

The .Ail- India Solution. . . . . 

The Ideahof Federation for All-India. ■ 
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..We have tried' in , Woliime 1 . to' set' .out as, fairly and 
..iMpartia-lly as we ca.n the conditions, of- the-Indian pinblem. First 
of allj we have endeavoured tO' bring befoi^e those whose ^ duty it is 
to provide for India’s constitiitional future a realisation of the 
facts of the situation ^ those stubborn facts which no amount of 
rhetoric or appeal to abstract principles' can alter. The immense ^ 
a.rea and population of India, the diversities of race, 'creed and 
caste, the existence of the Indian States, the predominance in 
numbers of the rural population, the high percentage of illiteracy, 
and the standing menace of the North-West Frontier, are ail ■■ 
facts which no person, British or Indian, who has to deal with 
the constitutional problem of India can possibly ignore. 

These facts must be faced. Their existence cannot in any way 
be allowed to invalidate the solemn pledge of the British people 
with regard to the progressive realisation of responsible govern- 
ment in British India. They may be compared to the physical 
features of a site for a city, which do not prevent the city being 
built, though they condition its plan and the length of time 
which must elapse before its completion. 

4. Secondly, we have tried to give a picture of India as it is 
governed to-day under the reformed constitution. It is not 
possible to give the whole picture, for, in the background, stands 
the history of India. We have had no space to describe, even in 
outline, the involved and difficult course of events in this great 
sub-continent during the four or five thousand years that have 
elapsed since the Aryan invasions. We cannot sketch the forma- 
tion and dissolution of kingdoms, the risSe and dispersal of 
Buddhism, the series of incursions through the passes of the 
•North-West, the history of the Mogul empire, the effect of the 
impact of Islam on the ancient fabric of Hindu civilisation, or 
the ever increasing contact between East and West. This historic 
background, however, must always be kept in sight by the 
, framers -of constitutions for India, if they would avoid the risk 
of drawing false conclusions from the constitutional histoiy of 
more recently established communities, Fuch as Canada and 

■ Australia. All that we have attempted of historical retrospect 
has been to depict the main constitutional features in British 

■ India prior to the Beforms. '■ .The;'stpry of the last ten years forms 
the foreground. It; ' his , ■ been .■ btir ; .duty ; to, .-examine the con- 
stitutional arrangeihents.devised -ten years ago, to see how far 
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they ' proved '.siiccessful, how. iar - the difficulties eiicoiintered .. 
..haveheeii'diie' to itself '.and how far, to those, by whom 

it ffias had to 

: The intro.duction, into an oriental country, with B., long: history 
. of . autocracy., .. ' of 'method.,s of ' se.if-government ./ evolved .hu,ri,Dg, 
.■centuries of experiment by a We.stern na.tion' for 'its owii.coii-' 
'ditions.and its own people wa's' .a momentous and even hazardous, 
enterprise which should be studied with sympathy and under- 
standing.' 'W'e have given'-' our .estimate of: -the degree of success;.- 
achieved by men new to the forms and practice of representative 
government in working a, complicated'' ''and professedly temporary,, 
system under the trying conditions of the post-war period. We 
have described the system of administration that has been built; 
up in India under British rule on the foundations of the jMogiil 
regime, and have indicated the difficulties encountered in grafting 
new constitutional methods thereon. We have weigiied the 
effects, good and bad, of the Eeforms on the day-to-day work of 
government. 

5. Thirdly, we have enquired into the progress of education 
in India, particularly from the point of view of its bearing on the 
solution of constitutional problems, for while literacy is not an 
entirely necessary factor in political capacity, yet the degree of 
success in working democratic institutions in the modern state, 
and the pace at which an advance towards complete self-govern- 
ment can be made, must necessarily be conditioned by the 
capacity of the mass of the people to understand the problems 
of a Great Society and to take its part in dealing with them. 
The larger the unit of government, the more must the written 
inevitably take the place of the spoken word as the vehicle for 
the diffusion of ideas. 

6. Finally, we have tried to describe the attitude and opinions 
of the Indian peo]..)le, not merely of the educated and politically 
conscious minority, nor of the leaders of particular sections only, 
but of the masses, and to form an estimate of the influences 
operating in them midst. For just as it would be useless, to 
elaborate a theoretically perfect constitution without reference 
to the other conditions of the problem, so it must be recognised 
that representative institutions depend . for the success of their 
working not so much on* their logical excellence as on their 
ability to attract and make use of the forces of public opinion.. 

In the light of these facts, and upon our judgment of the work- 
ing of the constitution in India and the state of opinion among 
Indians, have come to certain general ■conclu.sioiis on matters 
of principle, which we will, state and explain before setting out 
our detailed recommendations. , 


M ' 
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THB MEGHANISM. OF ADVANCE. 

CHAPTEE 2.— THE MECHANISM OP ADVANCE. 

7. The first principle which : we 'wonld lay down is that the 
new p‘onstitiition. shou^ far. as possible, coiitain within itself ' 
provision ioi*' its' own development. It should not lay down 
too rigid : and uniform' a plan, 'but ; should ■ allow for natural 
growth and diversity. .'Constitutional progress should be the 
oiitcoine of practical experience. Where further . legislation is 
required,' it should result from the needs of the time;' not from 
the;a.rbitrary dem,aiids of a fixed time-table. . .The constitution, 
while contemplating and, conforming, to. an' ultimate objective, 
should not 'attempt to lay down the length or the niim.ber of the 
stages of' the journey. 

\Ve were appointed under a provision of the Government of 
India Act, whereby at the end of ten years a Commission was 
to enquire and report, in effect, upon the working of the re- 
formed constitution and on what changes were desirable. This' 
method of periodic enquiry and enactment is quite foreign to the 
spirit of constitutional development, as understood and applied 
else'vdiere in the Empire. It has been a characte'ristic of' the' 
evolution of responsible government in other parts of the British 
Empire that the details of the constitution have not been 
exhaustively defined in statutory language. On the contrary, 
the constitutions of the self-governing parts of the British 
Empire have developed as the result of natural growth, and 
progress has depended not so much on changes made at intervals 
in the language of an Act of Parliament, as on the development 
of conventions, and on the terms of instructions issued from time 
to time to the Crowm's representative. The Preamble to the 
Government of India Act declares that progress in giving effect 
to the policy of the progressive realisation of responsible govern- 
ment in British India can only be achieved by successive stages ; 
but there is no reason why the length of these successive stages 
should be defined in advance, or why every stage should be 
ma.rked by a commission of enquiry. We are profoundly con- 
vinced that this method of enquiry at stated intervals has had a 
most injurious effect on the working of the reformed constitution, 
and on Indian political life. Whatever may have been the 
merits or defects of the constitution proposed as the result of the 
Montagii-Chelrnsford Ee.port, the time limit of ten years gave 
it the character of a makeshift affair, and the wvu'king of a 
constitution under a time limit inevitably breeds certain evils. 

, Evils of a Temporary Constitution. 

8. Those who have to work a temporary constitution tend 
inevitably to fix their minds upon the future instead of on the 
present. Instead of making the most of the existing constitution 
and learning, to 'deal with, practical problems under existing con- 
ditions, they constantly endeavour -'to' anticipate the future and^ 
to push forward the day \ for/the mext,. 'instalment of ^ reforms. 
There is little incentive ; to a success; on 
iilllliillililiiililiiiiiiiiil® 
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the coBtfraryj, those who are not satisfied with the advance already' 
made are eager to prove that the temporary constitutioD. is 
unworkable. ■ , 

■ Tims in India, as early as 'September 1921, ■ within '.a, year .of 
.the iiitrodnction of. the Eeforms, a comprehensive resolution, was 
moved in the' Legislative Assembly,', demanding comple.te: ^re- 
sponsibility in the provincial- councils, '*a transfer, to. responsible 
Ministers of .a.Il' central .'subjects, except .the Axmj, ,Navy', and 
Foreign and Political ■' Departm.ents, and the .conferment of 
dominion self-government from The beginning of .the. fourth term 
of the 'Assembly T'. From, that time forw.ard, no year passed with- 
out similar motions, 'being introduced, or similar, "proposals being 
ventilated in , debate' on" other matters. These motions, were 
sym.iJtomatic of the attitude of mind caused by the ' knowledge 
that , the existing constitution was only temporary., Evmi poli- 
ticians who- did not take up an attitude of non-cooperation , but 
were engaged in working the reformed constitution, were, 
nevertheless, affected in the same way. The minds of all were 
fixed on the future. Every community and every interest was 
thinking of what its position would be under the next constitu- 
tion. The result was to intensify communal rivalries. Every 
community tried to consolidate its position. Groups tended to 
coalesce on communal lines. Communal advantages were sought 
in the x'egulation and recruiting of the services. Every piece of 
ground secured as a temporary or transitional position was 
fortified as an outpost to be held in the future struggle for power. 
Uncertainty as to the future unsettled the minds of all. Actions 
wex-e calculated with a view to their effect on those who would 
have to deal wuth the next advance. It was feared by some that 
co-operation in working the temporary constitution wrould be 
interpreted as satisfaction with the amount of advance already 
attained. 

In such circumstances, the growth of political parties on a basis 
related to the actual problems of India and to different attitudes 
of mind towards the solution of practical difficulties could not 
take place. Parties were aligned in accordance with their views 
as to the best tactics for securing the next advance. 

9. The provision of a time limit within which the Montagu- 
Ghelmsford constitution was to work has also had a prejudicial 
effect upon the use which has sometimes been made of the powers 
which that constitution oonf erred. It was in any case a 
difficult and delicate operation to transplant to India^ forms of 
government which are native to British soil, and wEat was 
needed was that the new institutions should have time to take root 
atid to grow naturally. The . British parliamentary system has 
developed in accordance with the day-to-day needs of the people, 
and has been fitted Kke a well-worn garment to the figure of 
the wearer, but it does not follow that it will suit everybody. 
Custom and convenience have retained in it various provisions 

. ; See Vol I, Part 10:, Gh. 6, para. 275. 
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which, formed for one purpose/ are in practice used for another. 
Many ^ of its detailed ' contriyances ■ work only because there is 
the wHl to make them do so,, or. .because there is ' a general 
, ' . understanding that they will be used in moderation. 

, ' British parliamentarism in India is a translation, and in eyen 
: the best translations the essential . meaning is apt to be lost, 

' . We have .ourselves in attending -debates in the Assembly , and. ' 
provincial councils been more impressed 'with their difference 
'from than their resemblance, to the Parliament we know. 

. . 'While the principles and practice .of the British padiamentary 
system are accepted by educated Indians as the best example 
of democracy in action, they are being applied in a country 
where the conditions and the mental habit of the people are 
very different. 

Ml this would in any case have made the beginning of the 
new constitution a time of anxiety, but the furtlier announce- 
ment that the system was liable to be overhauled ten yesTs 
later greatly added to the difficulty of working it fairly in the 
meantime. Those who aimed at securing an early advance 
were led to use imported forms of procedure rather as a means 
of showing the inadequacy of what was already .conceded than 
as a method for getting the best out of the existing arrangements. 
A good example is the way in which the vote for Ministers' 
salaries, which is used in England to provide an opportunity for 
raising debates on specific subjects, has been perverted into a 
weapon for wrecking ministries. In sEort, the Eeforms of 1919 
did not make provision for a steady evolution towards an 
ultimate objective, and to this extent they appear to us to fail 
to reproduce a feature which is essentially characteristic of the 
model on which they were partly based. As far as possible, 
therefore, the object now to be aimed at is a reformed constitu- 
tion which will not necessarily require revision at stipulated 
intervals, but which provides opportunities for natural 
development. 

The Ten Year Period. 

10. In any case the time is too short for any real judgment to be 
formed. During the early periods of a new system, the momen- 
tum derived from the old still operates. In India, the prestige 
and experience of those who had worked the former system 
were still available. It is, therefore, difficult to decide how far 
success or failure is due to the new or the old elements in the 
Government. Ten years is not long enough to see the real effecti 
on administration of the new system : still less is it possible to 
forecast from the ’ first decade whaA will happen in tEe next. 
The course followed between two points so close to each other 
does not provide sufficient data to plot with confidence the curve 
of future progress.''/:',''’ 
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„ ' Tlie Meed for Elasticitf. - 

11., " Filially one essential .and- inevitable : defect' of ,a limited 
and' , temporary scheme' 'was 'Ihat '.it' .should be alniost ■■'coiii- 
pletely, rigid. ,:'The ' Act of ■ 1919 ■ ' necessarily , had lo:', mon- 
' tain' :a number,,^ of , detailed. -.p'rovisions .which'' oonld , o.!ily . be 
altered by an. amending statute. ' These provisions, save for some 
slight possibility of alteration by regulat,ion or . convention, had 
to be applied, in all provinces.; alike. In .the course of the ex- 
periment some „of: them .'worked, w'e.ll, 'some ill ; some worked well 
in some provinces,, but; were " found unsuitable in others; b'ut 
there was no ' power 'Of alteration', where' and ■ wdien necessary. 
Tbe general e'ffect, has. been'.' to. 'crainp and C'On'fi.'ii© development 
and to restrict the .range of experiment. 'We consider thatthis- 
inelasticity has been a great' disadvantage in so large a country 
as .India, where p'rownce di.ffers so: much fro,n,i province. It is- 
undesirable and politically 'almost impossible, to ra.nge^ the" pro- 
vi,nces i.n order of progress,. and to give by statute. greater advances- 
.to ' those ' a-t the head'. of the .list, 'for 'every p,r'Ovince believeS'- 
itself ' .to be entitled to the advances' secured ' by , another. ''. We 
believe that what is.' required' is- a constitution, .which',' without 
doing, . this, will, contain 'some .ele.ment .of elasticity enabling" 
adjustments to be made .in accordance with the .conditions-, 
actually obtaining in any given province at any particular time. 

12. While we think it is possible in the provincial sphere to 
make very full provision in tbe constitution for growdii and 
development without the necessity of seeking new powers from 
the British rarliameiit, and while we desire to give scope for 
this same principle of growth at the Centre, there are circum- 
stances in the latter case w-hicli limit the extent to wdiich this- 
can be done- now. The ultimate form of the Central Government 
depends, as we shall indicate later, on number of factors which 
cannot be fully known at the present time. WTiile it is possible 
to frame a constitution now% the provisions of which wdll be in 
harmony with a., future development, we do not think that within 
the compass of a single statute provision can be made for a con- 
tinuous evolution of the main government of India by the method 
of internal adjustment and growth. 
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CHAPTER 3.— AN/ ALL JNDIA ' sOLUTro^ 

13. A consideration of what should be the iiltim.ate goal of 
British policy in India m pursuance of the declaration of August 
20th, 1917 f leads us to lay down- a second principle. It is that ■ 
any coiistitiitional changes now' recommended for British India 
must have regard to a future development when India / as a 
wLole,' not merely British' India, -will take, her place . among Ihc 
constituent States of the Commonwealth' . of Nations united 
under, the Crown. This is in, accord with the conc-eptiGn' of 
■India's, fut.iire axliimbrated in the- .concluding ' ch.apter o-f thev. 
■Montagu-Clielmsford, Report. The Joint Authors' there stated : ' 
■t' Our conception of the eventual ■ future of India is '.a, sisterhood 
of 'States, self-governing in ail matters of -purely local or provin- 
cial interest . . . Over this congeries of States would preside 
a central G-overnment, increasingly representative of and re- 
'sponsible to the people of all of them; dealing, with matters, - 
both internal and external, of common interest to the whole, of 
India; acting as arbiter in inter-state relations, and represent- 
ing the interests of all India on equal terms w'ith the -self- 
governing units of -the British Empire. In this picture there , is 
a place also for the Native States.’”^ '. 

Ill the course of our enquiries we became more and more 
convinced of the impossibility of continuing to look at one half 
of India to the exclusion of the other, and we took occasion 
to inform the Prime Minister of dur intention, with which he 
agreed, of dealing in our Reportt with the relationship of British 
India and the States. 

It is a common practice in India to speak of questions in 
which all the British provinces are interested as ‘‘ All-India” 
questions. But All-India is more than British India. We be- 
lieve that, unless this ultimate goal is borne in mind in framing 
India’s constitution, there is a danger of the riiind of political 
India being led astray by false analogies, and that there are 
practical as well as theoretical reasons for so planning the struc- 
ture of Indian Government that the transition to a truly All- 
Indian polity can be made as soon as the time is ripe. 

India in the League of Nations. 

14. It is a striking fact not always sufficiently borne in mind 
that it is India, not British India, which is a member of the 
League of Nations — a fact which is emphasized by the invariable 
presence of an Indian Ruling Prince as a member of the Indian 
Delegation. This resulted from the fact that in the Great War 
the effort of India was not confined to British India. Ruling 
Princes and their subjects fought side by side with men from 
Great Britain and other parts of the Empire, and it was right 
that India as a whole should, take part in making peace and 
in the prevention' of future' w^ars.'.',- If India then is one of the 
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nations in the world organisation, it must surelj be India as a 
whole which will be involved in the ultimate constitutionai 
scheme. 

Geographical Unity. 

15. A glance at the map of India will show how closely the 
States and British India are interwoven. There are, it is true, 
large and continuous areas governed by Indian rulers, such as 
the Nizam’s dominions or the States of Bajputana, but besides 
these great masses that stand out so clearly on the map are 
areas where States and provinces form a most intricate chequer- 
work. A good instance is in the central division of the Bombay 
Presidency. It is frequently an accident of history whether a 
particular district has been brought directly under British rule 
or left in the hands of an Indian ruler. There is little or nothing 
to tell the traveller as he passes by train from one to the other 
that he has crossed the boundary. Whatever may be the differ- 
ences of climate and physical feature, and whatever may be 
the diversities of race and religion in India, it is not these 
differences that are reflected in the purely arbitrary division 
between British and State territory. There is an essential 
unity in diversity in the Indian peninsula regarded as a whole. 

Political Unity. 

16. It is one of the great claims of British rule in India that 
it has brought a peace and unity hardly ever before known in 
the peninsula and has substituted for a congeries of warring 
States a single India united by a common allegiance to the 
Crown, although one part only is directly under British rule. 
The Viceroy, retaining the portfolio of the Foreign and Political 
Department in his own hands, represents to the Indian States the 
suzerainty of the King-Emperor, while at the same time he is, in 
relation to British India, the head of the Government. But as 
soon as a change is made in the constitution of the Central 
Government, and power to however small a degree is shared in 
one sphere of authority with representatives of the people so 
that two wills are brought into play, difficulties begin to arise 
and must increase with every extension of popular govern- 
ment in British India. The interests of the two parts of India 
begin to clash. Policies entered upon in one sphere have their 
repercussions in the other. Popular movements on one side of 
these imaginary lines that form political boundaries cannot be 
prevented from spreading to the other. The time will come 
when there must be an approach to a closer relationship, and 
when new machinery must be devised whereby these divergent 
interests may be reconciled, if a modus vivendi is to be reached 
and the formation of an ever-widening breach prevented. The 
first essential for internal peace and prosperity for both parts of 
India is harmony between, them. 



AN ALL-INDIA ■SOLUTION. 

Ecoaomic ■ Unity. 

17. Economic forces' are snch that the States and British 
India must stand or fall together. The, ste.ady ■ growth ; of 
transport facilities has inevitably brought the States into closer 
contact with British India and with each other ^ .while : the ■ 
forces at work in the 'modern . world' are such as to affect even 
the remotest and most primitive State. ‘‘ Eailways, steam- 
ships, and the immediate transmission of news, have for many 
years past joined India to the general economic system of the 
world 'and made her, one of the constituents, of the 'world, 
market.”'^ '■ The increasing importance of . industry .brings 
problems that must be faced by both together. In such vital 
matters as communications (rail, road or postal), customs, 
monetary policy and labour regulation, co-operation is becom- 
ing essential. The fact that the majority of States are land- 
locked places them in a position of reliance on British India 
for their communication with the rest of India and the out- 
side world, while the existence of ports in some other States 
has already caused complications. While the Central Govern- 
ment was autocratic, the possibilities of divergent interests 
might be more easily avoided, but with the advent of a measure 
of popular control at the Centre one-fifth of the people of India 
is potentially in economic subordination to the remainder. The 
point is w^eli illustrated by the effect on the States of the adop- 
tion, at the wish of the x^ssembly, of an extended protective 
tariff. This body, legislating professedly only for British 
India, has in effect imposed indirect taxation on the inhabitants 
of the States. The States themselves have their own tariff 
policies, and there is a serious possibility that, unless provision 
can be made for the reconciliation of divergent interests, 
numbers of tariff w^alls will be perpetuated in an area where fiscal 
unity is most desirable. 

Common Heeds. 

18. A still more fundamental point remains. On close ex- 
amination it will be found that there are few subjects which 
should form the field of activity of a Central Government in 
India which do not, in fact, interest also the Indian States. An 
outstanding example is that of Defence. In the past, the in- 
vaders of India have not- stopped shore at political boundaries— 
once through the barrier of the North-West, they have penetrated 
far into the peninsula. Th© subject of Communications, whether 
by rail or air or trunk road or post or telegraph or wireless, is 
another illustration. Important social matters such as the pre- 
vention of the spread of epidemics, whether among human 
beings, animals or crops, all require the co-operation of States as 
w^ell as provinces, while the pursuit on either side of the line of 
policies in regard to such subjects as, liquor excise cannot be 
effective without mutual co-operation. While it is, possible that 
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some , of ..these matters’ might 'be 'dealt with, by negotiatio,ri a.:Dc! 
.ad hm ..agreements^ ultimately permanent .maclimery must be 
set up. '■ 

;■ IFationalism* 

.. 19, The .u. 3 iity '.imposed' upon "India- by -the external .forces oi , 
Great. .Britain.,' is to'-day reinforced by,- an, ,■ increasing' sense ^ol: 
Indian iiat.ionality. It- has only .been- the existence of Britisn. 
...rule,, in .India, that .has.' rendere.d .such 'li deve,l,op'm,e..n.t.':-possibie. 
,:T,.he ..niove-m.eiit has,,' been ^''.growing .steadily 'tor the k-st years 
'and':'with a.gioatly.aoce'lerated-.pace in the last. decade, .Beg,i..o.iiiog 
in an almost academic assembly, nf "a, few 'intellectuals, -it li.as^ 
spread throughout the -.educated classes and is' beginning to -make 
itself felt among the 'masses.; Whatever may be its shortcomings 
and .however , distasteful some, of its mamfestatio.ns, it appears to 
be' ,' the one. force .in- Indian 'society to-day that , may perhaps; 
contain \vithin itself the power to overcome the deep and 
dangerous cleavages that threaten its peace. Sectional interests — • 
racial, religious, caste or provincial— still tend to absorb the 
energies and devotions of the ma}ority of Indians, and there are 
too few signs yet of a willingness to surrender such claims to 
the common good. But without such a surrender there is little 
hope for the growth of a true sense of citizenship. Nationalism 
is a force with immense power for good or evil, and the task in 
the future is to utilise that force for constructive ends. For 
nationalist movements that fail to find an appropriate outlet 
for their energies tend to mere strife and futility. 

Indian nationalism is a phenomenon which cannot be disre- 
garded by the rulers either of British India or of the Indian 
States. We shall in the next chapter point out that it is only 
under a federal system that the sentiment underlying the move- 
ment can be given effective expression. 

The Internal Autonomy of the States. 

20. But while we hold that the ultimate development of the 
Indian polity must lie in the direction of a solution embracing 
all India, it is absolutely clear that the States cannot be com- 
pelled to come into any closer relationship wdth British India 
than exists at the present time. Indian Eulers are naturally 
proud of their historic position and their rights have been re- 
peatedly acknowledged. At the same time, we believe that they 
recognise more and more the need for adjusting their future 
relationship to the rest of India. We believe that they wdll only 
be ready to come into the larger whole when they can see that 
their rights and position will be safeguarded. The greater unity 
will come about when it is felt that it is to the mutual advantage 
of both sides to pursue it. Wa desire that the new constitution 
should provide an open door whereby, when it seems good to 
them, the Kuling Princes may enter on just and reasonable terms. 



CHAPTER 4.— THE IDEAL OF FEDERATION FOR 

ALL-INDIA. ■ 

21. If the principle laid down' in the .previous 'chapter is valid^ 
it inevitably follows that the ultimate constitution of India must 
be federal^ for it is only in a federal constitution that units differ- 
ing so 'widely in constitution as. the provinces and the States can 
be brought toge'ther while retaining internal autonomy. ■ This is 
recognised in the Montagu-Chelmsford Report : G-ranted the' 
announcement of August. 20th, W'6'. cannot at the present time' 
envisage its con.iplet6 fulfilment in 'any .form' .other than 'that 'of -a' 
corige.ries of self-governing Indian provinces associated :for certain 
purposes under a. responsible govern.m,ent of India ; with' possibly ;. 
what are now' the Native States of Ind.ia finally embodied in. the 
same whole, in some relation 'which we wdil not liow attempt to 
define/’’^ This statement is as true to-day as when it was 
written, but opinion has, we believe, advanced considerably along 
these lines during the intervening period. That/ some of the 
leading Indian Princes envisage som.e such, polity itv the future 
is shown by the pronouncement made on. 19th December, 1929', 
by H.H. the Maharaja of Bikaner to-- the Legislative Assembly 
of his State. “ I look forward to the day when a United India 
will be enjoying Dominion Status under the aegis of the Iiing- 
Emperor and the Princes and States wdll be in the fullest enjoy- 
rnent of what is their due — as a solid federal body in a position of 
absolute equality with the federal provinces of British India.’’ 
How'ever distant that day may be, we desire in our proposals to 
do nothing to hinder but everything to help its arrival, for 
already there are emerging problems that can only be settled 
satisfactorily by co-operation between British India and the 
States. ■ . 

22. It might be possible to visualise the future of federation 
in India as the bringing into relationship of two separate federa- 
tions, one composed of the elements which make up British 
India, the other of the Indian States. We do not wish in 
any W'ay to be dogmatic on a matter which must be decided by 
those concerned. While we have given much attention to the 
subject, we have not received evidence from the Eulers of the 
Indian States, We recognise that it is one of the matters which 
may be discussed when the proposed conference takes place. 
We are inclined ourselves to think that the easier and more 
speedy approach to the desired end can be obtained by reorganis- 
ing the constitution of India on a federal basis in such a way 
that individual States or groups of States may have the oppor- 
tunity of entering as soon as they wish to do so. It appears to 
us that the alternative method would reduce progress to the pace 
of the slowest. Furthermore, we do not believe that in matters 
of federal concern The States ;will. foe 'always ra nged on one side 
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and British India on the other. On the contrary there are 
matters in which the interests of particular States and provinces 
more clearly coincide. 


Whatever may be the ultimata decision, it seems to us that the 
reorganisation of British India on a federal basis will prepare the 
way."' for. it. , . ■ . ' 

Federation tn British India. 

23. Apart altogether from any question of an ultimate federal 
union between the Indian States' and British India, there are, we 
think, very strong reasons for the reconstruction of the Indian 
constitution on a federal basis. We recognise that a change from 
a unitary to a federal system is unusual. Federation has often 
been an intermediate process whereby independent States have 



agreed to relinquish part of their sovereignty before they were 
ready to merge their separate identities in a unitary State. The 
general tendency in federations once formed has been towards 
increasing centralisation. It may well be asked why the reverse 
process is recommended to-day. The answer is to be found 
in the peculiar features of the Indian problem. India is gradually 
moving from autocracy to democracy. As soon as an instalment 
of self-government was introduced, it was found necessary to 
accompany it with a measure of devolution, because the practical 
diiSiculties of applying the principles of western democracy to 
so large a unit as British India were insuperable. There is a 
very definite correspondence between dimensions of area and 
population and the kind of constitution that can be operated 
successfully. There have been autocratically governed States 
comparable in size and population to India, but a democracy of 
nearly 250 million people is unprecedented. The largest and 
most populous State democratically governed, the United States 
of America, has less than half that population, and despite its 
high level of education, its possession of a common language and 
culture and the long political experience of its people, it consists 
of 48 States united in a federation. To imagine that a con- 
stitutional structure suitable for 45 millions of British people, 
mainly urban, will serve equally well for 250 millions of Indians 
spread over a sub-continent and living in half a million villages 
is unreasonable. If self-government is to be a reality, it must be 
applied to political units of a suitable size, after taking into 
account all relevant considerations. Eepresentative democracy 
as it is understood in Britain depends for its success on the 
possibility of a close contact between elector and elected person. 
Unless this is secured, it is not teal representation at all. 

24. A further reason is that .it only in a federal structure 
that sufficient elasticity can be obtained for the union of elements 
of, diverse internal constitution .and of communities at very 
different stages oid^^elppnpntiaod culture. The need for this 
appears not only when contemplating the prospect, perhaps dis- 
'Ipt, of the ultimate fedea^lpmuf The States with British India, 
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but ^ when the immediate facts of the situation inside British 
India are examined. 

There are areas in India which by reason either of their 
geographical situation or of their ethnological composition have 
not been brought under the Reforms. We would invite special 
attention in this connection to the descriptions we have given in 
our first volume of the North-West Frontier Province and 
Baluchistan* as examples of the first type; the second needs 
to be studied in detail, province by province, and for this reason 
we have collected the material under the heading Backward 
Tracts ” in a series of paragraphs! in our chapter on the Pro- 
vinces of British India. It would be a very superficial view of 
the Indian constitutional problem to imagine that areas like 
these fall readily into place within the prescription of some 
simple formula of universal application. The political institu- 
tions suitable to other parts of British India could not be effec- 
tively worked in them ; yet they must have their place in the 
general structure. It is not reasonable or, indeed, possible to 
apply the same hard and fast constitution to every part of India, 
and to attempt to do so would necessarily retard political 
progress. 

Units ol Federation. 

25. When we come to consider the constituent elements out of 
which the federation of British India is to be built, we are met 
with an initial difficulty. Federation schemes usually start with 
a number of clearly defined States each already possessed of 
individuality and consciousness, whereas in India there are only 
a number of administrative areas which have grown up almost 
haphazard as the result of conquest, supersession of former 
rulers or administrative convenience. No one of them has been 
deliberately formed with a view to its suitability as a self- 
governing unit within a federated whole. Most of them are too 
populous and extensive, having regard to the cultural level and 
economic conditions of their inhabitants, to allow of the easy 
working of the machinery of representative government on a 
reasonably extensive franchise. It is true that during the last 
few years there has been a distinct growth of provincial con- 
sciousness which finds vent in a demand for provincial autonomy, 
but this, though not to be ignored, is to some extent due to other 
causes. In the first place, the Central G-overnment is distant ; 
despite all modern developments of inter-communication 
“ Delhi is far off/’ Secondly, the greater advances conceded to 
the provincial councils as compared with the Central Legislature 
have strengthened the demand to be allowed full scope in the 
provincial sphere. And, thirdly, there is the wish of certain 
minority communities to take full advantage of their local 
majorities, where the se exist.,, 

« Yol I, W, Oh. 6. ' ' ... '' , 
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In spite of these developments, we. cannot ; regard the prese,Gt 
provinces.' 'as. , ill' an.y way^ ideal .areas for ' seif-governmeiit. 
Although we are well aware of the difficulties encountered in all 
attempts .' to . alter' .-boundaries and of ■ the administrative and 
financial complications that arise, - , we ' are m'.aldng ^ definite 
recommendation for reviewing, and' if possible resettling,.^ the 
provincial boundaries of India at as early a date as possible. 
Meanwhile, the provinces, of India exist' and form the basis on 
which a federal structure' must be built. Besides, the Governors’ 
provinces there are the areas' to which the Reforms have not yet 
been applied. These will find their place in the federation. 

Separation of Burma. 

26. There is, however, one province, to-day an integral pan 
of British India, which should, we think, be definitely excluded 
from the new polity, and that is Burma. As the Montagu- 
Chelmsford Report pointed out, '' Burma is not India,” Its in- 
clusion in India is an historical accident. We think that, when 




an endeavour is being made to lay down the broad lines of 
advance towards an ultinaate goal, the opportunity should be 
taken to break a union which does not rest on common interests. 
We develop our reasons for this in Part VI, where we also make 
some remarks upon the future constitution of Burma. 

The Completion of Devolution. 

•27. The authors of the 'Montagu-Chelmsford Report stated 
that the process on which they were engaged was not that of 
federaiising India, but the antecedent one of breaking up the 
old structure before building the new. They were giving inde- 
pendent life to the organisms which would in future form the 
members of the new body. We desire to complete this prelimi- 
nary process and at the same time to lay down the broad lines 
of the future federation. The scheme w’hich w'e recommend in 
more detail in Part II completes the process of devolution. It 
aims at giving the maximum of provincial autonomy consistent 
with the common interest, of India as a whole. This means 
the abolition of dyarchy, for it was of the essence of this sys- 
tem that, while certain departments were transferred to the 
■control of Ministers, the reserved side of the administration was 
still carried on under the superintendence, direction and control 
of the Central Government. Devolution w'as, therefore, incom- 
plete. It is our intention that in future each province should 
he as far as possible mistress in her own house. Thus inde- 
pendent life will be given to the provinces which will form 
the nucleus of the new federal sfructure. 






Provincial Self-Government. 

28. The ideal of *’ provincial intondhaf^ was often brought 
to our notice by witnesses but they 
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ge,iierally used : the ■ term not, ouly' as -descriptive of a ..relationship 
between, the' Centre and -the provinces, but also as ^ implying .- 
self-government - in the, .: provincial sphere,..- - Our,, proposals,, -for 
.the, future: constitution of the pro-vinces recognise this -demand. 
W.e,.-' propose that ,in- future the progress of these., great -,- a,rea8 
: should , -be entrusted to a unitary 'government responsible to 
legislatures elected on, an e.xtended franchise. Within the 
general plan there wvill be scope for variation according to pro- 
vincial .needs, and circumstances.. Each of the provinces — or of 
the redistributed areas substituted for them — will be able to 
evolve by a process of growth and development, the form of 
executive and legislative machinery most suited to it. The 
essence of the plan is to afford to Indians the opportunity of 
judging by experiment in the provincial sphere bow far the 
British system of par liamenta:^ government is fitted to their 
needs and to the natural genius of the people. It must be 
realised that the change involved is very great and far reaching. 
Henceforward, in the provincial sphere, ail brandies of the 
administration may pass into the hands of Indian ministers. We 
should not have felt justified in recommending such an advance 
without at the same time providing for broadening the basis of 
representation. Unless there were a considerable measure of 
enfranchisement, it is clear to us that there would be a danger 
that important elements in the population might fail to secure 
the voice in the affairs of the province to wdiieii they are 
entitled. 

The Hature of the Central Authority, 

29. We have in the provincial sphere endeavoured to give a full 
opportunity for an experiment in the application of the British 
parliamentary system. It has been necessary to combine it with 
restrictions and qualifications under which the full force of 
majority rule is mitigated by the power of intervention vested in 
the Governor for such purposes as the protection of minorities 
and the preservation of order. In so intervening, the Governor 
wall be acting under the superintendence of the Governor- 
General, for it is on the strength of the central administration 
that the peace and safety of India ultimately depend. We do 
not think, however, that the British parliamentary system, with 
an Executive representing a single party and depending from 
day to day on the vote of a majority of directly elected represen- 
tatives, is likely to be the model according to which responsible 
government at the Centre for India will , be evolved. Parliamen- 
tary government of this type is not the only form which respon- 
sibility may assume. It takes. different forms in different places 
and circumstances, and the British system cannot be trans- 
planted at will and adopted, ready made. It is not unnatural 
that most of the constitutional , schemes discussed for India 
closely follow what may' be- /called-; the- ^British model, for they 
. . are put' forward either by, .those,/ who' '-inherit , the British, tradi- 
tion or by those who' derive’; them-'poiitieal; theories from British 
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soarces. But it iias^ to be remembered that tlae constitutioiial 
scheme familiar to us — ^under which. 'the chief of the^' party with 
a parliamentary majority . form an^ Administration which is liaoie 
to be overthrown by parliamentary vote— is not a universal 
''arrangemeiiti' , In. 'Eng.land, it - results, in stable government 
large.iy, becanse of the extent' to' which the Cabinet controls, the 
House "of Commo,ns, .instead' of ■, the; House of Commons control- 
ling the Cabinet. But it does not result in stable government 
everywhere, and it seems to be a very large assumption indeed 
to suppose that it is along this road that India as a whole will 
advance tow^ards the goal set before her. We think that Indians 
have been apt to be led astray by keeping the British Parliament 
too closely in view and have imagined that the Assembly in 
Delhi might develop into an All-India Parliament functioning 
after the model of Westminster. We consider that the pre- 
cedent for the Central Government in India must be sought for 
elsewhere. 

Eeconstitution of the Central Legislature, 

30. What is needed is a central organ which can at once take 
up the work of British India so far as this does not devolve on 
the provinces, but which at the same time is capable of ex- 
pansion into a body representative of All-India in the wider 
sense. If the ideal to be aimed at is a federation to which the 
Indian States will one day adhere, the process of evolution in 
British India towards provincial autonomy in matters of internal 
government must be thoroughly carried out. The union of con-, 
stituents such as the Indian States with the provinces of India, 
the former autocratic and the latter, democratic, necessarily 
involves giving the greatest possible internal freedom to the 
federal units. It is, we think, abundantly clear that it is only 
on such terms that there could be hope of achieving the unity 
of Greater India. The Central Government becomes on such a 
theory an association of units formed mainly for the purpose of 
performing certain functions on behalf of all. But while we 
conceive of the central body of the federation more as an instru- 
ment for doing certain work in the common interests of all its 
members than as an over-riding power, provincial automony does 
not mean that the Central Government would not be entitled to 
call for assistance and co-operation in matters vital to the whole. 
In a later Part of this volume, when we develop in more detail 
our ideas on the powers and functions of the Central Govern- 
ment, we must return to this point, for it is of great importance, 
but for the moment our object is to , insist that those who desire 
to secure the end of federation must be willing to contemplate 
the means by which it may be brought about. And the only 
means which are practicable involve a substantial change in 
the present constitution of the; ' Central;. 'Jbegfelature. It appears; 
to us that this body must be cdipposed henceforward on a 
strictly federal basis, that is to ,sa^,; it should be the units of ; 
ultimate federation rather than popular constituencies that should 
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be .represented in it.. Direct election to the Central 'Legislatee, 
as ■ we, iiave,. .pointed' out in detail.^ and -with many' examples in 
onr earlier TOluin.e, iiivolyes constituencies oi.'sucli size as make 
it impossible to secure reality of .representation. . Our '.examma-, 'V 
tion. .of,. the problems: of public, finance in India, and the Eeport 
made to ^ us,. by our Financial, Assessor, -.lead , us to propose a 
.scheme ,whic.h will enable the provinces to secure much needed 
: additional revenue, by methods which require that the provinces 
should feel themselves tO'. be represented at the Centre. Various 
arguments, therefore, converge in support of the view that recon- 
struction at the Centre should not closely follow the lines 
already pursued. All that it is necessary to emphasise here 
is that tile new constitution which we propose for th© Central 
Government is something differing from Parliament, and cannot, 
therefore, be judged on the assumptions that might be made in 
considering the needs of a unitary state. 

The Eoad to Federation. 

31. Now how much of the ultimate object in view can be 
expressed in statutory form at the present time? The con- 
ception of the evolution of India into a Federation of self-govern- 
ing units has certain important eff'ects on the degree to which 
changes in the structure of the Central Government can be 
made now. We have already indicated the need for a recon- 
sideration of the boundaries of the present provinces, and we have 
expressed our hopes that at some future time the Indian States 
may adhere to an All-India Federation. We are therefore faced 
with the situation that we are trying to federate elements, some 
of which have not been finally delimited, while others have yet 
to express their willingness to enter. But even if we were to 
ignore the Indian States and were to rest content with the 
provinces as at present constituted, the necessary conditions for 
bringing a fully federal constitution into being are not yet 
present. The provinces must first become political entities. 
Even when our proposals for the constitution of the Governors' 
provinces have been embodied in a Statute, the process is not 
completed. The provincial constitution only begins to exist as 
a living thing when the forces which operate it are at work and 
provincial opinion gives it inspiration and direction. 

32. Every federal union means the coming together of con- 
stituent elements which, while preserving their identities, look 
to the Centre to deal with matters common to all. Thus the 
nature of the constituents themselves has a great influence on 
the form which the federation takes. It is a difficult task to 
combine the process of devolution with that of integration on a 
new basis. 

Experience shows that federation has generally come about 
some time after the federating uni^s have become politically self- 
conseiohs. In’ Australia and Sputh Africa,.,,. for example, unity 
common centre was^pnly'-tedtj^htojalmut a substantial time 
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after each of the canstituent units, or at ™^^g^^,gtance, 

had achieved self-government. The sam^ very’ name of the 

true about the Dominion ot : _ e ^ India, which 

United States illustrates hhe ^ also unique 

presents so many complications on f^hei ^ . h,! the same 

in this that a Central Goverument IS 

time as the provinces are growing to their full 

does not alter the significance of the lesson to be leainx i 

- tliese' other instaM 

Thus an attempt to devise 

tution for the Centre would be to pits We 

form must depend on tne action of its constituent par . 

can but provide the conditions tor its future reahsatioi . 
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, , CHAPTEE 5.— THE .JSFEED FOE SAFEGUAKDS. 

,33. ,, TlieAast princiiDle w we^ would 'lay down is the para- 

mount, necessity, of securing that, tiiroughout'' the, ''periocl: .'during 
which 'India' is p,rogressiiig' on the road to . complete se,lf -govern- 
^ment, there,na,u.st he full p,rovision,:m-ade for the mai'iitenaiice and 
eihciency of tiie fuodamentals of government. However much 
we may subscribe to the doctrine that good govemirient is no 
substitute for self-government, we must ensure that we do not 
^put forward pro|)osals that will permit of government being 
, 'replaced:, by anarchy. ,.h 

It mast be recognised that there are grave dangers in the 
situation of India that must be provided for. 

, 'Defence. ■ 

34- History shows that, whenever there has been wanting in 
India a Government strong enough to defend itself, invasion 
■ through the gateway of the North-West has occurred. We have 
described elsewhere the problem of the defence of India, the 
perpetual menace from the unruly tribesmen in the tracts and the 
possibility of an attack from a foreign enemy. It is an absolute 
condition for the development of self-government in India that 
the gateway should be safely held. The Army in India must be 
strong enough for its task. We hold that for many years the 
presence of British troops, and British officers serving in Indian 
regiments, will be essential. It would be idle to deny that this 
fact gravely complicates the problem of the introduction of an 
increasing measure of responsibility into the Central Government, 
but we believe that the proposals which we put forward for con- 
sideration with regard to the status of the Army in India would 
reconcile the demands of security and of advance. 

Internal Security. 

35. If the external menace to India’s peaceful development 
is serious, the possibilities of internal disturbances are not less 
grave. It must be borne in mind that the periods during which 
India has been free from civil strife have been few and of short 
duration. It has only been wdien a strong Central Government 
has been able to keep peace among the divergent elements in 
the peninsula that progress has been possible. Experience has 
shown in other countries that a period of transition may easily 
result not in ordered advance but in a lapse into civil war and 
anarchy. 

The danger of disorder in India is, ever present. There are 
infiammable elements in the population and jealousy and ill feei- 
ino- between important communities which from time to time 
cause riots .and disturbances. The history of communal dis- 
turbances during the past few years shows how slight an incident 
may cause trouble wliich, if not cheeked, at an early stage, may 
easily spread from district to district. Nowhere in the world is 
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there' 3 ocii' frequent need for courageous and proinpt. action, as- in, 
.■Ii3[d.ia, Pin'd . nowliere is the .penalty for hesitation and . weakness 
■greater. 

The .problem involved in" internal security, is not;,. however, 
a matter only ■ of the ' preservation of, law and order. ' ^During 
British . rule,, the population of the peninsula has enormously in-,, 
creased; but its ve,ry existence depends on the ,, efficiency, of,, the 
administrative machine. , There are great communities' living 
on land'. which' owes its . fertility entirely to an. elaborate system 
of irrigation. A still larger section of the population is dependent 
for its existence on a precarious rainfall. If the monsoon fails., 
millions will die of famine., unless there is an efficient railway 
system to bring food from the areas where the crops have not 
failed.' 

The spread of epidemics, such as plague, is only prevented by 
constant vigilance on the part of the authorities. The life of 
millions in India depends literally on the existence of a 
thoroughlj^ efficient administrative system. While we are pre- 
pared to recommend a considerable advance towards self-govern- 
ment and wffiile we believe that a sense of responsibility can 
only be taught by making men responsible for the effects of their 
own actions, we desire to secure that experience is not bought 
too dearly. There must be in India a power which can step in 
and save the situation before it is too- late. There must be 
provided, as far as may be, safeguards to ensure the maintenance 
oi vital services. We believe that the right way to make certain 
that the basic conditions of security are maintained is not by 
providing a number of minute regulations which are generally 
more irritating than efl.‘ective, nor by devices which allow? elected 
representatives to vote against unpopular but necessary measures, 
sure in the knowledge that there is someone else wffio will take 
the responsibility and bear the unpopularity, but by ensuring 
that when intervention is necessary, it shall accomplish its 
purpose. Tbe Governor-General or the Governor, as the case 
may be, must be armed with full and ample powers. We desire 
to give the fullest scope for self-government, but, if there is 
a breakdown, then an alternative authority must operate un- 
hampered. 

Safeguards for Minorities. 

36. We have had abundant evidence of the feeling of apprehen- 
sion with which possible changes in the system of government 
are viewed by many communities. India is a land of minorities. 
The spirit of toleration, which is only slowly making its way in 
Western Europe, has made little progress in India. Members 
of minority communities have unfortunately only too much 
reason to fear that their rights and interests w?ill be disregarded. 
The failure to realise that the success of a democratic system of 
government depends on,. the majority ;'„securing the acquiescence 
of the minority is one of the greatest stumbling blocks in the 
way, of rapid progress towards',' keif ^government in India. Many 
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of those who came before us have urged tha.t the Indian 
constitution should contain definite guarantees for the rights of 
individuals in respect of the exercise of their religion and a 
declaration of the equal rights of all citizens. We are aware that 
such provisions have been inserted in many constitutions, notably 
in those of the European States formed after the War. Experi- 
ence, however, has not shown them to be of any great practical 
value. Abstract declarations are useless, unless there exists the 
will and the means to make them effective. Until the spirit of 
tolerance is more widespread in India and until there is evidence 
that minorities are prepared to trust to the sense of justice of the 
majority, we feel that there is indeed need for safeguards. But 
we consider that the only practical means of protecting the 
w^eaker or less numerous elements in the population is by the 
retention of an impartial power, residing in the Grovernor-General 
and the Governors of provinces, to be exercised for this purpose. 

We shall now proceed to work out in detail the application 
of the principles which we have laid down in this chapter. Our 
governing purpose is, as we declared in the Introduction to our 
first volume, to apply to the reform of the Indian constitution 
the principles of the declaration of 20th August, 1917, and to 
make provision for the steady growth of the element of responsi- 
bility in the government of India. The authors of the Joint 
Eeport written 12 years ago found that the possibility of rapid 
advance was greater in the provincial sphere than at the Centre, 
and this remains true. The reasons which constrained the 
authors of the Eeport were not so much doubts as to the path 
to be followed or apprehensions of the dangers of the experiment, 
as a recognition of the facts inherent in the Indian situation. 
Twelve years is a very short time in the course of political 
evolution, especially when dealing with civilisations so ancient 
and conditions so diverse as India presents. But if the Indian 
constitution is now re-established on right lines, and if it is 
realised that India is evolving into a federation of self-governing 
units, further approach to the ultimate goal may be achieved 
in due time without the necessity of constant and disturbing 
revision. 
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PART !I.~»THE GOVERNORS^ PROVINCES. 

Ghaptee. ■ 
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3. The Franchise ... ... ... ... ... •*. 106 — HO 

4. The Question of Second Chambers in the Provinces ... Ill — 117 

CHAPTER I.— THE PROVINCIAL EXECUTIVE. 

37. In the second Part of our first volume, Chapters 3 to 6, v-e 
have sketched the present constitution of the nine Governors' 
provinces. In eight of these, this constitution started to operate 
from 1921 ; in the remaining case of Burma, it came into elTect in 
January 1923. In Parts III and IV of the first volume we have 
described how these provincial constitutions have worked in 
practice, and have given some indication of the difficulties that 
have been encountered and of the tendencies that have been 
developed during the short period that has elapsed since the 
present provincial system v/as set up. We now enter upon the 
more difficult task of formulating our views as to the need for 
changes in the system, and our suggestions as to the direction 
which those changes should take. 

Need for Provincial Eedistribntion, 

38. But first we must make an observation on the size and 
shape of the provinces themselves. There is a considerable body 
of opinion in India which calls for some readjustment of bound- 
aries and redistribution of areas, and we entirely share the views 
of those who think that the present an*angement is not alto- 
gether satisfactory. The existing provincial boundaries in more 
than one case embrace areas and peoples of no natural affinity, 
and sometimes separate those who might under a different 
scheme be more naturally united. There are, however, very great 
difficulties in the w'ay of redistribution, and the history of the 
partition of Bengal stands as a w^arning of the caution needed 
before undertaking any operation so likely to run counter to old 
associations or to inflame suspicion and resentment. Moreover, 
the consequential administrative and financial adjustments are 
bound to be of an extremely complex character. The Nehru 
Report contains an interesting chapter on redistribution of pro- 
vinces and discusses the difficult subject of “ linguistic areas ” 
with a good deal of detail, though without coming to final con- 
clusions.'*' If those who speak the same language form a compact 
and self-contained area, so situated and endowed as to be able 
to support its existence as a separate province, there is no doubt 

* Nehru Report, pp. 61-89. Para. 86 of the Beoomnaoadations does not carry 
the matter any further. 
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.that the use' of a commoB speech is a strong and natural basis,' 
fo,r .provincial indiyiduality.; 'But if is not the only test—race, 
religion , econo.mic' interest, geGgraphical cGntiguity , . a d.ue balance 
between country and,, tow.n and'hetween coast line and, interior, 
■may ..all be relevant facto.rs. Most, important of a, 11 perhaps',,. fox . 
practical, purposes., , is the largest ..■possible measure " of ■ general 
agreement on the changes proposed, both on the side of the area 
that is gaining, and on the side of the area that is losing, terri- 
tory.^ It is manifestly impossible for us to recommend a re- 
drawing of the map of India according to some new pattern. An 
urgent case for consideration and treatment is that of the Oriya- 
speakmg peoples, most, but not all, of whom are now included in 
Orissa, because we consider that so close a union as now exists 
between Orissa and Bihar is a glaring example of the artificial, 
connection of areas which are not naturally related. We w’ere so 
much impressed with this instance that we arranged, in co- 
operation with the Indian Central Committee and the Bihar and 
Orissa Provincial Committee, for the appointment of a Sub- 
committee to investigate it more in detail. A summary of the 
Sub-Committee’s report is printed at the end of this chapter."’^' 

Similarly, we have given special attention to the case of Sind, 
for the Sindhis are both racially and geographically completely 
separated from the rest of the Bombay Presidency, and the 
separatists of that area have pressed upon us the claim of Sind 
to become a self-contained province. We have great sympathy 
with the claim, but there are grave administrative objections to 
isolating Sind and depriving it of the powerful backing of Bom- 
bay before the future of the Sukkur Barrage is assured and the 
major readjustments which it will entail have been effected. 
Even if it were held that the time is ripe for the separation 
of Sind to be seriously considered, there would have to be a 
close and detailed enquiry into the financial consequences which 
would follow from such a step before a decision could be taken. 
As we have indicated in our brief account of Sind in Volume 
I,t the special and separated position of the province is well 
recognised in the administrative arrangements that have 
been made. It may be that on the legislative side also special 
arrangements could profitably be made for the consideration of 
mntters affecting Sind, as by the constitution of a Committee, 
similar to the Berar 'Legislative. Committee,!: on which all 
the Sind members of the Bombay, Legislature would sit. Legis- 
lation which such a Committee, resolved to be necessaiy would, 
of course, have to be undertaken in the Bombay liegislature, 
but the Committee might perform very useful functions in rela- 
tion to the local administration, as well as help to form local 
opinion aiid make it articulate. ; , ^ 

* Appendix YI, below, p. $0, ■■■ .-V,'- ■: 

t'YoL I, para. 77. ' ‘ . 

X See Vo!. I, para. 90, and tka Memorandapa of the Ceaitrai Provinces; 
Government in YoL-XIIl, p*74 . 
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The cases of Orissa and of Sind,, however,, are only prominent 
examples of a class of question which, arises at many points 
when provincial boundaries are considered. ' TKese; boundarms, 
as a rule, have none of the characteristics of a natural finntier; 
tbe lines they follo-w are largely due to the way in which British 
authority happened to spread over the sub-continent and to the 
order of time in which different accretions became joined to 
what was already organised as an administrative unit. As long 
as the Government of India was entirely centralized, and both 
the administration and the finance of any area were provided 
and directed from the Centre, the line taken by a provincial 
boundary w’as of less importance. But now that the provinces 
have a real political existence of their own, the situation is 
changing, and if, as we hope, the time is coming when each 
province will not only have its own provincial Government and 
its own provincial resources, but will form a unit in a federated 
whole, it is extremely important that the adjustment of provin- 
cial boundaries and the creation of proper provincial areas 
should take place before the new process has gone too far. 
Once the mould has set, any mal-distribution will be still more 
difficult to correct. We, therefore, propose, and we regard it as 
a matter of urgent importance,. that the Government of India 
should set up a Boundaries Commission with a neutral Chair- 
man, which would investigate the main cases in which provincial 
readjustment seems called for, and should endeavour to work 
out schemes with a view to seeing how far agreement is pos- 
sible. The shifting of landmarks is proverbially an operation 
which may bring down anything but blessings on the head of 
the reformer ; it can be prudently undertaken only after taking 
full account of the interests and even the prejudices con- 
cerned. In the meantime, we can only proceed on the basis 
that the boundaries of the provinces are what they at present 
are, and on this basis we turn to the question of provincial 
constitutional reform. 

Demand for Constitutional Changes in Provincial Government. 

39. Why, it may be asked, should any alterations be made 
in the existing mode of provincial government at all? Is not 
the extremely brief period that has elapsed since the Eeforms 
were put into operation too short to justify yet another change? 
The authors of the Joint Eeport recommended, and a section of 
the Government of India Act provided that, at the expiration 
of ten years from the passing of the Act, i.e., nine years after 
the starting of the Eeforms, a Statutory Commission should be 
appointed. In fact, by the amending Act of 1927, the period 
has been yet further shortened by two years. It cannot be 
doubted that this provision has stimulated hopes of early revision. 
We are struck by the fact , that practically every witness and 
every document dealing with the question recommends a change. 
Indian political thought, whicli is much given to resting upon 
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general conceptioiiB and is not, always .very', definite on the . 
essentials, of constructive method,, tends to regard the present 
constitution of the provinces -a.s a temporary expedient which 
should now give pla^^ “provincial autonomy” — a phrase 
which is constantly used not to indicate the throwing off of all 
central control so much as the ending of dyarchy and the crea- 
tion of a ministry responsible to the provincial legislature in 
respect of all provincial subjects. The Muddiman Committee, 
appointed in 1924 to consider what adjustments were desirable 
inside the framework of the Act of 1919, presented a majority 
and a minority report.* The majority consisted of Sir Alexander 
Muddiman, Sir Muhammed Shafi, the Maharaja of Burdwan, 
Sir Arthur Broom and Sir Henry Moncrieff Smith. Eeviewing 
the evidence, it declared that, while it was too soon to pronounce 
that dyarchy had succeeded, it was also premature to say that it 
had failed,! and recommended a few minor changes, including 
some small additions to the list of transferred subjects. The 
minority was composed of Sir Tej Bahadur Sapru, Sir 
Sivaswamy Aiyer, Mr. Jinnah, and Dr. Paranjpye. These gentle- 
men reported in effect that no tinkering would mend a situa- 
tion which called for more radical treatment. It is unquestionable 
that since the date of the Muddiman Eeport Indian opinion in 
favour of some reconstruction has hardened and spread. We 
are ourselves very far from saying that the ingenious and 
elaborate system devised for the Governors* provinces merits all 
the condemnation which might seem to be implied by these 
disparagements.’ Thanks to the guidance of Governors, to the 
devoted and loyal service rendered to the new regime by officials 
brought up under the old order, as well as to the zeal of ministers 
and legislators, much has been accomplished, and a new outlook 
has been opened up. But weaknesses have shown themselves 
which we have already described and must again summarise 
below. 

The division of governmental functions has led to a blurring 
of the boundary lines of responsibility, and it is a sound as well 
as a natural instinct which leads so many of India’s public men 
to call for a further change. 

Suggestions of the Provincial Grovemments. 

40. This view derives support (which is the more impressive 
having regard to its somxe) from every one of the eight pro- 
vincial Governments — Governor, Executive Councillors, and 
Ministers—which responded to our request for a statement of 
their views. The area of the ninth, the Government of the 
Central Provinces, is certainly not the part of British India in 
which the existing constitution has worked most smoothly. These 
eight Governments do not apee aniongst themselves as to what 
should be done — ^indeed each them, concentrating upon its 
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own domestic problem, suggests a -.somewhat different solution ; 
but they all agree that ' something should. be-„ done.;. In .the case 
of five of these Governments, the view expressed is not 
unanimous : except in Madras, Buiuna, and Assam, 3.ndividnals 
within the Government advance views differing materia jly from 
the majority of their colleagues. These internal, differences, of 
opinion are not always between Ministers and Executive Coaii>* 
cillors, or between Indian and British Members; in the case 
of Bengal, the official Members of the provincial Government 
put forward conflicting opinions. We now proceed to summarise 
the suggestions as to the future structure of the provincial 
executive made to us by the different Governments, whether 
unanimously or by a majority. 

The Punjab Govebnment’s Memorandum proposes a unitary 
cabinet dealing with all subjects and responsible to a uni- 
cameral legislature, but containing one official member who may 
hold any portfolio. 

The Assam Govebnment suggests a unitary non-official 
cabinet, holding office for a fixed term and protected from 
motions of censure by the requirement of a two-thirds majority 
of the unicameral legislature to carry such a motion. The 
Government would have an official financial adviser who would 
be outside both the cabinet and the legislature. 

The Bengal Govebnment’ s scheme is a unitary composite 
cabinet (two officials, five non-officials) responsible to a bi- 
cameral legislature. Under this scheme^ the cabinet- would be 
jointly responsible for the administration of all subjects, but the 
portfolios of Law and Order, Finance, and European Education 
would be allotted under statutory rules to the official members. 
An executive of this form is considered to require the presence 
of an official bloc in both chambers. 

The Memorandum of the Govebnment of the United I^bo- 
viNCES would entrust government in respect of a reduced number 
of reserved subjects to members of the Governor’s Executive 
Council , and government in respect of the rest to Ministers who 
would be jointly responsible to the lower house in a bi-cameral 
legislature. Finance Tvould be entrusted to a finance depart- 
ment outside government and in “ a semi-independent position 

The Govebnment of Bihab and Obissa proposes a cabinet of 
non-official Ministers jointly responsible to a unicameral legis- 
lature, with Law and Order discussed in the legislature but 
administered by an Executive; Councillor, or possibly by the 
Governor who would make the final orders on the subject and 
would be assisted by the Chief Secretary sitting in the legislature. 

The Bombay GovBBNMteT^s,’ Memorandum seems, to reach' no: 
decided conclusion regarding; 'the '-transfer of Law and' Order and': 
the abolition of dyarchy ri:':A'it8'%poars to favour a, non-official 
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cabinet : of five" Ministers dealing witb all. subjects and lesponsible, ' 
to an elected legislature, but an irresponsible council appointed 
by the Governor would exercise the functions of an upper iioiise 
and its decisions “ with regard to the departments of La,w and 
Order and Land Eevenue ” would “ be final and binding on the 
Legislative GoimciL’' 

The Mahras Government boldly and liiianimousiy declares 
for the abolition of dyarchy and the entrusting of all provincial 
subjects to a cabinet of Ministers drawn from the elected 
members of a unicameral legislature, with a Chief Minister at 
its head. 

The Memorandum of the Burma Government recommends, in 
the event of Burma remaining a province of India, a cabinet of 
elected members of a unicameral legislature, jointly responsible 
to it, but with an official member added whose tenure would be 
limited to five years. 

This is far from exhausting the variations in offi.ciai advice 
which we have received. For example, divergent views are ex- 
pressed or implied regarding the relation of the Governor to the 
cabinet and to administration generally. From some cabinets 
he is completely excluded. Over others he will preside. In one 
he will hold a definite portfolio. Some of the schemes provide 
that he shall select non-official Ministers on the advice of a 
Chief Minister. 

Views of the Provincial Committees. 

41. Next, we think it right to offer a short analysis of the 
views expressed on this important subject in the Reports drawn 
up by our colleagues on the eight Provincial Committees which 
were appointed by their respective legislatures to cooperate 
with us in our enquiry. Inasmuch as these gentlemen were 
all members of their respective legislative councils, their views 
are of special interest as being based upon personal experience 
of the working of the system they were criticising. We need 
hardly say that full attention must also be given to the opinions 
expressed in the Report of the Indian Central Committee and in 
the various minutes appended to that document by one or other 
of our colleagues on that body. The following summary may 
be useful. 

The Punjab Pbovxnciaii CoHMiTrEE proposes a Ministry 
(without officials) jointly responsible to a unicameral legis- 
lature. The distinction between transferred and reserved sub- 
jects will vanish. The 'Governor isGoTiave reserve powers. 
A minority suggest that Law and Order should either become 
a centralised subject or that its administration should be other- 
wise safeguarded. Without enumerating these safeguards, the 
view is expressed tliat the Punjab should be secured in this 
respect at least as completely as any other part of British India. 

The Assam PeovinoialvCommittbI'- recommends a Ministry 
without officials, jointly, resppbsible'ipr,; all. subjects' to a uni- 
cameral legislature.,.- Tha/iGoyernor, is'/to retain the power of 
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OTerriding decisions of the Ministry. There' is,., however, to 
be an Administrative Council of three persons appointed by 
the G-overnor to whom all important administrative proposals 
must be referred by the Ministry for advice before a decision is 
reached. 

The Bengal Pbovingial Committee recommends a bi-cameral 
legislature and a jointly responsible Ministry without 
officials. Differences of opinion are expressed regarding Law 
and Order, and a compromise recommendation is made that the 
Minister in charge of this subject should be assisted by a Board 
consisting of a Hindu, a Moslem and a European appointed 
by the Governor, the Governor having power to decide if the 
Board and Minister disagree. Wide and general powers of 
overruling the Cabinet are to be retained by the Governor. 

The United Pbovincbs Pkovinoial Committee recommends 
a unitary Ministry without officials, jointly responsible over the 
whole field to the lower house of a bi-cameral legislature. 
The minorities are intended to be represented in the Ministry. 
The Governor is to have considerable reserve po'wers. 

The Bihae and Oeissa Pkovinoial Committee recommends 
a unitary Ministry without officials jointly responsible to both 
houses of a bi-cameral legislature. The Governor should 
have certain discretionary powers; but no other special pro- 
vision is recommended by the majority as regards Law and 
Order. A minority would continue to reserve it. 

The Bombay Pbovingial Committee recommends the transfer 
of subjects (except Law and Order) to a Ministry with joint 
responsibility; a bi-cameral legislature is proposed. The 
Governor is to have no powers of overruling his Ministry. For 
five years Law and Order should continue to be a reserved 
subject with a separate purse. After five years, the two 
houses of the legislature would decide jointly whether or not 
this subject should be transferred. 

The Madbas Pbovingial Committee proposes a completely 
unofficial Ministry jointly responsible for the administration of 
all subjects to the legislature, which would be bi-cameral. The 
(Governor however is to retain wide powers of overruling his 
cabinet over the whole field. 

The Bubma Pbovinciaii Committee has not thought it neces- 
sary to elaborate proposals in the event of the demand for 
the separation of Burma from India not being granted. It 
contents itself with saying that in this event Btirma should 
have as advanced a constitution as any other province of India. 

The above brief summaries must be regarded only as an index 
to the expression of advice . which' should be studied more at 
length in the Eeports themselves. It will be found that, as in 
the case, of the provincialvGroternments,, so in the case of 
these 'Provincial Committees "-there;; are . many ’ instances .of 
personal reservations and the expression of a minority view. 
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EecommeEiatioas of the In'dian Central Committee. 

'. 42, The .various . recommendation.s of: the Indian Central 
:'CoM.MiTTBB,,'of vcourse,^ call for .close scrntiny. Here again 
weaiierely 'suimnar^ .The Committee,. in its main Eeport (pp. 
6-72), advocates a Ministry (without officials) appointed by the 
Governor in accordance with the advice of' a Chief Minister and 
jointly responsible to the legislature for the administration of 
all subjects (the only exception being that, in Bengal, Law and 
Order should be in charge of a Member not directly responsible 
to the legislature). A vote of no confidence in the Ministry, 
would require a two-thirds majority. The Governor would be 
outside the cabinet, but vrould have power to overrule it in 
matters affecting the peace and order of the province. 

Two members of the Committee dissent from the recom- 
mendation regarding reservation of Law and Order in Bengal ; 
another would reserve Law and Order temporarily only when 
it was clear that the province desired this course, and a fourth 
advocates that in all provinces, except in Madras, the portfolio 
of Law and Order should be entrusted to an official or non- 
official, not necessarily an elected member of the legislature, 
specially appointed by the Governor, but jointly responsible 
with the rest of the Cabinet. Two other members of the Com- 
mittee would insist on the inclusion of a Muhammadan in the 
Ministry. 

43. In addition to the above, we have had before us a great 
variety of suggestions from non-official quarters, both Indian 
and European, some of them advanced with the support of 
representative bodies with branches all over India, and others 
carrying the authority of experienced individual opinion. We 
will not attempt to recount this advice here. We have studied it 
with attention and some of. the more important unofficial 
memoranda will be made available in supplementary volumes. 

The Principle of Flexibility. 

44. Our own views, in the presence of this multitude of 
counsel and as the result of our own observation and reflection, 
are as follows. 

The working of the existing system in the different provinces 
has not led everywhere to the same results, and a diversity of., 
advice naturally proceeds from those who are considering the 
# question primarily in respect of their own province. But it 
is extremely undesirable that the new Statute should make 
different provisions for different provinces, not only because 
this will lead to jealousy and heart burning, but because such 
a mode of treatment makes inevitable a repetition of inquiries 
at close intervals in order to see whether the situation has 
' again changed and what further modifications are called for. 
Moreover, it would be a very bold assumption to imagine that 
anyone, of any race,,;qouM:^■se;ltleb^ every detail the way 
in which provincial govermpdpf ''should, work, out in the future. 
The tight "method, we,;>te’ 'abnyinced,;. fe to construct a consti- 
tutional ,fiamewQrkHiite;^wMoh'':alI';^^^^ oan fit, but 
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which ¥/ill leave enough latitude ■ for adjustment' to /the 
of the individual case, and which will ' enable the constitutional 
progress of provincial government "to 'be secured by- the healthy 
method of growth rather than by artificial statutory jump 
There must be sufficient precision in ; the , statutory outline for 
the essential constitutional structure to be clearly defined,;, but 
this is perfectly possible without finding in the Statute itself 
a code of rigid regulations hoovering ' every detail -in which one 
province may need slightly different arrangements from another,, 
or in which the same province may need adjustments in detail 
from time to time. Nothing is more striking, when one com- 
pares the statutory provisions for the provinces of India with, 
for example, the statutory provisions for the provinces of Can- 
ada, than the extent to which in the former case the Act of 
Parliament and the rules made under it elaborate a detailed 
scheme, precise in almost every particular, while the British 
North America Act of 1867 left so much to be implied and to 
grow. Analogies are particularly ‘dangerous in the cash of 
India, where so many of the governing considerations are 
unique. We are far from suggesting that the conditions are 
parallel; but the contrast brings out the point vre wdsh to 
make. 
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Difficulties of Dyarchy. 

45. The explanation of this rigidity is, in part, the traditional 
nature of Indian government. Rules and regulations meet the 
administrator at every turn. But it is emphasised by the fixed 
distribution of provincial subjects betw^een Ministers and Mem- 
bers of the Governor’s Executive Council, which is the essence 
of dyarchy. Certain portfolios must be in the hands of Coun- 
cillors; certain other portfolios must be in the hands of Min- 
isters, at any rate so long as Ministers can be found to 
hold them. It was thus hoped to give Ministers experience of 
departmental administration, and to develop, both in them and 
in. the legislatures to which they are responsible as far as these 
transferred subjects are concerned, experience of constitutional 
responsibility. There has been much useful work done under 
this system, and tlie criticisms we have felt bound to make where 
,it has failed to produce good results are not at all intended to 
deny the degree of success which it has sometimes attained. 

Dyarchy as a training ground has this to its credit that it has . 
brought home to some wdio had no previous experience of the 
task of government the -difficulties of administration and the ■ 

^ meaning of responsibility.' But :it -seems to us clear that a sys- 
tem which was designed, to, develop a sense responsibility Has . 4 

sometimes tended to encourage, a wholly different attitude. As 
long as dyarchy continues, :,it is inevitable that the elected 
members of the legislature should -tend to shoW' an exaggerated 
hostility to the work of' the.., reserved half of' the Government^ 
which they may criticise .'but ’.cannot’ control. , If money, ,is 
wanted for nation-building/. f-. ^services, ; , the ; 'temptation 
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to blame reserved departments', for.,: spending too much is 
far more attractive than, the 'alternative eonrse of imposing new 
taxes. And if*new taxes, were imposed, .where is the guarantee 
that the proceeds would be devoted to the purpose intended? 

A legislature with Ministers responsible to it for certain depart- 
ments of government i^iaturally looks across the boundary to ^t^^^ 
forbidden territory reserved- for a different system of administra- 
tion-, and loses much of the -value of its control over ministerial 
policy by indulging in bouts of criticism of departments which 
are not in the. hands of Ministers, These reserved departments 
are' exceedingly important, including in their scope police, the 
■magistracy, jails, irrigation and land revenue. But it seems to 
us that .the ‘consequences and tendencies which we have been 
describing proceed not so much from the fact that in a given 
ease this or that department is administered by am official, as 
from the fact that a hard-and-fast line is drawn between topics 
which may be, and topics which cannot he, entrusted to Min- 
isters. There is, in fact, a rear appreciation on the part both of 
Ministers and of the legislatures of the help wliich experienced 
officials bring -to the work of government, tliough the debt is 
not • always ’ openly avowed by the legislatures. Eelations 
between Executive Councillors and Ministers are, we believe, 
intimate and friendly. But rigid dyarchy is a standing challenge 
which either ranges Ministers against the reserved half of Gov- 
ernment or exposes them to the charge of being the subservient 
tools of the bureaucracy. And all the time the growth of real 
responsibility (which was the object of the adoption of the 
system) is being hindered. 

Unitary Governments to be Established. 

46. We propose, therefore, that the rigid division into reserved 
and transferred subjects should disappear. All alike will be 
in the common category of provincial subjects. The sum, total 
of them will constitute the range of provincial administration. 
The provincial Cabinet should be unitary, i.e., every member of 
it should be required and prepared to take responsibility for the 
whole policy of provincial government. We do not say that in 
every province all portfolios should be held by Ministers who are 
elected members of the provincial legislature. But there should 
be no statutory classification of subjects such as would make it 
legally impossible for a Minister chosen from the elected members 
to be in charge of any of them. Whether the Governor,’ when 
he forms his Cabinet after a general election, will include in it- 
one or more non-elected persons (who would thereupon become 
ex-officio members of the legislative council and ought to be 
known as Ministers, like their colleagues) is a matter which he 
will decide, acting under 'the superintendence and control of the 
Goverlrior-GeneraL -We-cbnceivevthlt there is likely to be some 
variation in this respect between* pne. province' '-and another, but 
such variation will not . be :du6'- to; statutory discrimination but to 
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the working out of the general enaoted schemej, under the in- 
fluences w^e have described, accx>rding tn the, varying needs 
and circumstances of the case and the time. But we hold, 
that, whatever be the composition of the body, joint responsibiht^^ 
for all the acts and policies of the Cabinet must be accepted by 
every member of it, as long as he remains a member. Bivided 
responsibility means blurred responsibility, and if self-govern- 
ment in the provinces is to become a reality, Ministers must take 
responsibility for unpleasant tasks as well as for popular pro- 
posals. In order to assist them in maintaining their positioii 
and in preserving a united front, we think that two changes 
might be made. First, it should be provided in the constitution 
that ministerial salaries are not liable to be reduced or denied by 
a vote in supply : the existing scale of salaries should be alter- 
able only by a provincial Statute regularly passed through all its 
stages. Secondly, it should be constitutionally established that 
tlie only vote of censure which could be proposed would be one 
against the Ministry as a whole carried after due notice ; the 
practice that has grown up in some provinces of claiming to 
censure one Minister without thereby involving his colleagues 
is destructive of the principle of joint responsibility. These two 
changes are proposed in order to assist in the realisation of a 
desire expressed in the Montagu-Chelmsford Eeport,* that a 
Minister, selected by the Governor for appointment after a 
general election, should enjoy a less precarious tenure, unless, 
of course, he resigns or unless the Governor calls for his resigna- 
tion. The persistent opposition of the legislature to a policy 
for which a Minister has made himself primarily responsible, or 
tlie continued refusal of supply, may of course bring about a 
situation in which it is felt that a change in the composition of 
the Cabinet is required ; but we think that under the conditions 
which have developed in the Indian provinces, Ministers are too 
much at the mercy of hostile combinations against them for good 
work to be done. Ministers need to feel that they are assured 
of a reasonable period within which their policy may mature 
and its results may be judged; at present some of them are so 
much occupied in maintaining their position by securing the 
temporary support of this or that group o-f critics or malcontents 
that it must be very difficult to carry on the main work of 
ministerial government at all. 

There is a third point of a somewhat different order. 
Ministerial posts in an Indian province are positions of great 
authority and considerable, emoluments, but they are very few 
in numl)er, and as yet every holder of a ministerial post is with- 
i}i the inner circle of administration. In England the list of 
Ministers is considerably larger than that of members of the 
Cabinet, and the distinction between a Cabinet Minister and a 
Minister who is not in the Cabinet is also found in the Dominion 
of Canada ''and elsewhere ■inylbel'Empire. , It seems toms that 
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ii may be ^Torth consideriDg /Whether,.' withou unduly increasing 
the sum total of ministerial salaries, the appointment of certain 
minor Ministers, or Under-Secretaries in the British sense, will 
not be desirable. There may indeed be cases where such an 
arrangement w’ould contribute to an easing of communal strain, 
for an Under-Secretary and his Cabinet chief would not 
necessarily be drawn from the same community. Such a plan 
might contribute, in spite of the existence of shifting groups, to 
the stability of an Administration. 

Legislatures^ Control over the Whole Field. 

47. "WTiile everything possible should be done to prevent 
factious undermining of the stability of the Governmeiit, we 
cannot state too clearly that, wdth the disappearance of the dis- 
tinction between reserved and transferred subjects and with the 
unification of the Ministry, its responsibility to the legislature 
will exist over the whole provincial field, and not as at present 
over part only. It wdll be a real and undisguised responsibility. 
There must be important limitations on the power of the legis- 
lature to have the last word in ail circumstances, and to that 
point we shall return immediately ; but there should, in our view, 
be no provincial subject on which the provincial Goverjiment, 
as now, can but say to the legislature “ you may discuss this, you 
may vote (or refuse to vote) necessary supply, and we will pay 
the greatest attention to what you say, but you have no re- 
spon sibility wdiatever . ’ ’ 

Composition oi the Ministry. 

48. We have indicated that a Governor may well find it 
desirable to include in his Ministry one or more persons who 
are not elected members of the legislature. Ordinarily such 
persons wmuld, w’e conceive, be experienced officials, but on 
occasions it might well be found useful to include a iion-official 
wdiether Indian or British not belonging to the legislature. 

The Governor and the Ministry will, we feel sure, often find 
such colleagues invaluable. It is important, lK>\vever, to 
remember that such Minister will not— any more than any 
other Minister — ^have any overriding authority in matters within 
the scope of his portfolio, but that, in any matter of gravity 
sufficient to come before the whole Cabinet, the decision will be 
a joint decision of the Cabinet. 

Overriding Powers of Governor. 

,.,49. M this point we are inevitably faced with the vita! ques- 
tion whether the Governor is to be in the position of a strictly 
'‘constitutional’’ Governor, bound to accept in all circum- 
stances the joint advice of tie Ministry, or, on the other hand, 
whether he should have in reserve the theoretically unrestricted 
.powers of overruling •i.them., which'te now possesses vis-a-ms his 
' Ministers lor the,. nearly, eqfiallj- unrestricted powers which he 
possesses of’' oveiruling M$ Executive ' Council) . ' ^ 
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..''We' consider it of great importance, that, the answer .to, this 
".question' should not be, left in. doubt. Constitutionally speaking, 
a middle course mau.st be steered.' No provincia.I.&OTCmment 
.and no Provincial ..Committee has proposed that, .the G'O.ve.rnor 
should invariab.Iy be. bound^ in . reference to a.ll; subjects Py , the 
advice., of '.his. Ministry (nor' does the Central Committee" take that, 
view),. and we regard it as beyond question, that, to attem.pt, to 
introduce^ such ■. a p.ractice , in. present circumstances^ wO'Uld.' be 
disastrous. The intensity of communal divisions/ the general 
absence of stable parties with assured majorities in the legisla- 
ture and the lack of experience of the working of a fully respon- 
sible system of Government, all present insuperahle obstacles. On 
the other hand, the constitutional development at which we are 
aiming, and the growth of a sense of responsibility, would be 
unnecessarily hampered if the Governor had absolutely unlimited 
powers of oveiTiding his Ministry. 

50. We think the Governor should, on the administrative side, 
be given’ statutory power to direct that action should be taken 
otherwise than in accordance with the advice of his Ministry 
(though subject always to the superintendence, direction and 
control of the (3overnor-General) only for certain purposes. 
Tw^o of these are fundamental to the preservation of the peace 
and good government of the province. We are not attempting 
to settle the draft clause, but we should be disposed to describe 
these two as matters in which, in the Governor’s opinion, he 
must give such directions : — 

(1) In order to preserve the safety and tranquillity of 
the province ; or 

(2) In order to prevent serious prejudice to one or more 
sections of the community as compared with other 
sections. 

We are not at present referring to financial safeguards, which 
we shall deal with separately, nor to the powers which the 
Governor must have in reserve in respect of certain classes of 
legislation. 

There are three other purposes for which we think the Governor 
should possess overriding powers, and it is convenient to men- 
tion them at once, though their importance is mainly technical 
and connected with other aspects of the constitution : — 

(3) To secure the due fulfilment of any liability of Govern- 
ment in respect of items of expenditure not subject to the 
vote of the legislature. 

(4) To secure the carrying out of any order received by 
the provincial Government from the Government of India 
or the Secretary of State. (The degree of control of these 
authorities is discussed hereafter.) 

(5) To carry out any duties which may be statutorily im- 
posed on the Governor personally, such as duties in connec- 
tion with 'Some service questions and responsibility for back- 

, , , ward, tracts. 
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' ' Procedure at Meetings oi the' MMstrf. 

51. As we have mentioned., widely divergent views have been 
'adva.nced on,; the 'subject of the part: 'which the. .G-overiior should, 
Borm ally play in the day to" d.ay work of the Ministry. We think 
that there should be no rigid , statutory rule on this point. Cir- 
cumstances wdli differ from one province to another and from 
time to time in the same province. It may conceivably some- 
times be wise for the Governor to preside at every meeting of 
the Ministry, but ordinarily we should expect that miicli work 
could be disposed of without his being present. The matter 
should be left to the discretion of the Governor. We think, how- 
ever, that it would be desirable if the rules of business (which 
should be made by the Governor, as thej^ are at present) 
provided that the minutes of any meeting of tlie Ministry from 
which the Governor is absent should be sent to him, and it 
should be open to him to suspend any decision nntil the question 
has been fmiher discussed at a meeting at which he is present. 

Here we would make a suggestion which ought not, we think, 
if it is adopted, to be expressed in any mandatory or statutory 
form, but which we believe would be found to lead to a useful 
arrangement of Cabinet machinery. It follows the line of 
development w^hich was first adopted in England about the time 
of the iVIontagu-Chelmsford Eeforms and which has now become, 
by the practice of successive Governments, a normal usage. In 
old days, British Cabinets kept no formal account of their pro- 
ceedings and decisions, though these were, of course, translated 
into action and recorded where necessary in the minutes of the 
departments specially concerned, and often became the subject 
of official announcement. But during the Wap, the pressure of 
important business and the necessity for rapid and accurate 
transcription of Cabinet decismns led to the establishment of 
the post of Secretary to the Cabinet. Since that date, as we 
understand, the practice has continued, and we think it pro- 
vides a model which in the new circumstances of provincial 
government in India might well be followed. The post would 
be held by a civil servant who would not only be resioonsible 
for keeping the record, but would have direct access to the 
Governor, so that, whether His Excellency was present at a 
given meeting or not, he would be kept impartially and fully 
informed of the course of business. A very similar function is, 
we believe, already discharged by various Secretaries to Govern- 
ment when the affairs of their respective departments ai'e under 
discussion, so our proposal is on lines which are not unfamiliar. 

52. It would be convenient, and we hope it may be useful, if 
at this point we add a more general observation on the subject 
of Cabinet procedure. We liave, been, greatly struck, in the 
course of our enqu.iries in;'In3iai''aiid\in listening to the accounts 
given to us by Indian Ministers' and' 'Others, with the tendency 
to treat dacisions.of high policy^ in' confidential discussion among 
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those responsible for deciding them, as matters which in the end 
come down to a counting of votes on one side or the^ other. 
To some extent, no doubt, this is due to the special difficulties 
which arise so frequently out of questions invoiving communal 
or racial feeling. But the tendency to carry opposition of view 
to the point of formal difference, and to reach a decision by the 
counting of votes, is directly encouraged by statutory provi- 
sions prescribing what is to be done in cases of difference of 
opinion in the Governor's Executive Council. It may be that 
dyarchy itself sometimes contributes to a similar attitude. At 
any rate, what, we observe is more than an incident of Indian 
administration ; it almost amounts to a theory of Indian govern- 
ment. Now, those who understand the woiidng of the cabinet 
system in England, or have any experience of it from the inside, 
know that though differences of opinion inevitably arise from 
time to time in all councils of Ministers, and though these 
differences may in the course of discussion be sharply defined, the 
ultimate conclusion is not only regarded in theory as a decision 
of the whole Cabinet, but is reached, under the influence of the 
presiding Minister, by a process of. conciliation or of yielding 
to the prevailing view. In the result, not only is the theory of 
joint responsibility maintained, but the solidarity of the Cabinet 
.is in practice preserved. The occasions on which an actual vote 
is taken are, we believe, very infrequent and usually on quite 
minor points. Hitherto a rather different conception of the work 
of a Governor's advisers when confidentially consulting together 
seems to have prevailed in India. The change cannot be com- 
manded or prescribed by statute ; it is a change in the spirit in 
which government responsibility is undertaken. For the develop- 
ment of responsible self-government in the provinces and tbe 
establishment of a healthy relation between the Cabinet and 
rhe legislature, such a change of spirit is exceedingly important. 
There ought not to be in the new Statute any counterpart to 
sub-section 1 of section 50 of the Government of India Act, 
not because, if differences of opinion arise, the majority must not 
prevail , but because it ought to prevail by reason of the minority 
accepting and taking responsibility for the policy adopted. 

The Reality of Ministerial Responsibility. 

53. We shall deal, later on, more fully with questions of legis- 
lation and finance, but we may mention at once that we consider 
that for the purposes for which the Governor has statutory power 
to overrule His Ministry, and for those purposes only, he should 
have the power of restoring rejected demands for votable grants, 
and of securing the passage . of legislation by certification. In 
those special fields he must have complete powers in reserve. 

But apart from these specific cases, it will be for the Minis- 
try to secure at the hands of Vthe legislature , the adoption of 
- grants proposed by the Grovenimant for such .purposes, It would 
be tempting to confer on tha::„Gh>yernor wider powers fhan. th6se» 
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to get ,Ms adTisers' out of the diflSculty. which may, arise, if the 
legisiatiire refuses the supply -that is,, needed. ., But/ however 
tempting, .such;, an extension of the Governor’s 'reserve ,; powers 
might, be,, it; w^ould ■ in effect, he relieving his 'Ministers., of; a 
portion of the responsibility which they ought to bear; It is 
this which we have more than once referred to as the blur- 
ring ” of responsibility. Self-government in the provinces can 
only become a reality when the Governor does not come in 
like a deus ex macliina to make the wheels go round. The 
principle which we think ought to be insisted upon is that as 
long as the normal processes of responsible government are 
being pursued, the responsibility which properly attaches to 
government should be jointly borne by those w^'ho have the 
honour and the care of office. We are bound to make the 
provisions in para. 50 for the critical cases which may arise when 
the rights of minorities are put in jeopardy, or the peace and 
security of the province are put in serious peril, as w-ell as for 
cases wdiere vital interests not limited to the province are 
involved. But subject to this, responsibility in the face of the 
provincial legislature should rest wffiere it constitutionally lies, 
as long as normal constitutional government is being carried on. 

The Govemor^s Role under the New System. 

54. Such a view by no means involves the consequence that 
in the future the burden resting on the shoulders of a Governor 
will be lightened. On the contrary, the chief anxiety which 
we feel about the scheme we have expounded as a wdiole is that 
for its proper working, for a long time to come, it wdll be 
necessary to secure for the post of Governor a succession of 
men endWed with all the qualities of tact, judgment, sympathy, 
and courage which have so often distinguished holders of this 
high office. Upon them, more than upon anyone else, will 
fall the duty of counsel and ^guidance which may bring the 
advance towards provincial self-government to a happy issue. 
Let us briefly sketch the part which such a Governor may have 
to play. After a general election in the province the Governor 
will consider its results, and take due note of the evidence it 
affords of the state of feeling prevailing in the electorate. His 
immediate concern is to decide from what sources and by what 
individual selection he will compose his Cabinet. Can his 
Ministry be built up entirely out of the list of newdy elected 
members, or should he in distributing portfolios seek to include 
others? He may have to consider whether he can draw his 
advisers solely from one party, or whether it may be necessary 
to take a wnder range. , He will be acting, so far as necessary, 
in consultation with the Governor-General, and w’e conceive that 
the inclusion or, exclusion' oftoneor .mote officials in his Cabinet 
■ - will to some extent be ■determined' by ^ the special needs of his 
' province and^ by 'experienoa.;;'If the:;plands; adopted ..of select- 
. ing in the first instance a‘-GMef' Minister, this Chief Minister 
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will, of course, be in the special confidence of the Governor and 
will be able to assist him with advice in selecting other Minis- 
ters, though the Governor would remain responsible for the actual 
choice. When the Government is fully constituted it will be for 
the Ministers, acting on the principle of joint responsibility, to 
promote and advance the policies and proposals which: the 
Government resolves to adopt. If the provincial legislature re- 
jects a Bill or a grant, the action which follows will depend on 
the circumstances. If the ^rejected proposal falls within the 
limited class above indicated, it would be in the powder of the 
Governor to intervene by certification or by replacing the grant. 
Whether he did so or not would depend, subject to any direc- 
tions he may receive by or through the Governor-General, upon 
his discretion. But if the rejected proposal falls outside this 
special class, there would be a choice of courses amongst w’hich 
to select. There would be cases, as there are from time to time 
under the British parliamentary system, in which the Govern- 
ment accepts the decision and acts in accordance with it. There 
would be other cases where the Government adopts some method 
which will give the legislature an opportunity of reconsidering 
its decision, or at least of modifying its previous view. The 
Governor may think well to exercise the power which resides 
in him of addressing the legislature, either in person or by 
message. If the matter is one not capable of such treatment, 
the question would arise whether the Government as then con- 
stituted could go on. The Governor will have to consider the 
situation closely and anxiously. Sometimes the difficulty may 
be got over by some partial reconstruction of the Government. 
Such a solution is no breach of the doctrine of joint responsi- 
bility ; it means that, in order to snrmount a difficulty, or re- 
inforce an Administration, some change in personnel is required. 
There still remains the more extreme course of forming a new 
Government, either because the Chief Minisfer and his col- 
leagues resign, or because the Governor, having regard to the 
political situation, thinks that the existing Administration must 
be dismissed. And lastly there is the instrument of dissolution. 
Similar considerations apply for the most part if the legislature 
carries a vote of confidence against the Ministry. We 
have already said that it ought to be constitutionally established, 
probably by statutory rule, that such a motion must be against 
the Ministry as a whole. 

All that we have been describing is, we think, involved in 
the application to Indian conditions of a system of provincial 
responsible self-government,;/ and falls within the normal work- 
ing of that system. We daallj in a later paragraph, sketch an 
alternative system, by no nieans to be confounded with the 
above, which we think must, In; the last resort, remain available 
if, and only if, it became''’ im^a'sible for Governmeiat under the 
normal system to be carried. on* y-,,.'.' , . - 
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GroEnds tot Criticism. 

•55. Our recommendations regarding tlie ijrovincia.] Executive 
will some reference to the measures 

tO; be taken' in the event of ..■■a-' 'possible' breakdown of the 
Bornial constitution ; but before approaching that subject, 
Wm propose to consider some of the criticisms of our pro- 
posals that are likely to be advanced. No scheme that can be 
devised wdll escape criticism and our plan is doubtless open to 
some of the comments suggested in the course of the evidence 
and memoranda before us. One point on which attention is 
likely to be focussed is that the constitution sketched would be 
silent, so far as the Statute is concerned, as to inclusion of mem- 
bers of minority commumties in the Ministry. We have seen no 
practical proposal by which their inclusion could be statutorily 
guaranteed, unless a suggestion of some members of the Madras 
Q-overnment that the Ministers should be elected by the legis- 
lature by proportional representation could be so described. 
This, however, is a proposal which we are unable to accept. We 
think it impossible to have any rigid and formal provision govern- 
ing this matter, and security for minorities must be furnished 
by other means. 

In some provinces we conceive that a reasonably stable 
Ministry is hardly possible without the inclusion of Ministers from 
the main minority groups. In others prudence would dictate 
the adoption of a similar course, even when it is not inevitable. 
It is beyond question that the task of the Governor in attempting 
to form a Ministry which is prepared to accept joint responsibility 
and is likely to command for some time the. support of a majority 
of the legislature wdll often be one of great delicacy and difficulty. 
But we can see no future for responsible government in India 
if these difSculties are not directly faced and in the end sur- 
mounted. We have indicated that we think there should ordi- 
narily be a Chief Minister, whom the Governor w^ould consult 
before appointing other Ministers. But there should be no re- 
quirement in the constitution to make such an appointment, as 
it is possible that in some circumstances the formation of a 
Ministry from different communities might present less difficulty 
if there was no Chief Minister and no recognised leadership of 
the Ministry^ apart, of course, from the Governor's special 
position. 

Exercise of the Governor’s Powers. 

56, Another objection that may be raised is that the special 
powers to be reserved for the .Governor will be greater than those 
now exercised by him in practice (though not in constitutional 
' theory) in the transferred splietew' ■ This we conceive to be a mis- 
apprehension. The vital objects for which alone these powers are 
to be used are such that; if they now arose in relation to a trans- 
ferred subject, there could be. no question but that a Governor 
would properly invoke. hiS'-{^es^nt'''p<>wets of dissenting from his 


42 


PABT II,; GHAPTEE 1. 


■Ministers,.' ;, ,T]ie.,i'eally significant feature of oiir, plan is that the 
Governor’s powers (apart from emergencies) will in future be 
^ 'exercised- only for spe,cifie and ,limited purposes,., ■ Suspicion 
is also likely to be aroused in some quarters by the proposed 
discretion in the Governor -k) appoint official Ministers,: This, 
we think, should be largely allayed by a realisation that such a 
Minister will have no special powers of imposing his view on the 
Ministry as a whole, and will in no way resemble, in constitu- 
tional position, an Executive Gouncillor. All Ministers - will be 
colleagues with joint responsibility and equal status amongst 
themselves. It is undoubtedly true that difficulties may arise 
over the position of an official Minister in the event of a change 
of Ministry. Generally speaking, there will be no objection to his 
continuing as a member of a new^ or reconstituted Ministry, but 
circumstances may arise rendeiing this undesirable. We fully 
appreciate that his own position will not always be easy, for, as 
we have said, he will have no separate or overriding authority, 
and will serve within the Ministry in support of its general policy, 
while taking special charge of his own portfolio. Such a position 
may appear anomalous to the constitutional purist, but w^e are 
more concerned to see such provision made as may be practically 
required to meet the very special difficulties which provincial 
Governments in the time now approaching will have to surmount. 
Indian Ministers have good reason to know how faithfully and 
disinterestedly distinguished and experienced officials have served 
in the provinces, and we do. not believe that difficulties of theory 
will prevent hearty co-operation for the purpose of expanding the 
range of provincial self-government. 

We fully appreciate that the Governor’s position will become 
embarrassing if, in the exercise of his special powers, he is 
opposed by a united Ministry supported by a substantial majority 
of the legislature. But it is exceedingly unlikely that measures 
taken by the Governor for the preservation of peace or the 
protection of minorities will be such as not to receive the tacit, 
if not always openly expressed, approval of a substantial 
section of the public, and we should hope that opinion will, in the 
end, generally rally to his support. Whatever the criticism, it 
surely cannot be disputed that the special reasons for which he 
may have to intervene are paramount. 

Treatment of Law and Order, 

57. There is a third point arising out of the scheme we have 
described, wffiich is likely to provoke, as indeed it ought to 
receive, a good deal of serious discussion. We refer to the 
situation wffiich would result in respect of the all-important 
subject of Law and Oi'der. Law and Order, as we have pointed 
out elsewhere, is a popular expression the use of which some- 
times conceals the fact that more than one subject of provincial 
administration is involved.yv'The;-phraBe ** Law and Order does 
not occur in the Government ‘pf India Act, nor in the Devolution 
Rules. The topics which ;MfeV;:usually intended to be referred 
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to by the use of this phrase have to be collected from several para- 
graphs in the list of ■ provincial subjects. No. ' 32 is ‘ Police ’ ’ 

:: (though this must be read subject, to .paragraph 31 in the. List of 
Central Sub^^ '^Central Police Organisation ’’)• No; 17 of 
the provincial subjects begins with Administration of Justice.” 
The , appointment and work of the subordinate magistracy are, 
of course, important in connection with the administration of 
Law and Order. Criminal law, including criminal procedure, 
is a central subject, but para. 39 of the provincial list throws 
the administration of prisons and reformatories into the pro- 
vincial sphere. We have, in the course of the first volume of 
our Eepo-rt, described the existing organ isatioii of the police. 
While the officers of the Indian Police Service are recruited by 
the Secretary of State on an All-India basis (and we intend that 
this shall continue) , they are allotted to the province in which 
they serve, and their salaries fall on provincial revenues. The 
rest of the personnel, including all the rank and file of the 
police force, is recimited as well as paid by the provincial 
Government. So long as Police is a reserved subject there 
remains in the Central Government the power of supeiintenderice 
and control, in the exercise of which the Home Department of 
the Government of India may communicate with the provincial 
Government by way of enquiry, suggestion, recommendation, 
and even direction. We have already stated in paragraph 50 
of this chapter the powers which would rest in the hands of 
the Governor under the new anangement which we propose; 
and we shall in a later paragraph describe the more drastic power 
which must be reserved against actual breakdown. But the 
whole subject of Law and Order in India is of such over- 
whelming importance that we must now set out the main con- 
siderations on both sides of the argument, and explain why, in 
spite of the strength of the arguments on one side, we believe 
the path of true statesmanship lies on the other. 

The Case For and Against Change. 

58. Tlie proposal that Police should cease to be a reserved sub- 
ject is a focus of controversy. There is a strong inclination in 
many quarters to deal with the question on abstract and a priori 
lines. If Education and Local Self-Government are transferred 
subjects, say many Indian politicians; why should Police not be 
transferred also? If the question ^ so put were Treated as dis- 
posing of all further analysis,- it would ignore the special diffi- 
culties arising from the nature of the subject matter. In the 
same way, there are British politicians,, sincerely desirous of 
helping india along the road indicated by the declaration of 
August 20th, 1917, and by the Preamble to the Government of 
India Act, who may find great difficulty, . wdiether from want of 
appreciation of Indian conditions, qr ‘ from an innate conviction 
of the curative effects of- self ^government,; in realising why it 
is -that many ‘ experienced- and; disinterested administrators who 
are familiar -with the ,actual:sithation,. as, well as important bodies 
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of no.ii-official:'' opinion, 'hesitate tO'. g.ive, their support,,' at the 
..present, time' to, the pro„posaL.. ■ -.It -would do a great in|i2S'tice to 
'4h'ese' meu 'do' th,eir view ,as mere biireaiicratiG prejudice, 
arid,'it',w'ould he,, a grave: failure in the discharge of'.'the, ,'Coiniiiiis-,' 
,siQn's,^d,uty:„,to the, British "Parliament: if we didmiot, state ,wi,th. 
fullness, and candour the reasons which, in.the minds. of , so many 
men, with,. 'actiial experience of "India,, have led them. ; to advise 
against, the step.:. 

59. We propose, therefore, to state, as clearly and as imparti- 
ally as we can, what are the grounds for this view. And we are 
bound to point out that it is a view by no means confined to 
the majority of British officers w^ho are Inspectors General of 
Police in the various Provinces, or to others whether British 
or Indian in important official positions, but it has been ex- 
pressed, or impliedly supported, by large bodies of non-official 
Indian opinion. 

60. A police service exists for the purpose of promoting 
justice and of preserving order. The first essential of justice 
is that its agents should act impartially. The primary test 
of any organisation for preserving order is that it should be able 
to stand the strain of a crisis. The anxieties of those who, 
however friendly to Indian aspirations, oppose the transfer of 
Police to an Indian Minister arise on both these heads. As 
regards impartiality, no reflection is necessarily involved on the 
character of any individual, but the difficulty is that an Indian 
Minister of Police is almost of necessity a member of one or 
other of the great religious communities whose mutual reactions 
lie at the root of the Indian problem. Up to the present, the 
influence of communal feeling inside the rank and file of the 
Police Force is strikingly absent. We have had testimony from 
the administrative heads of the Indian Police in all parts of 
India that the men under tHeir command are sufficiently 
well disciplined and sufficiently loyal to duty to obey orders and 
act impartially, even in a situation where their religious feel- 
ings may be deeply stirred. There is indeed, by almost universal 
admission, a gi'eat deal of corruption in the lower ranks, as there 
is in similar grades of other branches of Indian administration, 
but there is good reason to believe that the action of the ordinary 
policeman is not at present influenced by his own communal 
feeling. When one considers the vast areas to be administered, 
the ignorance and helplessness of the ordinary citizen, and the 
impossibility of checking from headquarters the injustice which 
communal bias inside the Police Force would inflict on the 
countryside, it is impossible to minimise the importance of pre- 
serving this satisfactory feature., Now there is an almost 
universal consensus of opihioh .among the police chiefs in India 
that this impartiality of action is, due, not only to the training 
and discipline of the Force the ordinary policeman’^ 
knowledge that he will be BU|^pprted in the due discharge of his 
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duty aud will Hot be sacriJBced to clamour or intrigue. Their fear, 
therefore, is that an Indian Minister, highly susceptible as he 
IS bound to be to criticism and exposed to political pressure, 
especially from his own community and his owm friends, may not 
be able to supply the condition upon which impartial police 
action depends. And those who take this view would add that 
the real point is not what others think, but what the rank and 
file of the Police Force fear. If, for example, a policeman 
believes that his action in suppressing a riot whuIcI be differently 
judged according to the community to which the Minister 
belongs, impartiality in police action is destroyed. 

Efiect ou Public Confidence and Security. 

61. So much for the police constable's own belief in the im- 
partiality of his superiors. But the effect of transfer upon police 
administration must also be considered from the point of view 
of the ordinary citizen. We have had abundant evidence to 
show that in times of communal excitement one or other of the 
communities at variance, and sometimes both sides, express a 
wish that local police administration should be in the hands 
neither of a Hindu nor of a Muhammadan. If a European 
oificer cannot be spared, an Indian Christian may be sent, and 
sometimes an effort is made to create a balance by sending 
representatives of both the communities which are at variance.. 
The advantage which the European has in this connection arises^ 
largely from the fact that he is a neutral and is therefore not sus- 
pected by the public of any wish to prefer one side. The ques- 
tion, therefore, arises whether the confidence of the ordinary 
public in India in the impartiality of police administration may 
not be serious!}^ affected by placing its control in the hands of 
an Indian Minister, 

62- But the anxieties of those who advise against the transfer 
of the subject of Police are by no means limited to the fear that 
the confidence of the rank and file in just treatment by their 
superiors may be affected or that the belief of the public in the 
impartiality of the administration may suffer. What about the 
preservation of order? It often calis for prompt decision in 
embarrassing circumstances. At present it is the prestige of 
the security services which is a chief element in preserving 
order. The opponents of transfer would argue that the force 
employed would ‘be much too small to hold down a countryside, 
and the clanger which has to be guarded against is lest a break- 
down of police administration in one corner should spread rapidly 
and with devastating effect over a wide area. Deterioration in 
other services, e.g., the medical and hospital services, might 
go on steadily and insidiously for a long time without producing 
a sudden disaster. But deterioration of the Police Force, carried 
to a point where the loyalty and discipline of even a portion of 
the Force could not be reliqd upon, might have sudden and wide- 
spread consequences of ; the gravest kind upon the general peace. 
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Eecommendation in favour of the Change. 

63. Many may be tempted to tliink that, if these considerations 
are well-founded, their cumulative effect is so strong that the 
administra,tion of provincial Law and Order must remain in the 
hands of an Executive Councillor who is not in any way respon- 
sible to the provincial legislature. But just as we have made 
no attempt to minimise the weight of the arguments in favour 
of this course, so we ask for full consideration of what may be 
said for our own proposal. It will be recalled that we are not 
suggesting that a provincial Government must be deprived of 
the strength and experience which official training supplies, and 
we contemplate that, at any rate in some provinces, an adminis- 
trator of this experience would be in charge of the Department 
of Law and Order, though the Statute would not enact that this 
must be so. It will, of course, be understood that an official 
member of a provincial Cabinet is not necessarily a man ot‘ 
British birth ; in fact, the Department of Police has been admin- 
istered, wdth acknowledged success, in more than one province 
by an Executive Councillor who was an Indian and, moreover, 
was not a member of the civil service. This being understood, 
we summ.arise the arguments which we think should prevail. If 
Police continues to be a reserved subject, this necessarily means 
that dyarchy continues. All the criticisms and denunciations 
to which it is exposed, whether from British or Indian com- 
mentators , cannot be met effectively unless the step we propose is 
taken. Many people who have not had the opportunity of 
examining closely the structure of Indian administration both 
in its central and provincial aspects, and the conditions which 
control the shape of that structure, might be tempted to suggest 
that Law and Order should become a central subject, and that 
provincial Governments should cease to have any responsibility 
for it. Close examination has convinced us that the suggestion is 
impracticable. If the subject of Police were centralised, it would 
still be necessary for the Central Government to administer it 
through provincial agents, and the provincial agents would pre- 
sumably be the Governors. This would set up a strain between 
■the head of tlie province and the provincial legislature which 
would not conduce to good relations. Another consequence of 
centralisation would be that ix)lice finance would become a 
subject for the Central Legislature-j. and would have to be met 
out of central funds. Moreover, ]x>lice administration cannot 
be isolated in this way. The subject of Police does not constitute 
a department in the same sense in which the subject matter of an 
education department, or a medical department, or a roads 
department, may be said to he departmental. Every branch 
of provincial Government is .involved C a reasonably efficient 
police administration is the.-'Cpnditiofi. tinder which all depart- 
ments may operate ; it is ' the. atmospheire: without which the 
departmental activities of the Jtovi^h cafinbt breathe,' We feel 
sure ' that ' shall 'be 'Confirmed;:;b:|y:ffezieri6'h^^^ 
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when we lay ; it .dowii that Law and Order 'must be a provincial 
subject, wdiatever be the degree of supervising control which the 
Centre may exercise, ' 

If this is conceded, the choice is seen to> be what we have 
already indicated, viz., a plan such as we recommend, or the 
continuance in the provinces of dyarchy, which was admittedly 
intended to be only a temporary stage, and which, in spite of 
much good work, is open to the objections we have set out. 
Is dyarchy to continue indefinitely, or is it to be ended in the only 
way in which it can be ended, by making the administration of 
Police a subject for wdiich a unitary provincial Government must 
take responsibility? Many who hesitate to recommend the trans- 
fer of the Police would be quite ready to see the transfer of some 
other subjects at present reseiwed. If the object were to avoid 
all risks, there are grave risks which would be run in the 
transfer of Land Eevenue or Irrigation. But the transfer of 
other subjects without transferring the Police would make matters 
worse. It would concentrate on the administration of Law and 
Order the hostility of all parties in the provincial councils who 
are looking forward to more complete self-government , and who 
find this one matter kept in reserve as a target for irresponsible 
criticism. We must face the fact that responsible government in 
the provinces cannot be achieved without this change. Ah 
Indian Minister appearing before us made the observation that, 
if men in his position w^ere not fit to administer this subject, they 
were not fit to administer anything; and we are bound to say 
that such an attitude is perfectly natural. At present, the re- 
lations between provincial legislators and Executive Councillors 
are, as a rule, cordial ; but the temptation to use the oppoi^tunities 
of question and debate to challenge a police administration for 
which legislators take no responsibility whatever is sometimes 
irresistible. If essential Votes for the Police Eorce cannot be 
got through, the Governor’s power of restoration has to be em- 
ployed, and all the time the unhealthy atmosphere remains in 
■which elected representatives of the province, and even Ministers 
who are responsible to them, treat police administration and ex- 
pe.nditiire as a subject in which it is for others than themselves 
to bear unpopularity. In such a situation, the right course 
seems to us to be to try to change the atmosphere by fixing 
responsibility upon the shoulders of the critics, and to make 
those who claim to speak in the name of the province take the 
part which properly belongs to them if provincial self-govern- 
ment is ever to become a reality. Law and Order is the first 
interest of every Indian citizen, whether in towm or country 
The time has come when it ought to be no longer possible to 
represent, or to misrepresent, the agents of authority who are so 
faithfully supplying this first need of civilised existence as the 
minions" of an alien bureaucracy. - As things are the policeman 
in his red pagri, the village iham^ md the whole hierarchy of 
the Eorce, tend to be regarded k the embodiment of all that the 
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Indian politician criticises: and declaims against. It 'n,s not a 
sufficient answer 'to , say that,' the declamation' is sometimes 
extravagant, and .that the criticism' is often iiTesponsible., The 
real question is,,:Wh'at is the future which-.we contemplate' when 
things have got. to, this point, if The present arrangements fo.r. the 
Police remain' unaltered? . A. continuation of the present .situa- , 
tion leads nowhere. It is, for these reasons .that we have become 
convinced that the bolder' course is also the, wiser course, and; 
that, while making available the experience,. and guidance which 
will be needed, : and preserving the. safeguards which, cojnmon 
sense dictates, we should provide that the department of Law^ and 
Order is to be no exception to the general rule of provincial 
responsibility. 

Summary of General Conclusions. ; 

64. What we have -written will, w^e hope, establish that We 
are fully alive to the gravity of the decision now to be taken. 
And’ indeed, the question of the future treatment of Law^ and 
Order in the provinces of British India is a very grave ques- 
tion. We, are unanimous in presenting the view that provincial 
dyarchy should now come to an end in the sense that a unitary 
Government should be established, composed of members 
appointed by the Governor, and that the Statute should be in 
such form as to make it possible for such a Government to in- 
clude an element drawn from official or other non-elected 
sources. We have considered whether the Statute should fix 
the number of Ministers of this class, and we think it should 
not, because it is more consistent with the general scheme 
we have in mind to leave a certain flexibility in the arrange- 
ments which the Governor, acting in consultation with the 
Governor-General, will make for his own province when from 
time to time his Cabinet is appointed. One of our number 
(Lord Burnham) would prefer, however, to see in the Statute 
a provision that in every proWnce one or two places in the 
Cabinet should be reserved for officials, though there would 
;be no statutory provision as to the portfolios which these officials 
would hold. 

Special Provisions for a State of Emergency. 

65. So far we have been sketching what we may call the 
normal constitutional system in Governors’ provinces. There 
is, however, an eventuality for which we feel bound to recom- 
mend that express statutory provision should be made. Experi- 
ence in the past has shown that, however carefully a provincial 
constitution may be framed, a breakdown may occur through 
such causes as complete inability to forna or maintain in office 
any Ministry enjoying support the legislature. A situa-^ 
tion equally grave /would arise,, if v there, was widespread;' refusal 
to, work the normal constitutipnb'of province, or 'general 
adoption of a /policy which' aitn^di at /btm governmeiT to a' 
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, standstill W© hope .that ' the extended 'trust , now to . be . placed 
, in representative institutions will .bring about such 'a change of 
, atmosphere ./and attitude as ' will :.make such' developments,' un- 
likely But, if such an emergency wereto arise,' it is e.ssential that 
„ ihe.Eng’s G-overnment' should -'none the'less be'carried on. The 

to secure this is 

no denial of selhgovernment ; it is an ultimate resource if self- 
f government is repudiated. We accordingly recommend that the 

Governor (subject, as in other matters, to the superintendence, 
direction, and control of the Governor-General) should be given 
statutory powers to declare that a state of affairs has arisen 
^ under which the government of the province cannot be carried 

on in accordance with the provisions of the Statute, and, there- 
upon there should vest in the Governor all the powers normally 
possessed by the Governor and his Cabinet, with the right to 
appoint any persons to assist him and to delegate powders to them, 
and the right to nominate any such persons as members of the 
legislature. The Governor would have further powders to re- 
store rejected demands for grants, and to certify legislation if 
in his opinion it is essential for any interest in the province-— a 
power w^hich it will be observed is wider than his normal powers 
set out in paragraph 50 above. It should be provided that the 
reasons for declaring that such a state of affairs exists should 
be reported at once to Parliament, and that these special powders 
should not remain in operation for more than twelve months 
without the approval of Parliament expressed by resolution of 
both Houses. The language in which we have sketched these 
special powers contemplates that the legislature would remain 
in existence, but provision would also have to be made to ensure 
that any necessary powers equivalent to powders of legislation (in- 
cluding all necessary financial powers) would be exercisable by 
a Governor’s order in the event of the legislature refusing to 
act.^’ These emergency powders should be provided for in the 
Statute itself. We are not suggesting that the adoption of our 
scheme is likely to create a situation in wdiich resort to these 
emergency powers would arise, but it seems to us that w^e should 
be failing in our duty if we did not indicate the necessity for 
such provisions as a way of dealing with an ultimate possibility. 


* See also para. 99. 
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APPENDIX VI. 

STJKMABY OJ* EEPOBT.Oi'. OeISSA SuB-Go»ETTEB.t 


{Note Tlie Siib-CoBiinittee consisted of Dr. Subrawardy, of the Indian 
Central Committee, the' Raja of Kanika and Mr. Lakshmidhar Mahanti.'of the 
Bihar, and : Orissa Ikovinciai Committee, with Major Attlee as. Chairman.' The „ 
Sub-Committee had the advantage of the assistance of officers wffio had served 
in the area, and two of its number had represented parts of the Oriya-speaMng 
country on legislative bodies.) 


Distribution of the 'Oriyas : * 

{a) In Bihar and Orissa Province 

... ... ... 4,798,758 

(d) Orissa Peudatory States 

2,940,338 

(c) In Madras Presidency ... 

... ... ... 1,566,966 

(d) In Central Provinces ... ... 

190,294 

(e) G.P. Feudatory States 

58,578 

(/) In Bengal Presidency ... 

142,107 

Total 

9,697,051 


(2) The case of the Oriya-speaksng peoples is based on the fact that, 

although possessed of a common culture and language, they are now 
divided among a number of separate administrative areas in all of which 
they form a small mino3dty. They claim to be a distinct people with a 
history and tradition of their own. They claim that ail the Oriya tracts 
should be amalgamated, and that this single unit should be either a 
separate administration or incorporated as a whole %?ith another. The 
Sub-Committee considered that the grievance w’as well founded, the 
demand sxibstantialiy supported by the people, and the Oriya case 
deserving of sympathy. 

(3) The Sub-Committee considered in detail the areas comprised in the above 

table. It took into consideration not merely linguistic and racial com- 
position but adnainistrative and economic factors, and came to the 
following conclusions. The population of the Orissa Division is 90 per 
cent. Oriya and forms the natural nucleus of the race. Angul, though 
containing many aborigines, should be included. The Orissa Eeudatory 
States which are not part of British India should be brought into relation- 
ship with any administration set up for Orissa. Singhbhum contains less 
than 20 per cent, of Oriyas and 75 per cent, of aborigines. The com- 
position of its population, its geographical position, and its economic 
interests militate against its inclusion in Orissa. The Sub-Committee 
recommends its exclusion. In Bengal there is only the possibility of 
minor adjustments of boundary in the circles of Mohanpur and Gobailipur 
in the interests of Orissa. In the Centra! Provinces with the exception of 
the Ediariar estate the Oriyas are in a minority ; generally they do not 
exceed 25 per cent. Minor adjustments only are recommended. In 
Madras it is not recommended that any part of the Vizagapatam Agency 
Tract should be transferred as the lines of communication run south east, 
and it is necessary that this backward area should continue to be linked 
with the coastal area of which it forms the hinterland. As regards Ganjam, 
•while the evidence is contradictory, alid linguistic, racial and econoimc 
considerations conffict, it is recommended that ah parte of the district 
north of a line drawn westward from the coast between Ichapuram and 
Sompeta to the Agency and those parte of the Agency where lOionds 
predominate should go to, - Ddte. The Sub-Committee came to this 
conclusion in the light of present communications, but railway and road 
development in the north bf; the Presidency may invalidate the view now 
advanced.' . ■ 

* See Lioguistxe Mapa»f,&e.4^d of this volume. 

f See p. 25 above.’ -C •_ 
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(4) After consideration of the alternatives of transfer of the territory as a 
whole to a particular province, and the creation of a sub-province, the 
Sub-Committee was in favour of the creation of an Orissa province, 
although it recognised that the decision involved the larger question of 
subdivision of existing provinces. 

(5) Estimates of revenue and expenditure were presented which were disputed 
and which depended to some extent on unascertainable factors. The Sub- 
committee came to the conclusion that with strict economy the new 
province could jxist pay its way, if income and expenditure remained as at 
present, hut that the normal income could not provide for a large measm*e 

/ ‘of development, for the needs of the backward areas or for the periodic 

■ * ravages of flood and famine. The question of the establisliment of a 
* separate i;>rovmce, therefore, depends on the financial relationship between 
the central and provincial Governments in respect of deficit areas. 

(6) The Sub-Committee recommended that special precautions should be taken 

to ensure the reliability of returns at the next census. 

(7) IMi’. Lakshmidhar Mahanti thought that the boundaries of Orissa might be 
A considerably extended, especially by the inclusion of Singhbhum. 
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CHAPTER' ■2.— THE PROVINCIAL , LE&ISLATU'EE, .. ; 

; ''v66..::B:,/now necessary to re-examine .the .present 

strnctnre and: powers. of the legislative conncils, .and to .consider, 
id: the'.; light. of the experience of their nine .years’ working and of . . 
the'' general ■principles of .the. proposals laid down in the first\part ■ . 

. of. ^ this; volume, what should be preserved and . where recon- ^ . 
struction ' seeins to be required. In our ' first volume we have ; 
given an account, as accurate as we can make it, of the present 
composition of these bodies ; and have tried to form an estimate 
of the results attained. The degree of success achieved naturally 
varies in different areas, for the conditions under which the 
different legislative councils have had to work, and the materials 
out of which they are composed, themselves greatly vary in 
different parts of British India. 

As we have said elsewhere, it is only fair to remember, in 
estimating the success of the provincial legislatures, that what 
was being attempted under the Montagu-Chelmsford Reforms 
was a new departure and that this new departure was inaugurated 
less than a decade ago. To some minds, these considerations 
may seem to provide strong reasons against further change at 
the present time; but we hold that, if some reconstruction is 
called for, it is much better to make it without delay, in order 
that these institutions may develop on right lines. When such 
changes as may seem desirable are made, it is of great importance 
that they should be made in such a way as will not require 
constant revision hereafter, and, above all, will not necessitate 
the fixing, in advance, of some future date for a further enquiry. 

We dissent altogether from the suggestion, which occurs in more 
than one passage of the Montagu-Chelmsford Report, that after 
the present Statutory Commission has finished its work, further 
enquiries into the working of the Indian constitution should be 
fixed to take place at intervals of twelve years. It may turn out 
that at some time in the future further enquiry will be necessary, 
and, if so, it will always be possible to set up such an enquiry, 
we hope with general assent. But what is now needed is a re- 
modelling of the provincial constitution on lines which will give 
il3 a reasonable chance of natural and healthy growth without 
threatening it in advance by a further enquiry. It therefore will 
be a matter of great importance to determine how much of the 
new provincial scheme is inserted, in precise and statutory terms, 0 ^ 

in tlie sections of an Act of Parliament ; how much of it is more 
appropriately embodied in statutory rules which are capable, 
under proper safeguards and limitations, of revision from time to< 
time; and how much of it should be expressed or deduced from • 
the Instrument of Instructions to Governors or evolved in the 
course of constitutional working. These matters are, in part, 
technical matters such as are properly determined only when the 
stage is reached of drafting the ne:w:'A and, in part, are matters* 
in which the guidance and adtiqe,.of';^Be Government of^ India and ! " • ■ 
the provincial Governments:, wil|,-be‘'pf special assistance. - Our ' ' 
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main concei'n is to describe the general scheme which we think 
would best carry out the purposes to be served, though we shall 
not fail at certain important points to indicate how far such a 
scheme should be fixed within the unyielding framework of a 
Statute and how far more elastic treatment seems desirable. 

Maximum Life of Provincial Councils. 

67. We will first dispose of a simple, but important, question, 
the answer to which carries with it no gi’ave constitutional con- 
sequence. At present the maximum life of a legislative council 
extends to only three years from its first meeting. The Governor 
may dissolve it before its maximum term is up, and in that event 
a general election will take place in the province within a period 
that will enable the new council to meet not more than six 
months (or, with the sanction of the Secretary of State, not 
more than nine months) after the dissolution of the old one. 
There is also a power residing in the Governor to extend the 
three years’ maximum, if in special circumstances he so thinks 
fit, by a further period not exceeding twelve months, and this 
power has in fact been used recently so that most of the legis- 
lative councils now in existence in the provinces of India, are 
more than three years old. The Governors of Bengal and Assam, 
however, have recently dissolved their councils, and in each of 
these provinces a new council was constituted in 1929. 

In our opinion, it would be better to extend the normal statu- 
tory life of provincial legislatures to five years. The Governor’s 
powers to extend the statutory period would be limited to the 
purpose indicated in Part IV, Chapter 1, paragraph 135 below. 
It may have been thought expedient to begin with triennial 
elections, for voters were so inexperienced that a frequent 
opportunity for revising their choice was reasonable, and the 
recurrence of polling day has helped to familiarise them 
with a process which to many of them was entirely novel. 
Eecent as the present system of government in the 
provinces is, it is now clear that provincial legislatures con- 
stituted in large part by the methods of direct election 
by constituencies composed of qualified voters have come to 
stay; and, if there is to be any recasting of these legislative 
bodies, the question whether their, maximum life should not be 
extended is ripe for decision. It is significant that, apart from 
the two cases above quoted, there has been, so far as we know, 
no instance in which the Governor has exercised his power w 
dissolve— i.e., the existing maximum has not been found longer 
than practical convenience required. The eight legislatures, 
which came into existence in 1920-1 have kept step, with prac- 
tically contemporaneous general elections in 1923 and 1926. II 
their maximum life is extended to five years, it is probable that 
this coincidence will not continue indefinitely. A power of 
premature dissolution in the hande of the Governor is an instru- 
ment which may sometimes' assist to gfet over an awkward 
obstacle. , Bach of these ^rnriinces; Is 8|-^eat state with its own, 
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problems and' difficolties and the course -of public events will be 
different in each. We have shown in the previous chapter why 
we hope to see a unitary Government evolved in each province, 
pursuing a policy for which the members of that Government 
take joint responsibility. The results of a general election will 
afford guidance to the Governor in the selections he makes to 
constitute the provincial Cabinet, but w^hen it is constituted it is 
of the first importance that it should have a sense of security and 
the prospect of sufficient time not only to frame and carry its 
measures, but to allow the effect of them to become known and 
appreciated. If an earlier dissolution becomes necessary or 
desirable, there is always the means of bringing it about. But 
greater latitude is needed and we think the three years of the 
Statute should be extended to fii-ve. 

Size of Provincial Councils. 

68. The next question to be considered is the size of the legis- 
lative councils. We have seen several of these bodies in session 
and have been impressed both with the dignity and the business- 
like conduct of their proceedings. It would be exceedingly in- 
convenient for various reasons, including accommodation, if 
their numbers were enlarged to an extravagant extent. But 
we are definitely of opinion that, generally speaking, their 
present numbers are too small. In another part of this Ee- 
port, we have given some illustrations of the huge areas for 
which a member of a legislative council may be respon- 
sible, f Contact between the member and his constituency, in 
the sense in which this is understood in Britain or in some other 
countries of the West, must be quite impossible. If representa- 
tive institutions of the present model are to have a fair chance of 
becoming by adoption the political practice of India, the voter 
must see more of his member and the member must keep in closer 
touch with his constituency than is now the case in many parts of 
India. Moreover, we anticipate that both the amount and the 
importance of the work to be done' by provincial legislators will 
increase. If it is suggested that more citizens cannot be found who 
are qualified and prepared to discharge the duty of M.L.C.s, we 
would reply that such a contention would seriously reflect upon 
the readiness of the provinces for a larger measure of self- 
government. But we hope it is not so, and with some increase in 
the size of the legislative councils, the work of the individual 
member ought really to gain both in value and in interest. 
There are two further reasons which support the view we have 
expressed. There must be at any rate some extension of tlie pre- 
sent limited franchise, and this means that the total number of 
voters will grow. Unless an increase in the size of the electorate 
is accompanied by an increase in the number o! constituencies the 
reality of representation may be still further prejudiced. Our 
second reason is4hat, as wiltu^ppbar'.wh6U;we\deal, wi^^ the Oan- 
tral Legislature, we ha ve c ome the 'cou cliision that 

** parasi 205*'6, aad of ’ttie table , of coateut's 

of this volum -3 as to tbe correct la the table ia para 205' of tbe 
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the ^Legislative Assembly should .be constituted by the metbod of 
indirect election, ,as' was' suggested in- the Montagu-Chelmsford 
Eeport, and proposed by the Franchise Committee. The electors 
in a province would be the members of the legislative council, 
but the persons they choose will not necessarily be members of 
that body, though they must be qualified voters on the electoral 
roll for the province. What we propose is that the members of 
the provincial councils should choose representatives sent up from 
the provinces to the Centre by the method of proportional repre» 
sentation — a mode of choice which is quite familiar to provincial 
councils and which is already used by them for selecting certain 
committees and so forth. We do not intend further to develop 
our proposals for reconstituting the Central Legislature in this 
part of our Eeport, but we mention it because an increase in 
the number of provincial members, though recommended on other 
grounds, wall be found to facilitate the working of the plan to 
which we refer. 

We cannot be expected, here and now, to indicate for each 
province to what precise figure the present membership of its 
legislative council should be enlarged ; if the general proposition 
of enlargement commends itself to those who have ultimately to 
decide, the exact total in each case would be arrived at in work- 
ing out the scheme, either by agreement after consulting the pro- 
vincial Government or, if need be, by appointing a body speci- 
ally for this and other cognate purposes, as was done twelve years 
ago. But the sort of scale we have in mind ought to be indicated. 
In the previous chapter we have urged the importance of taking 
up without delay the question of what re-adjustments in provin- 
cial boundaries are required, and we should hope that the general 
result of any redistribution which is decided upon will be io 
reduce the average size of the Governors’ provinces. We, how^- 
ever, must deal with things as they are, and it is impossible to 
provide for the existing provinces legislatures fit for the work 
which they have to do without a material enlargement of their 
numbers. An immediate increase, in the case of the more im- 
portant provinces, to a figure of between 200 and 250 might be 
sufficient for the present, and we are satisfied that, having 
regard to the vast size of the areas to be represented and to 
other considerations which we have mentioned, at least sonne 
such expansion would, on merits, be desirable. It may well be, 
however, that a greater enlargement than this W'iil ultimately 
be found expedient, unless the average size of the present 
provinces is reduced. But it is necessary to proceed with 
caution. As for further revision of numbers hereafter, we shall 
later on propose that it should be within the competence of a 
legislative council, after the lapse of an interval such as ten 
years, to revise this along with certain other parts of its con- 
stitutional structure, though special safeguards would have to 
be provided, and will be suggested, to protect minorities against 
the possibility of a majority making an unfair use of such 
powers of revision, ’ ; v ^ ^ , 
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Separate Eepresentation. ■ ' 

■ 69. We no-w come to the highly controTersial an cl most im- 
portant subject of communal representation.. When we went 
to India, we approached this subject as it would naturally be 
approached by most men of British blood and tradition wdio take 
satisfaction in the widespread, sense of common citizenship 
which prevails in our own land, Nothing, is more important 
for a wise judgment on this matter than that all members of 
Parjiament, w^hether familiar with Indian conditions or not, 
should appreciate and give due w^eigiit to the special considera- 
tions involved, winch have no oaunterpart wliatever within the 
experience of Britain, On the one hand, communal representa- 
tion — the provision by law that a particular religious community 
shall be represented in a popular legislature solely by members 
of its owm body, with a guarantee as to how^ many communal 
seats there shall be — is an undoubted obstacle in the way of the 
growth of a sense of common citizenship. It is open to all the 
objections formulated in the Montagu-Chelmsford Eeport. We 
have already quoted that indictment."^ Communal electorates, 
the authors of the Joint Eeport declared, perpetuate class dis- 
tinction and stereotype existing relations; and they constitute 
a very serious hindrance to the development of the self-governing 
principle. If it be a prejudice to hold these view^s, admit 
that we share them. The conclusion which we have reached 
has not been arrived at without allowing fully for these con- 
siderations and studying diligently alternative courses. On the 
other hand, w^e are now faced, as the authors of the Montagu- 
Chelmsford Eeport were faced, by the indisputable fact that 
the Muhammadan community as a whole is not prepared to give 
up communal representation and would regard its abolition, 
without the assent of that community, not only as the with- 
drawal of a security which it prizes but as a cancelling of 
assurances upon which it has relied. Whatever view may be 
taken of the Muhammadan objection, the fact itself cannot be 
disputed, and it is one of the greatest possible gravity for all 
who are engaged in considering the constitutional future of 
British India. Objections from this quarter, more than any- 
thing else, accentuated division over the Nehim Eeport, and this 
in spite of the very ingenious and persuasive analysis which that 
Eeport contained of the distribution of religious opinion in 
Bengal and the Punjab. It is this same difficulty which has 
time and again undermined the efforts that have been made 
to secure Hindu-Moslem unity, and which profoundly influences 
the attitude taken up by those Muhammadan leaders who have 
gone furthest in their effort to- co-operate with Hindu opinion. 

It is necessary, therefore,, to, review the controversy in some 
detail, and to examine afresh some, of the main contentions on 
either side. We' would agaip;direet attention toihe Note on the 
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History \ of ^ Separate Mnhammad^ Representation wiiicli we 
iiave printed as an Appendix at the end of Part II of oiir first 
YOiame/^ as well ae to chapters^^m volume on the religions 
conrnanities of India t and on the existing aiTangements for 
Aiunammadan representation. | We propose in the following 
paragraph to summarise some expressions of opinion which have 
come before us on the subject. 

Summary of Views on Oommunal Representation. 

70. No provincial Government has proposed the abolition of 
separate electorates for Muhammadans, although several agreed 
with ulie view' that they are theoretically objectionable. The 
bombay Government, which goes furthest in this direction and 
specifically states that separate communal electorates are not 
acceptable to it, only advocates their abolition if the consent of 
both parties can be obtained. In Bengal, the Hindu Member of 
Council dissociated himself from the views of the rest of the 
Government and recommended joint electorates with reservation 
of seats. In the Punjab also, the Sikh and Hindu Ministers ex- 
pressed themselves against the retention of separate communal 
electorates. 

As regards the allocation of seats between Hindus and 
Muhammadans, provincial Governments either do not propose 
to interfere with the status quo or only suggest minor modifica- 
tions. The Bengal Government forms an exception. Its 
mOTiorandiim, with two dissentients (one European and one 
Hindu), proposes that the representation of Moslems should be 
on the basis of their population ratio. The Sikh Minister in the 
Punjab considers that, if communal representation is retained, 
it should be on the basis of voting strength. 

Ail the Provincial Committees (except the Burma Committee, 
which is not concerned) recommend either unanimously or by a 
majority the retention of separate electorates for Muhammadans, 
though (except for the Moslem members) most of them do so 
with obvious reluctance, taking the view that they should be 
abolished as soon as the Muhammadan community is ready to 
agree to this course. Two Hindu members of the Bombay Com- 
mittee, two of the Punjab Committee, and one of the Bihar and 
Orissa Committee dissent from the majority view, and recom- 
mend joint electorates with reservation of seats. 

Most of the Provincial Committees do not propose any 
alteration of the existing proportions in which seats are allo- 
cated between Hindus and Muhammadans; but the Bengal 
Committee would allot seats on the population basis, the Punjab 
Committee would allow weightage to the Hindu and Sikh 
minorities to such an extent as will not convert the Muham- 
madan majority (if reckoned, on the population basis) into a 

. , VoL. i, p.-'I83, Appcjndix V.', 7 
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minority, and the Bpiar and Orissa Committee (except the Mos- 
lem members) would only set aside Bluliammadaii seats, to be 
filled through the separate electorates, in proportion to the popu- 
lation ratio, though they would allow Muhammadans also to 
contest seats in other general electorates. 

ii majority of the members of the Indian Central Commitree 
take a different view from that of the Provincial Committees 
and follow, in the main, the recommendations of the Nehru 
Eeport on this question. They propose that joint electorates 
should be introduced, with reserved seats for Muhammadans 
(except in the Punjab and Bengal), allocated either on the 
population basis or in proportion to voting strength, whichever 
is the more favourable, and they w’ould give Muhammadans the 
right to contest seats in other general electorates. They would 
apply the same principle to the minority Hindu and Sikh 
communities in the Punjab'^. The majority of the Indian 
Central Committee do not think that in Bengal either com- 
munity needs any special protection, and they recommend joint 
electorates without any reservation of seats. 

One member of the Committee, who puts 'forward very 
similar views, is nevertheless prepared to allow separate 
electorates to continue for five years. 

Two of the Muhammadan members of the Committee 
strongly dissent from their colleagues and endorse the recom- 
mendation of the All-India Muslim Conference which met at 
Delhi in January, 1929, to the effect that separate electorates 
should every wdiere be retained, seats being allocated on the 
present basis in provinces in which Muhammadans are in a 
minority, and on the population basis in those in which they 
are in a majority. 

The European member of the Committee recommends that 
separate electorates should be retained until the minority com- 
munity is willing to see them abolished. 

All the Muhammadan bodies which appeared before us agreed 
in demanding the retention of separate electorates. Though 
a few spoke of the possibility of this system disappearing 
eventually, none of them were ready to set any time limit or 
formulate any explicit conditions under which this would 
become possible. There were some minor variations of opinion 
on the subject of the number of seats to be filled by Muham- 
madans, but there w^as general agreement with the view, 
endorsed at the All-India Muslim Conference of January, 1929, 
which we have just described. ;; As far as we have been able to 
ascertain, the recommendations of this conference, which, of 

It may be pointed out that the formula W fixing the proportion of seats 
rescrTod for a community on the basis of population or of voting strength “ which- 
ever is more favourable ” cannot weE be applied in an area, such as the Punjab, 
where two out of three main communities; are both in a minority. One of them 
might choose the first alternative, naad- the other the second, with the result 'that 
the majority community suffere a from proportionate share. 
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cpiirse, covered a wide range and were not confined to the ques- 
tion under consideration at the moment, have now found very 
■wide acceptance among the Muhammadans in India. The 
minoiity of their leaders who were formerly prepared to take a 

less u.ncampromisiiig /view on the subject of communal rep.re- 
aentation liaye recently moved nearer to the majority. We have 
thought it well therefore to reproduce in an appendix at the end 
of this chapter the text of the resolutions of 1st January, 1929.^' 

Moderate Hindus, as can be seen from the views expressed 
bj Provincial Committees, are often ready to agree that 
Muhammadans must not be deprived against their will of 
separate electorates; but they share (with hardly a dissentient) 
the view of their GO-reMgionists (who press for the immediate 
disappearance of ^ this form of representation) that the proper 
system to adopt is that of joint electorates, with reservation of 
seats, as long as the need for any such protection is insisted 
on. There can be no doubt that political Hinduism as a 
whole is strongly opposed to any separate representation of 
Aloslern interests which goes beyond this point. Most of those 
who take this view would calculate on the basis of population 
the number of seats to be reserved. 

The Absence oJ Agreement. 

71. It is evident, therefore, that communal representation 
is a very thorny question, and one as to wdiich tliere cannot 
be said to be anything a.pproaching agreement in India to-day. 
When the Montagu-Chelmsford Eeport was written, its authors, 
in dealing with this subject, were a good deal influenced and 
helped by the fact that the Lucknow Pact t had been recently 
arrived at and could still be regarded as embodying a compro- 
mise wdiich carried the assent of the leading reinesentatives 
of both communities. The Joint Authors referred to the Pact as a 
strong reason for the general view they expressed. t We have 
no such guidance, for it is manifest from the facts and 
opinions which w-e have set out in the previous paragraph 
that the Lucknow compromise is no longer admitted 
to hold the field. Yet the subject of communal representation 
is pre-eminently one which the rival communities should settle 
amongst themselves. It may well be that the Conference which 
is to be held in London after the publication of our Eeport 
will furnish a new opportunity for reaching a settlement between 
them on this subject, and we most earnestly hope that the oppor- 
tunity will not be lost. These two great communities, living side 
by side in India, each of w^hich has so important a part to play in 
the constitutional development of their common country, can, 
as it seems to us, make the biggest contribution to that end 
by reaching an accommodation on this issue. We must now 


* Appendix VII, p. 84 below, 
t See Vol. I, Pi 187, S, 
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Bet oBtj ior. tlie; consideration of the problem hereafter, the result 
of our own reflections, and we hope they may be of some service 
in reaching a solution which is fair to both sides. 

■ V: > ;;V: "Com lepresantation to, be OontiEiiefi..; 

'',;,V'72. .In' the absence: , of a new agreement betw^eeii Hindus . and , 
.Muhammadans, we are unanimous in holding that coiiimiiiial 
Te.presentation .for the Muhammadans of a province iiiiist be. 
....coiitiiiued,. . and that Muhammadan voters could; not. be deprived 
of this special protection until a substantial majority of 
Miiliammadan representatives ^ in the provincial legislature de- 
clared themselves in favour of the change. We shall have 
something to say in a later paragraph as to the conditions to 
be satisfied before the change could be made. The first and 
immediate point is that it cannot be made now, without doing 
such violence to Muhammadan sentiment as could not be 
justified either on grounds of policy or on grounds of equity. 

It remains to be considered what form the continuance of 
communal representation might take, because separate com- 
munal electorates are not the only method which has been 
suggested or discussed. The reservation of seats in a joint 
electorate is, no doubt, a form of communal representation ; 
indeed, it is the form of protection for special interests provided 
in the present constitution for Mahrattas in the Bombay 
Presidency and for non-Brahmins in Madras, though in these 
instances the special protection has been secured by interests 
which are not in a minority. But the objection taken by 
Muhammadans to this variant is extremely strong. They con- 
tend (and are bound to say that we feel there is great force 
in the contention) that, if the only provision for their protection 
is that a seat in a multiple-member constituency is reserved for 
a member of their community, the member who will be returned 
to fill it may well turn out to be a Moslem who is more con- 
cerned to keep the favour of the non-Moslem majority of voters 
than to represent Muhammadan interests. We w^ell under- 
stand the claim made that communal feeling might be reduced 
by making both Hindu and Muhammadan members rely upon 
the support of a mixed electorate. The argument is that under 
such a system the candidate of extreme and intolerant views 
would not be likely to be chosen, at any rate where he was the 
candidate for a minority community. It does not follow that 
intolerance would always be a handicap to a candidate belonging 
to the majority community. But, if a Moslem candidate, in an 
area where Moslems are in a minority, had to solicit the support 
of Hindus as well as Muhammadans, he would have to consider 
the feelings, and allow for the reasonable claims, of the com- 
munity to which he did not belong j and by this means, it is 
argued, the strain of communal: antipathy is relaxed and a 
sense of co'qiinon citizensMp^' isv'.eiicouraged- We should be 
entirely in favour of a practical, plan which would help to bring 
about these desirable consequences^,, hpi it ns impossible to shut 
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■ one’s, eyes to the force; of, the, argument that the mere reservation 
„■ of seats,, in order to ,„seciire a guaranteed amonnt of ■ representa- ' 
tion for the Moslem mmority,:is far from securing the return 
to the legislatures of Moslems who would be regarded by their 
co-religionists as autJioritative and satisfactory representatives. 

The Siiggestion of * ^ Primaries. ^ ^ 

73. Is there any other form of electoral arrangement which, 
while going some way to focus Hindu and Muhammadan opinion 
upon political problems common to both, yet would guarantee 
that Moslem legislators were regarded as satisfactory repre- 
sentatives by their own community? One method which has 
been suggested for consideration, not only for the Muhammadan 
case but for other communities of large size who find them- 
selves in a minority, is that minority electors, voting by them- 
selves in suitable groups, should first select a list of approved 
candidates, from amongst whom the seats reserved for that 
minority would be finally filled by the vote of a joint electorate. 

Under such a plan, the minority voters, as part of the joint 
electorate, would also have the opportunity of influencing the 
choice of members to fill non-reserved seats, with the con- 
sequences that— 

(1) majority members would depend for their return to 
some extent on minority votes, and 

(2) the minority community would not be strictly limited 
to the representation guaranteed by reserved seats, but 
would have an opporunity of putting forward additional 
candidates for open seats also. It is one of the undoubted 
disadvantages of separate communal electorates that, while 
this system is one way of securing a minimum representation 
for the protected community, it makes it practically certain 
that the minimum ’will also be a maximum. 

There are serious arguments which might be put forward both 
in favour of and against this method. We think it should 
be further considered by both the communities chiefly con- 
cerned to see if it provides a basis of agreement, especially as 
such a plan was more than once mentioned during the visits of 
the Commission to India, although we found that it had not been 
very closely analysed. A possible form which such a scheme 
might take is therefore set out in a short appendix to this 
chapter'^ together with a statement of some of the main con- 
siderations which would have to be weighed in further consider- 
ing it. 

Another Suggestion: Proportional Eepresentation. 

74. Another suggestion for dealing with the difficulty of 
.securing to the minority voter adequate representation of his . 
views in the provin cial councils may , be briefly disposed of. 

* See Appendix VIII, Oiitlke of a Scheme for ; combining Joint Bleotorat^ 
with the, exotoion of candidates ndaocej^ble to a^mkpnty commtinity.” page 8^ ^ 

below.' \ -/ '■ ' ' '■ 'C 
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The Joint Select Committee on the Bill of 1919 obserTed, that 
the system of proportional representation may be' found to 
be particularly applicable to the circumstances of India ’’ and 
recommended that the suggestion should be fully explored. We 
have no doubt whatever that the ordinary elector in an ordinary 
Indian constituency could not in present circumstances be 
expected to work the system or to appreciate its result. On 
this and other grounds we dismiss the suggestion as imprac- 
ticable. 

The use of the single transferable vote is well understood in 
the legislatures of British India, for it is frequently employed, 
as xve have explained elsewhere, in the selection of committees 
and produces satisfactory results without delajr or difficulty. 
But it is quite unknown to the Indian electorate, and would 
appear to be particularly difficult to apply when so large a part 
of the electorate cannot read or wTite, and could not be expected 
to express the order of its choice by the use of numerals. On 
the other hand, in the Bombay Presidency, there are two- 
member and three-member constituencies where a voter is at 
liberty either to use all his votes for one candidate, or to dis- 
tribute them among more than one. This system has worked 
without difficulty. There is, however, another objection which 
seems to us overwhelming against the use of the machinery of 
proportional representation in provincial elections. Such a 
system necessarily involves the consequence that a single con- 
stituency must be represented by several members, and, having 
regard to the sub-divisions of Indian political opinion and 
interest, the number w^onld have to be considerable. Even 
with single-member constituencies, the area of each seems 
to us often to approach an unmanageable size. The reserva- 
tion of seats, without the added complication of a transferable 
vote, in itself implies a multiple-member constituency, and 
this alone means that an electoral area is inconveniently en- 
lai'ged. But the case would be much worse if the principle 
of proportional representation, as it is ordinarily under- 
stood, were adopted in this connection. In its proper place the 
machinery of proportional representation will, we believe, fulfil 
a most important function in the working of the Indian repre- 
sentative system. Later on, we are going to propose the use 
of this method by the provincial legislatures themselves in con- 
nection with the composition of the Central Legislature. But to 
invite the general electorate of India, in its present stage of 
education and experience,, to use it in huge and unwieldy con- 
stituencies is ail entirely different . matter, and we have no 
hesitation in advising against such a course. 

In Absence of Agreement, Separate Hnhammadaii Electorates 

to Continue. 

75. We regi'et that an accommodation between the Moslems 
and the Hindus has not yet ' been reached. The considerations 
mentioned in paragraph 231 of the Montagu-Chelmsford Ecport 



THE PBO'VINGIAL - EEGiSLATURfi. 


,63 


still hold. If an agreed solntion is not forthcoming, there reinains 
‘ V a ¥ery serious hindrance to the self-governing principle.*/, '-But' 
no third party, however friendly and disinterested, can do what 
the two cominiinities might co-operate in doing for themselves 
by mutual agreement. In the absence of such agreement, we 
are compelled to assume, in reference to this matter, a con- 
tinuance of separate communal electorates. 

Sikh Representation, 

76. So long as Muhammadans claim and receive separate elec- 
torates in the provinces, it is impossible to deny to the Sikhs 
of the Punjab similar treatment, if this is what they desire. 
This was recognised in the Montagu-Chelmsford Eeport.'"' The 
Sikh community at present holds a number of sea,-ts in the 
Punjab Legislature which is mid-way betw-een the proportion 
that corresponds to its population and the figure which would 
represent its voting strength.! If some lowering of the 
franchise now takes place, it may be that these two proportions 
will tend more nearly to coincide, but the figures will need to 
be more accurately wmrked out. The Sikh deputation which 
presented the claims of the community before us at Lahore urged 
an increase to SO per cent, in the proportion of seats reserved 
for Sikhs. Other communities, each pressing its owui case, put 
forward contentions which would lead to the contrary result. Here 
again, the best solution is of course one which is reached by con- 
ference and a-greement. But in the absence of such an accommo- 
dation, we must. express our own view to the effect that Sikh re- 
presentation certainly cannot be reduced, though it would seem to 
us impossible to concede so large a percentage as 30 per cent, 
without injustice to the other communities of the province. If 
the Sikhs were prepared to exchange separate electorates for the 
reservation of seats, this would confer the advantage that Sikh 
candidates might have a prospect of securing additional seats, 
over and above those specially reserved for them. If the exist- 
ing method of representation is maintained, it seems to us 
reasonable to give the Sikhs some weightaga in their favour, 
especially as the community’s representation at the Centre must 
depend on the influence they can exert in a single province. A 
share of representation not less than they at present receive 
out of the seats filled from Indian ‘‘general” constituencies 
would, in all the circumstances, seem to us to be just. 

We postpone to a later paragraph! the description of the pro- 
portion of seats in the various provinces to be earmarked for 
Muhammadans, 

Non-Bmhinins in Madras and Mahiattas in Bombay* 

77. We have in paragraph 150 of our first volume described the 
protection given to non- Brahminsln Madras, an d to “ Maratbas 
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and allied' eastes . in Bombay,, by 'the reservation of a 'certain 
number of seats for them' in, plural non-Muhammadan ■ con- , 
.atitueneies, m oi the "fact that they were not minority 

co.mmmiities. The fears : of the non-Brahmins in ' the ' Madras 
Presidency that they would otherwise be unable to hold their 
own against the Brahmins proved to be gTomidless, Non- 
'.Brahmins, were returned in Targe numbers, and in , no single 
instance at any of the three elections did ^ a non-Brahmiii secure 
his seat only because it was reserved.” It is clear,' therefore, 
that there is no need to continue to reserve seats for non- 
Brahmins in the Madras Presidency. 

In the case of the Mahrattas the necessity for reservation has 
not been very clearly either proved or disproved. Mahrattas Have 
often been successful without having to take advantage of the 
fact that the seat was reserved, but on the other hand have nearly 
as frequently secured their seat only because it was reserved. On 
the whole we incline to the opinion that the time has not yet 
come for the abolition of ‘Preserved ” seats for Mahrattas; but 
conditions vary considerably in the different constituencies in 
which such reserved seats now exist, and it may well be that it 
would be suitable to abandon reservation in some of them, though 
not in others. 

Representation of the Depressed Classes. 

78. We now come to another exceedingly important and diffi- 
cult question — the representation of the Depressed Classes. Up 
to the present the method adopted has been that of nomination 
in accordance with electoral rules made for each province. Except 
in the case of Madras, the nomination is intended to secure repre- 
sentation of classes which in the opinion of the Governor are 
Depressed Classes four members are so ^nominated in the 
Central Provinces, two in Bombay and in Bihar and Orissa, 
and one each in Bengal and the United Provinces. There is 
no depressed class representative in the Punjab or the Assam 
• Legislature. The Governor-General has exercised his rights 
of nomination to secure one representative of the depressed 
classes in the Legislative Assembly. In Madras there are 
ten members who are nominated to represent nine specified 
communities which are regarded as depressed. Individuals 
belonging to the depressed classes are not, of course, debarred 
from voting in a “ general non-Muhammadan ” constitu- 
ency if they are qualified to be electors, but the minimum property 
qualification is enjoyed by a very small proportion of them. In 
Madras it is estimated that there, are about 56,800 depressed 
class electors out of a total of 1,270,000 non-Muhammadan voters, 
or out of a total of 1,365,000 Voters in all general constituencies, 
viz. , 4.5 per cent, or 4.1 per cent, respectively. Yet the depressed 
classes form about 17 per cent., of the non-Muhammadan popula- 
tion of the province, or 15| per cent, of the total population. In 
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Bombay^ , a rough estimate of .15,600 depressed' class voters lias 
been put forward, out of a total of 759,000 voters, in all the ..general 
.constituencies,' viz.,. ,2 per , cent-. ,■ whereas the 'total , population 
ratio is about ' 8, ^ per cent. ■ 'In, no other 'province, has 'it,, been 
.possible to get an. estimate of the 'number 'of the depressed, classes 
. who are qualified to vote. It is' clear that even with a consider",: 
able ..lowering of the franchise’ — which would, no ,■ doubt increase , , 
the proportion of depressed class voters — there would be no hope 
of the depressed classes getting their own representatives elected 
in genera] constituencies without special provision being .made 
to secure it. In the long run the progress of the depressed 
classes, so far as it can be secured by the exercise by them of 
political influence, will depend on their getting a position of 
sufficient importance for other elements to seek their support and 
to consider their needs. Ultimately we should hope to see them 
maintaining their ground in joint electorates without special 
protection. They will make no headway, however, in this direc- 
tion as long as they are represented solely by nomination, for 
nomination provides no opportunities for training them in politics. 
There are, even with the present restricted franchise, a sufficient 
number of depressed class voters to make methods of election 
possible, at all events in many areas, and, as w^e have already 
indicated, we think some extension of the franchise should take 
place. 

Should they have Separate Electorates? 

79. Our object, therefore, is to make a beginning which will 
bring the depressed .classes within the circle of elected representa- 
tion. How is this to be done? Most of the depressed class asso- 
ciations which appeared before us favoured separate electorates, 
with seats allocated on the basis of population, though one or two 
still -wished to retain nomination. Separate electorates would no 
doubt be the safest method of securing the return of an adequate 
number of persons who enjoy the confidence of the depressed 
classes; but we are averse from stereotyping the differences 
between the depressed classes and the remainder of the Hindus 
by such a step, which we consider would introduce a new and 
serious bar to their ultimate political amalgamation with others. 
Such a course would be all the more difficult to justify in those 
provinces where the breaking down of barriers has advanced 
farthest. If separate electorates have to be maintained for 
certain classes which have already secured them, that is no reason 
for bringing other cases within this mode of treatment, if it can 
be avoided. A separate electorate for depressed classes means, 
as .a preliminary, a precise definition of all who are covered by the 
term, and the boundary would be in some cases difficult to draw. 
It means' stigmatising each ■ individual . voter in the list, and 
militates against the process;'', which, vis already beginning, and 
which needs to be in every wa^ enconraged— that of helping those 
who are depressed to rise m;4ho social , and W scale. , 
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Eeserved Seats for Depressed Classes* 

80. Our proposal, therefore, is that in all the eight provinces 
there should be some reservation of seats for the depressed 
classes. ’ These seats would, of course, be reserved in non- 
Muhammadan constituencies. This method will entail a defi- 
nition of the conditions to be fulfilled by a depressed class 
candidate, but there will be no differentiation between depressed 
class voters and other non-Muhammadan voters. In view of 
the possibility of a member of the depressed classes being put 
forward as a mere nominee of the higher castes, it wilt be 
necessary to devise some means for securing that candidates for 
these reserved seats are genuinely representative of their order. 
There are associations representing the depressed classes in, at 
any rate, some of the provinces, and we think that rules might 
be made providing that the G-overnor, after consultation with 
such associations or otherwise, as he thinks best, should certify 
which candidates are authorised to stand for the depressed class 
seats. Anxieties are expressed in some quarters that, at first, 

sufficient candidates may not be found in the ranks of the 

depressed classes themselves, qualified by education and expe- 
rience to represent them in the provincial legislatures. If this 
difficulty does arise, we believe it will only be temporary ; and 

to guard against it, we would confer upon the Governor the 

further power, provided he is satisfied that this is really the 
case, of authorising persons, whether men or women, who 
are not themselves members of the depressed classes but who 
have shown special interest in their welfare, to be amongst the 
approved candidates, or, alternatively, of nominating them for 
certain of the reserved seats. But, since the difficulty to be 
overcome is in any case likely to pass away, this further power 
in the Governor should exist for only ten years and only in 
respect of half of the reserved seats as a maximum. 

As we have already said, this method of reserving seats for 
depressed class representatives avoids a further difficulty which 
must arise if a separate electorate were constituted. For a sepa- 
rate electorate necessarily means that each voter, before he is 
put on the list, is first ascertained to be a member of the de- 
pressed classes and, in view of the vagueness of the term and 
the differences which exist in different places, this would involve 
in some cases a troublesome investigation. Moreover, we believe 
that it is in the interests of* the depressed classes themselves to 
avoid so absolute a segregation. 

The result of our scheme would be that spokesmen of the 
depressed classes would be returned as elected members in each 
of the provinces, and those whom they represent would no 
longer have to rely merely on nomination. On the other hand, 
the representatives would be the choice of non-Muhammadan 
electors as a whole, and opportunity would be given for co- 
operation, while at the same , time a strong impetus would be 
afforded to the more adequate consideration of depressed class 
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problems. „„ As' to, the number.' of. seats to be,, reserved ^ .this 
should, obviously bear' some'.'.proportion , to the .total' number of 
^tho' depressed classes in the .province. We have, .set out in para- 
graph, 'AS , of ,our first volume an' estimate , of their numbers^ 
hut we' have, .added a warning, .that in some of the provinces, 
where the problem of the depressed classes is perhaps less acute, 
the estimate is decidedly specuiative. It will plainly be 
necessary,' after the main principles, of the , new system of repre- 
.seiit.afion have been settled, to entrust, to. some specially appointed 
body (like the former Franchise Committee) the task of drawing 
up fresh electoral rules to carry 'these principles into effect, and 
one of the tasks of such a body will be to frame for each pro- 
vince a definition of “ depressed classes (which may well vary, 
sometimes even between parts of the same province), and to 
determine their numbers as so defined. We think it unlikely 
that the figures at which they arrive for Madras, Bombay, and 
the Central Provinces will differ widely from the estimates we 
have given, but in Bengal and the United Provinces it may W'ell 
be otherwise. We propose that, when the definitions are 
settled and the correct totals ascertained, the number of seats 
to be reserved for depressed class candidates in the non- 
Muhammadan constituencies should be settled on the following 
principle. The proportion of the number of such reserved 
seats to the total number of seats in all the Indian general 
constituencies should be three-quarters of the proportion of the 
depressed class population to the total population of the electoral 
area of the province. 

It will be seen therefore that we do not recommend allocating 
seats to the depressed classes on the basis of their full popula- 
tion ratio. The scale of reserved representation suggested will 
secure a substantial increase im the number of M.L.O.s drawn 
from the depressed classes. The poverty and want of educa- 
tion w’^hich so widely prevail amongst them make it extremely 
doubtful whether a larger number of adequately equipped mem- 
bers could be at once provided, and it is far better that they 
should be represented by qualified spokesmen rather than by a 
larger number of ineffectives who are only too likely to be sub- 
servient to higher castes. The re-distribution of seats which is 
now being attempted among different kinds of representatives 
cannot be permanent, and provision must be made for its revi- 
sion. But we think that our proposal is adequate for the present, 
especially as the representation of opinion by reservation of 
seats does not exclude the possibility of the capture of other 
seats not so reserved. In the case of the ..depressed classes, this 
may seem at present a rather distant prospect. But with the 
lowering of the franchise, and the improvement in status which 
better representation will help to secure, we do not regard it 
as impossible in ^ times -to; .cotoo.;;. 

We will next deal with the representation of other minorities, 

■ viz., Europeans, Anglo-Indians,, and Indian Christians; and also 
with the number of /Muhammadan seats-A"'- 
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European Eepresentation. 

81. As to European lepresentation , this must continue to 
be secured by means of separate electorates. The niimbe/rs of 
Europeans in India are no fair measure of the contribution tliey 
make to the country, or of the influence which, they exert. One 
of the best features of the operation of the Eeforms is the way 
in wliich European business men of high standing and expe- 
rience have contributed to the public life of the country by 
their membership of the legislatures. At present the European 
representation in the provincial councils arises partly from sepa- 
rate European constituencies, and partly from the choice 
of Europeans by certain trading organisations. Broadly 
speaking, we think that, with the possible exception of a sligivL 
increase in Bombay, the present proportions should be main- 
tained both as regards the x^atio of the number of European 
general constituency seats to Indian general constituency seats 
and as regards the ratio of the special commerce and industry 
and other similar seats (not all of which are European) to the 
general constituency seats, t It is clear that it will not be easy 
in the enlarged councils to find a sufficient number of suitable 
European business representatives able to devote their time to 
the work of the legislatures. But we attach great importance to 
every effort being made, not only to secure the increased number, 
but to maintain the high standard of i^epresentation so far 
achieved. 

European Element in the Present Councils. 

82. Before leaving the subject of European representation,! 
we will provide a table which shows how many of the total num- 
ber of seats in the eight provincial councils are now held by 
Europeans. Some of these European members, of course, are 
returned by ‘‘ general European constituencies, with wdiich w-e 
have just been dealing ; a few are nominated to represent special 
interests, such as the cotton trade in the Bombay (Council ; others 
are returned by special constituencies, such as those framed for 
European commerce, or for the planters of Assam; and the 
balance represents the European element among the official 
members. The figures deserve cai'eful examination since we are 
proposing the abolition of the official bloc. The table is given 
on the next page. 

Anglo-Indian Eepresentation. 

83. As for Anglo-Indians, we should much prefer to see the 

choice made by election rather than by nomination, and the 
general level of literacy prevailing in this, community is such 
that even 'where its members- ‘'are'Tew and scattered, the .use of 
the post should make the method of election still possible. In 
so far as election is the course adopted, it seems inevitable that 
separate electorates must be fprined ; the numbers of the com- 
munity are too. small to'make-^any.p^^ feasible. 



Numher of Scats held by Europeans in the Provincial Legislative Councils {excluding the Burma Council}. 
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As -regards tlie number of ■Anglo-lBdian seats, ^ it. should be 
borne in mind that the object in view is to secure to the com- 
munity an adequate opportunity of making its views known 
in the legislature through suitable representatives; no question 
arises of trying to allocate seats on the basis of such factors 
as population and political influence. At present, there are two 
Anglo-Indian members in Bengal, and one in each of the other 
provinces, except Assam (where the community has no seat) 
and the Central Provinces (where a seat is filled by nomination 
from among Europeans and Anglo-Indians). Yve think that it 
would be not unreasonable to raise the number of seats in Madras 
and Bombay to two each, but that elsewhere the existing number 
is suitable. We consider, however, that in the Central Pro- 
vinces, Anglo-Indians and Europeans should each have a separate 
seat instead of sharing one between them. In xALSsam, the 
number of Anglo-Indians is too small to justify their separate 
representation in the council of that province; any of them 
residing there will vote in the non-Muhammadan constituencies 
as at present. 

Indian Christian Eepresentation. 

84. The Indian Christian community provides another instance 
where there is a strong desire to be represented by election 
rather than by nomination, but where the numbers, at any rate 
in some provinces, make it difficult to suggest a practicable 
means. At present, Indian Christians have separate electorates 
in Madras, and return five members; everywhere else, any repre- 
sentation they have is by nomination. We were struck by the 
willingness expressed by a representative deputation of Indian 
Christians which met us in Delhi to contemplate being merged 
in general electorates for the sake of promoting a sense of 
common citizenship if others would do the like. In Madras, 
Indian Christian deputations asked for the retention of their 
separate electorates. We should in any case much prefer reser- 
vation of seats for Indian Christians to separate electorates, and 
we hope that when details come to be worked out this may 
be found to be possible. The device of reserved seats ceases 
to be workable in a case where the protected community would 
constitute an exceedingly small fraction of any manageable con- 
stituency, but it seems to us that the system would be feasible 
in Madras, and possibly in certain other areas where the Indian 
Christian population, though small, is more or less concentrated. 
As regards the number of seats to be filled by Indian Christians, 
the present proportion appears to us to be justified in the case 
of Madras and should be maintained. The single seat allotted 
elsewhere to Indian Christians might, we think, at least be 
doubled, in view of the increased size of the councils, and a 
seat added in the Central Provinces, and also in Assam? where 
at present there are none. 
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If umber of Muhammadan Seats* 

85. ¥76^ now take up the question of the pro|X)rtion of seats 
in the vaxious provincial councils to be set aside for Muhamma- 
dan raembers. ' ^ ^ . 

The Lucknow Pact, as we have already pointed out, included 
an agreement between Plindus and Moslems as to the proportion 
of Indian elected seats allotted in each province to the Muham- 
madan community, and its terms have been followed closely 
in the allocation of Muhammadan seats in the existing provincial 
legislatures. The Pact is no longer accepted by either side as 
offering a fair basis of representation and the rival contentions 
now put forward are indicated in paragraph 70 above. It is 
very much to be hoped that a renewed effort will be made 
between the twm communities themselves to arrive at a fresh 
accommodation; but in the absence of agreement, a decision 
will have to be reached by others, on the assumption that 
separate electorates remain. Our own opinion is that in view 
of the existing position and of the weakness of the Moslem 
minority in six out of the eight*' provinces, the present scale 
of^ weightage in favour of M^uhammadans in those provinces 
might properly be retained. Thus, the proportion to be allotted 
to them of seats filled from the ‘‘ general constituencies (other 
than the European general constituencies) would be determined 
as at present. But a claim has been put forward for a guarantee 
of Muhammadan representation which goes further than this — 
see paragraph 70 above and Appendix VII at the end of this 
chapter. This claim goes to the length of seeking to preserve the 
full security for representation now provided for Moslems in these 
six provinces and at the same time to enlarge in Bengal and 
the Punjab the present proportion of seats secured to the com- 
munity by separate electorates to figures proportionate to their 
ratio of population. This would give Muhammadans a fixed 
and unalterable majority of the ‘‘ general constituency ” seats 
in both provinces. We cannot go so far. The continuance of 
the present scale of weightage in the six provinces could not — 
in the absence of a new general agreement between the com- 
munities — equitably be combined with so great a departure from 
.the existing allocation in Bengal and the Punjab. 

It would be unfair that Muhammadans should retain the very 
considerable weightage they nbw enjoy in the six provinces, and 
that there should at the same time be imposed, in face of Hindu 
and Sikh opposition, a definite Moslem majority in the Punjab 
and in Bengal unalterable by any appeal to the electorate. On 
the other hand, if by agreement separate electorates in Bengal 
were abandoned, so that each community in that province was 
left to secure such seats as it could gain by appeal to a com- 
bined electorate, we should not on that account seek to deprive 
the Moslem community.,pf Jtsvetisting weightage in the,^^six 
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provinces where they ax^e in a minority. In the same way in 
the Punjab, if Moslems, Sikhs, and Hindus were prepared to 
seek election through a joint electorate covering all three com- 
munities, here again we should still be prepared tO' see this 
combined with the preservation of the present numerical pro- 
portion secured to the Muhammadans by separate electorates 
in the sis other provinces. 

We make this last suggestion, which really involves giving the 
Moslem community the advantage of a choice between two 
courses to follow, because we sincerely desire to see all prac- 
ticable means attempted for reducing the extent of separate 
electorates and for giving the other system a practical trial. 

Official Bloc Not to be Eetained. 

86. Before dealing with other classes of representation, we 
will now discuss the official bloc. No part of the constitution 
.set up by the Reforms has, in actual operation, departed so 
widely from the intentions expressed in the Joint Report. The 
expectation was that official members of the legislative councils 
would abstain from voting on subjects which were transferred 
to the control of Ministers, and that, except on rare occasions, 
.they would have freedom of speech anil vote.'*' In fact, the 
official bloc has been constantly used to support both sides of 
the provincial Governments; Ministers have relied upon it to 
maintain them in office when the majority of elected members 
was voting against them, and it has constantly happened in 
some provinces that necessary supply and important legislation 
have been passed only with the help of these official votes. The 
table in paragraph 146 of our earlier volume indicates the size 
of the official bloc ; excluding Executive Councillors, the figure 
is highest in Bombay and the United Provinces (15 in each); 
it amounts to 13 in the Punjab and in Bihar and Orissa ; 12 in 
Bengal, and so on. 

It must not, of course, be assumed that, if the official bloc 
is abolished, the result will be nothing more than the loss of 
this number of votes to support the provincial Government. On 
the contrary, the opinion is widely held, and was expressed to 
us in many quarters, that the presence of the official bloc 
encourages elected members to take a course which they -^vouid 
hesitate to adopt if it was not present to save the Ministry. 
However this may be, it appears to us that, if real responsibility 
is to be fostered in the unitary provincial Governments which 
we propose, they must shoulder, this responsibility without such 
aid. The argument that . the official bloc destroys a sense of 
responsibility in the legislatures and prevents the formation of 
more stable parties is one which receives a good deal of support 
from the Memoranda' df several ;.provm^^ Governments, and 
from the Reports of most of the Provincial Committees. The 
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.Govermiients of Madras, Bombay, Assam, Bihar and Orissa,. and' 
■the Punjab are, definitely, opposed', to a continuance of, the present 
s,ystem.. ' Tte main , gToond , advanced is, that reliance, on the vote 
'.of the official bloc ,wea,kens the tie between. „Ministers .and the 
legislature, and that, though the official bloc may have afforded 
.to. ■ the dormer support without which they might ■often, have 
■been defeated, it ■is this reliance on official votes ■ which has . 
antagonised the legislatures. The Governments of Bengal, the 
United Provinces, and Burma__do not take so strong a view, 
though none of them wishes the existing system to continue 
without modificatioii. A view adverse to the present official 
bloc is also widely reflected in the Eeports of the Provincial 
Committees. 

We feel bound to take the same view, at any rate so far as 
the presence of supernumerary officials with a right to vote in 
the provincial councils is concerned. 

But we think the new Statute should provide for the presence 
of a limited number of officials, or other experts, for purposes 
of explanation, when matters of which they have special know- 
ledge or experience are under discussion in any committee of ' 
the chamber. We are not in favour of special help being pro- 
vided by this means on the floor of the House, for it seems to 
us essential, if responsible government in the provinces is ever 
to become a reality, that the Ministry should maintain itself in 
the division lobby and in debate without these extraneous aids. 

The officers through whom the administration is carried on 
are put in a false position if they can be represented as an alien 
force interposed in order to nullify the views of an elected 
•majority, and the principle which we have laid down in the 
preceding chapter applies here, viz., that Ministers ought to face 
their own responsibilities and call upon the legislatures to face 
theirs. It is only by eliminating the official bloc as an element 
in the calculation of voting strength that this position can be 
reached. 

University Eepresentation. 

87, V/e have now dealt with the general ” constituencies, 
with non-Muhammadans and Muhammadans (paras 69-73, 75 
and 85), Sikhs (para, 76)^ depressed classes (paras. 78-80), Euro- 
peans (paras. 81-2), Anglo-Indians (para. 83) and Indian 
Christians (para. 84). We will next deal with the question of 
the continuance of university representation. 

As to this, we incline to the opinion, though with con- 
siderable hesitation, that university seats should be preserved. 
But, if this is done, the number of seats should not be increased. 
Ultimately,, such a question will come to be settled by the exer- 
cise of revising powers* for the provincial constitution, for which 
' under proper safeguards' we intend 'to/provide. But in the mean- ; 
", . time., the 
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Next comes the question of special representation of labour 
and commercial interests. The present provincial legislatures 
contain members who are separately chosen or nominated for 
these purposes. 

Special Eepresentation of Commerce, Planting, etc. 

88. So far as European commerce is concerned, its representa- 
tives in effect form part of the European group in the councils, 
and we have already pointed out the value of the contribution 
made from this source to the practical experience at the service 
of the legislature. Not less important and equally justified is 
the representation of Indian commerce and industry. We think 
this class of representation should be maintained approximately 
in its present proportions, and what we have said applies generally 
to seats earmarked for mining, planting, and trading associations. 
In Assam, where there is no European seat apart from those 
allotted to planters, there seems ground for making some addi- 
tion to the quota, in view of the extremely large and important 
part which the tea-industry plays in the life of the province. 

Representation of Labour. 

89. We have made careful inquiries with a view to making 
adequate arrangements for the representation of labour employed 
in large-scale industry in various parts of India, but no ready- 
made solution is available. Mr. Whitley’s Commission* will 
doubtless throw more light on a very obscure problem. Our 
own investigations go to show that even where a registered trade 
union exists in India, its executive is not in most cases so 
closely representative of the workmen for whom it speaks as 
would be the case in Britain. Moreover, Indian labour is not 
for the most part organised for purposes of collective protection 
and in many places no effective machiner}^ for selecting a spokes- 
man exists. We have been much interested to learn of an 
experiment recently undertaken in adding to the municipal Cor- 
poration of Bombay four councillors chosen by an “electoral 
college ” of delegates who are elected by the members of regis- 
tered trade unions. The number of delegates elected by each 
union is proportional to the strength of the union. Only those 
who reside in Bombay City and have been members of a regis- 
tered trade union for six months may vote, and candidates for 
the post of delegate, as well as candidates for the councillorship, 
must be on the list of voters. , Only one election, in which several 
registered trade unions did not participate, has so far taken place 
under this scheme. It is at present too early to draw any con- 
clusions from this experiment ; but it is doubtful whether it will 
succeed in securing the selection, of men who are genuine repre- 
sentatives of labour. 

* The Eoyal Commission on Labour in India, under the chairmanship of 
the Right Hon. d, H. WMtlev. 
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TJae best suggestion' ' we can 'm'ake is.tliat, in every, province / 
the .Governor should , have' the duty of drawing up rules for 
securing,' by the ..means which .in existing circumstances are 
the best .available, labour representatiouv If the Governor finds 
that for the present he must still resort to nomination, he should 
consider ' whether ’ there are suitable labour organisations which 
he might consult before making his choice. Ultimately, the 
solution of the whole problem will be found in a much greater 
lowering of the franchise than is practicable at present, and, 
when this stage is reached, special representation will, we trust, 
become unnecessary. But in the meantime there is no alter- 
native, and we attach much importance to the greatest care 
being taken and the utmost effort made to secure as special 
representatives of labour men who really have the confidence 
of their fellows and have shared their experiences. If suitable 
members are available, we should like to see the proportions 
of labour representation not only maintained but increased. 

One of our number (Major Attlee) considers that tliere should 
be no special representation for particular interests whether com- 
mercial or labour. He thinks that the former should obtain 
adequate representation through the general constituencies and 
believes that the introduction of adult suffrage in certain specific 
areas such as the Presidency towns and other industrial areas 
is already practicable and would enable the wage earners to 
influence through their votes the return of members favourable 
to their interests. Instead of preserving special seats for Euro- 
pean commerce, planting and mining interests, he would suit- 
ably increase the number of seats representing Europeans 
generally. 

Special Eepresentation for Great Landholders. 

90. The Montagu-Chelmsford Eeport, when making sugges- 
tions in paragraph 232 for special electorates, observed — 

Where the great landowners form a distinct class in any provdnee 
we think that there will be a case for giving them an electorate: of 
■ -.their '.G'wn 

This proposal was in confirmation of the view expressed by the 
Joint Authors in an earlier paragraph (para. 147) which we 
transcribe here : — 

“ The natural and acknowledged leaders in country areas are the landed 
aristocracy. They generally represent ancient and well-born families, and 
their estates are often the result of conquest or grants from some mediaeval 
monarch. By position, influence and education, they are fitted to take a 
leading part in public affairs. Some of them are beginning to do so ; and our 
fl.im must be to call many more of them out into the political lists. They are 
conservative like the ryot, but like him they also wifi learn the need to move 
with changing times. They also, when they perceive that the protection of 
interests which are dear to^ them depends upon doing so, will find out how 
to organize, and to argue and to make speeches. It will be no very easy task 
for them. They stand upon .a c6n<^ptiori of social order which is not easily 
reconcilable with the hustings and tlie ballot box. But undoubtedly they 
are called to take their place in and to recognise that poEtical 
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life^ need not impair tlieir ^ dignity and self-respect. ■ Like tke represen tatiyes 
of their class in other countries, they must learn to fulfil the responsibilities 
of their position in a new w^ay. . After all, they start with' coiisiderable 
advantages, inasmuch as, they have command both of means and position. 
We must give them a special measure of representation, if they need it, at 
the outset ; but it may be that their political education like the ryot’s will 
come mainly by pressure of events,” 

The final words of this passage indicate that it was not con- 
templated that the special representation of great landowners 
would necessarily continue, but it was felt that, to begin with, 
it must be provided for, and that the necessity of continuing it 
would later come under review. 

The Franchise Committee, in paragraph 21 of its Eeport, 
described how it proposed to carry the recommendation of the 
Joint Authors into practice. Lord Southborough and his 
colleagues wrote— 

“WTere we have found a genuine landed aristocracy forming a- distinct 
class, of which the taluqdars of Oudh form perhaps the most conspicuous 
example, we have had no hesitation in maintaming the privilege now held 
by them of special representation in the legislative councils through electo- 
rates composed of their own class. Thus, in addition to the taluqdars of 
Oudh, we have recommended special representation to the zamindars of 
Bengal, Madras and Bihar and Orissa, the sardars of Gujarat and the Deccan 
and the jagirdars of Sind (in the Bombay presidency). It may justifiably 
be claimed that in each case these constitute a special class, with clearly 
defined interests distinguishable fcom those of the smaller landholders. We 
have at the same time continued the special representation enjoyed by a 
class of somewhat difierent but stiii clearly defined status, namely, the lax’ge 
landholders of Madras, Agra, the Central Provinces, and Assam, and have 
further, pursuant to the policy of guaranteeing adequate representation to 
landholding interests, acceded to the strong recommendation of the Punjab 
government for the grant of special seats to the larger landholders in the 
Punjab, a privilege which they do not at present enjoy. The qualifications 
of electors will in each case be residence in the constituency and a high 
payment of land revenue or local rates ; though we have, in addition, main- 
tained as a q[ualification the possession by landholders of certain high titles 
conferred or recognised by government.” 

We entii-ely agree with the view expressed in the Montagu- 
Chelmsford Eepoid that, in, the circumstances of India, these 
large landowners represent an element and supply an influence 
which ought not to be omitted from the provincial councils, but 
the table which follows will show what has happened in this 
respect. There are 82 seats specially reserved in the provincial 
councils for representatives elected by these gi'eat landholders. 
The electoral qualification is decidedly high, and the number of 
qualified electors is small.* Yet, members of this small and 
special electorate not only fill the 32 seats specially reserved for 
them, but have further, secured election in approximately 108 
general constituencies. . It must be clearly understoood (as 
appears from the last column, of the table) that these 108 are 
not merely owners of land but are possessed of the special 
qualifications which gi-ve them a vote in the “ landholder ” 
constituencies. If an estimate of the number of M.L.Cs. who 
are landowners be made',;, the .total would be much larger. 

* See . Yd. I, para. 215. 
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Landholders in Provincial Legislative Couiiotls. 


■ Province. 

1 

Total j 

Humber of | 

, . .Elected | 
Members of ■ 1 
Legislative 
Council. 

Humber of 
special 
“ land- 
bolder” 
seats. 

1 

: .Humber of persons 
qualified for the ! 
special “ landholder ” ■ 
constituencies, but 
elected to the present: 
Council by general 
constituencies. 

Estimated number of 
members of present 
Council wlio a re 
landlords or land- j 
owners (term not ; 
precisely defined}.” 

: Bombay ... ■ 

'■ 86' 

3^' 

16 

58 

■Punjab' ' 

'■'71 

4 

■'! 

53 

Uni.ted :Proviaees . . . 

100 

■ 6 "■■ ■ ■■ 

■^22 ' " ' i 

45 

Bihar, ■■ and Orissa . . . 

76 , , 

5: . 

TO 

27 

Assam' ' ... 

^ , 39 

Hil. 

(probably five would ; 

be qualified for ; 
special constituencies,! 
if there were any.)'^ i 

10* 

Bengal ... 

114 

1 ■ ■■ 5 

m ; 

47 (and possibly more.)^ 

Burma ... 

j SO ' 

1 Hil 

i 

(probably six would 1 
be. qualified for j 

special coiistitueiicies! 
if there -were an,}?.)' ’ 

8 

Madras 

98 

■ ■ '6 

i 

5 

1 38 

! (but probably nearly 
all except Europeans 
own some land.) 

Central Provinces 

(including Berar). 

j; 55' 

3 

!■; ■ 

I... ■ 14 ,■ 

■I' ^ 

20 

Total 

■' '''7I9-': 

(or 600 
, excluding 
‘ Burma and 
Assam.) 

h 

1 ■ ' '■ . ■ 

(excluding Burma 
and Assam.) 

[ : 7, 

' ■ ; 

..J 

...i..,..-.— .-™-: -A .... 


,■■. ' ■"'■' 


It thus appears that, while special provision has been made 
to secure that the great landholders should not be excluded from 
the councils or swamped by the larger number of voters of 
another class, they have in fact succeeded in being returned for 
four times as many seats as were specially reseiwed for them. 
The only possible conclusion from these figures is that their 
high standing and reputation, and the influence which they 
exert in their own localities, are such that it has not really been 
necessary to give them special protection. It may, however, 
be said that in view of the widening of the franchise which we 
propose, their chance of being returned in adequate numbers 
by general constituencies would be substantially reduced, it 
inay be so. Prophecy on such a subject is easy, and knowledge 
is impossible. As we have said, we should think it a mis- 
fortune if the provincial legislatures did not include within their 
membership an adequate number of the great landowners, and 
we therefore propose the following arrangement. . . 

* TheseffigBres relate to the tiiird vAssam aad Bengal Legislative Councils, 
and not to the present (fourth) Cttewilsmtliose two provinces. ’ ■ 
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We think that the special protection now furnished under this' 
head may safely be withdrawn, but that, if candidates of this 
class are not found to be returned to a provincial council in a 
proportion as great as that now guaranteed to them, the 
Governor should have a discretion to .add by nomination further 
members of this class, so long as the total of such elected and 
nominated members taken together does not exceed the pro- 
portion of the whole council now guaranteed to them. The 
position of the greater landholders, referred to in the Montagu- 
Chelmsford Eeport, will thus be reasonably secured. 

Women Members, 

91. Already, in seven provinces out of nine, it is possible for 
women to be members of the councils, and in more than one 
province nomination has been used to add a woman member, 
though, as far as know, no woman candidate has ever been 
elected. In the chapter which follows we are going to propose 
that women’s suiimge should be a cardinal part of the franchise 
system, and to suggest qualifications for the vote which will not 
confine it to the few women who have property quahfications. 
Here we are concerned with women members, and not with 
women voters, and we consider it to be highly desirable to 
facilitate the inclusion of women in the provincial councils. One 
way of doing this, which has been urged upon us from some 
quarters, would be to piuvide by statute or by statutory rule 
that a certain number of seats in each council must be held by 
women. We are opposed to such a mode of treating the ques- 
tion. In the first place, though the suggestion is easy to make, 
it would be very difficult to carry out, for its adoption would in- 
volve many supplementary provisions, to decide, for example, in 
what communities or in what circumstances the suggested prin- 
ciple should be applied. But, apart from this, we do not think 
it is in the real interests of Indian women, or of the progress of 
representative institutions in India, to secure the inclusion of 
women members by such a method. While we think the con- 
tribution which women members can make to the work of pro- 
vincial legislatures will be valuable (instances to this effect can 
be quoted), their admission to the council ought to depend on the 
vote of a constituency composed of electors of both sexes. It 
is equally impracticable and, we consider, undesirable to propose 
that a certain number of seats should be reserved ” for women, 
if by a reserved seat is meant a seat filled by election, for such a 
•seat can only be reserved in a multiple-member constituency, 
under a provision that whatever may be the order of preference 
indicated by the result of the poll, one seat must be filled by 
the woman who gets more votes than any other woman can- 
didate. But how is it possible to decide which are to be the 
constituencies selected as areas, specially required to return a 
woman member? For this and other reasons we conclude 
that the proper course is; to; leave to women candidates a 
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fair ^ field ' and ,no , fa.voiir. ■ ' We ' would, ,, refer . to our cjliap- 
ter. in , ¥olume I of this.' .Keport. on “ The' Women of India'’’* 
for an aeGO.iiiit of, the remarkable and, encouraging progress which 
has, '.been' made in recent" years in bringing women’s questions 
to the front', 'a,nd of the increasing .influence exerted by the 
leaders of the women’s movement. We are hopeful that under 
the new conditions women candidates will be elected — it may 
be at first only one or two, but very soon the numbers will 
grow— and we are confident that this will be greatly to the 
advantage of the legislatures, the constituencies and India as a 
whole. The only provision which we think should be made 
to encourage and supplement the presence of women in the 
provincial legislatures, is to provide by statutory rule or other- 
wise^ that the Governor, in exercising certain powers of 
nomination which wa propose in the next paragraph to confer 
upon him^ should have special regard to the extent to which 
women have been returned as members from general con- 
stituencies, with a view to supplementing their number if he 
thinks this should be done. 

Nominated Members. 

92. The table given in paragraph 146 of our first volume shows 
the extent to which the existing provincial councils contain an 
element provided not by election but by the Governor’s powers 
of nomination, and more detailed information on the subject is 
provided in Appendix III (Vol. I, page 144). The proposals 
set out in the earlier paragraphs of this chapter include the 
substitution of election for nomination as the principal means 
for securing representatives in several instances which at present 
are particularly provided for by nomination. In paragraph 80 
we have proposed the reservation of a certain number of seats 
for the depressed classes. These will, we hope, be filled by 
election, but we have proposed that power should be conferred 
upon a Governor, in respect of not more than half of the seats 
so reserved, to select the holders by way of nomination if he is 
satisfied that the use of the method of election would not work 
effectively. This power would continue for the next ten years, 
after which we should hope that the choice of depressed class 
members to fill these reserved seats could be everywhere effected 
by election. 

In paragraph 83, in dealing with Anglo-Indian representation, 
we have recommended that the seats allotted to this community 
should be filled by election rather than by nomination, but 
here again, if this course were found to be impracticable, we 
would propose that the allotted places should be filled by the 
Governor’s nomination. The same principle applies to seats for 
Indian Christians (paragraph 84), 

In all these three cases, though it remains uncertain whether 
the method of nomination will have to be used, the total number 
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.of. seats.' to; be filled 'will be fixed, -so-.thei’e is nO' qLiestio.ii of pro- 
viding the Governor, in respect of these three matters, with ariv 
more general discretion. A different situation, however, arises 
in reference to the contingent use of a power of nomination 
which we have proposed to put in the Governor's hands, in the 
event of the withdraw^al of the protection provided by special 
'‘landholder’’ seats resulting in a failure to maintain the 
proportion of such “landholders ” secured by the present con- 
stitution. We have already said"^ that we tliink the Governor 
should have discretion, in this event, by nomination to add 
certain members of this class, but so, in any event, as not to 
exceed the proportion at present guaranteed. Over and above 
these special cases, we think there should be a strictly limited 
power placed in the hands of the Governor of adding members 
by nomination. The limits within w^hich this power may be 
exercised should be small, for it is of the essence of our general 
plan that the provincial legislatures should be predominantly 
elected bodies. Moi^eover, we do not intend that the existing 
provision should continue, according to which there are a fixed 
number of seats which must be filled by such nomination. 
Whether the Governor exercises this supplementary powder or 
not wall be entirely within his discretion. We think that the 
extent of this supplementary nomination should be limited to 



some figure not less than 5 per cent, and not more than 10 
per cent, of the total fixed seats. We have already indicated 
in paragraphs 89 and 91 that this powder should be regarded as 
placed in the Governor’s hands more particularly for the pur- 
pose of ensuring a more adequate representation of women and 
of labour, if he thinks this is required. 


Ministerial Members. 


93. Members of the Governor’s Cabinet will also be members 
of the provincial council. In so far as these Ministers are 
chosen from elected members of legislative councils, they will 
simply retain their seats, as provincial Ministers do at present. 
Any other members of the provincial Cabinet, whether Indian 
or British and whether drawn from official or non-official ranks, 
will become ministerial members of the council in virtue of 
their position in the Executive. It will therefore become un- 
necessary to retain the rule that a Minister who is not already 
a member of the Council must secure election to it within six 
months. In fact, the word “ Minister will take on a wider 
sense : all members of the Governor’s Cabinet will be knovv^n by 
that description. hy ; 


Constitutional Eevision. 


94. Before dealing with the extension, of the franchise, we 
propose to add here some suggestions as to the revision, in The 
future, of certain parts of the provincial: constitutional structure. 
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At present, the pro viiiciai, legislatures- 'have practically no - power ' 
to amend their own constitution. An exception is the riglit 
conferred on them by electoral rules to adopt women’s siiifrag-e, 
and this right has now been exercised in ail the provinces. But 
the redistribution of constituencies, the revision of the fran- 
chise, the re-arrangement of the methods of election, and the 
alteration ^of the size of the councils, are quite outside theh 
power. %hile it is manifest that these things could not be put 
ot. the mercy of the vote of the majority, we think it is highly 
desirable to increase, under proper safeguards, the functions of 
the provincial legislatui’es so that they may become, within a 
certain range, bodies which can modify their exact structure. 
Most of the legislatures in the British Empire have this quality. 
They are not only “legislative” bodies, but are also “con- 
stituent ” bodies. Unless some latitude is provided so that, within 
a given framework, adjustments are possible, there lias to be 
constant investigation by some outside authority to ascertain 
whether modifications are asked for and are desirable in them- 
selves, or else the legislative machine has to go on working 
under the handicap of faults of structure which experience 
makes manifest. Most of the matters with which w-e have 
been dealing — communal representation, whether by separate 
electorates or by reservation of seats, the method of election, 
and the like — will, as we conceive, be dealt with in electoral 
rules. The time may come when a change of attitude may 
arise, indicating an increased degToe of confidence betw^een 
citizens of different communities, and the question of amend- 
ing the electoral rules wall then be ripe for consideration. Such 
amendment could not be brought about by the will of the 
majority, so long as the protected minority remains strongly 
adverse. On the other hand, existing arrangements ought not 
to be maintained at the dictation of a mere handfuh when it is 
established that in the minority community as a whole the 
prevailing opinion is in favour of abandoning special protection. 

Amendment by Constitutional Eesolution. 

95. We propose therefore that after a lapse of ten years it 
should be within the power of a provincial legislature to carry 
a “ Constitutional Resolution ” providing for either (a) changes 
in the number, distribution or boundaries of constituencies, or 
in the number of members returned by them, (b) changes in 
the franchise or in the method of election, or (c) changes in 
the method of representation of particular communities. If the 
Resolution is one the enforcement of which is calculated to pre- 
judice the rights of any community in respect of its existing com- 
munal or separate representation, the Resolution would have no 
effect unless it was supported both, by two-thirds of the votes of 
the legislature and (as part of this^majority) by two-thirds of the 
members representing the commtihity affected. The Governor 
would decide whether this ,€pEaifibxX/i&'' 'satisfied., If a Con- 
stitutional Resolution' , war^: pas^d :^ith;tbis amount of support, 
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it would be transmitted, to the Governor. If the Governor was 
prepared to certify that this Eesolution in his opinion reflected 
the general: .opinion of the province and ' of any community 
specially affected , his Government would prepare a scheme, for 
.transiBission to.'the Governor-General, with a view to. the deci- 
sion. being taken as to the framing of new electoral rules em- 
bodying the changes proposed. We think it is necessa^r^^r to 
leave the ultimate decisions in the hands we have named. We 
.montemplate,,. and intend, that the. normal course to be followed.,.' 
when the technical considerations have been provided for, would 
be the carrying out of a duly certified Constitutional Eesolu- 
tion, and thus the provincial legislature would be able to exercise 
an influence over, and express the course of public opinion upon, 
the electoral arrangements prevailing from time to time in the 
province. 


% « 


• t 


Legislative Powers. 

96. The ordinary legislative powers of the revised councils 
will be extensive, for they will cover, as at present, the making 
of any law “ for the peace and good government of the pro* 
vince,” with only such restrictions (effected by the requirement, 
of the previous sanction of the Governor-General) as are neces- 
sary in the case of Bills which obviously encroach upon the 
central sphere. We strongly desire to see maintained the pro- 
visions of the existing Act which secure in practice a proper 
distribution of legislative topics between the central and the 
provincial legislatures; these provisions avoid opening the way 
to challenge as to the validity of an enactment which has re- 
ceived the Governor-Generars assent, and prevent the flood of 
litigation which might ensue from a more rigid distribution of 
legislative power. (See Volume I, Part II, Ch. 3, para. 143, for 
an account of these ingenious and effective provisions). On this, 
and on other grounds, we think the requirement of the further 
assent of the Governor-General to provincial Bills should con- 
tinue. The Governor’s powers in relation to assent to Bills, 
and to their reservation or return to the Council, will remain 
as at present. If there is acceptance of our general scheme for 
future constitutional arrangements in Governors’ provinces, there 
will, of course, have to be an overhauling and readjustment of 
rules made under the Act on many points, as well as amendment 
of the Statute itself. These are technical and expert matters 
as to which we make no attempt at exhaustive treatment. It 
seems probalble that, as before, a specially constituted drafting 
body may have to be called into being; 

The difficult question of discriminatory legislation is dealt 
with in the chapter on the Central- Legislature* and need not 
be separately discussed here. , ,, 

's • - . * See below, Paart W, bh; I5b/7., ’ ■■ 
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Gofemor^s Powers in relation to Legislation.: 

^ 97... We have provided in the previous-, chapter, 'for the reserva- 
tion of sp,ecial executive powers' in .'the- ' hands of the .Governor 
to be used in .ease of .need for the due" discharge of his-' responsi- 
bilities' in respect pf certain vital matters.^ A corresponding 
power must remain with him in the field of legislation, and 
section 72E of the ilct should be reframed accordingly. There 
are several places in the Act, and many places in rules made 
under the x4.ct, where the abolition of dyarchy and the substitu- 
tion of the schemes we have outlined for the provinces, and are 
about to describe for the Centre, will call for adjustments of 
details apart altogether from the main alterations involved. 
These adjustments can only be dealt with after the broad out- 
lines of the amended structure have been approved. The prin- 
ciple to be applied will be that the Governor’s power of securing 
the passage of rejected Bills by certification will extend over 
the same field as is covered by his over-riding powers to control 
executive action. These have been indicated under five heads 
in the preceding chapter. 

Governor's Powers in relation to Finance. 

98. As regards finance, the distinction between non-voted and 
voted heads will continue. The former will, as now, be autho- 
rised by the decision of the provincial Government. As regards 
the latter, we must now indicate rather more precisely the 
extent to which we contemplate that the Governor’s powers 
over provincial finance would continue unimpaired. This sub- 
ject is dealt with in the present Government of India Act in 
section 72D (2)t Manifestly, the disappearance of the distinc- 
tion between reserved and transferred subjects makes a differ- 
ence. Here again, the principle which we would see applied 
is that the power of restoring rejected grants would extend to 
all cases which coiTespond to the range of the Governor’s over- 
riding powers in the field of executive action. This power of 
restoration should rest in the hands of the Governor himself, and 
the extent to which he will use it will be within his discretio'n, 
subject of course to the superintendence, direction and contml 
of the Governor-General. 

So far, we are dealing in this paragraph with what we have 
previously described as the normal constitutional system in the 
Governors’ provinces, and we consider that proviso (h) in section 
72D (2)t, insofar as it is wider than the powers just mentioned, 
will have no place in the normal system. But it is of the essence 
of our scheme that, alike in the executive, the legislative, and 
the financial sphere, there should remain in reserve adequate 
powers to be employed in the event of the normal constitution 
failing to function, for example^ through the impossibility of 
forming or maintaining in office any Ministry which would 
enjoy sufficient support from the provincial legislature. It is 

t See Vol I, para. 155. 


* Para. 50. 
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this situation to which we referred 'in paragraph 65 above, and, 
should it unfortunately arise,.. the powers of. the Governor would 
become enlarged and he would be . authorised tO' restore rejected 
demands for g,r ants,. .and .to certify, legislation even outsid.e the 
limits which ' w^e, have previously indiGated .if, .in his .opinion, 
this course w^as essential for the interests of the province. 
Certification of Bills and' restoration of d..ema.nds. assume .that 
the legislature is meeting as a deliberative body, and is prepared 
to pass judgment on proposals put before it. It is possible to 
conceive a state of emergency arising in which, owing to tee 
refusal of the legislature to meet or otherwise, these conditions 
would not be fulfilled ; and while we are prepared to see the 
great extension in provincial self-government which we have 
sketched introduced, and trust that full advantage will be taken 
of the opportunity, there is no question but that the new Statute 
must contain a provision to meet this possible eventuality. Con- 
sequently, in this extreme case, the Governor must have at least 
the full financial powers contained in proviso (b) of section 
721) (2),'*', and a power of legislation by ordinance over the whole 
provincial field. 

. Provincial Self-Government. 

99. These emergency provisions, as we have pointed out 
elsewhere, are no repudiation of the principle of self-govern- 
ment ; they cannot come into play unless the opportunity for 
self-government is itself repudiated. Apart from them, w^e claim 
that we have put forward for consideration suggestions for a 
provincial constitution in which the provincial Cabinet will be 
answerable to the legislature over the whole provincial field, 
and the legislature will be constituted by the choice of an 
enlarged electorate. There is no other means by which the 
next step may be taken in pursuit of the objective defined in 
the Preamble : some may think that the advance we propose is 
more than prudent statesmanship would commend ; but we put 
our plan forward in the hope that, after the close examination 
to which it will be subjected, it may be found to be approved 
and justified. 

APPENDIX VII. 

Resolution of the All-India Muslim Conference, Delhi, 1st January, 1929. 

Whereas, in view of India’s vast extent and its ethnologieal, linguistic, 
administrative and geographical or territorial divisions, the only form of Govern- 
ment suitable to Indian conditions is a federal system with complete autonomy 
and residuary powers vested in the constituent States, the Central Government 
having control only of such matters of common interest as may be specifically 
entrusted to it by Ihe Constitution ; 

“And whereas it is essential that no Bill, resolution, motion or amendment 
regarding inter - communal mattem ; be , moved, discussed or passed by any 
legislature, eentol or pr ovincial, if , a three-four th, majority of the members of 

. ' Vdl I, para. ' 15^. 
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either the .Hindu or the: Muslim community .aSeeted .thereby in that legisiatiire 
.oppose the introduction, discussion or:'passing of such .Bill., resolution, .motion or' 
amendment ; V ■ ■ ■ 

t'^And whereas :the right of, Moslems to eiecttheir rejiresentatiYes on the various 
.Indian Legislatures through separate electorates is now the law of the land and 
Muslims cannot be deprived of. that right. without, their consent '■ 

' ‘‘^AncL whereas '.in .. the conditions existing- at present in India and so long as 
those conditions continue .to e.xist, representation ' in various Legislatures and 
other statutory self-governing bodies of Muslims through their own separate 
electorates is essential in order to bring into existence a really representative 
demociutic Cfovernment , 

And whereas as long as Musalmans are not satisfied that their rights and 
interests are adequately safeguarded in the constitution, they will in no way 
consent to the establishment of joint electorates, whether with or without con- 
ditions ; 

“And whereas, for the purposes aforesaid, it is essential that Musalmans 
should have their clue share in the central and provincial cabinets ; 

“ And whereas it is essential that representation of Musalmans in- the various 
legislatures and other statu toiy self-governing bodies should be based on a plan 
whereby the Muslim majority in those provinces where Musalnians constitute a 
majority of population shall in no way be affected and in the provinces in wMch 
Musalmans constitute a minorit}^ they shall have a representtition in no case less 
than that enjoyed by them under the existing law ; 

“ And whereas representative Muslim gatherings in all provinces in India have 
unanimously resolved that with a view to provide adequate safeguards for the 
protection of Muslim interests in India as a whole, Musalmans should have the 
right of 33 per cent, representation in the Central Legislature and this Conference 
entirely endorses that demand ; 

“ And whereas on ethnological, linguistic, geogi*aphical and administrative 
grounds the province of Sindh has no affinity whatever with the rest of the Bombay 
Presidency and its unconditional constitution into a separate province, possessing 
its own separate legislative and administrative macliinery on the same lines as 
in other provinces of India is essential in the interests of its people, the Hindu 
minority in Sindh being given adequate and effective representation in excess of 
their proportion in the population, as may be given to Musalmans in provmces 
in. which they constitute a minority of population ; 

'' And whereas the introduction of constitutional reforms hi the N.-W.E\ 
Province and Baluchistan along such lines as may be adopted in other provinces 
of India is essential not only in the interests of those provinces but also of the 
constitutional advance of India as a whole, the Hindu lainorities in those provinces 
being given adequate and effective representation in excess of theii* proportion 
ill population, as is given to the Muslim community in provinces in which it 
constitutes a minority of the population ; 

‘‘ And whereas it is essential in the interests of Indian administration that 
provision should be made in the constitution giving Muslims their adequate 
share along with other Indians in all services of the State and on all statutory 
self-governing bodies, having due regard to the requirements of efficiency ; 

“ And whereas, having regard to the political conditions obtaining in India it is 
essential that the Indian Constitution should embody adequate safeguards for 
protection and promotion of 2iluslim education, languages, religion, pc^rsonal law 
and Muslim charitable institutions, and for their due share in grants-in-aid ; 

“And whereas it is essential that the constitution should provide that no 
change in the Indian constitution shall, after its inauguration, be made by the 
Central Legislature except %vith the concurrence of all the States constituting the 
Indian federation ; : 

This Conference emphatically declares that no constitution, by whomsoever 
. proposed or devised, wiU be acceptable:. to; Indian Musalmans unless it conforms 
with the principles embodied in this; resolution.’ V 


APPENDIX VIII. 

OTTTiiisr]!! OS' A Scheme POB combhiino Jorsra Electobates with the excltjsios 

OF OAHBIBATES irNACOBPTABI.E TO A mNOEITA" COMMOmTlT., , 

{Note. — It must be clearly understood that the Commission is not recommendmff this 
scheme for adoption^ hut it thinks that it should he further considered. See 
paragraph 73 above. Major Attlee^ however, is of opinimi that the : scheme is 
practicable and meets the reasomble demands of minority communities.) 

The principal argument against the adoption of the method of reserTation of 
seats instead of communal electorates is that the majority community could and 
would put forward candidates who, although members of the minority community, 
were actually mere tools ha the hands of the majority. The twB iostances, where 
■seats have been reserved in joint; electorates, that of the, Mahrattas in , Bombay 
and the non-Brahmins ha Madras are not strictly in point as in both cases the 
protected community has a majority of the electors- It may, however, be 
noted that although the sj’-stem was adopted in deference to the plea that the 
higher castes, though in a minority, had such inSiience that the majority would 
fad to obtain representation, in fact there has been no suggestion that Mahratta 
or non- Brahmin candidates who were mere tools of the higher castes have ever 
been put forward. 

The following suggestion has been made to remove this objection to reserva- 
tion of seats- 

When any community which is entitled to reserved seats demands it, multiple-. 
member constituencies would be formed which included the seats resert^ed. 
Before the actual election takes place in the constituency, a system of primary 
elections w^ould come into operation. The electoral rolls of each constituency 
would show to what community the voter belonged. An election wmuld first be 
held at which only electors of the particular community would vote. Any person 
belonging to a minority community who desired to stand for the provincial 
council would have to be a candidate at his communal primary election. Voters 
would have as many votes as there were candidates, but could not give more than 
one vote to any one candidate. Any candidate obtaining a number of votes 
equal to a certain percentage, say 60, of the number of electors voting would be 
entitled to go before the general electorate of the constituency. The result would 
be that any candidate of a minority community elected by the general consti- 
tuency would have previously been passed by more than half of Ms communal 
electors as satisfactory from the communal point of view. Where, as in the case 
of the depressed classes, the standard of education and intelligence is not sufficiently 
Mgh to admit of this system, candidates of the commxmity would have to be 
approved by associations of the community to be recognised by the Governor 
as foodies representative of the community. 

In order to avoid the danger that the majority community might use their 
votes so as to exclude the more able representation of the minority, provision 
might have to be made for a proportion of the council to be elected by the 
council by proportional representation. Bor its successful working an increase 
in the number of seats WBuld be needed. 

The advantages claimed for the scheme are : — 

(1) It would make possible the inclusion in a single electorate of ail con- 
siderable minorities (Muham.madan, Sikh, Indian Christian and depressed 
classes), but not European and Anglo-Indian, the members of wMch are too 
few and too scattered for the sjmtem to be appHcabie. 

(2) The tendency would be for the more violent communalists among the 

minority candidates to fail of election and this, though to a lesser degree, 
would operate in the majority community. ^ 

(3) Small minorities would be encouraged and enabled to assist each other 
at the polls. 

(4) It would encourage the f driaation of party tickets composed of members 
of all parties on political ^d thus mitigate sectionalism. 
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(5) Tlie fact of partial dependence on voters of . another comiiramty, should 
have the, effect of moderating commimal tendencies .in the councils.. , 

The disadvantages are ■ 

■ ' (1)' It is a novel scheme^and no section of Ind,ian' .opinion has advocated it. 

^ (2) It is.,'clum,sy and expensive. ' The existence of two elections with differ» 
ent purposes and methods would confuse the elector. 

(Z) The abler candidates of the minority communities might be excluded, 
(though this argues considerable skill and great control of the voters by 

. .party managers). ; ' ' ' 

(4) Eeservation of seats involves multiple-member constituencies which, 
under Indian conditions, would be exceedingly large. 

A^ote.~~The position in the Punjab and Bengal, where the two major com- 
munities are each predominant in one area and greatly outnumbered in the other, 
is difficult, but might be met hy^n equal number of reservations to each community 
in the areas where they are in a mmority. 
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CHAPTEE 3.— THE FRAJSl'GHISE. 


Difficulties of a ** Broad FrancMse. 

100. The Montagu-Chelmsford Report laid down the prineipie'^ 
that the franchise should be as broad as possible, consistently 
with the avoidance of any such inordinate extension as might 
lead to a breakdown of the electoral machinery through sheer 
weight of numbers. Lord Southborough’s Franchise Coniinittee 
endeavoured to apply Jhis direction in drawing up its scheme 
for each province.! Its general proposals were based upon the 
tests of residence within the constituency and the possession of 
certain property qualifications, as evidenced by the payment of 
land revenue, rent or local rates in rural areas, and of municipal 
rates in urban areas, and of income tax generally. In addition, 
the Franchise Committee’s valuable recommendation to enfran- 
chise all retired and pensioned officers of the Indian Army, 
whether of commissioned or non-commissioned rank, w^as 
adopted, and this military qualification \vas extended to all 
retired soldiers. 

101. The main considerations by which the Franchise Com- 
mittee was guided in deciding the minimum property qualifica- 
tion were set out as follows : — 

“ The large proportion of illiterate voters'^may no doubt cause practical 
dif&cnity : but the problem is not a new one in India, and a similar x)roblem 
has aheady been faced with success in municipal elections by the use of 
coloured ballot boxes and other like devices. We are satisfied that a con- 
siderable amount of non-official assistance from honorary magistrates and 
other persons of local position wiU be available to assist the officers of govern- 
ment in working the electoral machinery. We have not thought fit to impose 
any literacy test, although this course was urged by some witnesses, since 
this would exclude many electors who are competent to manage their own 
affairs. Ror have we sought to attain uniformity in the standard of property 
qualification for the various provinces. We have relied largely upon the 
local experience of the government witnesses who appeared before us, and 
have not hesitated to recommend differing qualificatioxis even within the 
same province where we were satisfied that social and economic differences 
justified the discrimination. We have, however, proposed the same qualifi- 
cation for all communities within the same area, although this will enfranchise 
a smaller rroportion of Muhammadans than of non-Muhammadans. We 
consider that this is more desirable than to lower the qualification for a 
particular community. The qualifications adopted by us will result in 
enfranchising a substantially higher proportion of the urban than of the 
rural population, a result which we believe to be justified ^by the higher 
standard of wealth and intelligence in the towns.’’ 


The Committee estimated that a franchise on the lines indi- 
cated in the schedule which ; it drew up would produce about 
5,179,000 electors — less than .2| per cent, of the total popula- 
tion of the electoral areas. Ijater, Burma was included, and the 
franchise was extended to , such ..•women as possessed the qualifi- 
cation which would have enfrahclhsed a. man. In the result, as 
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we .have .set Gilt: in more detail in oxir first volume,;'^' it is fomid 
that, (excluding Burma t), about 2.8 per cent, of . the,, population 
of ; the areas; returning' members .to ..the' provincial, councils were 
registered as voters at the last general eiection. The miniiiuim 
age for the vote is 21, and the census of India shows, broadly 
speaking, that half of the total population is above 20 years of 
age, and that above this age the sexes are divided in about equal 
proportions. 

Present PrancMse too Limited. 

102. The present franchise is too limited in its scope to provide 
the material from which to build any adequate scheme of repre- 
sentative government. Its only justification is that it was a be- 
ginning, and that, in spite of the mandate that a “ broad ’’ 
franchise should be aimed at, illiteracy and the restricted supply 
of competent persons to conduct the elections compelled the 
adoption of limits producing this result. 

The Joint Select Committee emphasized the importance of 
recognising that the initial franchise qualifications must be en- 
larged before greater responsibilities could be conferred. It said 
of the purpose aimed at in the Government of India Bill : 

“ It is to design the first stage in a measured progress towards responsible 
government. Any such stage, if it is to be a, real advance, must, as the 
Committee conceive it, involve the creation of an electorate, and the bestowal 
of some share in the work and responsibilities of government on those whom 
the electorate chooses to represent its interests. In the present circumstances 
of India, the electorate must at the outset be small and the administrative 
experience of its representatives must be limited. Before, therefore, the 
policy of His Majesty’s Government can be fulfilled the electorate must 
grow, and practical experience in the conduct of public affairs must be 
enlarged. During this period the guardianship of the peace of India cannot 
be withdraAvn from the care of the official agency which Parliament at present 
charges with the duties of the administration, and the Committee regard it 
to be an essential feature of the policy of his Majesty’s Government that, 
except in so far as he is released from responsibility by the changes made 
under this Bill, the Governor-General in Council should remain in undisturbed 
responsibility to Parliament and fuUy equipped with the necessary powers 
to fulfil that responsibility. But from the beginning the people must be 
given an opportunity, and all political wisdom points to its being a generous 
opportunity, of learning the actual business of government and of showing, 
by their conduct of itj to some future Parliament that the time has come for 
further extensions of power.’* . , ,, 

Reasons for Extensioa, 

103. We hold that there, should now be such extension of the 
franchise as is reasonably practicable, and that provision should 
now be made with a view to yet greater extension after a 
further interval. In our chapter on the Voter and the Mem- 
ber'*'* in the first volumet' we;:hav6 given reasons for thinking 
that many of the .preseht' voters -very imperfectly understand, 

' Xii Ch* h para, 202.' I', , . . 

f In t} w wd ptier oaiculai^ca^'we’'hav0axoludod’Bt^ 
already iiidloateds im propodug'-tke sepa^tiou of-^Burma from India, 
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if,.: they . understand' at all, the full implications .of .enfrancMse- 
me:nt .or ^the constitutional functions of; their' representatwes, 
though: of course other electors fully appreciate the power and 
the, .opportunity conferred on them. But we are disposed to 
think, .that those, below the line' of ..qualification . are in many' 
cas.es. fully ,as fit for the ¥ote 'as many who have it, a..n,d it , is, 
rather as an instrument for political education and as a source 
of potential political influence than' as a means of satisfying a 
dem.and for reform , that the ,vote'must be regarded in India. 
In England, the. franchise has been, extended, . sta,ge by .stage, 
in response to vigorous, demands from the unenfrancMsed' ,; in 
India,. . there is little e^ddence as yet of a wish for the vote on' 
the part of. the. voteless i but none 'the less the, extent to which 
those who have the vote have used it is really remarkable. It 
is also to be noted that, if the census figures are an accurate 
guide, there are substantially more adult literates than voters. 
As so many of those who vote, vote as illiterates, the inference 


« 


that there are many, as yet unenfranchised, who are at least 
equally well qualified to be electors is strong. The manner in 
which property belonging to a Hindu joint family is held neces- 
sarily cuts out many educated Indians from qualifying under 
the present electoral tests. For example, there must be hun- 
dreds of clerks working in business offices in Calcutta and other 
big cities who have no vote. 

Variety of Views held in India. 

104. There is much difference of opinion in India as to the 
practicability of extending the existing franchise, and as to the 
degree of change which is now desirable, if it is practicable. 
Four of the eight provincial Governments which have made 
recommendations unanimously oppose any advance, and the 
majority of Members of the other four Governments are of 
the same view. On the other hand, a substantial advance is 
advocated by the Punjab Government, and by two Members in 
Bengal, and adult suffrage by one non-official Member in Bom- 
bay, both Ministers in Assam and one Minist r in Bengal. The 
views of the Provincial Committees are also divided. Most mem- 
bers of the Committees would leave things as they are : of the 
rest. Dr. Ambedkar, of the Bombay Committee, alone advocates 
franchise for all of 21 years and over, the Assam Committee 
proposes a vote for each occupied house, or alternatively a vote 
for everyone of 25 years of age or over, the Bengal and United 
Provinces Committees, with the majority of the Punjab Com- 
mittee, recommend a lowering of qualifications, which might 
double or treble the electorate, and the Bombay Committee a 50 
per cent, increase. It must also be recorded that most of those 
Indian Members of Governments, . Ministers and members of 
Provincial Committees who advise extensions of the franchise 
refer specifically or by implication, to their effect upon the rela- 
tive voting power of communities, and appear to be guided more 
often by what they cohader fair .to Moslems, untouchables or 
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other minorities., than by any conyiction of the,,,. real necessity of 
advance. Equa,lly, .many of those who -oppose .advance represent 
privileged classes.' - --.It .-will - be. seen .from the '■ Eeport ot the 
Indian .Central .-Committee that- three of its members are con- 
vinced advocates of adult suffrage, and would have it introduced 
immediately , in Bengal- in any case, and that three others think 
the present franchise quite wide enough. But there is general 
agreement among the members of that Committee that adult 
suffrage should be attainable in slightly over thirty years. The 
majority would enforce the attainment of it within this period 
at the latest, the enfranchisement of intermediate minimum 
proportions of the adult population by various intermediate dates 
being prescribed by statute. The minority would make it illegal 
to reach adult franchise before the end of the period, interim 
advances in this case being restricted by maximum percentages. 

Impossibility of Immediate Adult Suffrage. 

105. The Nehru constitution provided for adult suffrage forth- 
with — ^which would mean placing over 100 miliious of jiaines on 
the register in place of the millions now enfranchised. As an 
ultimate objective, this may be reached, but its immediate adop- 
tion appears to be quite impracticable. Apart altogether from 
the question of whether it would be advisable at once to en- 
franchise so huge a population, both men and women, most of 
whom are entirely illiterate, the practical difi&culties presented 
by such a proposal are so great as to appear insuperable. No 
adequate machinery exists for effectively dealing with such 
huge numbers. The proper conduct of a general election requires 
that, apart altogether from the politicians and their helpers, there 
should be an adequate supply of impartial persons capable of 
staffing the polling booths. Experience shows that, even with 
the present restricted franchise, it is necessary to enlist for this 
purpose nearly all Glover nment servants in the district, and even 
so elections are in some provinces spread over several days. The 
work of dealing with a mass of illiterate voters, of course, needs 
more staff and more skill, and the special arrangements which 
would be necessary if all women as well as all men had a vote 
would enormously increase the strain put on the machine. 

Further extensions of the franchise beyond what we are now 
going to propose should, as far as possible, be provided for. For 
our general principle is to frame such proposals now as will not 
necessitate further Statutory Commissions to recommend future 
changes, but will rather encourage the provincial councils (under 
the power of constitutional revision referred to in paragraph 95) 
themselves to widen the limits of enfranchisement hereafter. 

Our own Proposals tor Extension, 

106, Our proposalis that^a'neW'Fra'ncHse Committee, or other 
suitable body under an impartial 'and ■experienced chairman, 
should be set up with instruetions/tolrimie schemes which' would 
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enfranchise' about 10 per cent. ■ of. the total population, lliis 
would more than ■ treble the present number of voters and would 
make an electorate of about 20 per cent, of the adult population. 
The Franchise, Committee would be directed to consult the pro- 
vincial Governments before deteiEnming vvhat modifications in 
voting qualifications should be made for this purpose, and would 
be required, in. drawing up its schemes, to have due regard to 
the respective claims of rural and urban areas, and to the rights 
of tvomen as w^ell es: men.. Another instruction to the FrancTiise 


Committee would be to d.eviBe' such qualifications as would secure, 
as far as possible, the same proportion of voters to population in 
different communities. What sort of qualifications would best 
bring about the desired' result wdll be for the future 'Comm,ittee 
to determine. But we may say at once that W’e do not think the 
result should be attained simply by providing different sets of 
qualifications for voters of different religions or races. The Corn- 


mittee should consider whether it is not practicable and desir- 
able to introduce an additional qualification based on education, 
independently of property, such, for example, as the attainment 
of the fifth class before leaving school. This is not the imposi- 
tion of a test for the vote, but the introduction of another head of 
qualification. Our Education Committee's Eeport show’s how 
many pupils drop out before reaching this level, and, if it proved 
administratively possible to put on the voters’ list at the age of 
21 those wdio held a certificate showing that they had reached tiie 
standard of the fifth class, this would not only bring in voters of 
better education without any property test but would provide for 
an increase in the number of electors in proportion as education 
expands. 

Some Defects of the Present Franchise* 

107. The importance of lowering the property qualification, if 
justice is to be done as between different classes and^creeds, may 
be illustrated by a few examples. Figures before us'^, for Madras 
show that in that Presidency, while Muhammadans are 6.7 per 
cent, of the population, they are 4.7 per cent, of 
the voters ; Indian Christians are 3.2 per cent, of the 
population, but only 1.8 per cent, of the voters; Depressed 
Classes are 15.5 per cent, of the population, but only 4.1 per 
cent, of the voters ; while the balance of the population (in 
effect caste Hindus) are 74.6 per cent. of . the population and 
89.4 per cent, of the voters. . Of course, Muhammadan repre- 
sentation is disproportionately increased in the Councils by 
W'eightage in seats. In .each case,,.. the explanation of the drop 
in voting ratio as compared with population ratio is due to the 
greater poverty of the classes of \yoter affected. They are more 
depressed economically ; than sections of the community 

and, therefore, on a givent; property qualification these classes 
■wiil secure a lower proportion of' votes ’than .others. But with a. 
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lowering of : the franchise these classes, will, not 'only secure more 
votes ill' .the /aggregate y but :.their -voting' ratio will more nearly 
approximate to their, population ratio. This is very clearly 
brought out Jn the case of the Muhammadans of Bengal. One 
of the qualifications for a vote for the legislative council is the 
payment of clmukidari tax of not less than two rupees. For 
electors to Union Boards there is a similar qualification, except 
that the minimum payment to qualify for a vote is 0.00 rupee 
instead of two. Now, the Muhammadans are 55.3 per cent, of 
the rural population of Bengal. But in the rolls of rural elec- 
tors for the legislative council they are only 48,8 per cent.; 
wdiereas for Union Boards, where the qualification is halved, 
Muhammadan voters are 57.7 per cent,, wliich much more nearly 
corresponds to their j>opulation ratio. It is calculated that out 
of an additional 968,000 voters in rural Bengal brought in by 
such a lowering of franchise, 608,000 would be Muhammadans. 
The effect on the depressed classes of lowering the franchise 
may not be so marked, but in their case too, as the qualifica- 
tion is lowered, their voting ratio will rise. As we are opposed 
to having different qualifications for different classes in the 
same province, the importance of lowering the franchise and 
thus bringing the economically backward in greater numbers 
wuthin the electoral range is manifest. 

Proposed Qualifications for Women Voters. 

108, The qualifications for women voters also need reconsidera- 
tion. We have explained in our first volume f why the enfra..nchise- 
ment of Indian women '*on the same terms as men” produces 
very few women voters indeed. We desire to see a substantial in- 
crease in the present ratio of women to men voters. If this is not 
effected now, the situation will later on be reached when so 
large a proportion of adult men are on the register, and so few 
women, that a further extension to bring the number of women 
voters more nearly to an equality (even if the provincial coun- 
cils as then constituted proposed it) would necessitate the 
sudden admission of vast numbers of women w^ith hardly any 
increase in the number of men. It is far better to proceed 
gradually and steadily, and a further step in developing women's 
suffrage in India should be taken . now. Some qualification other 
than tlie present one is needed,, and it is very difiScuit to suggest 
the most satisfactory method. It may perhaps be found possible 
to add to the present qualification two others, viz, (1) being the 
wife, over 25 years of age, of a man who has a property qualifi- 
cation to vote, and (2) being a widow over that age, whose 
husband at the time of Ms death was so qualified. In addition, 
the educational qualification. ^onld apply to women over 21 as 
well as to men; Many w;ill 'fie- dispos'^d; k> say that Indian wives 
and widows' are so largely nneducatad qj. living in seclusion that 
their enfranchisement -to 'this extaht 'is,; premature and extrava- 
’ gant. We do 'not think beginning of. a' movement 
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auioiig/ Gertam Indian .women, , however conipaTatively few in 
number , they may yet be, to' grapple with problems wliich 
speGially^a,ffect,liome and health and 'children' is one of the m,o,st, 
encouraging signs of Indian progress, and we believe that this 
movement ' would be strengthened by increasing the influence',' 
of women at elections. Some general idea of the. proportion' of 
..female, to male voters which would probably be attained under ^ 

the ' .above suggestion may be gathered from, the fact., deduced, .* 

from" the census, that married women over 25 are about one-haif 
of the number of .men over 21. We lim.it our proposal to wives, 
and' widows of" 25 because,' on practical grounds, 'we are anxious I 

to .avoid introducing 'at 'this stage ■ too heavy a proportion of , ,,,^ 

women in the electorate. 


Provision for Subsequent Eevision. 

109. We recommend that after ten years*’ the provincial 
councils should have power, by “ constitutional resolution ** and 
under safeguards for minorities, to set in train proposals for 
extending the franchise, and if education advances and condi- 
tions justify the further changes we have in mind, we consider 
that they should do so. This is a matter as to which the British 
Parliament cannot remain indifferent. If a new Act of Parlia- 
ment is to confer powers of self-government on the provincial 
councils, it should at the same time provide means for securing 
that these councils will in time rest on wider popular support 
than they can at present, so that the transferred powers may 
not remain in the hands of an oligarchy. 

If it were practicable to bring about a wider extension of the 
franchise at the present time, the Statutory Commission would 
not be content to limit itself to the proposals already outlined, 
and we wish to make it entirely clear that, as education spreads, 
we should expect to see the responsibility of the vote conferred 
on an increasing proportion of the population. We propose, 
therefore, that after fifteen years a second Franchise Committee 
should be appointed to review the progress that has been made 
and the suitability of the electoral qualifications then existing, 
with particular reference to the educational development of 
British India, and, if 20 per cent, of the population has not by 
that time been enfranchised, it should be the duty of this 
second Franchise Committee to devise means of accelerating the 
rate of enfranchisement. 

Election Expenses and Corrupt Practices. 

110. Before passing from the subject of the franchise, we wish 
to add a word on two matters which are necessarily connected 
with the conduct of elections^ election expenses and corrupt 
practices. The electoral rules already provide that regulations 
may be made by, the -.Grbvarnor-GeneralV'in Council fixing 
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maximum scales and regulating employment for pay in con- 
nection with an election. So far as know., this power of 
■making regulations has not been exercised, and there may be 
difficulties in the w'ay of drawing up mandatory restrictions of 
which we are not fully informed, for the circumstances of 
different constituencies vary widely, and Indian conditions must 
.-. be considered. But we are strongly of opinion that suitable 
j limits should be defined and enforced for election outlay. Not 
only is the absence of them calculated to give an unfair 
advantage to candidates who can afford to spend freely, but a 
liberty to pour out money to any extent is an obvious encourage- 
ment to corruption. It will of course be appreciated that, though 
there is no limit to election expenses, money can only be law- 
fully employed in support of a candidature for purposes regarded 
as proper. The Indian Elections Offences and Enqumes Act, 
1920, provides for the punishment of malpractices in connection 
with elections, and enacts penalties for bribery, for the exercise 
of undue influence, for treating, and for making certain other 
payments which the law regards as illegal. In order tliat there 
may be a better opportunity of finding out cases in which these 
offences are committed, there is added a provision which aims 
at securing that election accounts should be duly kept. But we 
are by no means clear that this last provision is adequate for 
the purpose, and in any case, as long as there is no limit to the 
amount of permissible expenditure, a check on the purposes of 
that expenditure must be more difficult to apply. We have no 
wish to over-emphasize, but we cannot disregard the indications 
given to us in more provinces than one of the presence and 
effects of corruption. It may not be more prevalent in India 
than in some other countries, but it is an evil which calls for 
more effective provisions to prevent it, and the indications that 
candidates sometimes spend abnormal sums to secure their 
return make it injudicious to shut our eyes to the existence, how- 
ever isolated, of such irregularities. 
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CHAPTEE' 4.— THE , QUESTION- GF SECOND CtlAMBEES 

' : , IN THE PROVINCES/' 

The Balance of. ArgumeEts^ , 

,111,. Ob the question whether- or not there' should be- second 
chambers in the provinces, the Montagii-Chelmsford Report'"' 
stated as follows : — 

We have considered the feasibility of establishing a 
bicameral system in the provinces. Its advocates urge that 
in creating upper houses we should follow the system which 
generally prevails in countries where popular government 
has firmly established itself. We might also expect that 
the representation of minority interests would become more 
effective in an upper house than in a single composite 
chamber, because minority representatives sitting in a 
chamber of their own might feel themselves freer to defend 
the interests which they represented than if they sat to- 
gether with other elements in a lower house. We might 
secure men for the upper houses who would not seek elec- 
tion or even accept nomination to a composite assembly, 
where the majority of members were of a different status 
from themselves; and so the second chamber might develop 
a conservative character which would be a valuable check 
on the possibly too radical proclivities of a lower house. 
But we see very serious practical objections to the idea. In 
many provinces it would be impossible to secure a sufficient 
number of suitable members for twm houses. We appre- 
hend also that a second chamber representing mainly landed 
and moneyed interests might prove too effective a barrier 
against legislation which affected such interests. Again, 
the presence of large landed proprietors in the second cham- 
ber might have the unfortunate result of discouraging other 
members of the same class from seeking the votes of the 
electorate. We think that the delay involved in passing 
legislation through two houses would make the system far- 
too cumbrous to contemplate for the business of provincial 
legislation. We have decided for the present therefore 
. against bicameral institutions for the provinces. At the 
same time .we bear in mind that as provincial councils 
/; approach rhore closely to , parliamentary forms the need for 
. ‘revising chambers may -be- .the ^ more felt; and we think that 
^ the. question should’ be- further.;. considered by the periodic 
;'A-. conimission, which; rwA'propose/Eere^^ / ■ 




The recommendation at' the end of ’this passage was accepted 
. :”.arid expressly- embodied''-ih section ;84A of the Government of 
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India Act,, the. section which "■prescribes, the appoi.:ntii.ieiit of' the ^ 
Statutory , Co-mraissioii. , Among, .the', matters, to.^. 'be remitted to/ ' 
it.'is : *' the question whether the,e8tablishm.ent.,.of', second chain.-' . 
.bers'Of 'the .locai legislatures is 'or is not desirable/’ . 

1'12..'. After considering this, question "with very .special care, 
we have ^'riot found it possible to make 'a unanimous recommen- 
d.ation.one way or the other » The' considerations set forth in 
' the . above '. quota.tion .are .those which . appeal ■ to : us most^ 
.whichever, view we hold. Our divergence consists in the different 
"importance . we assign' to the rival setsm'f arguments. We have 
not found any new material . d'uring our study of the last ten 
.years'’ . working ..of,, the '.provincial 'constitutions,, nor do the 
important modifications which, we. advise, should be made in 
those constitutions appear to us to introduce any fresh con- 
siderations ■ from which any decisive deduction can be drawn as 
to the need of establishing second chambers. 

We are agreed that the essential functions w-hicli a provincial 
second chamber, if constituted., s..honld be designed to discharge 
would be t'wo, first,, the review of Bills a'lid., secor:id,l.y, the 
endorsing of the G-overnor’s exercise of. his speci'al powuvrs. Any 
further advantages which might follow from the existence of 
such a body would not be by themselves enough to justify the 
additional complexity and expense which wuuld certainly be 
involved. 

The reason why the experience of the last ten years gives 
so little assistance is that in the present provincial constitution 
political responsibility, if it may he said to exist at all, exists 
in an indirect and obscured form. It is still a matter of opinion 
whether the greatly increased powers with which we wish to see 
the legislatures endowed will or will not induce in them such 
a sense of i-esponsibility that legislation wdll be normally secured 
a fair consideration on its merits and every care taken that 
no occasion may arise for the exercise of the powers of executive 
control which we recommend should remain. 

Views oi the Provincial Governments, 

’ 113. It is interesting to note how divided opinion is in this 

matter among the provincial Governments themselves and 
among the members of the Committees which sat with us. Five 
of the provincial Governments state that they are opposed to the 
establishment of second chambers because the material from 
which they could be formed does not exist in their provinces. 
The remaining three provincial Governments which have put 
forward constitutional proposals take a different view. The 
United Provinces Government puts forward the argument that 
the conservative elements in ihe province have a distinctive 
character and would welcome the opportunity of service in a 
^ separate chamber.' 'v The /Bombay-- Government holds that the, 
'need of a revising instrument •.outweighs both the difficulty of 
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finding the... material from' which to constitute it' . a.od the danger 
■of ■ weakening .tlie lower house in -.the', process.. The Bengal Got- 
ernment . pronounces unreseiwedly ' in ;. favour . of a second 
chamber. 

Views of Ihe Committees Associated, with us. 

114. Among 'the Provincial Committees, all .of which had the 
.Eeports: of .their Governments . before them wdien they formu- 
lated their recommendations, the ' Madras , Committee, with 
:one'..di..ssentieBt, has come, to dhe ■.conclusion that the balance of 
.advantage, , is in favour of ■ a second chamber.. The Beng'al Com- 
mittee, again one member dissenting, and the United Pro- 
vinces’ Committee, unanimously, favour a second chamber as 
likely to prevent antagonism arising between Governor and 
legislature as a result of frequent resort to the veto. The Assam 
Committee is in favour of a revisory body, though it proposes 
to entrust these functions to a council of a rather unusual type. 
The members of the four remaining Committees are almost 
evenly divided, those of them who are drawn from minority 
communities generally being in favour of second chambers. 

The Indian Central Committee reviews these opinions, and 
also notes the verdict of the All Parties Conference, which was 
in favour of single chambers : but its members are divided in 
their recommendations. Two members would have no second 
chambers, one would have them, in all the provinces, and six 
would make an experiment for ten years in the United Pro- 
vinces alone. 

The Positive Proposal of Some of our Members. 

115. Those of us who recommend the establishment of second 
chambers read constitutional history as showing that the con- 
sideration of legislation by one house is inadequate, and that 
•a second chamber has been proved to be the best revisory 
instrument. They do not consider that the Governor’s powers 
of overriding the legislature provide, as is often suggested, 
an alternative to an upper house. The sphere of the Governor 
in his individual capacity is mainly executive. The exercise 
by him of powers of overruling the legislature cannot be re- 
garded as equivalent in value to the decision of a legislative 
and deliberative body. Another factor of importance is that the 
disappearance of the official bloc from the lower house and 
the vesting in the Governor of a discretion wiiich permits him 

, to constitute his Executive Council without even one official 
member would, unless an alternative place is provided for official 
experience within the legislature, involve an unwise neglect of 
an asset on which India has, hitherto largely relied. The best 
place for officials is in an upper house, where, as it will consist 
.largely of nominated members, officials will sit among their 
peers by virtue of a qualification not less responsible than 
theirs. In . a lower house otherwise wholly or almost wholly 
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elected they will rieitiier command confidence nor assume dignity ; 
their presence be 'generally'" ■■ resented, and they will have 
no" friends,, stil.l less a party behind .them,. ' ■■ Those who hold this 
view, also be,Iieve :that .there,' are:. many minorities which,, will for 
a' lo'ng; timerbe iiiore .effectively "'and suitably represented by 
members 'nomin,a;ted to an upper 'house t'baii .by , elected, repre- 
sentatives' sitting in a lower house.. 

The.se.cond cliainber proposed would .be sma'll, coroposed . of 
some thirty : members of whom half might be nominated by the 
Governor ..from among, officials and 'non-officials, and half elected 
either directly ■ by . voters of high .qualification' or indirectly by 
members of the lowmr. house by the ■ single, transferable vote. 
The . relations between the houses wo-uld .be .the same as those 
.BOW' existing between the two chambers of the Centra! Legis- 
lature. , 

'The Negative Recommendation of ■ the Remamder. 

116. Others of us recommend the retention of a- single 
c.hamber,. believing that the pri.ncip'al objections to second cham- 
bers. which we have quoted from the Montagii-Chelfiisford Eeport 
— the .comp.lexity which they will involve, the deficiency of 
.material and the undue protection, .of vested interests from legis- 
lative interference — make their creation undesirable. .Moreover 
they do not accept the suggestion there made that minority in- 
terests might be more effectively represented in an upper house. 
If minority interests are to receive adequate consideration, they 
hold that this can only be done by full representation in the 
chamber which must be the predominant influence in the pro- 
vincial constitution. If any representation by nomination, 
whether of officials or non-officials, is held to be essential, they 
think that a small representation in a single house would be 
more effective than a larger representation in the upper house, 
for the essential advantage of the presence of such representatives 
is their influence on their fellow members. It has generally 
been proposed in evidence before the Joint Conference to con- 
stitute second chambers disproportionately representative of 
vested interests. They fear that such chambers would be re- 
garded as an undemocratic instrument of government and that 
ceaseless conflict between the two housewS would result. They 
think that this danger will be a real one, how^ever the second 
chambers may be formed. 

While a second chamber will not be a substitute for the 
Governor's powers, its existence may be used as an argument 
for modifying the Governor’s powers before this is desirable, and 
it may support the lower ^housa against the Governot and so 
increase rather than prevent 'friction between him and the 
legislature. So long as Ministers are secure in the support 
of the lower house, and so obtain the funds which they require, 
'■ the second chamber can exercise little control on the administra- 
tive side, and it is her6^fhat the influence of a legislature is most 
required., : ^ 

69973(2)V.'V..''-Lh''h' v/L ■ f> ^ 


100 


PAOT^IIj' /GHAPTE® 4. 

An Expert Revising Body, ■ 

117. Whatever , view ..may. be taken as to .the expediency and 
.possibility of , establishing second' chambers ip . the .provinces, 
.there. iS'' a .cognate proposal for securing legislative revision on 
which, we' .are agreed, 

A piece' of machinery which has been suggested for our own, 

' .Parliament .might, ,we thinky be found useful as an adjunct to 
.'provincial councils.. It has been 'proposed that a small .expert 
body .might .be' constituted tO' which 'legislative proposals, could 
be ' submitted betwe.en' the report and. third reading' stages. . This,, 
body, would be .required to r.epo.rt on the final drafting.' of.'. meas- 
. ur.es : and. to call attention to 'any points' of conflict .with' existing 
,',Ieg,isl.ative' .or administrative arrangements. ..; It ■ should ''have no' 
power to deal with matters of principle, but its work might do 
much to make clear the real effect of proposed legislation and 
the administrative' considerations '.to which its passage would 
give rise. 
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PART III.-THE NORTH-WEST FRONTIER PROVINCE 
AND OTHER SPECIAL AREAS. 

Chapteb 

■1. Chief Commissioners’ Provinces ... .... . ... 118-126 

2. Backward Tracts ... ..... . . ... ... 127-134 

CHAPTER 1.— CHIEF COMMISSIONERS PROVINCES. 

The Horth-West Frontier Frofiiice.,' 

118* The- absorbing interest, the peculiar' character, and tlie 
special military and political difficulties which are associated with 
the .North-West Frontier Province- have been .fully described in 
our first volume/*' and w’e have there dwelt upon the quest, ion 
whether a.ny sepa,ration of the administration of the tribal area 
from that of the five administered districts is possible or 
advisable. 

Unified Control Essential. 

119. We have come to the conclusion that responsibility for 
the administration of the North-West Frontier Province cannot 
be separated from responsibility for the peace of and control over 
the tribal area. Only thus can the security of the North-West 
frontier be effectively maintained. 

In making this recommendation we are endorsing the view of 
the North-West Frontier Enquiry Committee wffiick was set up 
in April, 1922, under the Chairmanship of Sir (then Mr.) J3enys 
Bray to report whether such separation was advisable, and if 
not, wiiat w^as the best constitutmnal development to be recom- 
mended for the Province. 

This doctrine of inseparability is stated clearly and beyond 
possibility of successful challenge in paragraphs 12 and 13 (pages 
6 and 7) of the Bray Committee’s Report. On the main issue 
it is there pointed out (paragraph 14, page 8) that though they 
may differ on other frontier questions “all frontier experts, 
from frontier officer to Lieutenant-Governor and Viceroy, have 
been unanimous that the foontier tracts and frontier districts 
form one organic whole which can only be properly managed if 
both parts are in the hands of one centralising and controlling 
authority on the frontier itself.” The Bray Committee assembles 
in a striking footnote at the bottom of page 8 of its Report, ex- 
cerpts from the opinions of various authorities on this point. 
These include not only expressions of opinion from such dis- 
tinguished administrators as Sir, Alfred Lyali (“It is an estab-' 
lished principle from Peshawar 'to Karachi that the frontier can 
only, be managed"’ properly if' both ’Bides of it are in the hands of 
the same British .authority i and Sir John Mafiey (“ I do not 
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think, there, is' aiiybody who. .has any real experience,' official, or , 
non-official, who would think it feasible to separate these two ' 
co'inponent ele'iri.ents but also the .views; of frontier ..notables.,, v 
such as'.Nawab' Sir Abdul Q'a.yyum..(“ Separatiori'isriei'tliera.dvis- 
able nor practicable ”), .and 'Wazirzada . Mohammed Akram 
Khan Our interests are so common that, w^e can never be 
..separated 

The conclusion finally.' reached by. the majority of the Bray 
Committee (i.e., by air except the twm Hindu members) and 
forced on them “ by the sheer process of reasoning is that 
'’‘ in existing conditions, it is not merely inexpedient, for all 
practicable purjDoses it is impossible to sepanrte the districts 
and tracts/’"^ 

' The IT.W.F.P, in Eelation to the Defence of 'India.. 

120. Later in this volume t we shall have to deal with the 
grave constitutional issues connected with the composition and 
functions of the Army in India. It is clear that it is impossible 
to separate the control of the forces which secure the integrity 
of India’s boundaries from all control of the area which forms 
the inevitable terrain for military operations in its defence. If, 
therefore, a constitutional readjustment, such as we are going to 
suggest, comes about in reference to the Ariiiy in India, the 
N.W.P.P. will be an area specially involved in the new^ arrange- 
ment. The Bray Committee pointed out that “even in the 
internal administration, the peculiar position of the province, 
its financial dependence on central revenues, and the close and 
at times inextricable connection between its internal and exter- 
nal affairs — all these factors combine to call for a wider power 
of control and a closer supervision by the Governor-General than 
he exercises over a Governor’s Province. That Committee 
went on to say that the limit of this control and supervision must 
be defined by others, and disclaimed any intention of formulat- 
ing the nature of the amendments to be made in the Govern- 
ment of India x^ct. We entirely share the view of the Bray 
Committee that provision ought now to be made for the consti- 
tutional advance of the N.W.P.P. , and we are going to formu- 
late our scheme in some detail. But we also agree that the 
situation of the province and its intimate relation with the 
problems of Indian defence are such that special arrangements 
are required. It is not possible, therefore, to apply to it auto- 
’ xnatically proposals which may be suited for provincial areas in 
other parts of India, A ; ■ 

■ 121. On a review of all these considerations, it follow/s (1) 
that steps should be' taken /without delay to frame and carry 
''■unto' effect proposals for the co n stitutibna l advance of the 

' vr . 

/' . ’’ ■ ■ t Brav....CbMus3itWs. .Beport,. p. .3$, para.: 4L 
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N'.W.P.P,.; 'by .-setting' up suita-ble representative iiistitiitions, 
and , (2)..;tliat broad, principles of' pGlicy. forbid,, iis to- recomiiiend, 
the e,stabl,ish,m.eiit of, the, same measure of responsible govcn^n- 
ment,dii t,he' North-West, Froiitier',.'Province',as, we have pro|X)sed 
for. the ., Governor s’, provinces. 

., There is much force in 'the- claims put forward by .witnesses 
from the N.W.F.P. that ' the, virile inhabitants of this area 
are not less mtelligent than their neighbours, and that their 
geographical positiDn ought not to deprive them of a share in 
India’s political advance. The proposals wFich V7e are going 
to make erideavour to meet these claiins as far as they can be 
met, but it is not possible to change the plain facts of the 
situation. The inherent right of a man to smoke a cigarette 
must necessarily be curtailed if he lives in a powder magazine. 

It was represented to us that the demand for the introduction 
of reforms in the North-West Frontier Province is largely due 
to a desire by the Muhammadans of India to add to their 
strength by advancing the constitutional status of a province 
which contains a majority of their co-religionists. Whether 
that be so or not, we recognise that, the people of the N.W.F.P. - 
have an undoubted right to demand that geographical con- 
siderations should not prevent their joining in the general ad- 
vance of India in such matters as public bealth, education o.nd 
agriculture, and that they should have a more effective voice 
in deciding the destinies of British India as a whole. We 
therefore recommend that there should be in the North-West 
Frontier Province a Legislative Council consisting of some 
40 persons with powers of legislation, interpellation and dis- 
cussion of resolutions and with the power of imposing certain 
taxes and voting supplies in respect of those services which 
are maintained out of provincial revenues; but executive re- 
sponsibilities should, as at present, rest wdth the Chief Com- 
missioner, 

Composition and Powers of H.W.P.P, Legislative Council. 

122. The Council should consist of an elected and a 
nominated element in about equal proportions. The former 
element should be composed of representatives of the Khans 
elected from a special constituency, of members elected by muni- 
cipalities and district boards (which as time goes on will acquire 
a more representative character as the method of composing 
them by election becomes more general), and of ex-soldiers. 
These recommendations are in conformity with the view of 
the majority of the Bray Committee. 

The nominated element would be. selected by the Chief Com- 
missioner, and would ■ consist ■■partiy:. of officials and partly of; 
non-officials;'-''' '-OnO'/nf'^the^ former, hwould be the Financial 
Secretary. The latter' -would;' , be • .chosen either to give; 
representation to important 4 lemehts';hot^oth provided for,,. 
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or.to,,, bring to tlie Gonncil persons, of ; weight and 'experience. 
..Due provision sliou.ld be made for the,, representation of 
minorities, .including Hindus and 'Sikhs. ■ 

, The^ range ■ of subjects in respect' of which the. N,.W..F.P. 
Council could legislate would be ■ as ■ wide as possible', but 
obviously '.would not extend to ' all provincial subjects.. It has 
.'be.en,, weli said that' in the North-West 'Frontier matters appar- 
ently',' local may ' easily' ■ and unexpectedly assume' an jlll-India 
a.spect. '. .For , example, Law and Order in this 'are.a so closely 
approaches .the character of an All-India subject that' the. new 
body, could 'not begin by, having, power to deal with it. ■ W*e also 
think that Land Eevenue should be excluded' from its "purview. 
We therefore suggest that the most convenient course would be 
for rules to be made by the Governior-General in Council by 
means of which the range of legislative power would be fixed. 
The advantage of this method is that, when experience justified 
it, the limits could be enlarged, and the Council would therefore 
enjoy the prospect of the growth of its responsibilities as cir- 
cumstances warranted. 

The Chief Commissioner should preside over the Legislative 
Council. He should have power to appoint a deputy to take his 
place in the chair when necessary. 

Eepresentation of Kf.W.F.P. in Central Legislature, 

123. In addition to the proposals we are making to establish 
a local legislature, consider that the representation of the 
North-West Frontier Province in the Central Legislature should 
be confirmed and strengthened, and that its right to take part in 
discussing All-India questions should stand on the same footing 
as that of the Governors’ provinces. Accordingly, in the next 
Part of our Report, we shall recommend that the Assembly 
should include four members from the province (three Muham- 
madans and one Hindu), and that the Council of State should 
include a member drawn from the area. It would be more 
appropriate to leave the question of how these members should 
be chosen to this later chapter.* It should be noted that up to 
the present time the province has been represented in the Legis- 
lative Assembly by only one member, who is there not by right 
as representing the province, or in virtue of any express provi- 
sion of the Government of India Act, but merely in the course 
of the exercise by the Governor-General of his discretion under 
the Electoral Rules to nominate additional members to the 

iiiiiiiiiii 

124, We consider that an examination should be made of the 
■V expenditure’ in the N.W;F.P* ■ with''a view to separating those ^ 
; items which are solely concerned with the five districts from those 
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wlaich . are incidental to . the performance by the Chief Commis- 
sioner, of his' functions as. Agent in the' nnadmiiiistered tracts and 
are due to the .laroximity of those^ tracts\t^^ the.,,fi.ve districts. 

. T-he division .of .expenditure '■in the : ' five districts between 
ordinary expenditure and the extraordinary expenditure due to the 
tracts is not to be .arrived .at merely by considering where the ex- 
penditure was incurred, for 'a substantial part of the expenditure 
inside '.the administered . area is 'really -occasioned by the circum- 
stance that Vthe- unadministered" area,--i.s'^ a.djacent to and imme- 
diately, associated, '.with the district's: ' Consequently there would 
be some itemA of expenditiire,, inside the, five; districts, e.g., for 
roads and' bridges,, .w'hich ought-,- not to .-be i'eg.a,rd.ed as part of the 
ordinary local outlay. .In addition,: the .cosb of at any rate a 
part of generar administration. 'will -have .' to be divided, since 
administration is made, more expensive'^' by- the , special character 
of the province. The salary of the Chief Oommissioner himself 
should . be -allocate.dV ' ■ 

We must now^ consider what .will be. the financial powers and 
responsibilities . of the N.W.F.P,. .Legislative Council. Let us 
assume that the requisite distinction has been drawn, if neces- 
sary by the setting up of a suitable tribunal, between the normal 
expenditure of the five districts and the .extraordinary civil ex- 
penditure of the area which is due to its geographical and strategic 
position. The responsibility of the Provinciah Coiincii will be. 
limited to the raising of. the necessary funds for normal civil 
expenditure. The powers of local taxation would correspond to 
the powers possessed in any other province, and the proceeds 
will be supplemented, as in the case of other provinces, by the 
quota due to the province ■ from the Provincial Fund which we 
propose to set up. The Financial Secretary wnll present to the 
N.W.F.P. Legislative Council his budget in respect of normal 
civil expenditure, and the Council will have the opportunity of 
voting the necessary demands in so far as these fall within the 
class of votable items. The Chief Commissioner must have 
powers of restoring rejected grants, and he would exercise this 
power under the superintendence, direction, and control of the 
G“Overnor-GeneraL Similarly, and subject to the like super- 
vision, he would have in the field of legislation, power to certify 
in cases where the Bill is essential for the safety, tranquillity, or 
interests of the N.W.F.P. or 'any part thereof. 

We have made inquiries as to whether, if a strict allocation 
was made of expenditure between that part which is normal and 
that part wdrich is due to special considerations, the province 
might still expect to find that its normal outlay would exceed 
its income. The materials before us do not make it possible 
to axrive at a confident result ; but /if the province, apart from 
the special burdens thrown: upon' it:;by. its geographical i^sition, 
is found to be a''''‘'fiefioii:/-’/;provinqb',,^ to a grant-in-aid from 
central funds would be necessary. 
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Summary of Proposals 'for Nortli-West FroEtier Piwiuce, ; 

: :'125. 'We : do, mot suggest -any change, in .the present arrange- . 
Dients,;.by .wh.ich the Chief Commissioner corabines in. his person 
the dual . responsibility of administering, the fi¥e, districts and 
acting . as . Agent for the Grovernor-General in - dealing with the 
tribal .area/ nor do h¥e consider that his.Telation .to the hArmy 
authorities .need be a.lfected. ■ 

' ■„ These recommendations represent', an important advance,. For 
.' the^ ,, first time the North-West Pro'ntier Province .will have its 
.o'wii "legislature, containing elected- representatives,, with powers 
both of. ta'xa,tioii and of voting expenditure the. opportunity' of 
,:'putti,ng 'questions to the, provincial administration, and of moving, 
discussing' and carrying resolutions ' on public matters ■ affecting 
the province,' will give the N.W.F.P.. Legislative Council' the 
means of exerting a very important influence on policy, as well as 
an opportunity of working representative iiistitations, of which 
the area has as yet no experience. Moreover, the Province will 
now, for the first time, be guaranteed full representation in the 
Central Legislature, and will have a voice in determining to what 
extent duties shall be imposed to feed the Provincial Fund, in 
which the N.W.F.P. no less than the Governors’ provinces will 
'■share.' ."■".' ■ " 


Baluchistan and other Minor Provinces. 

126. 'We have carefully considered whether any corresponding 
constitutional change should be proposed for Baluchistan, and 
we must refer to what we have written in our first volume 
about this area.'*'* 

In the first place, only a small portion of it is British territory, 
though the same system of administration extends over a larger 
area. Moreover, the inhabitants of Baluchistan are in large part 
nomads and are attached to their characteristic institutions. 'We 
have given a full accouoti of the organisation and use of Jirgas 
in Baluchistan. The customary law and method of govern- 
ment associated with these bodies could not be supplanted with- 
out gravely disturbing local sentiment and removing an effective 
and suitable means of consulting local opinion. We refer more 
particularly to the Shahi Jirga, which meets twice a year and 
deals with current questions affecting the whole province by 
methods which bring into consultation the principal inhabitants. 
We must repeat here what we have already written — “ It rna-y 
be safely stated that the Baluchis have not themselves sought any 
alteration of the existing regime. The demand for representative 
institutions of a western ' type certainly does not come from 
themP’f Later on, we are proposing that British Baluchistan 
should have some representation, in the Central Legislature, but 
we are confident that there is no ground for recommending a 
, change at this stage in the government of the province. 


*** VoL L PartilV, Oh.; p. 325. 
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„ /'The i"emaming ^“ minor nia/y be 'briefly dis- 
posed , of.', , /We, have.'d-escribed .in detail in our first volume the 
'Coorg Legislature,'! .and- there -is.- no- ground foiLchaiiging exist- 
ing: constitutional arrangements.'- ' ■ Neither .can - the T'oiiii of 
government ' in 'Delhi or' Aim.er Merwara.be "iisef.iilly altered. In 
all 'these three cases representation.-- in the- Central Legislature 
shoiild.be provided.! ' 
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' BACKWABD :' TEx4CTS. 

127. Ie.oui' first vol^^ (Part. II, Cliapter 7) „ we liave des- 
cribed the constitational position of those, extensive, and important 
parts of British ■ India' which are known, as “ .Backward Tracts. 

If Biinna is .excluded, the}?^ are to be found , in five. of . the eight 
.provinces/ and ..the total extent, of the backward tracts in these 
., five provinces is jio less than 120,000 square miles, containing a 
'..population .of llj millions.. Under the present constitution 
''these' backward tracts are 'administered by the provincial Govern- 
.m.e.nts,/ though ■ the exact arrangements differ in different cases, 

as Yve have set out in the chapter to which we have just referred. 

'■ Im,.:most cases ' the' inhabitants of the backvi^ard ' tracts are , not 
included :.Yd.thin any constituency .and have no vote for election 
to the provincial legislature. Chota Nagpur, Sambalpur, and 
.;the .Santa! Parganas are exceptions. .Out of these three areas 
nine constituencies have been created, each returning its mem- 
ber to the Legislative Council of Bihar and Orissa. We have 
already pointed out (paragraph 172 of Volume I) that in only 
three of these constituencies do aboriginal voters preponderate, 
and in only two out of these three cases may the member re- 
turned be regarded as really representative of their interests. 
The only other case in which backward tracts are included in 
provincial constituencies is that of the Agency Tracts in the 
..north of the Madras Presidency; but in this ease they form only 
insignificant portions of the constituencies in question and the 
influence which can be exerted by their inhabitants is negligible. 
So far as administration is concerned, the arrangements vary. 
For example, in the Assam tracts the Governor exercises effective 
control, although the areas are technically within the authority 
of Ministers so far as transferred subjects are concerned. In 
Chota Nagpur, Sambalpur, and the Santal Parganas, Ministers 
deal with transferred subjects substantially in the same w^ay as 
they do in the rest of the Province of Bihar and Orissa. In the 
other tracts all provincial subjects are reserved. 

128. The question now arises what arrangements should be 
made for the backward tracts in connection with the constitu- 
tional changes which we are proposing., It may be found that 
in one or tY^o cases, an area now notifiied as a backward tract is 
so advanced that the special treatment of the area need not be 
continued. To give an example which is not strictly speaking 
that of a backward tract, the excluded areas of the Central Pro- 
vinces are now regarded by the provincial Government as fit 
to' be treated like other parts of The province (see Volume I, 
paragraph 91). A case which will need special consideration, 
and which is strictly that of, a backward tract, is the 
Darjeeling district (see Volume !,, paragraphs 80, 171 and 172) ; 
the evidence given before us as to this area was conflicting, and 
we think it desirable that the question whether it should con- 
tinue to be in any degree excluded irom the normal constitutional 
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aiTangemcnt'S ,of Beiigal, should be. ■farther considered . :in the 
light .of . the;, .develops that we' propose 'for'.' the:, iJro¥inces. 
■Another casein,; which the view, presented' to .ii,s ,was ,.not,imarii- 
mous^ was, that of the ■ British ■ portion of the Khasi and Jaintia 
hills '.in ..Assam.. But apart from these, or .some of. .these, we 
have no do.iibt ' that there are other ’ tracts' which m, list.' be ex- 
cluded from the general constitutional arrangements, and that 
special provision must be made for their administration. We 
would suggest, however, that they should be knowm in future 
not as ‘‘backward tracts*' but as “excluded areas.” The 
stage of development reached by the inhabitants of these areas 
,prev6nts the possibility of applymg ■ to ■ them " methods of repre- 
sentation adopted elsewhere. They do not ask for self-determina- 
tion, but for security of land tenure, freedom in the pursuit of 
their traditional methods of livelihood, and the reasonable exer- 
cise of their ancestral customs. Their contentnjent does not 
depend so much on rapid political advance as on ex|;.>erienced 
and sympathetic handling, and on protection from economic 
subjugation by their neighbours. 

129. The responsibility of Parliament for the backward tracts 
will not be discharged merely by securing to them protection 
from exploitation and by preventing those outbreaks which have 
from time to time occurred within their borders. The principal 
duty of the administration is to educate these peoples to stand 
on their own feet, and this is a process which has .scarcely begun. 
It is too large a task to be left to the single-handed efforts of 
missionary societies or of individual officials. Co-ordination of 
activity and adequate funds are principally required. The typi- 
cal backward tract is a deficit area, and no provincial legisla- 
ture is likely to possess either the will or the means to devote 
special attention to its particular requirements. Expenditure 
in the tracts does not benefit the areas from which elected 
representatives are returned. Moreover, the most extensive 
tracts (if Burma be left out of account) fall within the poorest 
provinces. Only if responsibility for the backward tracts is 
entrusted to the Centre, does it appear likely that it will be 
adequately discharged. 

The Constitutional Argument. 

130. This view is reinforced by a consideration of the con- 
stitutional proposals which we have made for the provinces. MT. 
Montagu and Lord Chelmsford thought that the “ typically back- 
ward ** tracts'^ should be administered by the Governors. But 
the plan actually adopted was to entrust all the tracts-^-with the 
single exception of the Shan States of Burma — ^to the Governors 
in Council. .So long as dyarchy exists, there is indeed no reason 
for taking any other course. But, if unitary ministries replace 
dyarchicai executives, the question, definitely ^arises whether such 
tracts should be included ’in 'the ara'anf responsible government 
or completely removed from itSs sphere, 

^ M/0 Beuort, 
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/, 131.,,.As' we- have said, we have'.no doubl whatever, that for th& 

■ really "backward tracts,, such as .those of .Assam (exce.pt perhaps 
the lihasi and Jaintia hills) the alternative of complete excinsion 
must be adopted. IBut we do not propose that they sliouid be 
placed, like the ‘‘ minor administrations/' enthely outside the 
borders of the Governors’ provinces. This would involve un- 
necessary expense and would be attended by other disadvant- 
:ageS'.., Some of the, ‘' typically backw^ard ” tracts are very small 
in size : all of them are in administration and development 
linked 'with the provinces ; though it is very desirable that the 
officers employed in them should be specially qualified for the 
work. Thus, though exclusion from the sphere of the provincial 
Executives involves centralisation — for the Governor-General in 
Council is the only alternative authority to which they can be 
entrusted — the Central Government should use the ageiicj- of 
the Governors for their administration. The development of a 
•consistent policy towards these tracts, based on a wide know- 
ledge and experience of their conditions, as well as the provision 
of funds adequate to implement it, are matters of the greatest 
importance. Another duty which might usefully be undertaken 
by the central authority responsible for the backward tracts 
would be the simplification of the many overlapping enactments 
which authorise special legislative and administrative procedure 
within their borders.'*' By virtue of its control of the All- 
India services the Government of India would be able to obtain 
from the provinces officials familiar with local methods and 
languages. We contemplate that members of the provincial, 
and possibly of the subordinate services as well, should also be 
obtained from the provinces, wherever it is expedient that this 
should be done. 


Tracts not Wholly Excluded. 

132. But, putting aside those areas at present included among 
backward tracts which might on further enquiry be found suit- 
able for removal from that category altogether, there will re- 
main other tracts wffiich cannot be considered “ typically back- 
ward.” The general principle which we think should be applied 
is that where the bulk of the inhabitants of a backward tract 
are so little advanced that representative institutions cannot be 
provided in their case, the treatment which we have proposed 
in the last paragraph for the Assam tracts should be adopted. 
On the other hand, where backward tracts are more developed, 
though still unfitted to take their full share in the normal con- 
stitutional advance, different arrangements may have to be made 
in order to secure that th^y exercise such authority in respect 
of their own affairs as circumstances make possible. The best 
and perhaps the only instances cl this latter class are those of 

■ ■' * Sec our account of them in Yob I, pp. 158-161. A _ . ■ 
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Chota , and 'the Santal , Pargaiias, " These 

areas, as, we' have .said,., have .returned members to the Provincial 
Coimcii, :aiid,;^ they, were entirely removed; from the operation of 
the reforined .'provincial constitution in, the same way as we pro- 
pose that the Assam Tracts should . be; they would lose tlie posi- 
tion they, now hold. . On 'the other hand, these areas are deficit 
areas (this is one of the reasons why w^e think they had better 
not remain under the provincial Government) and the outlay 
wdiich is necessary for their administration and development 
ought to fall upon central funds in so far as they do not pay 
for themselves. 

Ib3. It is evident, therefore, that these areas present a prob- 
lem vvhich, as things are, calls for exceptional Ireatment. It is 
possible that in connection with some redistribution of provin- 
cial boundaries hereafter (see paragraph 38 above) a different 
arrangement will suggest itself. We have already reeoinrneiided 
that the claim of Oriya-speaking areas (which would include 
Sambalpur) to be recognised as a separate unit should be 
promptly considered, and it may be that the ultimate solution 
for Ghota Nagpur is that it should continue under the charge 
of the Government of Bihar, while forming a separate unit, 
with such institutions as are suitable for its condition. But 
we must indicate what think should be done in the mean- 
time. These tracts should continue to return representatives 
to the Bihar and Orissa Legislature + ; the Governor, as the agent 
of the Governor-General in Council, will decide how^ far legisla- 
tion enacted at Patna should apply to them. They will t>e 
under the same system of taxation, for provincial purix)ses, 
as the rest of the province, and the provincial revenues raised 
within them must be spent upon them. The additional funds 
needed must, as we have already said, come from central rev- 
enues. The administration of these areas, as of other back- 
ward tracts, will rest with the Government of India, which 
will act through the Governor, but w^e think that rules should 
be made to provide how far the Governor in the exercise of 
his agency duties wmuld act in consultation with Ministers 
of the province who would advise him in the discharge of these 
responsibilities. 

The Madras Agency Tracts, 

134, The Madras Agency Tracts present a problem of a 
slightly different kind. Our difficulty here arises, not from any 

^ Except perhaps the Government estate in the Singhbham district of Chota 
Nagpnr which is called the Kolhan. This area, it seems, is a typically backward 
tract.”— -See Vol. XII, Memorandum of the Bihar and Orissa Government, pages 

S35/339, and 355. , . 

t These representatives should not take part m votmg in the Bihar and 
Orissa Legislature for the purpose of selecting the representatives of the 
province in the Federal Assembly., .The tracts v ill, under : the proposal in 
paragraph 144 below, be directly ■ represented in the Federal Assembly by 
nomination. 
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belief that /these, iaiportant tracts" have, enjoyed a real partici- 
pation . in -the existing. Eeforms, . but "'from, considerations , of 
administrative convenience. The backwardness of these tracts 
seems ,to require that they should be completely excluded , and 
placed .under, a ■: single administrative head. But som.e of. the 
evidence we have. heard points .to 'its being undesirable,, to dis- 
sociate them from the districts of which they now form parts. 
.'If this is. so, we would see, no objection to these tracts being 
.treated , o,n ' the same . lines , as we have suggested for , Chota 
Nagpur. : 
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CHAPTEE I.— TPIE CENT.EAL LEGISLilTUEE. 

The Federal Assembly. 

135. We propose that, in place of the present Legislative 
Assembly, there should be constituted a new body, which, we 
would call the “ Federal Assembly,” the members of which 
would not be directly elected by constituencies of voters, but 
would be mainly chosen, in proportions which we shall have 
to indicate, by the provincial councils themselves. The parts of 
British India which cannot be included within the areas covered 
by the provincial councils would also be represented in the 
Federal Assembly. A provincial council would select those whom 
the province sends to the Federal Assembly by the method of 
proportional representation — a mode of voting which is quite 
familiar to Indian legislators, and which is employed with success 
and to general satisfaction in choosing committees from among 
their number. The provincial councils, how-ever, would not be 
limited in them choice of representatives to serve at the Centre 
to members of their own body, though such members would be 
eligible. Anyone, man or woman, who was on the electoral roll 
for the province, might stand for election as a member of the 
Federal Assembly representing that province. If a candidate 
so returned was already a member of the provincial council, he 
would not be disqualified from continuing to serve as such, if 
he was prepared to discharge the double duty, though his declared 
views on this matter might of course affect his chances of being 
chosen. The allowances provided for members of the Federal 
Assembly representing provinces would be charged on provincial 
funds, and would be non-votable. The election of the provincial 
contingent would be the first business of every new provincial 
council as soon as it had assembled and chosen its President. 

The Federal Assembly would have a fixed life of five years. 
This corresponds to the maximum length of life which w^e pro- 
pose for the provincial councils, and therefore, so long as this 
.maximum continues to be attained, the choice of a provincial 
contingent to serve at the Centre will follow each 

general election in the provinces.,' If, .however,,, it should happen 
that there was in some province, by the decision of the Governor. 
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a premature dissolution of the.Council,; the provincial .contingent 
serving in the Federal .Assembly would not .'change on that 
account; its authority to.x^epresent the province for' five, years at 
the Centre would remain, ■■ but its anthorit}^ could not extend 
['ufther than this, and consequently a new provincial delegatio.ii 
selected by a newly elected provincial council tvould be required 
at the end of the gtiinquemimm. . If this principle was applied 
with absolute strictness, it .might , involve t\vo geiieral elections' 
in a province in quick succession, the second of them merely to 
secure that the new body ' of mem.bers sent up to the Federal 
Assembly should be . chosen by a provincial legislature which 
was fresh from the. polls. This would be iiiconvenieiit and,, in 
extreme cases, even absurd. To avoid such a results it should .be 
provided that' when the time comes for a new Federal Assembly 
to be elected, an existing provincial council, if elected less 
than two years before, should be competent to select the pro- 
vincial representatives to serve at the Centre for the next five 
years, A provincial council w^hich has been elected less than 
two years before the expiry of the normal five years’ period 
would not necessarily come to an end in five years> but the 
Governor would have power to extend its maximum statutory 
life so as to terminate at the end of the next quinquennium; 
seven years would thus be the extreme limit. 

The object of these arrangements is to secure a return to the 
observance of the time-table of regular five-yearly elections 
after any intermediate dissolution. The general plan will 
appear more clearly if tve give an illustration and assume 
dates. Suppose that the first elections for the new provincial 
councils take place at the end of 1931, so that they meet in 
January, 1932. Each of them will at once elect the representa- 
tives for the province who will belong to the Federal Assembly. 
That Assembly and all the provincial councils will continue until 
the end of 1936, when the simultaneous general elections in 
the provinces will again take place ; and the next Federal 
Assembly will be constituted in January, 1937. If, however, 
the Governor of a particular province has found it necessary 
to dissolve his legislature pi'ematurely, say in 1935, no further 
general election in that province wuH be necessary at the end 
of 19-36, and the legislature in that province wdil be able to 
continue till the end of 1941, so that simultaneous general 
elections in all provinces may be resumed. 

’',4'^ 4b,- - Two Main Features* 

136. We have set out, in, the opening paragraph of this 
chapter the outline of, . our plan , for the composition of the 
Federal Assembly, so far 4as members drawn from the 
Governors’ provinces are ;concerned, so that its principal 
features may be at once a.pprehended. Those features essen- 
tially involve (a) indirect . election by the newly-chosen members 
of the provincial councils, . (6), the use of the single , trans- 
ferable vote as the means of such election. We must now 
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develop the reasons lead -us to our.' conclusions, on these 
twO' .main points, a'lid indicate- som.e of ., the uonseq^^^ of 
their .adoption. . 

Indirect Election/ 

137. First, as to indirect election. In our first volume, vdien 
describing the mode of composition of the Legislative Assembly, 
we have given illustrations to show the unwieldy and indeed 
extraordinary size of many of the existing constituencies re- 
turning members to it. Even if the membership of the 

Assembly were increased to the maximum size compatible with 
its function as a deliberative and debating chamber, the average 
area and population to be represented by a single member 
would remain far too large for effective responsibility 
to constituents, and extension of the franchise would 
only intensify the difficulty. The point will be more clearly 
apprehended if actual figures are considered. Assuming an 
Assembly of 460 elected members — a number wliich we consider 
too large for effective work under Indian conditions — each 
member would represent half a million people. A. comparable 
unit would be the whole geographical county of Norfolk. Those 
who are familiar with the difficulty of getting in touch with the 
electorate in a constituency in Britain, where ^x)pulation is pre- 
dominantly urban and communications highly developed, will 
appreciate the unreality involved in the creation of such a unit 
of representation for India. But the comparison just made 
assumes single-member constituencies and leaves out of account 
the added complication of communal representation, whether by 
way of separate electorates (which involve overlapping areas) or 
of reserved seats (which involve plural member constituencies). 
Either of these alternatives means that many constituencies must 
include three or four times the population and area referred to-- 
some of them must be larger still where minorities are scattered 
thinly. The would-be member might well have to cany on his 
electoral campaign over an area as large as Scotland and have to 
seek his constituents among a population equal to that of Wales. 
Moreover, only a very limited number of places in the area 
will be reached by railway : most villages will be approached 
by no metalled road : and the electors will, for the most part, 
be unable to take advantage of the printed word. It was, we 
imagine, considerations of this sort which led the authors of 
tlie Joint Eeport and the members of the Franchise Committee 
to acquiesce in the plan of indirect representation at the Centre, 
The Joint Select Committee, sitting at Westminster in 1919, 
and familiar wdth British methods, rejected the proposal, which, 
indeed, had been opposed by some members of the Government 
of India and regarded . by the others as defensible only as a 
temporary expedient., We. 'vqntime, .Fow^'ever, to think that 
a priori arguments against indirect election should not be con- 
sidered, especially in the light, of recent experience, as con- 
clusive. It is indeed. of '-grBat,, importance that the individual 
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voter in India shonld have the training in political responsibility 
which may come from going to the polling booth and deciding 
what candidate shall have his support. For this reason we 
should not be . prepared to see the method of indirect electio.n 
generally applied in electing the provincial councils. But, after 
: provincial .councils .have been constituted by the direct choice 
■.of .citizens of the province, it. 'appears to us to be quite un- 
warranted to assume that training in citizenship will be im- 
peded by the adoption of a device for constituting the central 
legislature, which, having regard to the size of India, has such 
manifest advantages and avoids such obvious difficulties. It 
may be said that the method of composing the Federal Assembly 
which we are suggesting will confuse the mind of the individual 
elector, since he \vill at one and the same time be choosing both 
a provincial .representative and a member of an electoral college. 
The objection seems to us of theoretical interest rather than 
of practical substance. In our former volume, in chapters 
OB “ The Voter and the Member and on “ Public Opinion 
in India,” t we have recorded our impression of the extent to 
which the less educated voter is learning the real meaning 
of pohtics. That he is beginning to learn we are quite ready 
to believe, but we feel confident that the distinction between 
All-India questions and provincial questions is not so clear to 
his mind as to justify the suggestion that he would be em- 
barrassed in his choice by the double function of the successful 
candidate. He votes, we assume, for the man he trusts, and 
he will trust him for both purposes. Eepresentative institutions 
were devised as a means of getting over the difficulty created 
by the expanding size of states, and it appears to us to be in 
strict accordance both with the theory of representation and 
with the requirements of common sense to say that, when the 
total area to be provided for is so huge that direct election 
would involve either impossibly large constituencies or an im- 
possibly numerous assembly, the solution is to he found through 
” Eledtion by the Elected ’’—which is all that indirect election 
means. 

Federal Organs, 

138. If, therefore, the argument turned solely upon mechani- 
cal convenience, the case for constituting the Central Legislature 
of British India by indirect election would be a strong one. 
But, as we have shown in Part I of this volume, the argument is 
by ho means so limited. If the. central government of British 
India is to develop on federal lines, the adoption of a method 
which will represent the provinces, as such at the Centre is 
extremely desirable. If the hope of seeing the Indian States 
included, by their own choice,: in such a federal union is ever to 



be realised, some such method of representing the units of 
federation in a central body, without dividing each of them up 
into a series of constituencies for central purposes, seems almost 
essential. Another point to which we attach importance is the 
establishment of a closer nexus between the member of the 
Federal Assembly and the provincial council. Our observations 
tend to show that under the existing constitution there is little 
contact between the two categories of public representatives. 
This is partly due to the slight connection of the member of the 
x4ssembly after election with his constituency and his conse- 
quent tendency to think more of his affiliation, communal or 
party, in the Assembly than of the interests of the province from 
w'hieh he comes. It is, we believe, essential to the working of 
the central government of so large a country as India that the 
diversities of provincial needs and opinions should find real ex- 
pression in the Central Legislature. All the evidence goes to 
show that at present the actions of a member in the Assembly 
are not, and in the nature of things cannot be, subject to any 
real control on the part of his constituents. The issues at Delhi 
are too remote and unfamiliar for the average elector to appre- 
hend. Under the plan which we propose the representative at 
the Centre will know that his actions will be subject to the 
criticism of a body of provincial legislators and the result will, 
we believe, be the creation of an enhanced sense of responsibility 
in the member, and an increasing probability that good work 
faithfully done will be rewarded by the increasing confidence of 
the province in its central representatives. Moreover, the 
report of Mr. Layton has satisfied us that this method of repre- 
senting the provinces at the Centre will greatly facilitate a plan 
for making available further sources of revenue for provincial 
purposes. 

An important part of Mr. Layton’s proposals is the constitu- 
tion of a Provincial Fund to be distributed among the provinces 
on the basis of population. The Fund wdll be fed by certain 
indirect taxes, which will be centrally collected. But though 
these taxes will be levied for the benefit of the provinces and will 
only be imposed on the recommendation of a council consisting 
of the Provincial Finance Ministers, the ultimate responsibility 
for imposing them will rest with the newly constituted Assembly. 
As, however, the Central Government under the scheme will 
only have a very remote interest in the proceeds, a complete 
divorce between responsibility for taxation and responsibility for 
expenditure would inevitably result, unless the central Assembly 
were directly representative of the provinces. Our own pro- 
posals for the reconstitution of the Assembly, while they are 
primarily based on other considerations, thus have the further 
advantage of meeting this difficulty and will facilitate the work- 
ing of the financial scheme. 


118 


PABT IV, CHAPTER 1 . 


Proportional Eepresentatioii. 

139. The seeond feature of our proposal, to which we attach 
very great importance, is the use by the provincial councils of 
the method of proportional representation in selecting members 
for the Federal Assembly. By this means, while securing 
adequate protection for all important minorities, we are able 
to get rid of specific provisions for separate communal represen- 
tation in the Assembly. Take, for example, the Muhammadans. 
We have already said that, in the absence of agreement between 
the two major communities, separate representation for Moslems 
in the provincial councils must continue and an adequate 
number of provincial seats must be guaranteed to them. It will, 
therefore, be open to the Muhammadan members of each pro- 
vincial council to secure that a proper proportion of Moslems is 
returned to represent the province in the Federal Assembly. 
The same opportunity will be available for the Sikhs in the 
Punjab, for the depressed classes, and, of course, for the caste 
Hindus or for any substantial section of them. Whenever a 
body of distinct opinion is represented in a provincial council in 
sufficient numbers to produce a “ quota,'’ it can make certain 
that a member satisfactory to that body will be returned to the 
Federal Assembly. At the same time the communal complexion 
of the provincial delegation is not absolutely fixed, for it is one 
of the advantages of the system of proportional representation 
that there are marginal seats the occupants of which are likely 
to be returned by the votes of members of more than one com- 
munity. On the other hand, if, as we hope, communal rivalries 
become assuaged, the system is equally available for the return 
of members to the Assembly, in due proportion and in accordance 
with the wishes of M.L.Cs., on a more general view of their 
merits and without seeking to preserve a precise ratio of com- 
munal distribution. But in either event — whether voting in the 
council is on strictly communal lines or not — the members 
returned to the Federal Assembly will all be the choice of the 
provincial council as a wffiole ; they will be sent to the Centre to 
serve the general interests of the province ; and they will have a 
new opportunity of learning the benefits of co-operation. And, 
how^ever wide and deep communal divisions may remain, the 
constitution of the Federal Assembly wdll not have to provide for 
them by earmarking seats or classifying constituencies. Each 
member of a provincial delegation will belong to the Federal 
Assembly by the same title,.' and will be answerable to the 
same body of constituents, ; This we, regard as a great gain 
and a hopeful development. It. must not be assumed that the' 
system proposed is new in Indm. A system of proportional 
representation, following the model of that in use in the South 
African Parliament, has been cons.tantly employed in the Legis- 
lative Assembly and the provineiai councils for the selection of 
committees. No difficulty haa been, found in its practical opera- 
tion and the members iully.nhderstand it and appreciate, its 
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.advantages. ': , Mt; lias proved , its" value in, an' Assembly where : 
groups and. parties, are so numerous , and fi,aia' as to preclude the 
adoption of the methods familiar to us in the House of Commons. 

The' Size of the Federal Assembly. 

140. Hefore considering in more detail the effects of the princi- 
ples laid down above on the composition of the Assembly, it 
is necessary to indicate the number of members which we recom- 
mend. We think that a number between 250 and 2S0 would be 
suitable. This represents a considerable advance over the 
present membership of 145. If the method of election which we 
have suggested is to operate in such a way as to secure adequate 
representation for the smaller communities, some increase is 
necessary, and we think that this can be effected by the figure 
recommended. It will give approximately one member per 
million inhabitants. This proportion would, of course, be absurd 
if the members were to be elected directly, and even if it were 
to be doubled, the constituencies would still be much too large 
for effective representation by that method. There are, however, 
strong reasons for not making the Federal Assembly too big. It 
may be asked why India should be restricted to two or three 
hundred members when the British Parliament has to-day over 
six hundred and in the past has contained over seven hundred. 
Apart from the fact that most experienced parliamentarians 
would agree that the numbers of the British Parliament are so 
high as to hamper its effective working, it must be remembered 
that the range of subjects of which the Federal Assembly will 
have cognisance is very much smaller than that w4:iich engages 
the attention of the Plouse of Commons. The work which has to 
be done at Westminster is in India divided between the Federal 
Assembly and the provincial councils. Too large a body at the 
Centre w^oiild mean either that effective work would be impos- 
sible owing to prolonged debate or that a large proportion of 
members would have little to do but to pass through the division 
lobbies. Practical reasons, namely, the increased cost and ex- 
tended accommodation that would be involved, add weight on 
the same side. There is a further point. We hope that in due 
course the Indian States will be represented in the Federal 
Assembly, in which event it may be expected that the numbers 
might ultimately grow to between three and four hundred. 
Finally, an unduly large body at the Centre might tend to de- 
plete tJbe provincial councils of experienced public men, or might 
result in a lower standard of ability in the Federal Assembly. 

The Composition of the Federal Assembly. 

141. We must next consider in what proportion the Gover- 
nors' provinces and the other units of . the Federation should be 
represented at the Centre. Hitherto the three Presidencies, 
though of very different size, and, population, have been treated 
substantially alike and allotted seats in excess of the number 
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given to the other provinces, although one of these (the United 
Provinces) exceeds Madras in population and three of them (the 
United Provinces, Bihar, and the Punjab) are all more populous 
than Bombay. Moreover in the matter of representation ihese 
other provinces have been roughly graded on no clearly ascertain- 
able basis. While unwilling to suggest changes which can be 
avoided, we think that there are at least tw-o reasons for basing 
the future distribution of seats on a definite and easily applicable 
. principle. The first is that we hope that there may be some 
adjustment of provincial boundaries, and the second is that the 
creation of the Pederal Assembly involves the conception of the 
admission at some time or other of the Indian States. When 
this stage is reached, it is clear that the distribution of seats 
on a basis of history and prestige would raise -grave difficulties. 
We, therefore, recommend the adoption of a population basis 
for fixing the number of seats to be allotted to each province. 
We consider that the allocation of one seat per million inhabi- 
tants will provide a convenient general principle, though neces- 
sarily it cannot be applied with absolute rigidity, especially in 
the case of the smaller units. In addition to the members repre- 
senting the Grovernors* provinces, the minor provinces and the 
excluded areas, there will be an official element. Members 
of the Governor-Generars Council will be ex-officio members, 
and we consider that the Governor-General should have power 
to nominate not more than twelve other officials, chosen because 
of their connection with the departments of the Central Govern- 
ment, in order that the point of view and experience of the 
Administration may be adequately represented. 

Eepreseatation of the Governors’ Provinces. 

142. We have indicated the method whereby the members 
representing the Governors’ provinces in the Federal Asseiiibiy 
will be selected, and the importance which we attach to their 
being elected by the provincial councils as doing away wdtli the 
need for separate electorates for the Centre. At the same time it 
is in our view essential that important minority communities 
should feel assured that they will be able to obtain the repre- 
sentation to which they are entitled. This is secured not by 
laying down certain communal proportions and allocating seats 
on that basis to various communities, but by the manner in which 
the provincial councils have been composed. Our recommenda- 
tions set out in Part II have been framed with due regard to the 
double purpose which the legislative councils are designed to 
fulfil in the constitution. They are, at once, representative 
bodies for the purpose of provincial self-government and electoral 
colleges for the Federal Assembly. 

OornmuE^ 

v-143. While it is our hope that in course of time representa- 
tives will be selected for the ’■FaderaU' Assembly solely for their 
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fitness to serve irrespective of their communal affilia- 
tions, we recognise that this is at present a counsel of perfec- 
tion. In order that some idea of the possible composition of 
the Federal Assembly may be gained, we have made an estimate 
of the probable proportions of seats which would be filled by 
members of the various communities in a Federal Assembly (com- 
posed as suggested above, and chosen by the method of propor- 
tional representation by provincial councils constructed as sug- 
gested in Part II, Chapter 2 above), if it is assumed that the 
voting in the provincial councils goes on strictly communal lines, 
that is to say, if every elector in the provincial councils, in using 
first and succeeding preferences, 'gives priority to all candidates 
of his own community. The calculation is made without taking 
any account of the possible presence in the provincial councils of 
an element nominated at the discretion of the Governor (out- 
side the fixed number of seats) in accordance with the suggestion 
in paragraph 92 above. The precise effect of the presence of a 
small element of this kind in the provincial councils on the com- 
position of the Federal Assembly is clearly not predictable, but 
there is nothing to lead one to suspect that it would make any 
material difference to the proportions estimated. We have also 
assumed that the members in each provincial council filling 
special constituency seats (Commerce and Industry, etc.) will be 
divided between the different communities in about the same 
proportions as at present. 

On these assumptions, we should expect that those seats in 
the Federal Assembly which are filled by election by the legis- 
latures of the Governors’ provinces would be divided among 
the different communities approximately as follows : — ^Non- 
Muhammadans, other than Depressed Classes, just over 50 per 
cent.; Depressed Classes, 10 per cent.; Sikhs, 2 per cent.; 
Muhammadans, 30 per cent. ; Indian Christians, 1 per cent. ; 
Anglo-Indians, nil; and Europeans 5 per cent. 

Actually about 5 per cent, of the total number of such seats 
would be indeterminate in the sense that it could not be pre- 
dicted with certainty, even on the assumption of strictly com- 
munal voting in the provincial councils, exactly how these few 
marginal seats would be filled, and they have been left out 
of account in making the above estimate. There is thus a 
limited number of seats in which there is scope for variation. 
But examination of the figures shows that it is very unlikely 
that they could produce anything but exceedingly small changes 
in the above proportions. 

It will be seen that with two exceptions adequate representa- 
tion is secured to all minorities. The exceptions are the Indian 
Christians and Anglo-Indians. The former are only certain of 
representation from Madras, but there is a strong probability 
that members of that community wbuld be nominated as re- 
presentatives of the excluded areas referred to later. It is. 
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however, clear that the Anglo-Indians- cannot' depend on ob-, 
tainiiig ari}^ representation at the Centre,, if they have to rely 
on the votes of - members of .their 'own community, and it is 
quite impossible- to increase their .representation in any pro- 
vincial council to a degree sufficient- to - ensure' this result. We 
are, therefore, driven to make an exception from our ^general 
scheme, especially in view of the particular interest which tliis 
community has in certain "of the- central services, and to recoiii- 
niend that two seats should' be secured to them in the Federal 
Assembly by nomination, if they' should, fail to attain ■ this 
number by election. 




Eepresentation of the Other Provinces and Excluded Areas. . 

144. We recommend, as wn indicated in Part III, that the 
North-West Frontier Province should be represented in the 
Federal Assembly by four members, three representing the Mos- 
lem community and one the Hindus. This is in excess of the 
number to which the province would be entitled on a strict popu- 
lation basis, but in view of the necessity of securing representa- 
tion to the very small non-Moslem population without doing an 
injustice to the majority, and also of the particular interest of the 
province in central matters, we think it a reasonable allocation. 
The constitution which we have proposed for the province in- 
volves the creation of a legislative council. We should like to see 
the representatives to the Federal Assembly chosen by the 
method of indirect election recommended for the Governors* pro- 
vinces. In view, however, of lack of familiarity with electoral 
methods, the system may be found too cumbersome for im- 
mediate adoption in the province, and it may for the present be 
necessary to fall back upon nomination by the Chief Commis- 
sioner; though we should strongly prefer that he should, before 
nominating, obtain the views of the North-West Frontier Pro- 
vincial Legislature. In the case of British Baluchistan, where 
w^e have not proposed a legislative council, one member should be 
nominated by the Chief Commissioner after ascertaining the 
views of the leading men of the province, in Jirga or otherwise, 

Coorg should have one member elected by its Legislative 
Council. The provinces of Delhi and ikjmer Merw^ara should 
also each have one , member in the E'ederal Assembly. The 
^ Delhi representative should be elected by the members of the 
Municipal Council and District , Board in joint session. For 
the present the representative of, Ajmer Merw^ara should be 
nominated by the Chief Commissioner after ascertaining the 
views of responsible citizens. The Governor-General should 
nominate eleven members to represent the populations of the 
backward tracts. In view- of the fact the expenditure in 
these areas will be met from, central revenues to which they 
contribute, and in view. of the meM'. for a progressive policy sm 
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that in^ time they may be fitted for a measure of self-govern- 
ment, it is most desirable that their requirements should be 
put forward by persons qualified to speak with knowledge on 
their behalf. 

Final Eesult. 

14d. It is possible to make a reasonably close estimate of the 
probable communal proportions among the members from the 
Chief ^ Commissioners’ provinces, the backward tracts and the 
official members. Adding these and the two Anglo-Indian seats 
to the seats filled from Governors' provinces, should expect, 
on the assumptions made above, that the total number of seats 
in the Federal Assembly would be divided approximately as 
follows : — Non-Muhammadans, other than Depressed Classes, 
50 per cent. ; Depressed Classes, 8 per cent. ; Sikhs, 2 per cent. ; 
Muhammadans, 28 per cent.; Indian Christians and Anglo- 
Indians, slightly over and slightly under 1 per cent, respectively ; 
and Europeans, 10 per cent. 

The proportion of Muhammadan members among the total 
of the Indian members, on this estimate, corresponds very 
closely to the similar proportion in the present Legislative 
Assembly (about 31 per cent, in each case). We have felt 
bound to give estimates of the above character, in order that 
there should be no misapprehension as to the scale of representa- 
tion which minority commimities could secure for themselves 
in the Federal Assembly under our proposals; but it is, of course, 
one of the objects which we have in view in pro£>osing the use 
of proportional representation, that there should no longer be 
stei^eotyped communal representation in the Central Legislature, 
and it is much to be hoped that voting in the provincial legisla- 
tures for the selection of their representatives at the Centre will 
not follow strictly communal lines. 

Bye Elections,. 

146. It has always been recognised that one of the difficulties 
of the system of proportional representation is to decide by what 
method casual vacancies should be filled. Various, expedients 
have been adopted, but we think that none of them is applicable 
to the particular circumstances with which we are dealing. We 
consider that the best method, at all events for the present, is 
that vacancies caused by death, resignation or other cause sliould 
be filled in the case of representatives of the provinces by the 
Governor nominating a person who will in his opinion best take 
the place left vacant. It may be that later on it will be possible 
to establish a convention whereby the councils would fill the 
vacancy by selecting a representative of the community or party 
to which the late member belonged or even to adopt one of the 
devices in use elsewhere, but until some experience of tlie manner 
in which the system works is obtained, it seems to us impossible 
to go beyond our recommendation. 
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The Council of State. 

147. It has been generally admitted in evidence before us that 
the Council of State has played a useful pai't in the evolution of 
representative government in India. Its present constitution, 
however, is not easy to reconcile with the federal principle 
which we have adopted in framing our proposals for the Indian 
constitution. It owes its present position in the constitution 
largely to the Joint Select Committee which, contrary to the 
recommendations of the authors of the Montagu-Chelmsford 
Eeport, explicitly proposed to make it “ a true second cham- 
ber.”* Whatever may be the precise significance of the phrase, 
it is clear to us that the Joint Select Committee was thinking 
in terms of British parliamentarism and desired to form a 
body which should perform functions similar to those of the 
House of Lords in the British constitution. We have already 
stated our view that the parliamentary model is not the one most 
likely to be found suitable for the Central G-overnment in India. 
We are therefore not constrained by the reasons which appealed 
to the Joint Select Committee. 

As a rule, where a bi-cameral system is adopted in federal con- 
stitutions, the object aimed at is to provide a means of giving 
to the constituent units an equal voice in deciding certain ques- 
tions of policy of the Federation. The Lower House is generally 
composed of representatives elected by constituencies formed on 
some basis such as population, whereas the Upper House or 
Senate contains an equal number of representatives from each 
of the constituent units without reference to their size. The 
United States of America affords a good example of this. 

The method which, owing to the special circumstances of 
India, we have found it proper to recommend for the Lower 
House or Federal Assembly already contains to some extent the 
senatorial principle, in so far as the members are elected by 
federal units and not by constituencies of primary electors. By 
a system of Committees on which each province would be equally 
represented, it could easily be utilised for deahng with questions, 
in deciding which it is desirable that each federal unit should 
have an equal voice. Therei is, therefore, theoretically no suffi- 
cient reason for the retention of a Second Chamber, apart from 
the desire to bring to the counsels of the nation elements un- 
likely to be found in the Lower House. 

There is also a further difficulty. We intend that in due course 
the Federal Assembly should develop into an All-India body con- 
taining representatives of the Indian States. It would clearly be 
anomalous to retain, indefinitely, a Second Chamber, repre- 
sentative of the elements of British India alone, to revise the 
decisions of an All-India Assembly. On the other hand, the 
enlargement of the present Second Chamber by the addition of 
Ruling Princes or other representatives of the Indian States 
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would iBToive difficulties of scleotioii,,. especially in view of the 
desirability ' of not., unduly increasing its size. In any case it 
is somewhat 'piematiire. to express .any definite opinion as to 
the , practicability .of such a proposal, ■ 

Seasons forits Eetention. 

^ ;148. There are, on the other hand, weighty reasons lor retain- 
ing the Council of State a^ an integral part of the Central Gov- 
ernment, It contains members of experience and distinction -who 
have made valuable contributions to the discussion of public 
affairs. The Council of State has been a steadying influence 
during a difficult transitional period.* We are also impressed by 
the fact that no demand for its abolition has been brought to our 
notice. In the stage upon which India is now entering she will 
need all her resources of statesmanship and experience. There 
is much to be said against abolishing on purely theoretical 
grounds a piece of constitutional machinery which has worked 
well at a time wffien great changes are being introduced, the 
effect of which cannot at present be estimated. \Ye are therefore 
of opinion that the Council of State should be retained with its 
present powers. 

Composition of the Council of State. 

149. The Council of State is, at present, composed of 60 
members, 33 of wffiom. (disregarding the special representative of 
Berar) are elected, while the remainder are nominated by the 
Governor-General. Of the latter not more than 20 may be 
officials. We propose that the numbers and proportions betwreen 
elected and non-elected should be left unchanged. 

At present the roll of electors for the Council of State is based 
on elaborate rules which lay down a number of qualifications for 
electors differing from province to province. The right to vote 
depends in the main on the possession of w^ealth, status, or on 
past occupation of some public post, such as the chairmanship 
of a municipal board. Despite the variety of qualifications, the 
number of electors amounts only to just over 32,000, which will 
be reduced on the separation of Burma from India to little more 
than 17,000. The rules also provide for communal electorates, 
and for special representation for commerce and industry. It is, 
we think, clear that considerable difficulty w^as found in form- 
ing an electorate, and we consider that the basis of representa- 
tion is altogether too narrow. We had very little, if any, evi- 
dence on the subject, and it is impossible for us from the infor- 
mation at oiir disposal to judge how far any alteration of the 
electoral qualifications w-ould continue to bring to the Council 
men possessing the attainments and experience w'hicli are 
desirable. We have had no constructive suggestions, and should 
desire, therefore, not to do more than indicate a possible com- 
position of the Council of State. 
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Allocation of Seats in Council of State. 

150. In conformity with our general scheme we think that 
seats ill the Council of State should be allotted to federal units, 
and that the number 'allotted to the - Governors’ provinces shouicl 
be, with some exceptions, distributed equally. We suggest that 
three seats should be allocated to the minor provinces, viz. : — 

One to the North-West Frontier Province : 

One to Delhi Province (The member might well be a 
Moslem when the representative in the Federal Assembly 
is a non-Muhammadan, and vice versa) : 

One to be selected in turn from British Baluchistao, 
Ajmer Merwara, and Coorg. 

In view of the extent to which matters of trade, commerce, 
and finance are central subjects, and occupy the attention of the 
Central Legislature, and the desirability of experience in these 
subjects being available, we suggest that in each of the cities 
of Madras, Bombay and Calcutta one member represent- 
ing British and one representing Indian commerce should be 
chosen under rules by the appropriate organisations. We con- 
sider that the former differentiation in numbers in the Assembly 
in favour of the three Presidencies was due, apart from historic 
reasons, to the possession by those provinces of these three great 
cities, and it is not unreasonable that in a federal constitution 
these cities and their interests should receive special repre- 
sentation. 

We recommend that each Governor’s province should be 
represented in the Council of State by three members, and we 
suggest alternative methods for their election. If Second Cham- 
bers are constituted in the provinces, the representatives of a 
province in the Council of State might be selected by the mem- 
bers of those bodies, a similar method of proportional represen- 
tation to that used in the elections to the Federal Assembly 
being employed. If, on the other hand, no Second Chambers 
are created, the members of the Council of State might be 
elected by the members mf the provincial councils, the same 
method of proportional representation being employed. 

Qualifications for Membership. 

151. Whichever method may be adopted for the selection of 
representatives, think that rules should be made laying down 
certain qualifications for candidates, directed to securing the 
^possession by them of experience and status. A list of qualifi- 
cations might be drawn up somewhat on the lines of those for 
electors to the Council of State under the present constitution, 
but perhaps less wide. They shouicl be in our opinion such as to 
bring to the Council of State the qualifications of distinction, 
leadership, authority, .and experience; for instance, distinguished 
members' of the -Services, 'exr Judges, and. ex-Ministers, besides 
those who have gained honour : in, ^.dthe'r walks of life? would we 
think be the kind of , candidates dasifed*-/. k 
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As regards nominated members, we consider that the 
Governor-G-eiieral should have the right to nominate ‘not less 
than 20 ofiicuils, tijough it might well be that this right would 
seldom be utilised to its full extent. Witli regard to the 
other nominated members, we consider that the Governor- 
General, while quite unlettered, should have regard to tlie 
desirability, in view of the fact that labour legislation is a central 
subject, of incioding representatives of organised workers in 
industry. We consider that there should be no sex disqualifi- 
cation, for membership of the Council of State. Merabei's of the 
Goveruor-Generars Councii should have the right to speak in 
eitiier .House, but sliould only vote in the Council of State if 
they have been nominated as members by the Govei’iior-General. 

Seven years^ life suggested, 

152. The Council of State has hitherto bad a life of live years 
as compared with the thj'ee years of the Legislative Asseml:)ly. 
We have already proposed to extend the life of the Assembly to 
five years. In most constitutions a Second Chamber is given 
a longer life tlian the Lower House. There is, we think, much 
to be said against bringing all legislative bodies in India to an 
end at the same time. \\T:iile we have proposed that the term 
of the Federal Assembly should coincide with those of the pro- 
vincial councils, we tihnk it desirable that the Council of State 
should not do so. We therefore suggest that the new Council 
of State should be elected at the same time as the new Federal 
Assembly, but should have a life of seven years, so that after the 
first elections the two Houses will be reconstituted at different 
intervals. 

Powers of the Central Legislature, 

153. We will now proceed to deal with the legislative and 
financial powers of the Central Legislature, leaving to a later 
chapter the question of its relationship to, and influence on, the 
Central Executive. The Federal Assembly will inherit all the 
pow’ers of its predecessor, and the proposed change in the method 
whereby the Council of State is elected does not entail any 
alteration in its constitutional authority. We shall indicate 
later additional functions to be performed by the Federal 
Assembly in the sphere of finance. The changes which we have 
proposed in the ixieihod of composition of these holies are, 
liowever, dictated by our conception of the future constitutioiH 
of India. As that develops, there will, we conceive, be a gradual 
alteration in the range of duties to be performed by the Central 
Legislature. While the immediate changes are not great, there 
are future possibilities which may be , far reaching and the 
nature of which we shall indicate. 

Nature of its Legislative Powers* 

154. The Central Legislature 1ms poweh to make laws for all 
persons, courts, places and, things .within British India, for all 
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subjects of . His: Majesty of the' Crown within other 

parts of India und. tor 'all Indian .subjects 'of. His Majesty without 
and beyond, as well as within, British India. , These wide powers. . 
are subject to certain qualifications set out. in section 65 of the 
Goyernment of India Act. A further important limitation is 
that coiitai,ned in, section 67 whereby the previous sanction of 
the Goveriior-General is required for the introduction of any 
measures affecting . 

(a) the public debt or public i^e venues of India or impos- 
ing any charge on the revenues of India; 

(5) the religion or religious rites and usages of any class 
of British subjects in India; 

(c) the discipline or maintenance of any part of His 
Majesty's military, naval or air forces; 

(d) the relations of the Government with foreign princes 

or states ; or any measure / 

(i) regulating any provincial subject, or any part of 
a provincial subject, which has not been declared by 
rules under the Act to be subject to legislation by the 
Indian Legislature, 

(ii) repealing or amending any Act of a local legis- 
lature, 

(iii) repealing or amending any Act or Ordinance 
mad© by the Governor-General. 

As we have staled, we do not propose to make any alteration in 
these jxjwers, but we shall indicate later the extent to which the 
Governor-General will be authorised to overrule the decisions 
of the Central Legislature and to legislate by Ordinance on occa- 
sions of emergency. We have akeady stated in Part II, Chapter 
2 that we desire to retain the provision of the existing Act which 
effects, without resort to litigation, a proper distribution of 
legislative power between the Centre and the provinces. There 
is, therefore, no need for us to consider now upon what princi- 
ples in the future a more strict delimitation should be based. It 
may well be that, as the federal system takes shape and especi- 
ally if the adhesion of a number of Indian States should take 
place, the niatter may have to be reconsidered. It may be 
observed that by changes in the statutory rules it is possible to 
introduce modi&ations without a new Statute. 

' 155* In actual fact to-day the' Central Legislature deals with 
two distinct classes of legislation, one of which affects British 
India only; the other class, while of operative effect only in 
the parts of India under British rule,,: 'in 'reality affects matters 
of All-India concern. •■''■We may givA'.as' an example of the first 
dass the Child Marriage Eestraint Act- of 1929 (commonly called 
;the Sarda Act) and of the second the- .Indian CJurrency Act of 1927 
and the various tariff measures. :it}'ityclear lhat at a later stage, 
if and when Indian States have entered 'the- Federation; 'spem^ 
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arrangements would have to- be .-"made, if these two ■ different 
classes of legislation were to be dealt.; with' -by the' .same legisia-^ 
tive body : .but this does not call 'for consideration .■ at presenL 

\^liile we do, not wish .to 'propose any alteration of, the law 
which would restrict .the- range '' of - the ' legislative' power of the 
Centre, we consider it probable 'that 'in future the 'first category 
will more aiid;m,ore, co,m.e to be left 'to provincial ' legislatures. 
Already, a provincial council can undertake, with the Governor- 
General’s previous sanction, legislation on a subject which is 
allotted by the devolution rules to the Centre t : we should 
expect that the new provincial legislatures would seek to make 
a wider use of this power, and that the sanction of the Governor- 
General would be more freely given. For instance, there is at 
the present time great difficulty in passing measures affecting 
social and religious customs in the Central Legislature on 
account of the wide diversity of conditions in India. One pro- 
vince may be ripe for change, while others still cling to their 
ancient ways. One province may be deeply interested in secur- 
ing a reform, while others are not affected by the evil to be 
remedied. We think that in the past this has tended sometimes 
to restrict advance to the pace of the least progressive province. 
We should like to see a more extended use made of a method 
familiar in Britain in the sphere of local government whereby 
Acts are passed by Parliament which require to be ** adopted ” 
by a local authority before they can come into force in its area. In^ 
a similar way, the Central Legislature might usefully exercise its 
present powers by passing enabling Statutes wliich would be 
subject to adoption by resolution of a provincial legislature. It 
may w^ell be that in this way the Central Legislature could assist 
in extending desirable reforms without obliging all parts of India 
to advance simultaneously. 

The Question of Discriminatory ■Legislation, 

156. Spokesmen of various minorities, religious and racial, 
have urged before us that the powers of Indian legislatures should 
be so defined in the governing Statute as to exclude the possi- 
bility of discriminatory legislation by making it invalid, ximong 
the documents submitted to us, some detailed memoranda on this 
subject were prepared which we have carefully studied. It was 
represented to us by the European Association ,and the Asso- 
ciated Chambers of Commerce that constithtionai safeguarclB are 
required against legislation, central or provincial, which discrimi- 
nates against particular sections of the community in matter^ 
of taxation, trade or commerce.- On our suggestion the two 
bodies submitted to us drafts of clauses which they would desire 
to be enacted to secure their objects. ■' We' have given careful 
consideration to their proposals,, : hitt'- ; there :are objections 
to securing protection by the means-they suggest to which we 
can find no answer. , Many other' interests Have -asked for. similar 

I See 'VoL I, para'* I i 
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constitutional safeguards and we are clear that' statutory protec-; , „ 
tion could not be Jimited to particular minorities, or to dis- 
crimination in matters of trade / and. commerce only., , The; ' 
statutory provision would therefore have to be drawn so widely 
as to be little more than a statement of abstract principle, afford- 
ing no precise guidance to courts which would be asked to 
decide whether a particular group constituted a minority, and 
whether the action complained of was discriminatory. Moreover,; ' 
having regard especially to the ingenuity and persistence with 
which litigation is carried on in India, we should anticipa:te that,; ' 
an enactment of the kind would result in the transfer to the 
law courts of disputes which cannot be conveniently disposed of 
by such means. It has always to be remembered that, if a law 
court has jurisdiction to dispose of well-founded claims based on 
solid grounds, it is also bound to listen to far fetched complaints 
with no real substance behind them. These objections are deci- 
sive against the proposal to prevent discriminatory legislation by 
attempting to d^ne it in a constitutional instrument. 

Safeguards for Minorities. 

167. Safeguards for minorities must therefore be provided in 
other ways. They are needed not only in reference to legislation, 
but also in the field of executive action. We have set out in 
paragraph 36 of Part I our view that such protection is abso=^ 
lately necessary. But the only practical means of providing it is 
by the retention of an impartial power residing in the Governor- 
General and the Governors of provinces for the purpose, and in 
laying upon them by the terms of their Instruments of Instruc- 
tions a specific mandate to use this power in all proper cases, t 
In pursuance of this view we have recommended in paragrB.phs 
60 and 97 that the Governor should have powers, independently 
of the views of his Ministry, to prevent legislation which in- 
volves serious prejudice to one or more sections of the com- 
munity as compared with other sections. The Governor-General 
is armed with a similar power in relation to the Central Legis- 
lature. 

Democratic government, while based on the rule of the majo- 
rity, depends for its general acceptance on due regard being shown 
to the interests of minorities, and we are slow to believe 
that, with the increasing opportunities now opening to the 

t The preaeat iBBtmmeiit of hastraotions specially requires and charges a 
Governor “ to see tliat no order of your Govenunent and no Act of your legis- 
lative council shall he so framed that any of the diverse interests of or arising 
from race, religion, education, social condition, wealth or any other circumstance, 
may receive unfair advantage, or imy .imfairly -he deprived of privileges or 
advantagm which they have heretofore enjoyed,' or ^be excluded from the enjoy- 
ment of benefits wMoh may hereafter be coiSerred on the people at large.*’ We 
have not been able to trace any exprw dlrecttontothe same effect m the Imtra- 
moat of Imtraotfons to the Govemor-Gmen^, thou^, of course, he acts on this 
_ pdnoiple.. We tMnk it^is a matter for.consM^tlon whether, in his case also, a 
' claiffle should be inserted in the Ii»truin®ut; 
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.legislatiires of India:,/ it, will not be -appreciate'cl how greatly 
p.iogTess depends upon satisfying ■reasonable claim to equal 
rights 'of these : minorities whether British, or Indian , 

, Finaiicia.l', Powers of LegisMiire and Bwision of Eesonrces 
between Centre and Provinces. 

, 158/' We have already ■given in, Chr 6' of Part V of Volume I 
a full .account' of ' the powers of the Central Legislature in rela- 
tion, to', finance, and in Part VIII of the present volume oiir 
Piiiancial x4.sses'sor ,'has reviewed' 'and" analysed in grear detail 
the whole .subject of India’s financial . 'position.. Many of Mr. 
.'.,L.ayton’s .suggestions, valu.al^^^^ as they ' will certainly be to the 
authorities concerned, necessarily ' travel somewhat beyond the 
range of our' constitutional enquiry, though not beyond the 
.p,roper, range of ..his iii've'stigation. .We are not' .required, nor are 
w^e competent, to e,xpress an opinion 'on such matters as his 
■ estimates of future revenue and , expenditure, which he has used 
for the purpose of illustrating his scheme, or on his suggestions 
regarding the. imposit'ion of fresh taxation. We do, however, 
accept and fully endorse the general principles of his scheme for. 
the division of resources in British India between the central and 
provincial Governments. In this chapter we are concerYied only 
with financial affairs in so far as they affect the constitutional 
position of the Central Legislature. 

It is of the greatest importance that the actual financial posi- 
tion of the central and provincial Governments shoukl be clearly 
understood, because success or failure in constitutional experi- 
ments depends largely on the extent to which those who have 
to operate them are provided with adequate revenues. The 
Montagu-Chelmsford Eeforms effected a division betw^een centra! 
and provincial finance and allocated separate sources of revenue 
to each. This was an essential element- in the work of decentrali- 
sation which was then inaugurated. But the revenues allotted 
to the provinces have proved insufficient and inelastic. It is, 
we believe, vital to the success of the next stage in the develop- 
ment of Indian self-government that, while the Central Goyern- 
meiit should be able to meet its responsibilities, the provinces 
should command adequate resources. Mr. Layton’s reprt shoves 
the essential factors in this situation and their relation to the 
constitutional issue. He points out that, it is- not possible to 
make good the deficiency without drawing upon new taxes, a 
considerable number of which, should for various reasons be 
imposed and collected by a central .authority. The revenue 
raised by such taxes might be distributed, to the provinces by 
means of a system of grants in aid by 'the, Centre to the provinces. 
But this would involve some measure ot central control and 
'would run counter to the whole trend .of constitntional develop- 
ment which we are recommending,; , ,We are endeavouring to 
complete the process of decentmMsatidn'.by^eonstituting the pro- 
vinces as self-governing units/in' a-'feder#ion. ^ Biimncial auto- 
nomy is essential if this is to; he done; ^ 
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159. We are therefore persuaded that the scheme, suggested' 
in Mr. Layton's report for the constitution, of ; a- Provincial Fiiiid: 
offers the most satisfactory means of ensuring adequate resources 
to the provinces without infringing their autonomy. .This fund 
will be fed by the product of taxes, voted by a Federal Assembly 
representing provincial units, but collected' centrally. 'Conse- 
quently, we propose that in the financial sphere the Federal 
Assembly should perform a dual function. .■ It should ' be not o.nly 
the ref)re 3 entative body for the purpose of imposing taxation for 
the needs of the Central Government of voting estimates and of 
controlling expenditure at the Centre, but also a federal instru- 
ment for raising the necessary additional funds for the provincial 
governments. One of the reasons which have led us to reconstruct 
the Central Legislature on a basis of representation of federal 
units is that a body so formed will be suitably composed for 
performing this function. The Council of State will, as hitherto, 
be restricted in regard to finance to passing or rejecting Money 
Bills relating to central revenues and will have no concern with 
the Provincial Fund Bill. We will now proceed to consider the 
financial powers of the Federal Assembly in its double capacity. 

Powers of TaxatioE. . ‘ ^ 

160. The power of initiating measures of taxation for central 
purposes will, as heretofore, be vested exclusively in the Execu- 
tive, but all such measures must be passed by the Federal 
Assembly and also by the Council of State. Both bodies have 
foil power to amend or to reject any such measure, but the 
present provision would continue that where the Governor- 
General considers that its passing is essential for the safety, 
tranquillity or interests of British India or any part thereof, 
he may certify the measure which thereupon has all the force 
of law. 

It has been a general practice in India to vote annually all 
the principal taxes except customs duties, This appears to have 
originated in a desire on the part of the Assembly tO' follow the 
piMctiee of the British Parliament whereby one direct and one 
indirect tax has been voted annually. It is enough to say that 
the reasons wdiich led to this practice in the British Parliament I 
do not appear to have any application to India and, wdiile do 
not make any specific recommendation on the point, there would 
seem to be no constitutional reason to-day why there should be 
an annual Finance Bill when there are no changes in taxation. 

Estimates and Supply. 

161«, As regards the voting of the ' Bstimates, the division 
between votable and non-votable -charges will .remain as at 

■ present. Certain charges, such', as cost',, of defence, the dd^t 
-charges and the salaries of AlUndia sarvices,' have been hitherto 
axempt from the need of an affirmative: Vote. . Tliis distinction has 

■ . ■ t See VoL I# Bart Weiu 
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not ill practice operated as an impediment- to free criticism in the 
Assembly of the general administration of. the services concerned. 
The Assembly has full |>ower to; rejeet or. to'make “ cuts’' in 
the votabie items of expenditure, but' the GoverBor-General in 
Council has power to restore such demands where lie considers 
they are ' esse.iitial to the , discharge of his responsibilities. ' We 
propose .no alteration in this, regard. ■ 

' „Staadiag Fiaaiice an.ii Public Accounls Coimiiittees..t ' 

. V-162-, .The Assembly exercises '.its influence over .finance by; .a... 
Standing Finance Committee which is presided over by the 
Finance Member and is a purely advisory body. The Executive 
has, however, rarely if ever ignored its .advice, nor has the 
Assembly ever dissented ■ from its views. Its appointment does 
not rest on any. statutory' provision, . We consider tlia-t it has 
proved, a 'useful piece of machinery, and' that it should be re- 
tained. The' Public Accounts Committee of the Legislative 
Assembly, which, is a statutory body, performs functions very 
similar to those of the corresponding Committee of the Iloose of 
Commons, and we suggest no change. 

The Provincial Fund. 

163. As^ we have already indicated, we suggest an extension 
of the activities of the Central Legislature in the sphere of fin- 
ance by making the Federal Assembly the instrument whereby 
additional revenues will be raised for and distributed among the 
provinces. The scheme which is set out in detail in Part N'TII, 
the Eeport of our Financial Assessor, starts with the recogni- 
tion of the necessity for providing greater finaiicial resources for 
the provinces. The. proposal involves, inter alia, the assigning 
to the provinces of the proceeds of certain indirect taxes which 
would be collected and administered centrally. The sources cf 
revenue which would be thus assigned to the provinces would 
be stated in a statutory rule. The result of placing a source of 
revenue in the provincial list wmuld be that it would be no 
longer available to contribute to central funds, save that, in cases 
of emergency, a surcharge could be levied and, if necessary, 
certified by the Governor-General in respect of any such tax. 
Also, the Central Government would be entitled to impose, in 
an emergency, taxes included in the schedule, which were not 
at that time being drawn upon for provincial puriK)S6s. In so 
far as taxes in these scheduled sources of revenue were im|X)sed 
^ for the use of the provinces the proceeds would be paid into a 
Provincial Fund, the accounts' of which would be kept entirely 
separate. This Fund could not be 'drawn, upon for any purpose 
of the Central Government. We- propose -that the legislation 
necessary for the imposition of these taxes should be passed by 
the Federal Assembly sitting ip ''special session.'. The Finance 
Member of the Central Government'' Wou0' formally introduce 

' ; ' . t Bee VoL I, and 429. 
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the necessary measures. But it is of the essence of this plan 
that the proposals for raising additional taxes should emanate 
from the provinces. We therefore suggest that there should be 
an Inter-Provincial Financial Council which would be summoned 
by the Finance Member and attended by all the Ministers of 
Bhnance of those units of federation which would be entitled 
to draw on the funds. At this meeting it would be open to a 
Minister of Finance from any of the provinces to propose the 
imposition of additional taxation or the repeal or reduction of 
any of the taxes falling within the scope of the Provincial Fund. 
\Yq suggest that any proposal supported by representatives of 
three or more G-overnors’ provinces t should be laid before the 
Federal Assembly. While the Finance Member would 
formally introduce the proposed financial legislation, it is 
clear that under this scheme he could not make himself respon- 
sible for supporting every proposal; indeed, it might well be 
that, having regard to his duties towards the finances of the 
Centre, he might on occasion find it necessary to oppose pro- 
posals put forward by the provinces. We consider, therefore, 
that at the special session the Minister of Finance of each pro- 
vince or his representative should be entitled to attend and speak 
in support of or opposition to these proposals but not to vote. 
When these proposals have been discussed and a decision to 
pro{X)se certain taxation has been come to, it would rest 
entirely with the Federal Assembly in special session to accept 
or reject them by a majority vote, but the Governor-General 
should have no powers of certification for overruling their rejec- 
tion. His assent would, of course, be necessary before any legis- 
lation became effective, but that of the Council of State would 
not be required. We propose that the Provincial Fund should 
be distributed among the units of the Federation, i.e., both 
provinces and excluded areas, on the basis of population. Wc 
have recommended this basis of distribution because it affords 
a rough guide as to the needs of the various provinces. It is 
impossible to work out in detail the relative taxable capacity of 
each area, nor is it feasible to make specially favourable grants 
out of the Provincial Fund to areas which are poor, or to areas 
which for one reason or another have exceptionally heavy charges 
to bear, and we have, therefore, to take the best criterion avail- 
able. 

The Statute should provide that no alteration of the rule 
allocating certain sources of revenue to the Provincial Fund 
could be made with the result of taking out of it a source al- 
ready allotted, except after the passing of a resolution supported 
by a majority of the representatives of ^ two-thirds of the 
Governors'^ provinces, including for this purpose the North-West 
Frontier Province* . . . 


:f should be treitted m efig^uivatent to a Croyeruor’s Province for 
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While the rule would provide that ■ the ' distribution of the 
Provincial Fund should be in proportion to provincial population,,, 
the Statute should provide that this rule cannot be altered and 
another basis of distribution substituted without the approval 
both of two-thirds of the members of the Federal Assembly, and 
also of a simple maiorit}’ of the representatives of two-thirds of 
the Governors’ provinces (including for this purpose the North- 
West Frontier Province). 


186 


PART lY, CHAPTER 2 ; 


GHAPTEE 2.— TPIE GOVEENOE-.GENEEAL IN 
COUNCIIi. 

Results of AboIisMiig Dyarcliy in the Propinces. 

164. In our first volume (Part II, Chapter 9) we have oiit- 
liiied the foruial structure of the present Government of India, 
and ill later portions of the same book we have described its 
general working, its control over provincial matters, its respon- 
sibility for special areas and subjects, the influence exerted upon 
it by the Central Legislature, and its relations with the Secretary 
of State. In the earlier chapters of the present volume we have 
laid down the principles of constitutional advance as we conceive 
them (Part I) and have worked out the application of these 
principles in considerable detail to the Governors’ provinces 
(Part II) and to other important areas (Part III). The changes 
involved are great, not only in the forms of provincial institu- 
tions and in the increase of provincial responsibility and self- 
government, but in the whole spirit in which the constitutional 
future of India is approached. It will be a most significant 
advance — not unattended with risk, but none the less in our 
opinion justified — to break down the boundary between reserved 
and transferred subjects and to put an end to dyarchy. We 
have recommended this course because, whatever the degree of 
success or failure of provincial dyarchy in practice, its continu- 
ance is no longer feasible. We believe that its fiirtlier operation 
would cause distortion of the framework into which it was in- 
tended to fit, and that its removal will bring Indian Ministers face 
to face with the full burden of offich, and will give to them, to 
the provincial legislatures, and to the provinces themselves, 
actual experience of responsible government ” as a whole. So 
considerable a reconstruction will in itself be regarded by many 
who are in full sympathy with Indian aspirations as premature 
and as putting law and order in greater jeopardy. But we hold 
that the risk ought to be taken, subject to the provision of 
powers residing in the Governor which will be kept in reserve 
but will, with support from the Centre, be resolutely used if 
necessary. 

Impossibility of Dyarchy at the Centre. 

165. We have now to consider what light this throws n-pon the • 
all important question of the form which’ the Central Government 
should take at the next stage'-of India’s ''evolution. It must be 
a Government which can give to the "provinces, in case of need, 

, the sup|X)rt of which we' have.- 'just 'spoken. Besides this, it 
must be a government able to., bear 'the vast responsibilities 
which are cast upon it as the 'central ezeoutive organ of a sub- 
i; continent presenting the o^mplieated -and'- diverse features which 
‘ ll^^'been our business 'to describe, _ _ . . ‘ 
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First, we iay dovTJi wIthoB,t: .hesitation - the- that 
dyarchy at the Centre/ or any ..system -of. diYided responsibility 
resembling dyarchy , is quite impossible... '..-Unity in the central 
executive .ixnist be ..preserved at all "costs. . -.The wwkiDg of 
dyarchy in.the.province.s,.,' the degree of success' which the system 
in. some 'cases undoubtedly attained,' and- the reasons for the 
disappointments -to which- iii' other instances^ it- gave rise, have 
been elaborately described in our foxiner volume. They need 
not be repeated at any length here. Some of the reflections sug- 
gested by the history’ of dyarchy are, however, particularly rele- 
vant in considering whether an analogous division of functions 
could be introduced into the Government of India, Dyarchy is 
a system which aims at assigning the sole responsibility in a cer- 
tain list of matters to the official side of Governmeut., while I 

Ministers drawn from the ranks of elected members are sup- - i 

posed to concern themselves solely with their own departments. 

The popular element in the Executive could thus, in theory, 
stand on one side and watch with detax.-hinent the handling of 
questions with which it was not concerned. But this is not the ■ : 

effect in actual working. It has often been found impossible to 
isolate one decision from another, with the result tiiat real 
responsibility becomes blurred. Dyarchy has doubtless pro- 
vided provincial Ministers with a very valuable experience in the 
responsibilities of departmental work and in the art of com- 
mending ministerial policy to piivate members. But it is one 
thing to control a branch of administration and to work out a 
departmental policy; it is quite another thing to co-operate in ; 

reaching and carrying out a united decision involving co-opera- 
tive action in times of crisis. Dyarchy cannot be regarded as 
affording much training in taking responsibility for unpopular, 
though necessary, decisions, and it does nothing to guarantee 
unity of controf and policy when unity is most essential and 
when the strength wdiich unity ought to give is most needed. 

These are the main considerations which make any suggestion 
to introduce dyarchy into the Government of India wholly 
inadmissiblQ. ^ 

The Essentials of Joint Responsibility • ; 

166 . It would indeed be an astonishing result if at a time 
when dyarchy is abandoned in the provinces, the introduction of 
a similar principle ^cere to be recommended at the Centre. The 
ultimate creation of responsible government at the Centre can- 
not be reached by constructing a Central Executive one part of 
which is not responsible for the other.' We regard such a plan 
as not only unworkable in itself, but .as no real advance in the 
direction of developing central responsibility pat all. Appeals 
have of late sometimes been addressed :to- the; Wceroy in criticism 
of decisions of the Government of India,, in. 'terms which would 
almost seem to suggest that the'. ’GOTernor-General was not a 
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member of his' .'own Government. ■' Of ' course, the true constitu- 
tional position is that every published decision of the Govern- 
ment of India is a decision for which the Governor-General, no 
less than all his colleagues, takes responsibility. But the situa- 
tion that would arise if the method of dyarchy were introduced 
in the Central Executive would destroy this constitutional 
doctrine in a manner which would not only weaken Government 
but would put the Viceroy in a situation so embarrassing as to 
be almost intolerable. For he might constantly find that he 
had to choose between two sets of advisers all of whom were his 
colleagues, and that while the ultimate policy to be announced 
was in accordance with his judgment, the constitution permitted 
some members of his own Government to dissociate themselves 
from his decision. 

The Position of the Governor-General. 

167. It is clear therefore that whatever shape the Government 
of India may hereafter assume, its formation ought to be such 
as to secure its internal unity. A second conclusion on the 
subject of the Central Executive which can be asserted with 
confidence is that the Governor-General must continue to be npt 
only the representative of the King-Emperor in all formal and 
ceremonial matters, but the actual and active head of the Gov- 
ernment. We have described in Chapter 10 of Part II of our 
former volume the range and importance of his present func- 
tions, and it appears to us evident that in the next stage of 
India’s constitutional evolution this range will not be narrowed 
and its importance will not decrease. Indeed, as has already 
appeared in our chapter on the Provincial Executive, there are 
cases in which we think responsibility should be placed on his- 
shoulders which is at present constitutionally discharged by the 
Governor-General in Council. The question of future relations 
with the Indian States suggests another instance of the same 
sort.t The influence, advice and direction of the Viceroy for 
the time being will certainly be needed for many years to come 
if the constitutional progress of India is to be successfully pro- 
moted. 

The Governor-General to choose his Executive Council. 

168. One change w^hich we think should now be made is to 
f)kice upon the Governor-General himself the responsibility of 

t See Vol. 1, Part I, Ck. 9,^ pam. 104^ and also Part VII below, para. 229. 

TiTie removal from the Oovemor-Goner^ hx CotmcO to the Viceroy of the 
ijoutrol of relations with Indian States is not, of ; course-, a form of dyarchy at the 
Centre, any more than the transfer of responsibility for the Army would be. 
Both these changes would involve a fresh deimitation of the powers and responsi- 
bffities of the Oovemment of •India,' but '’withm,,, the scope assigned to it the- 
Government of India would remain an undivided body, every member of which 

*n0S|Kmsll#ity v'fe. the whole. The, fact that the Governor-General has in 
♦ separate i»paoity' other responsihilMm do^/not ebniiot with the essential 
n'nltv\of 'the Government' bf India 'm.feMoh;tD' ahatters which are within Ita 
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selecting and appointing. the members of his Cabinet. At present^ 
in,erabers of the .Govemor-Generars ■ .Executive Council are 
appointed, under,. the advice 'of the Secretary .of State, by war- 
rant under' the Eoyal Sign Manual, and the • Secretary of State, 
.i,ri,. .malting his recommendations,' is of course largely guided by 
the Goveriior-Gerierars advice. But there is a real difference 
betw^een this situation and the constitutional position which we 
seek to : get established. Under the new .plan, the Governox'- 
General would of course remain subject to the superintendence 
and control of the Secretary of State, but apart from this the 
choice' of colleagues would' rest' with .■.him in theory, as it now 
usually does in. fact. 'The' modification, we 'propose carries out 
the principle which should govern, as far as possible, the new 
Government of India Act by leaving room for further develop- 
ments through the operation of constitutional growffh, while at 
the same time securing what is practically necessary at the 
pre.S'ent stage. ' 

Composition ol Executive Council— Pro.visioE for Future 
Changes. 

169. The same principle leads us to propose some other modifi- 
cations of the present Statute. Section 36 of the Government 
of India Act enacts that timee at least of the members of the 
Governor-Generars Executive Council “must be persons who 
have been for at least ten years in the service of the Crown in 
India.” We are by no means disposed to suggest that the time 
has come to dispense with this provision, but we think that it, 
and any similar directions as to number or qualifications of the 
Governor-Generars Council, should be expressed, not in the 
Statute itself, but in statutory rules made under the Statute. 
Such rules would, therefore, be subject to alteration without the 
necessity of passing a new Government of India Act, though 
.any alteration of rules on this subject must come within the 
proviso to be found in section 129A, i.e., the draft amendments 
must be laid before both Houses of Parliament, and the approval 
of both Houses expi:essed by resolution. It does not seem to us 
possible to take the- view that Parliament can now surrender all 
responsibility for future modifications in the structure of the 
Central Government of India. To suggest that it could do so 
would be to deny the terms of the Preamble to the Government 
of India Act, and to forget the conditions included in Mr. 
Montagu’s declaration of August 20th, 1917. But this recog- 
nition of continued Parliamentary responsibility is a very 
different thing from insisting that no modification is possible in 
the future without the cumbrous procedure on each occasion of 
passing a new Statute thx'ough the British l^arliament. Wa 
desire to reduce the rigidity of the statutory structure because 
we are ' convinced that Indian' institutions' ought to be given 
room to grow and develop* >While, therefore,, it is impossible, 
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in our judgment, to provide at this stage as much latitude for 
change in the central sphere as in the provincial constitution, 
we propose by the means w^e have described to provide in the 
central sphere also opportunities for adjustment w-hile preserv- 
ing to Parliament the responsibility, w^hich it cannot at present 
abandon, for future decisions. 

The Cominander-ixi-Ohief. 

170. The Commander-in-Chief in practice is a Member of the 
Grovernor-Generars Council, though there is no provision in the 
Government of India Act requiring this to be so. So long as 
the Commander-m-Chief is a Member of the Executive Council 
he is necessarily a member of one or other Chamber of the 
Indian Legislature, with the right of attending in and ad- 
dressing the Chamber to wdhch he does not belong [section 
63E (4)]. In OUT view, however, the Commander-in-Chief 
should not be a Member of the Executive Council and should 
not sit in the Legislature. His immensely important and 
onerous duties are better discharged outside it. Later on, in 
Part V of this volume, we shall consider in detail the constL 
tutional problem in relation to the Army and make some 
suggestions which, if adopted, would place the subject of the 
defence of India in the hands of the Viceroy (who would, of 
course, act in the closest coilaboi*ation with the Commander- 
in-Chief) instead of retaining it as a responsibility of the Govern- 
ment of India acting in relation with the Central Legislature* 
As will be seen when we develop this part of our plan, our 
object is to assist in removing from the path of India's con- 
stitutional progress an obstacle which otherwise threatens to^ 
block it for an indefinite time. But whether agreement is 
reached to put into operation this part of our scheme or not, 
hold the view that the Oommander-in-Chief should be outside 
the Governor-Generars Cabinet and should not be called upon 
to take part in the debates of the Legislature. Pie would 
retain the rank and precedence at present belonging to him and 
would, of course, be called into consultation on all necessary 
occasions. Questions of defence, so far as they come before the 
Indian Legislature, should be dealt with by a civilian. The 
Army Secretary would be available, but on occasions of the 
fiirst importance the task would appropriately fall upon a new 
Member of the Viceroy’s Executive Council whom we would 
describe as the Leader of the Federal Assembly. 

The Leadership ' of the Federal Assembly. 

171. We think it is very 'desirable "that there should be in- 
’■clpded in the Governor-Generars ..Council a Member, not over-'" 
burdened. , with departmenial'C work, -whose primary function 

• should ‘be lead the House* - This duty at present usually 
'fthi'.upon the Home Member^’, the: ’range a]Qd"burden of whose, 
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multifarious responsibilities we hme .described in Part II, Chap- 
^ ter 9, of our former ^ volume.^ Nothing is more remarkable, to an 
Englisli^ Member of Parliament' who. has had. the opportunity of 
watching,. the proceedings of', the Legislative ilssembly, than the 
fact 'that .a.'hea'vily, burdened, permanent official,' who is the head 
of the . Home Department, is also expected to discharge in 
the Legislature the duty of being the principal Government 
spokesman and of gniding the' course .of business so far ■ .as 
it falls to the 'Government to do so. It is very' much as though 
the permanent 'head of one .of 'the principal departments in 
Wbitehali should also undertake the Parliamentary functions 
of the First' Lord of ''the Treasury. This situation has arisen 
from the evolution of government in India from a stage when- 
a purely administrative system was tempered by discussions in 
wdiicli additional members ” took part to the stage when 
Government policy has to be expounded and defended before 
a vigilant body of critical legislators. The double burden now 
cast upon the shoulders of one man is growing intolerably 
heavy,, and we think that the time has come to recognise the 
changing circumstances and to make special pi'o vision to meet 
them by including in the Viceroy’s Council a Member who will 
perform in the Federal Assembly functions corresponding to 
those of the Leader of the House, without being at the same time 
pre-occupied with the work of a heavy administrative depart- 
ment. It may be objected that, since the sessions of the Indian 
Legislature extend over only a few months in tlie year, there 
would be no permanent occupation for the holder of such a 
post. But we do not agree. The responsibilities wdiich rest 
all the year round upon the Government of India would be 
all the better discharged if among the Viceroy’s colleagues there 
was one who was free to take a comprehensive view? untram- 
melled by constant attention to a particular department. It 
would, \ve think, fall to him to take supervising responsibility 
for the more adequate presentment of explanations of Govern- 
ment policy to the peoples of India-, t We wish to make it 
plain that "the suggestions we have been making are not at 
all intended to affk-t, by a side-wind, the proportions of Indian 
to British Members of the Viceroy’s Council These things do 
not depend on statute and should not be made to do so. The 
object to be aimed at is to facilitate the inclusion in the Viceroy’s 
Council of the best and most authoritative Members, both Indian 
and British, and latitude should be preserved to enable a choice 
to be made which provides in the best possible way for dis- 
charging the functions of that body in relation to the Indian 
Legislature. 

The Distribution of 3?ortMios, 

172. The distribution of portfolios in the Government of India 
- Is 'determined by rules mi orders .-.made , by the Governor- 
General We have described in- Chapter 9 of Part II of out first 

*** Volume I, pam. IS?. /- r 

f See Chapter- $ below on ** The; Authority of Government. 
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volume what the present distribution is, and how in some cases 
a number of very diiierent subjects fall under the charge of the- 
same Executive Councillor. This method of distribiiiing the 
work of Government between its members according to rules 
and orders made by the Governor-G-eneral should continue : it 
provides a convenient means of securing adjustments when they 
are needed. But we think that, in connection with the new pro- 
posals which we ai'e making, it will be desirable to reconsider 
what the best distribution would be. Eor example, are pro- 
posing to transfer from the provincial Governments to the Gov- 
ernment of India the charge of backward tracts, which in future 
should be called excluded areas.'’ This is a very responsible 
and important branch of government, and one in which the pro- 
gress and protection of the inhabitants of these “ excluded 
■areas ” almost entirely depends upon good administration. The 
question should be considered whether a portfolio should not 
be specially created in this connection, which vrould be held 
either by a Member in charge of ** excluded areas,” or combined 
with other duties in the hands of an existing Executive Coun- 
cillor. In the same way, the centralisation of the High Courts 
will require that this subject should be allotted to a member of 
the Governor-Generars Council. 



Prospect of including Elected Members of the Legislature in 
the Executive Council. 

173. This leads us to make another observation on a matter 
which has greatly struck us in considering the composition of 
the Governor-Generars Council. As yet no individual elected 
to the Central Indian Legislature has ever become a Member 
of Council. There is no constitutional bar against this happen- 
ing, though it is, of course, true that, if an elected Member 
became an Executive Councillor, his seat would fall vacant and 
he would belong to the Legislature in virtue of his office and 
not because he had a constituency. This result follows from 
section 63 B of the Government of India Act. If opportunity 
was found to include among the Viceroy’s colleagues and advisers 
some one or more wffio have been made members of the new 
Federal Assembly by election from the provinces or some elected 
member of the Council of State, such a member by accepting 
ministerial office would still cease to hold his seat by virtue of 
election. Indeed, a member sent to the Federal Assembly as 
part of the delegation from a particular province, with special 
duties to that province in connection with finance and other- 
wise, could not combine the two functions. It would be a 
hopeful development if,, among the men whose personal reputa- 
tion, character, and experience 'in rpublic, affairs have led to their 
'being chosen as provincial representatives in the Central Legis-' 
, lature, there'' were found some \#ho; would pass from their posi- 
- tion as private, ineinbers/;tc> undertake a share of t& responsibility 
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for directing the policy of India. The attainment of an authorita- 
tive place in the Federal Assembly ought to provide a natural 
avenue to membership of the Governor-Generars CounciL 

Eoom for BeveiopmeuL 

Ihe Governor-Generars Executive Council in the next stage 
of India s constitutional development cannot, in our judgment, 
be responsible ’’ to the Indian Legislature in the same sense 
dsS a British Cabinet is “ responsible ” to the British Parliament, 
though, as we shall show in the next chapter, the influence of 
the Indian Legislature upon the Executive, which is already 
considerable, will undoubtedly grow. It has struck us as re- 
markable that it should be so commonly assumed in India that 
the development of responsible government must take place 
on purely British lines. Our first volume has been largely 
occupied in^ showing how utterly different are the condi- 
tions of India from those out of which this particular form of 
responsible government has been in the course ol centuries 
evolved in Britain. Our own view is that, until the provinces 
of India have established themselves, by the working of unitary 
Goverments, as self-governing units, the ultimate form which 
the Central Government of India will take cannot be finally 
determined. The question whether Indian States will contri- 
bute to the ultimate process has yet to be answered. Federal 
Executives do not assume a definite or final shape until the units 
of federation come naturally together. The utmost, therefore, 
that can be done now is to reduce, by such methods as we have 
outlined, the rigidity of the structure of the Central Executive, 
to make the best possible provision for the introduction of 
authoritative Indians into the Executive and to recognise that the 
British system is not the only model and, indeed, that there are 
many federal systems in the world which differ from the British 
model because they have been suitably developed according to 
the needs of their own areas and populations. It would, we are 
convinced, be a grave mistake to attempt to reconstruct the 
Central Government of India on the lines we have suggested 
for the provinces. At any rate,, it would be prematime to do so 
now. The ultimate form which the Government of India will 
take cannot possibly be precisely determined in present circum- 
stances. It must be allowed to grow in the light of the principles 
we have set out in Part I of this volume. 
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CHAPTEE 3.— INFLUENCE OP CENTEAL LEGISLA- 
TDEE ON EXECUTIVE ACTION AND POLICY. 

174. Chapter 1 of this Part of our Eeport describes our_ plans 
for the reconstruction of the Centi'ai Legislature, consisting of 
the Council of State and the Federal Assembly, and Chapter 2 
discusses what changes should be introduced into the Govern- 
ment of India. We must now explain what would be, in our 
view, the constitutional relation between the Governor-General 
in Council and the Indian Legislature, and how the system as a 
whole would work in practice. 

Let us first recapitulate, and then consider probable criti- 
cisms. The ausw’er to them will best bring out the constitutional 
conception which wo wish to develop. The Members of the 
Government of India wall continue to sit in one or other of 
the two Chambers, and will there expound and defend the poll- , 
cies for which they are jointly responsible. The new Federal 
Assembly will have the same powers and will follow much the 
same procedure as its predecessor. It will also exercise new 
powers in relation to the imposition of taxes for the purposes of 
the Provincial Fund. The large majority of its members will, as 
now, be elected, though elected by a different method, and if 
Government is to receive the support of the Assembly, it must 
be because a considerable fraction of these elected members 
support it. The Legislature will, as now, have the opportunity 
of voting upon proposals for central taxation put before it by 
the Finance Member, and will have a considerable range of 
powers in the granting of supply. Certain heads of expendi- 
ture will continue to be non-votable, and powers of certification 
and restoration will remain in the hands of the Governor- 
General. 

Two Probable Criticisms. 

173. A central constitution such as we have outlined is likely 
to bo exposed to two main criticisms. We propose to state 
and deal with both. First, it will be said that the experience of 
the last nine years has proved the objections to a system accord- 
ing to which a Government whose official supporters are in a 
minority is faced with a majority of elected members who may 
criticise and obstruct, but cannot, by defeating the Govern- 
ment, compel the Government to be changed. Secondly, it 
will be pointed out that, while we are proposing a substantial 
advance towards complete “ responsibility *’ in the provinces, 
and contemplate that provincial Ministers will be dependent upon 
the support of provincial legislatures,, we ai'e not putting forward 
a corresponding plan for the Centre.. Oar general answer to 
both; these criticisms has been, in .effect,: given in Part I of 
this volume, wdiere we set out the principles of our scheme ; but 
we will here re-state our reasons plainly. ' . . 
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„ 176. In . the ^ first place ' we-' must, point ■ out that, while Vfe . are 
quite .unable, to.'' go' further, 'We have, in. f 'act. proposed a .scheme 
,for the Central G-over'iiment which, is less- rigid .than that : con- 
tained ill ' the present ' Statute, and satisfies., much more 'fully 
the' condition which is fulfilled by all 'forms of progressive con- 
stitution in the B,ritish Empire, in that,, it. contains within itself 
the opportunity for 'grovvth and development.. 

' . The difficulties of carrying' on govern'm,ent when a.Tegisla- 
tiire with ' such ' wide powders .contains- an' elected majority , .free 
to . oppose, . the proposals of the; Administration are undeniable. 
The Montagu-Chelm'.sford ''Report, as we have- pointed, out in our 
first volume t, proposed that, if the Government failed to get 
the support of the Lower House for proposals "which it regarded 
a's indispensable, it co-uld none the; less ensure that they were 
adopted by getting, as an alternative, the approval of a Council 
of State in which Government could count on a majority. It was 
the Joint Select Committee of both Houses of Parliament which 
recommended the change that has resulted in strengthening the 
position of the Assembly in relation to the Executive to a greater 
extent than was originally intended. At the same time, it 
altered the scheme of the Joint Report by providing that tiie 
Indian Budget should be submitted to the vote of the Assembly. 
This situation has existed ever since the Government of India 
Act came into operation ; the Lower House in the Indian Legis- 
lature has become the most important organ of Indian political 
opinion; and as a matter of practical politics, there can be no 
question of going back to a previous stage by providing for an 
official majority or by reducing the powers of the Assembly. 
What we have to consider is how this central organ may be 
developed, and how the machinery by which Indian political 
opinion expresses itself and exerts its influence at the Centre 
may be improved. We will show, later in this chapter, how* 
great this influence will be, and how mistaken is the view that 
under such a system the course of Government policy is not 
profoundly affected by the action of the Legislature. 

Degree of Advance possible at the Centre. 

177. While there can be no going back from the present degree 
of responsibility at the Centre, we are equally clear that it would 
be impracticable and undesirable to introduce the principles of 
dyarchy into the Central Executive, We consider that respon- 
sibility for the subjects wffiich must necessarily be the province 
of a Central Government cannot be departmentalised. Dyarchy 
was adopted in the provinces as a step on, the road towards 
parliamentary institutions; but we do not think that the evolu- 
tion of the constitution at the Centre will necessarily follow this 

. . . . , t ToL I, ■ para. 174, 
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path. It appears to us that there is a serious danger of develop- 
ment at the Centre proceeding on wrong lines if the assump- 
tion is made that the only form of responsible government which 
can ultimately emerge is one which closely imitates the British 
parliamentary system. It is a feature of that system that the 
Government is liable to be brought to an end at any moment by 
the vote of the legislature. This arrangement has been arrived 
at in our own country as the result of a long constitutional ' 

development. It is intimately bound up with the adoption of an 
organised and stable party system, both in the constituencies 
and in the House of Commons, and depends for its success oii 
the cohesion of groups of representatives and on the reality of , 

their intimate and continuous contact with electors— a thing that 
is made possible by the small size of the country. It is not an 
inevitable result of the adoption of representative democracy 
and, indeed, is hardly found outside the English-speaking world. 

It seems to us most unlikely that if Britain had been the size 
of India, if communal and religious divisions so largely governed 
its politics, and if minorities had had as little confidence in the 
rule of others as they have in India, popular government in 
Britain would have taken this form. 

In saying this, we are not in the least denying the propositions 
of the Preamble; we are merely pointing out that the British 
model is not the only form of responsible government. It is 
possible to conceive of various methods whereby the Executive 
will become effectively responsive to the will of the Indian 
people. But it is too soon to say with certainty which line of 
advance will be adopted. In the meanwhile, we have proposed 
that certain steps should be taken which are necessary before 
the final shape of the Central Government can be evolved. We 
propse to reconstitute the Government of India, on a federal 
basis because we believe that, in dealing with a country so large 
and varied as India, ultimate unity can only be attained by 
iillowing the utmost diversity in the constituent elements. This 
is not a denial of the aspirations of the Indian people. We 
believe that the forces of nationalism in India should be turned 
into this channel, for federalism is a form of nationalism. 

It is necessary to take a long view of the development of 
Indian self-government. We can understand the impatience of 
those who press for further immediate advance, but the cause of 
the delay at the Centre does not lie in anything else but the 
nature of the problem to be solved. We hope to see all India one 
day united as a great federation of units, each with a life of its 
own, and each with political institutions suitable to its needs. 

But a premature endeavour to introduce forms of responsible 
government at the Centre before the conditions for its actual 
practice have emerged would in the end result not in advance but 
in retrogression. In the meantime we; have, recommended certain ^ 
preliminary steps. We have proposed to transform the Assembly ■ 
and the Council of State into bodies- representing the provinpes; ■ ’ I ' 
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we have rearranged finance with a view - to .meeting provincial 
needs; Vv^’e have introduced such elasticity as we can into the 
structure of the Central G-overnment ; we shall ]:x)int out how 
one of the obstacles to constitutional progress might be avoided 
by putting the Army in India on a new basis ; and we have car- 
ried the developrnent of self-government in the provinces to the 
furthest practicable point. With the same object, we are going 
to suggest some new constitutional machinery which may enable 
the Indian States to become more closely associated with British 
India for the purpose of dealing with matters of common concern. 
We cannot do more, and no scheme that has been presented to 
us, or that we have had the opportunity of examining, has 
show-n how more could be done. 


Contrast between Provinces and Centre, 

178. "We are making a great experiment in the provincial 
sphere. Whatever may have been the defects of the dy archie 
constitution which the Montagu-Chelmsford Eeforms established 
in the provinces, it had this important result that it has been 
possible to experiment in the application of the principles of 
British democracy under the varying conditions obtaining in 
nine provinces. We are proposing to carry' that experiment 
further by abolishing dyarchy, by establishing responsible 
unitary Governments in the provinces, and by giving greater 
elasticity to the provincial constitution so as to allow political 
institutions to be modified in accordance with the will of the 
peoples of the provinces. 

The British constitution is not a panacea w^hich can be used 
at all times and in all places. It is not a perfect instrument 
of democratic government finished and complete. It is a 
living organism which even to-day is being insensibly modified 
in accordance with the changing conditions of the times. Its 
supreme merit is just this adaptability. Many countries have 
attempted to embody its principles in written instraments, but 
in the result something entirely different has emerged. A mode 
of government must in fact be the expression of the political 
instincts of a people. The British system is not an easy one 
to imitate, for its success depends on a number of factors which 
cannot be introduced into the provisions of a Statute. In 
other countries, where a system of shifting groups obtains, the 
constitutional position of the Government is^ in effect quite 
different from that of the Cabinet in the British system. It 
will, we think, be some time before it is possible to judge how 
far it is likely that the party , system .obtaining ;in Britain will 
reproduce itself “in the provincial Jegislatpres.^ I^ may be that 
a system of groups may. be found.to.be more, , consonant with 
Indian' ideas. The point which we, would' 'stress 'is that it is on 
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practical considerations such as these that the actual form of 
responsible government in India must depend. 

It is, vve believe, right that Indians should have the fullest 
possible opportunity of applying British parliamentary methods 
in the provinces, but the trial must be made under fair and 
reasonable conditions. As we travelled from province to 
province throughout India, we heard evidence from men who 
differed widely in language, race, religion and political outlook. 
The views which they put before us as to the right course to 
be adopted in framing the provincial constitution of India were 
naturally of great variety , but on one point almost every witness 
agreed. They urged, 'or conceded, the need for safeguards. 
All, while demanding advances in the provinces, were insistent 
on the need for a stable Central Government. We believe 
that these witnesses, who- had been w'orking the Eeforms in 
the provinces, took a sane and sound view of the situation. 
They realised that an element of stability was needed in the 
Indian body politic, while the provincial councils were learning 
by experience to bear the full weight of new and heavy res- 
ponsibilities. 

Extent of the Influence of the Central Legislature. 

179. How great is the power already possessed by the elected 
representatives in the Central Legislature is not always reahsed. 
In the sphere of legislation, not only can Government measures 
be amended by the Legislature, but if they are to be carried 
into law by that body, they must commend themselves' to 
the members as intrinsically desirable and reasonable. The 
Government commands to-day only a fraction of the votes in the 
Assembly, and our present proposals for the composition of the 
Federal Assembly will give them an even smaller proportion 
in that body. Therefore, unless the Governor-General is pre- 
pared to resort to his special powers, the Executive cannot force 
distasteful measures through a reluctant House. This has its 
effect not only on the attitude which Members of Council must 
adopt towards the Assembly and the Council of State, but on 
the decisions of the Executive as to what measures it will 
inti’oduce. One result of this is that the influence of a private 
member in the Assembly is far greater than in the House of 
Commons. Any student of the course of events at the Centre 
during the past ten years will be struck by the fact that it 
has only been on very few occasions that the Governor-General 
has had to utilise his special powers of certification. Yet the 
output of legislation has been considerable and varied. It has 
dealt with matters affecting great issues. Yet these measures, 
introduced by a Government which is in a minority in the 
Legislative Assembly, have been passed into law. It is there- 
fore clear that the legislative programme of the Government 
must have been framefl with a constant regard to the state 
of opinion in the legislature.. , ; - 
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\ Agairij the; financial powers -of the Assembly are very .con- 
sider able. . There can be mo doubt .that in matters such as ; the 
imposition of . .tariffs ' and .in general ’■ financial policy,' the 
Assembly, has profoundly influenced the Exe.cutive. '.. In .most, of 
the instances in which the G-overnor-General has had to exercise 
his powers of restoring rejected grantS'.the'Assembly did not 
object to expenditure on its merits, but was using the occasion 
for a constitutional protest. 

We do not think that suflSicient attention has been given to 
the very real influence exercised by the Central Legislature over 
the activities of the Central Executive in all fields of administra- 
tion and legislation. Indian politicians have been prone to con- 
centrate rather on constitutional theory than on the actual 
operation of the Indian constitution in practice. We believe that 
this influence will steadily increase. We consider that the re- 
placing of the present slender connection of a member with 
his constituency by a close bond with the provincial council 
will add weight and authority to the expression of opinion in 
the Federal Assembly, and that the Central Executive will to 
an increasing degree be responsive to the will of the federal 
representatives. 

One of our number wishes to call attention to one method 
which might be developed with a view to bringing the 
Executive and the Federal Assembly into closer touch. The 
complaint is often heard in the British Parliament that un- 
official members have little chance of making themselves 
acquainted witii the actual work of the administration. Debates 
in Committee of Supply and Questions to Ministers, while 
affording opportunities for criticism and for ventilating griev- 
ances, ofl'er little scope for constructive suggestion. Even 
criticism is necessarily ineffective unless based on accurate 
knowledge. The British parliamentary system does not afford 
to the ordinai’y member that fruitful contact between elected 
representative and trained administrator which is so marked a 
feature of local government- This criticism applies still more 
forcibly to the position at the Centre in India. A development 
of the Committee system is one of the ways suggested whereby 
this might be effected. The Eeport of the Machinery of Govern- 
ment Committee of the Ministry of Eeconstruction (Cmd. 9230 : 
paras 52-54) states the case for this plan. 
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CHAPTEE 4.— RELATIONS BETWEEN CENTRE 
AND PROVINCES. 

180. The character of a federal constitution is, of course, con- 
ditioned by the nature of the relations between the Centre and 
the component parts. Since the ultimate form of the Indian 
federation cannot yet be settled, or even be predicted with con- 
fidence, it follows that any proposals regarding the relationship 
between the Centre and the provinces suggested for immediate 
adoption cannot, any more than proposals as to the constitution 
of the Central Government itself, be regarded as indicating the 
final form which it is likely to take. It is, nevertheless, im- 
portant to devise the immediate structure in such a way as to 
avoid placing any unnecessary obstacles in the way of any natural 
future developments. 




Control of Governors by the Centre. 

181. In Part II, Chapter 1, we have recommended that there 
should rest in the hands of a provincial Governor certain hmited 
overriding powers, and also a further emergency power, if the 
normal provincial constitution should break down, of resuming 
control over the whole provincial field. It is obvious that the 
Governor cannot be left completely uncontrolled in the exercise 
of these special powers. Since he is^ in wielding them, not 
constitutionally responsible to the provincial legislature, he must 
be responsible to some other authority, and that authority should 
ultimately be Parliament. We recommend, accordingly, that 
the Governor should be subject to the superintendence, toection, 
and control of the Governor-General, and, through him, of the 
Secretary of State, who is of course answerable to Parliament. 

The central power of intervening in case of absolute necessity 
thi’ough the Governor (as distinct from the provincial Govern- 
ment of which he is the head) in the internal administration of 
a province, for purposes which may in some instances concern 
solely that province and not the rest of India, should not, we 
think, vest in the Governor-General in Council. It may well be 
that the Governor-General, in using, his power of superintend- 
ence, direction, and control over the Governor, will desire to 
have the advice and support of his Council; but we think it 
would be impeding future developments on federal lines if a power 
of intervention in affairs affecting solely one province were left 
with the Central Executive. We are unable to forecast at 
present what future developments there may be in the ^ 

Central Government, but we consider that it is desirable to 
make constitutional arrangements now in consonance with the 
possible future. We do not consider that, when the process of 
federation is complete, there should be a power of intervention 
in purely internal affairs of a federal unit by a representative 
body, but we think that the reserve power should be in the 
, , hands of the Governor-General as representing the Crown. 
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Powers of Central G-overnment over Provincial Governments. 

182. In the preceding paragrapil we were concerned solely with 
the question of the supervision of Governors in the use of their 
special and emergency powers. We now consider what should 
be the normal powers of the Centre over the provincial Govern- 
ments. Without attempting to frame provisions in language in 
which they could be enacted, we recommend that the super- 
intendence, direction, and control of the Governor-General in 
Council over a provincial Government should be exercisable only 
over a field defined by the following categories : — 

(1) Safeguarding of administration of central subjects. 

(2) Matters which may, in the opinion of the Governor- 
General, essentially affect the interests of any other part 
of India. 

(3) Supply of information on any subject. 

(4) Eaising of loans. 

(5) Employment of All-India Services in the province. 

(6) Safeguarding of Imperial interests. 

(7) Questions arising between India and the other pans 
of the Empire. 

(8) Implementing international obligations. 

Though these would, we think, be the main categories, it 
might, of course, be found, when the task of drafting provisions 
on these lines was being undertaken, that there were some 
specific matters, not covered by the above, which ought to be 
included. The definition of the field should not be in the Act 
itself, but in statutory rules which should be amended only 
by resolution of both Houses of Parliament. 

The Secretary of State in the exercise of his general powers 
of superintendence, direction and control of the Governor- 
General in Council would, of course, be enabled to issue orders 
through that authority on provincial questions falling within the 
field indicated above. 

Under the present “ Eelaxation of Control Eules ” applying 
to the Secretary of State, and corresponding provisions in Devo- 
lution Buie 49 applying to the Governor-General in Council, the 
directing powers in transferred subjects which fall within cate- 
gories equivalent to the sixth and seventh mentioned above are 
reserved to the Secretary of State only; but we think tliat in 
future these should also rest with the Governor-General in 
Council, subject, of course, to the Secretary of State’s control. 

183. The absence of any provision in the existing Eelaxation of 
Control Eules corresponding to the eighth category above is 
clearly an anomaly, though in practice difficulties arising 
from its absence seem to have been successfully overcome (see 
Vol. I, p. 232). 

The fourth category is a matter to which we return later in 
this chapter. The third, though an obvious provision, we regard 
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as of the first importance. However great' the, indep.endeiit 
povv’‘ers of the ]:)rovinces may be, it is essential that there should 
be a nerve centre for the whole. 

The second category is, of course, the one that raises most 
difiiculties. We have deliberately framed it in very broad terrns, 
which we should' hesitate to^ employ, if .the decision ..as to* .its 
scope, in any given instance, was not to be left to the personal 
and entire discretion of the Grovernor-General. A provision of 
siicli a kind would be unworkable if it had to be subject to legal 
interpretation. It is clear that the Governor-General in Councils 
rights of control over a provincial Government under this second 
provision might occasionally overlap the Governor-Generars 
superintendence, direction and control of the Governor in the 
exercise of his special powers, as for example if there occurred a 
breakdown of law and order in a province sufficiently serious 
to affect other parts of India. There is, we think, no objection 
to such overlapping of the spheres of control. Coordination 
vrould rest with the Governor-General. 



Co-operation between Central and Provincial Governments. 

184. It is, however, not for such purposes as these that the 
provision in the second category is primarily designed. Its main 
intention is to ensure co-operation between the various pro- 
vinces in matters of administration which, though not central 
subjects, may be of vital concern to more than one province, 
or to India as a whole. We may recite as examples measures 
for fighting famine or epidemic diseases (whether among men, 
animals or crops), trunk road schemes and irrigation projects 
affecting more than one province. 

In Chapter 4, Part III, of our jfirst volume we have described 
how coordination in matters which fall within the present 
transferred field has hitherto been achieved. It has mainly 
been accomplished by Ministers agreeing to confer together with 
the central authorities, or agreeing to set up an inter-provincial 
body of some kind. This seems to us exactly the line of develop- 
ment which should be fostered, as we explain more fully in the 
next paragraph. Co-operation should be secured by the general 
goodwill of the Governments concerned, rather than by the im- 
position of specific central control. Nevertheless, we think it 
essential that the Central Government, in dealing with questions 
which vitally affect more than one province, should in the future 
have a more authoritative position than it now enjoys, con- 
stitutionally, in the transferred sphere. 

Co-ordination oi Hation-building ** Services. 

Council of Agricultural Eesearch. 

; , ’ . ■■ 185. We now turn to the question- of 'co-operation between the 
; Centra uud the provinces, and 'betweenkprovince and province, 
j: i .certin^ subjects which are ' entrusted to the legislative and 
control of thcrprovlnces .and which, though they 
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are indeed of common coneern/are not-. such" .as to call for any 
.constitutionarpower .of 'direction, and '/contral .from the Centre. 
Agricnlturey Education' and Medical 'services — -matters of the 
greatest possible , importance ' for .the future, of,' India — demand 
such .co-operation. .. An ..admirable 6xam.ple of the kind of 
methods, which we '.think .should be adopted is furnished' by the 
recent institution of the Council of Agricultural Eesearch. 

Consequent upon, the recommendations, '-'of the Linlithgow 
Commission, a Council has been set up with the object of co- 
ordinating agricultural policy throughout British India. The 
Commission expressed a hope, which we share, that the mariner 
in which the Indian States could best be brought into this re- 
search organisation w^ould receive early and careful consideration. 
The constitution and functions of this body are fully explained 
in the Eesolution of the Government of India which we print 
as an appendix"^' to this chapter. This Central Council has 
both executive and advisory functions for the respective dis- 
charge of which the Council is organised into (1) a smaller 
Governing Body and (2) a larger Advisory Board. The executive 
functions discharged by the Governing Body are mainly con- 
cerned with the administration of funds contributed by the 
Central Government or by other interests for the development 
of agriculture in the widest sense of that term. The principal 
duty of the Advisory Board is to examine all proposals in con- 
nection with agricultural research and development which may 
be submitted to the Governing Body and to report on their 
feasibility. 

The salient features of this organisation are : — 

(1) no control over provincial policy other than the power 
of assisting by grants of money provincial schemes which 
are considered to be deserving of support; 

(2) coordination of policy — the establishment of a p^iTt- 
nership of ideas, not only between the Governors’ pro- 
vinces and the Central Government, but between the pro- 
vinces themselves ; 

(3) provision for the distribution of central funds by 
agreement betw^een the Central Government and the pro- 
vinces through their respective representatives on the 
Governing Body ; 

(4) machinery for regular consultation with a view to en- 
suring that schemes can be proposed from the Centre as 
well as locally, that all schemes once started will be carried 
through and that the experience of all parts of India shall 
be pooled and rendered easily accessible. 

Education and Medical Bureaux* 

186. Again in the field' of education we believe with our Auxi- 
liary Committee on Education t that it would be very valuable 

* -Appendix p. 157 below. 

-'-A :t Bd, Eoport, p, 277. . 
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to set up an active Central Bureau of Education which would 
give information and advice to the provincial administrations 
and would help to make everywhere available the results of 
experiments and practice in educational method and organisa- 
tion. What is now done by the Federal Government of the 
United States in this respect may well be studied and turned to 
account. The Central Government will continue to be primarily 
responsible for education in some of the minor administrations 
and will also assume similar responsibility in the excluded areas, 
but its outlook should be wider than this, in order that the 
standards of its administration in those parts of British India 
may benefit by the example of the best that the provinces can 
do. While it should endeavour to raise the standards in the 
areas under its own immediate administration, it should also 
act as a clearing house for ideas and as a medium for the diffusion 
throughout India of new and fruitful methods. For these 
purposes a central educational bureau should be of great utility. 
The Quinquennial Review now published by the Central Educa- 
tion Department is an example of the value of coordinating 
information, but what we have in mind goes beyond this and is 
not limited to the collection of statistics. It seems to us that 
there is everything to be gained by using such encouragement 
and influence as a central organisation may exert for the pur- 
[>ose of advancing and widening the education and training of 
the Indian peoples. This principle may be specially useful in 
connection with European education and also with that of Anglo- 
Indians, whose future prosperity so largely depends upon good 
educational equipment. This particularly concerns the Centre 
in view of the special association of Anglo-Indians with some of 
the central services. We think also that some central co- 
ordination would be valuable in respect of the Indian universi- 
ties, both unitary and affiliated, in order to counteract the tend- 
ency towards extreme provincialisation. 

In the same way, we are convinced that the improvement of 
public health in India, the increase in the supply of trained 
nurses and doctors, and the reduction of infant and maternal 
mortality might be materially promoted if there were a wider 
central organisation staffed by competent officials, both men and 
women, whose business it would be to coordinate and encourage 
the work that is so much needed in these directions. Such a 
bureau would have functions which would extend beyond the 
range of the Central. Medical Research Institute which was 
recently recommended by Sir Walter Morley Fletcher’s 
Committee. ■ ■ 

The Question of Financial Assistance. 

187. Mutual assistance in such fi.elds as agriculture, education 
and public health, based primarily on jbatercbange of ideas and 
services, can only come about by the voluntary participation of 
the different units concerned. It.seems io us that joint effort 
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is likely to be most fruitful if it takes the form of establishing, 
without imposing control over the provinces, central bodies re- 
sembling tile Agricultural Council, though of course details of 
structure might vary considerably in each case. 

We would like to see these Central bodies exercising, by means 
of advice and, if necessary, by the provision of financial assist- 
ance, some influence over recruitment for the higher personnel 
01 these services. There is a natural tendency for a provincial 
Government to restrict the recruitment for its services to the 
pimunce. But India needs the very best, and it will, in our 
opinion, be a great opportunity lost if the provinces do not avail 
themselves of the prestige which these central bodies should 
acquire in order to attract to their service men and women of the 
highest qualifications available. With the great development of 
the scientific services which is now taking place in other parts of 
the Empire, India will need to make known by every means at 
her disposal the unrivalled interest and importance of the scien- 
tific problems requiring investigation within her borders. 

The view is authoritatively held in India, on the construction 
of the present Devolution Eules, that it is not permissible to 
incur expenditure from central revenues on provincial subjects, 
or to make assignments from central to provincial revenues for 
expenditure on a provincial subject, except in so far as such 
expenditure represents payment for services rendered by the 
provincial Government. There is no occasion for us to go into 
the technical justification for this view, but we are strongly of 
opinion that so rigid a division between expenditure on central 
and provincial subjects should be modified. We recommend that 
it should be rendered constitutionally possible, under suitable re- 
strictions to assist provincial objects from central funds and 
mce versa. This will facilitate the operation and usefulness of 
such central bodies as we have been describing, which will serve 
the ends both of the provinces and of the Centre. 

Financial Eelations. 

188 . We noiv turn to the question of finance in a wider aspect. 
We have aheady expiained in Chapter I of this Partt that we 
accept the principles of Mr. Layton *s scheme for the division of 
resources between the Centre and Provinces, and that we recom- 
mend, as part of the necessary machinery, the setting up of a 
Provincial Fund. The provisions governing the working of the 
Fund will be an experiment in Indan federation which we con- 
sider to be of great importance. The plan may, if successfully 
worked, be the precursor of further developments on similar 
lines. The scheme for allocation of resources provides inter alia 
for the division, on certain principles, of the revenue from in- 
come tax between the Centre and -the .provinces.^ To this 
extent it involves a definite departure'; from'' the plan in the 
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Montagu-Glaelmsford Eeport which sought for constitutional 
reasons to abolish all divided heads of revenue. The method 
of division now proposed will not, however, enable the Central 
Government to exercise control oyer the finances of pro- 
vinces and is not, therefore, open to the objections to “ divided 
heads ” urged in the Joint Boport. 

Financial Stability. of Provinces. 

189. The fourth category mentioned in paragTaph 182 above 
is also concerned with finance. In our proposals for the pro- 
vincial constitution we have suggested no safeguards on the finan- 
cial side, except for the special purpose of enabling the Governor 
to secure supply over the limited field in which he holds in 
reserve special powers or for carrying out directions which he 
may receive from the Centre. More than one of the schemes 
propounded to us involved giving the Governor special powers to 
secure the ‘‘ financial stability of the province. We consider 
that so wide a power of intervention by the Governor would 
hinder the growth of responsibility. We think, however, that a 
certain corrective power should reside in the Central Government 
through n> right to control borrowing by a provincial Govern- 
ment. Due coordination of borrowdng by the various Govern- 
ments in India is, and will remain, as Mr. Layton emphasises"^’, 
very important; but, beyond this, we think that the Central 
Government should be in a position either to refuse a loan 
required by a province to meet a deficit, or, if need be, to 
impose discriminatory rates of interest in respect of any such 
loans' which it grants. It is obvious that this power would 
not in itself suffice to ensure financial stability, since the seeds of 
financial embarrassment might have been planted long before 
the province was actually faced with a deficit. But the exist- 
ence of such a power should not be without effect ; and we are 
unable to propose more stringent powers which would not involve 
too great an interference with the provincial Governments. W'e 
would leave the constitutional powder of control of the Central 
Government in the matter of loams quite general, though we 
should not wish it to be used as a means of dictating the pur- 
poses for which capital expenditure should be incuired by the 
provinces. Provided that the objects for which the money 
is required com^ within the terms of the regulations relating to 
provincial loans, the approval of the Central Government should 
be dependent primarily on considerations relating to the mone- 
tary and credit situation. 

We concur generally in Mr. Layton’s observations in regard 
to provincial accounts, to the keeping of, provincial balances 
and to the status and functions of the Auditor-General. 

Central and Provincial Subjects. 

190. The present classification...of central; 'and provincial sub-' 

j acts for the purpose of distributing- administrative responsibility 
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seems to us to, be geD.erally satisfactory-, although experience may. 
show that changes in the rules may be necessary from time to 
time. ^ But there is at any rate one important matter in which 
we.' .think 'an alteration, is .necessary now.- The abolition of 
dyarchy might entail the breaking- -of the essential liaison 
between the. Central, Government and the provinces in respect ■ 
of that branch of the provincial police which works in concert 
With the Central Intelligence Department. We would therefore 
recommend that the clause assigning Police to the provinces in 
item 32'^'‘ of the schedule to the Devolution Eules should be quali- 
fied by the addition of the words ‘‘ subject in the case of the 
G.I.D. to such conditions regarding organisation as the Governor- 
General in Council may determine.” 

We also wish to call attention, in connection with the consti- 
tutional changes wdiich we are proposing, to the distribution of 
functions in regard to industrial matters between the Centre and 
the provinces. Under the Devolution Eules, factory legislation 
is primarily a subject for the Central Legislature, and so is 
labour welfare. On the other hand, in the administrative field, 
these matters are provincial and have hitherto been reserved 
subjects. So long as this situation continues, the Central Gov- 
ernment, through its relation with the reserved side of the 
provincial administration, has power to influence the administra- 
tion of the factory law to the extent it thinks proper (see Volume 
I, paragraph 258). With the abolition of dyarchy, this position 
would be changed. But it seems to us that for certain pur{>oses 
the Central Government will still require to have power, in this 
sort of field, to secure cooperation from provincial Governments 
and coordination of effort. One important instance of this will 
arise out of international obligations entered into at Geneva on 
labour questions (see the eighth category in paragraph 182 above). 
We imagine that the Eeport of Mr. Whitley’s Commission will 
deal with this class of subject fully, and, if our proposal that 
dyarchy should be ended is approved, it will be more appropriate 
for that expert body to make recommendations as to consequen- 
tial adjustments between the Centre and the provinces in the 
field which it is Specially investigating. 


APPENDIX IX. 


RlSOLtJTION OF GoVEBFMEST OF I.KPIA (DEFAEmUNT OF EbUOAFION, HfaUTS, 

ANB Lands) of 23eb May, 1929, EsTABLisHiNa the Cootcib of Aoetcultdeaii 

Reseaecjh. 


In Chapter HI of their Report, the Royal Oomniission on Agricnitnre in India 
held that agricultiu’al research in this country is still in its infancj; that, how- 
ever efficient the organisation which is built up for demonstration and propaganda, 
it cannot achieve a Mi measure of success unl'e8sit';is:'based on research ; that 
lack of co-ordination in agrieuitural re8earch:,hp:prejudiclally affected progrw ; 
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that tliere is a wide field open for tlie eo-operation of tbe ^Governraeiit .of .Iiidia' 
and of proTincial €4ovemments in. regard to agricultural research ; and that it 
is the duty of the Government of India,, in the discharge of their ultimate respoiisi" 
Mlity for the welfare of .the vast agricultural population , of this, country, to, ,, 
advance research in every way. possible without encroaching upon the .functions, 
of provincial Governments in that sphere. , 

. '2. The Eoyai Commission, after discussing possible methods by wMeli , closer.:, 
contact might be established between scientific investigators woriiig' in institu- 
tions' 'under the 'Central Government and investigators employed under provincial 
{governments, recommended the establishment of ’ an -Imperial Council of Agri- ■ 

- cultural Research to which the Imperial Agricultural Research'. Institufcions^and.- 
the Provincial Research Institutions would stand 'in exactly' the same relation... 
The duties of the Council wwld be : — . , :.' 

(a) The promotion, guidance and co-ordination of agricultural and veterinary 
research throughout India. The Council would not, however, mamtain research 
institutions directly under its control, nor would it employ its own sta 3 of 
experts. It would merely determine whether a particular scheme of research 
was of all-India or of local imx^ortance and whether it could best be oaxTied out 
at an Imperial or provincial research institution or by some other ageiioy such as 
a University or a private individual and would then, after subjecting the scheme 
to examination by its expert advisers, make such grant as .it considered' suitable, 

(b) The training of research workers under a scheme of research scholarships 

or in other ways. ' , ■ , 

(c) The collection and dissemination of information in regard not only to 
research but to agricultural and veterinary matters generally. 

(d) The publication of scientific papers,, etc. ■., 

S. The Royal Commission recommended that the Council of Agricultural 
Research should consist of the following members - 

(a) Three whole- time members appointed by the Government of India, of 
whom, one should be an experienced administrator with a knowledge, if possible, 
of Indian conditions ; one should be an eminent scientist who had specialised in 
some branch of crop production and one should represent the interests of animal 
husbandry including animal nutrition and veterinary matters. It Avas sug- 
gested that the administrator should be the Chairman of the Coimcii, 

(b) Thirty-six other members, m., the Director of the Agricultural Research 
Institute at Pusa ; the Dkector of the Imperial Institute of Veterinary Research 
at Muktesar ; one representative of the minor administrations under the Govern- 
ment of India ; one non-ofiioial elected member of the Council of State ; tAvo 
non-official elected members of the Legislative Assembly; one representative 
each of the European and Indian business communities ; three representatives 
of Indian Universities nominated by the Inter-University Board; one repre- 
sentative of the Indian Central Cotton Committee ; one joint representative of 
the Indian Tea Association and the United Planters’ Asspeiation of Southern 
India ; the nine Directors of AgTiculture and the nine Director of Veterinary 
Services in the major provinces and fiv^e other non-official members nominated 
by the Government of India, on the recommendation of the Council by reason of 
their scientific or other special qualifications. 

The Royal Commission recommended that the Council should constitute sub- 
committees to deal Avith special activities. They further recommended that 
provincial Governments should establish eoixiinittees to work in close co-operation 
with the Council and to assist in maintaining 'touch'.: between that body and 
agricultural activities in the province. They-Ponsidered that provincial Govern- 
ments should have full discretion regarding'the.constitution of the proAdneia! 
.committees. _ 

4. As regards 'finance, the Royal Commission held 'that, only if the Council 
were placed in a secure financial position beyond 'the pcBsibility of being affected 
' by .fiimhciai vicissitudes, would it be able to embark upon a programme of ordered ' 
advance. _ ' They, therefore, recommended that. an',-, agricultural research fund ' 

' 'Should be constituted by a grant of Rs. JO ';!akhs.;'ftoih-' central revenue to wMch’”’ ' 
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additions siioiild be made from time to time as 'financial conditions permitted. 
They also recommended that the .Cotmeii of ' AgricnltfUral Research and the 
AgTicnltni’al Research Fund should be constituted by an Act of the Imperial 
Legislature. . . 

,. 5 . .The Governnient: of . India have given their most' careful consideration do 
the proposals of. the Ro,yal Commission and are of. opinion that they are on the; 
vrhole admirably designod to secmre the objects for the attainment of which, the 
establishment of the organisation outlined above is recommended. ■. They feel, 
however, that the composition of the Council and the method of financing it 
proposed by the Royal Commission might with advantage be modified in certain 
respects. It appears to them that a Council of thirty-nine members would be 
too large to be really effective and that it is not desirable that the Legislative 
Assembly should be deprwed of its normal constitutional control over an activity 
w='hie.l;i affects the staple industry of this eoTintry as it would be, if the method of 
financing the Council proposed by the Royal Commission were adopted. To 
meet these objections, the Government of India have decided to make the 
changes in the structure of the Council and the method of financing it which arc 
explained in the subsequent paragraphs of this Resolution. 

fi. The central organisation will be divided into two parts, with executive and 
advisory functions respectavel}^ The executive part, which will be known as 
the Governing Body, will have the management of all the affairs and funds of 
the Council subject to the limitations mentioned in paragraph 7 below’. This 
body will consist of the Honoui’able Member of the Governor GeneraFs Executive 
Council in charge of the portfolio of Agriculture, who wiU be ex-officio Chairman, 
the Principal Administrative Officer of the Council who will be appointed by the 
Government of India and wiio ivill be ex-officio Vice-Ch?drman, one representative 
of the Council of State, two representatives of the Legislative Assembly, one 
representative of the European business community elected by the Associated 
Chambers of Commerce of India, and Ceylon, one representative of the Indian 
business community elected by the Federation of Indian Chambers of C!bmmerce 
and Industry, one representative nominated by the Government of each major 
province, two representath-es elected by the Advisory Board, and such other 
persons as His Excellency the Governor General in Council may from time to time 
appoint. 

At the Conference convened by the Government of India in October last to 
consider the Report of the Royal Commission, the Provincial IJ^Iinisters of Agri- 
culture expressed the view that the provmcial representatives on the Governing 
Body should be the Ministers of Agriculture. Tlfis proposal has been referred to 
Provincial Governments for opinion and .has met with general acceptance. The 
Government of India entirely agree that the presence of the Provincial Ministers 
of Agrioultoa on the Governing Body wdll contribute vecj materially to the 
successful worldng of the Council. They consider it desirable how’ever that 
provision should be made in the Buies and Regulations of the Council permitting 
a Provincial Government to nominate a representative to attend any meeting of 
the Governing Body at which the Provincial Minister of Agriculture is unable to 
be x>resent. 

The Honourable, Mr. ¥, Ramadas Pantulu has been elected by the Council of 
State and Mian Muhammad Shah Hawajs and Ghaudri Mukhtar Singh have been 
' electedf by the Legislative Asaembly as the repr^entatives of those bodies on the 
^’Governing Body^ of the Council of Agricultural Research. The Associated 
Chambers of Commerce of India and Ceylon and the Federation of Indian 
Chambers of Commerce and Industry have elected Sir Joseph Kay and IVlr. Wal- 
ehand Hirachand, C.I.E., respectively, as their representatives on the Governing 
Body* 

The functions of the Advisory Board, will be to examine all proposals in oonaee- 
tion with the scientific objects of the Council which may be submitted to the 
Goveniing Body, to report on their feasibility and -tO' advise on any other ques- 
tions referred to it by the Governing Body*,.' Jt-Wili, consist of all those whose 
inclusion in the Council was recommended by the ’Royal Commission' with the 
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' 6Xceptioii .of: the . .representatives of .the^ Central .Liegislatnre mid the representa- 
/Jives of the .Eiiropeaii. and Indian 'Gommexeial eominiiiaities' who will now fi.iid a, 
'.'place on the Goveming Body. It ..does not .a-ppean necessary that the latter 
should' als.o, : he niemherS ' of ' the.. Advisory Board whiohj 'under the. division of " 
fiinctious explained a-bove will he a body of experts. In view of their exclusion 
, .irom.vtlie Advisory Board, ^ -India, after consultation vdth 

'Brovinciah Governments, consider it d.es.ii*able that* the. scientific, and university 
representation on the Board should be increased and that, subject, where necessary 
^ to the: acceptance of the invitation to elect representatives to the Board, it should 
.'.becoEiposedasfoliows:— 

1) The Vice-Chairman 'of the CouncE. . 

(2 and 3) Two whole-time expert advisers appointed by the Government 
of. .India,' . . • 

(4) Director of the Pusa Research Institute. 

(5) Director of the Imperial Institute of Veterinary Research, Muktesar. 

(6) Director of the Indian Institute of Science, Bangalore. 

The Directors of Agriculture in 

(7) Madras. 

(8) Bombay. 

(9) Bengal. 

(10) The United Provinces. 

(11) The Punjab. 

(12) Burma. 

(IS) Bihar and Orissa. 

(14) The Central Provinces. 

(15) Assam. 

Eepresentathos of the Veterinary Department in 

(16) Madras. 

(17) Bombay. 

(18) Bengal. 

(19) The United Provinces. 

(20) The Punjab. 

(21) Burma. 

(22) Bihar and Orissa. 

(23) The Central Provinces, 

(24) Assam. 

(25) A representative of minor administrations under the Government of 
India nominated by the Government of India. 

(26) A representative of the Forest Research Institute, Debra Dun, 
nommated by the Government of India. 

(27) A representative of the Co-operative Movement nominated by the 
Government of India. 

(28) A representative elected by the Indian Research Fund Association. 
(29 to 32) Four representatives of Indian Universities elected by the 

Inter-Universily Board. 

(33) A representative elected jointly by the Indian Tea Association and 
the United Planters’ Association of Southern India, 

(34) A representative elected by the Indian Central Cotton Committee. 

(35 to 39} Five non-official members nominated by the Government of 

India on the teoommendaJion of the Council on the ground of scientific 
knowledge or other special quaHficatfonB, ' ' 

' ''‘And such other persons as His Excellency’' the 'Governor General in CouncE 
may from time to time appoint. , f ‘ ' ' 

Mr. P. Carpenter, Chief Scientific Officer,, Indian Tm Association’s Experi- ' 
' mental Station, TocMai, Assam, has been elected, as. their representative on the 
Advisory Board by the Indian Tea Association and the. United Planters’ Associa- 
1 , ^Mon' of Southern India. The Government of; India , have nominated Mr, G. K, 

- 3[)«vsdhar, President*_Serrants of India Society, Poona, as representative 
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of t'he Co-operative Movemeiit.oii' the Board. ■ The names of the nominees of Ihe 
■ government of India to represent minor administrations and the Forest Research 

Institnte, ^respectively, w!iij3e:amionnced sh^^^ ' ■ . ' 

Ihe Principal Afhniiiistrative Oflicor to the Conned' will be ex-^officio Chairmaa 
ot. the Advisory Board. /. 

other featni’cs of the Royal Co.mini8sion’'8 proposals' for the ori^anisation 
■:Of^ the .Council, viz., the three whole-time ' officers of the Council, the" sub-com- 
mittees to deal with special activi,ties and the provincial committees will remain. 

, As recommended by the Royal Commission, the duration of the appointment 
of members of the Council, other than the representatives of the Council of State 
and the Legislative Assembly and of those members who are appointed by reason 
of the office or appomtmeiit they hold, wiU be.three years. ■ The tenure of appoint- 
ment of the Prineipai Administrative Officer and the two whoie-time expert 
advisers will ordinarily be live years. 

lump gra.nt of ,Rs.,50 lakhs recommended by the Royal Commission, 

• the , Government of India have decided’ to' substitute an initial lump g^rant 
supplemorited^l^y a fixed minimum grant annually. They have fixed the iffitial 
grant at Rs.2o lakhs, of which Rs.lo lakhs have been provided in the budf^et for 
1929-30. Commencing from 1930-31, the annual recurring grant will 'be fixed 
at Rs.7.25 lakhs per annum, of which Rs.5 lakhs will be devoted to the further- 
ance of the scientiiic objects of the Council, and 'the remaining Rs.2.2r) lakhs to 
the cost of its staff and secretariat. A sum of Rs.l.40 lakhs has been provided 
m the current yea;r’s huilgti to meet the cost of the staff and secretariat in this 
.financial year. The provision in the current year’s budget' has been riiadcf- with 
the approval of the Legislative Assembly a.nd the grants to be made in subsequent 
years will also be subject to its approval. 

The Council of Agricultural Research will have an entirely free iiand ,in regard 
to the expenditure of the giants made to it for research purposes sub ject to" the 
condition that it incurs no liability in respect of such matters as leave 'or pension 
contributions after the research for which the grant is .given has been completed. 
In regard to the grant made to it to meet the cost of" staff, establishment, etc., 
the Government of India have decided that, for reasons of administrative 
convenience, it should be in the same position as a Department of the Govem- 
„ ment 'Of India Secretariat. ’ 

8. The broad outlines of the scheme were placed before the Conference of 
Provincial Ministers and other representatives in October last and met with 
general acceptance. ■ ^ 

9. The Government of India have further decided that the Council should not 
be constituted under an Act of the Imperial Legislature as recommended by the 
Royal ^Commission but should be registered under the Registration of Societies 
Act, XXI of 1860. In order to comply with the requirements of that Act, a 
.meeting of those who will constitute tile Council w-ili be convened at an early 
date to consider the terms of the Memorandum of Association and the Rules 
and Regulations which have to be died with the Registrar of Joint Stock 
Complies. 

10. Proposals have been approved by His Majesty’s, Secretary of State regarding 
■the appointment of the Principal Administrative Officer, the two whole-time 
expert advisers and the Secretary to the' Council. The Government of India 
.hope shortly to be M a position to announce the names of the gentlemen appointed 
to the first three of these posts. The officer selected for the appointment of 
Secretary to the Council is Mr. M. S. A. Hydari, I.aS., (Madras).’ 

, 11. The Government of India trust that all Provincial Governments mil take 
early steps to constitute provincial committees, on the fines suggested by the 
^ Royal Commission subject to such modifications as may be considered requir^ 
in the light of local conditions, to work in co-operation with the Council of 
Rtiearoh* 
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CHAPTER 5.— THE AUTHORITY OE GOVERNMENT. 

■ ■ The Need ■ lo Expound ^ Government Policy, 

191. We propose to devote a separate chapter to considering a 
feature in the general Indian situation which during our tours 
constantly struck us as remarkable and worthy of analysis, 
though it appears to have been little dwelt upon in connection 
.with the constitutional developments of 10 years ago. We refer 
to the danger of undermining the authority of all government, 
and the loss of public confidence w'hich would follow, 
if no elTective steps are taken to make more widely known the 
explanation of official policy and to counteract the gross mis- 
representations of Government action j>ut forward with impunity 
by those who seek by every means to discredit it. We do not, 
of course, mean that Governments, whether in India or any- 
where else, should not be criticised, or that vigorous attacks, 
however misguided they may appear to the authorities to be, . 
.should be suppressed or punished as long as the law of the land 
is duly observed. We mean that the Government case should 
not go by default ; and that, in the public interest, citizens should 
not be led to believe that the authorities have no answer because 
as a rule they make none which reaches their ears. Let us 
consider how the present situation has come about and how% 
consistently with the preservation of all essential liberties, it 
might be improved. 

Changed Relations between Government and the Indian Public, 

192. In earlier days, Government in India could afford very 

Jargely to disregard attacks made upon it, because its position 
w'-as that it took little part in argumentative debate, but issued 
its edicts, after taking counsel with such non-officials as it con- 
sulted, in accordance with its own judgment of what was best 
;to be done. Permanent officials attended to their proper work 
of administration, and wdiilst, in deciding on the policy to be 
followed, the Government of India gave close attention to its 
probable reactions and watched any sign of discontent, it acted 
as a benevolent bureaucracy and was accepted as sucli. Even 
as late as the Morley-Minto Councils, the Government took up 
the attitude of an Executive which was willing to give ear to 
'‘additional members of the legislature and valued their 
counsel, rather than the position of an Administration facing 
(political oppoEehts..-v:'- ; 

But now all this is changed. The Government has entered 
ipoUtics. It has to answer its, critics , on 'the floor of the House. 
Yet, although' the Govemmeht':ease'''is ^venjn debate, the ab» 

^ Mmm of any effective publicity prevents its answer reaching the 
public, :;outside* Those who, are only familiar' with the interplay 
: '.pf party-, politics at home -may have' -a' ''difficulty in appreciating' 
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directed against particular items of policy, but amount to the en- 
couragement of an utter disregard of all the necessary rules of 
order which any civilized Administration must uphold.'’ Our con- 
cern is not solely with the position of the powers that be, but 
with the consequences of this upon the peaceful administration of 
India in the futui’e. This is a situation which, in the interests 
of good order and contentment, calls for remedy by any legiti- 
mate means. As things are, the most violent and mendacious 
■statements are made with the knowledge that there will be 
little attempt to rebut them ; hard-working and devoted officials, 
Indian as well as British, have the feeling that they will not 
be defended ; and the pnbiic, which has inherited a tradition 
that Governments should be respected only so far as they exact 
respect, is misled. 

The Importance of ESective Publicity, 

_ 193. We consider that the Governmental sendee of informa- 
tion needs to be greatly extended and improved. It is not fair to 
the large body of citizens who are being invited to assume wider 
responsibilities and who are passing through a period of train- 
ing and political education to leave them ignorant of all but oiio 
side of the case. In the sphere of local government and in the 
work of the districts, contact with realities and appreciation 
of the reasons for action are easier to secure. But as regards 
all larger issues, and most of all in connection with the central 
administration, raethods must, we think', be found to .spread 
truthful information more widely. The need for a fair presenta- 
tion of policy and facts is not confined to India. The misleading 
effect on pnbiic opinion throughout the world is no less important 
to be Irept in mind. We have already described in Volume I 
the astonishing lengths to which a certain section of the Indian 
Press has gone in vilifying the Administration and attacking its 
servants.* It would be going beyond the scope of the 'task 
entrusted to us to attempt to suggest how the law of India on 
this subject should be framed or applied, but we must put on 
record our strong conviction that, unless a corrective is forth- 
corning, the orderly development of Indian institutions is put 
in jeopardy. The plant of self-government cannot be expected 
to_ exhibit healthy growth in an atmosphere so poisoned by 
misrepresentation. 

Some Suggestions. 

194. We think, therefore, that the question should be carefully 
considered by what means the widest publicity can be obtained 
for a reasonable account of the activities and decisions of the 
various Governments of India, and how best this information 
can be brought^ before a larger part of the Indian population. 
All over the civilized world new methods of disseminating news 
and views are being devised, and; both: in England and the 

* VoL I, paras. 287-?said'4^ 
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United States of America, as well as in many other countries,, 
Governments make full use of 'them. Wireless broadcasting ' is 
a recent introduction into British India, and there are many 
difficulties to be overcome. It is the modern method by which 
both news and views can be presented under reasonable control 
from, different angles. The cinema, again, is a frequent and 
popular feature in many of the great cities of India. Its use 
in connection with the subject which we are considering should 
not be ovezdooked. We have gathered the impression that more 
might be done in supplying the reputable news agencies with 
.information. 

These matters, however, are for others to determine; 
we are only concerned to point out the extreme importance that 
they should not be overlooked. It is very far from our purpose 
to suggest that freedom of criticism should be discouraged, nor 
do we imagine that discontent is to be removed by suppression. 
As we have said elsewhere, we are quite satisfied that the 
Government of India has gained by the increased opportunity for 
ventilating opinions in the legislatures ; but that is quite a 
different thing from acquieseing in the dissemination of 
a version which has no resemblance to the facts. There 
is no part of the world in which more devoted work is 
done by civil servants than in British India, and the reputation 
of these officers, whether British or Indian, with the mass of 
the people stands deservedly high. It ought to be effectively 
sustained. Whatever the future may have in store for this vast 
sub-continent, it seems to us very necessary that greater facilities 
should be provided for spreading a true version of public affairs, 
and for sustaining the foundations upon wdiich orderly govern- 
ment must in all circumstances depend. 

Our colleague (Lord Burnham,) has prepared a Note on 

Means of Publicity ’’ which is appended here. 

Note on Means of Publicity 
BY Lobd Bubnham. 

It may be said that public opinion in India is, in the main, 
not more than that of the politically -minded sections of the 
population, whose views find expression in the Indian-owned 
Press. To repeat a phrase used in Vol. I of our Eeport, the 
** effective’' ekoulation,,, of 'Indian newspapers is much greater 
than the figure of their cash sales. Thus, both directly and 
indirectly, rumour and defamation obtain, by means of the Press, 
a very wide currency and .credit ’ throughout the whole of the 
sub-continent from all the centres- where news is collected and 
. published. The Government of India and all its agents are 
; ; subjected to unceasing attack, and -vituperation which they endure 
' .in silence, on; the. principle that it 'is not worth while 

. to c^nttov^l or rebut them, because,' ip the long run, the facts 
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of the case, will speak for'themselYes. , ■ ! belie¥e, that this 'iii.ethod 
of dealing . with the matter cannot' be .further .continued without ■, 
grave risk and disadvantage. to British rule .in,. In.dia/ 

■ ' Indian Governments circulate such news '.as they '. issue' t'lirough 
the . Associated Press of India, which has important, .duties to 
perform in, ■ the distribution of all official .information , to . .the, 
Ind„ian ne'wspapers subscribing for its .services. , I think the .time 
has now come when Indian Governments and their priiicipai 
departments ought to have special bureaux for dealing with the 
supply of views, at the head of each of which should be a trained 
journalist, capable of handling “ new’s and matter ” in the most 
efficient w\ay. It cannot be laid down how this should be done, 
but the question must be carefully considered by what means 
the widest publicity can be obtained for the correction of 
misstatements and for the dissemination of the truth in regard 
to the action of the Central and Provincial Governments. 

It is not only the newspaper press that is involved in this effort 
to state the case for authority. In all the -big cities the cinema 
is a frequent and popular feature of local life. Some effort 
should be 'made to use it .for the purpose of expounding ■ and 
illustrating the activities of the various branches of administra- 
tion, such, for example, as education and agriculture. The use 
of the cinema on exhibition trains for the practical purpose of 
improving the methods of cultivating the land by the aid of 
scientific and mechanical processes has already been proved to be 
popular. The cinema is a commercial institution, and so what- 
ever is clone must, perforce, be on the lines of commercial 
development, bat the existence of Government censorship ought 
to render it easier to make suitable arrangements with 
“renters and exhibitors ” of film pictures in order to secure a 
fair proportion of instructional subjects on the screen. 

Wireless broadcasting is of recent introduction into British 
India. From being a commercial undertaking in the hands of 
a public company it has now passed into the hands of the 
Government of India. There are still many difficulties, 
linguistic and atmospheric, which have to be overcome, before 
it will exercise anything like the same powder in India that it 
does in Europe and North America, but its potentialities are 
very great. Provided a- system of loud-speakers in the village 
meeting places can be set up— and the experiment is well worth 
trying — broadca-sting may^ in time become the most |X)werful 
instrument that the State’ can .command for explaining itself to 
the common people.” 

So far I have been dealing with the necessity of providing 
greater facilities for spreading a true version of public affairs, 
but there is another side to' the question. In the course of a 
speech made by Lord Canning', to; his Legislative Council on 
' June 13th, 1857, he said, ,”,1' doubt, whether, it is fully under- 
stood or known to what-- an' aud^ouB 'extent sedition has been 
poured into the hearts of _lhe; native population of India within 
, 69973 0) ■ 
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the /last few. weeks, under the guise' of intelligen€e supplied to 
them from the Indian newspapers. In addition to peiwersion 
of facts, there are constant vilification of the Government, false 
assertions of its purposes, and increasing attempts to sow dis- 
content and hatred between it and its subjects.’' Since then 
there have been many Acts and Ordinances in British India 
for the regulation of printing presses and newspapers. The 
Indian Press Act of 1910, which was repealed in 1922, dealt 
not only with ' ‘ incitement to murder and acts of violence but 
also with other specified classes of published matter including 
any words or signs tending to seduce soldiers or sailors from 
their allegiance or duty, to bring into hatred or contempt the 
British Government, any Native Prince, or any section of His 
Majesty’s subjects in India, or to intimidate individual public ser- 
vants or private individuals.” (Indian Year Book, 1927.) In most 
of the Press codes of the civilised world, including France and 
Germany, after a general declaration in favour of the freedom 
of the Press provision is made for protecting persons in authority. 
In the case of both the above-mentioned countries newspapers 
are also obliged to publish corrections made by officials in answer 
to charges that may have been published in their own columns. 
I suggest that some such statutory power should exist in British 
India in order to afford adequate protection to public officials of 
all kinds, military and civil, in the discharge of theii* duties and 
thus both vindicate the integrity and honour of the public service 
and, what is still more important, prevent authority itself from 
being brought into general odium and despite. 
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'PART V.^THE CONSTITUTIONAL PROBLEM ' IN ■, 
.RELATION , TO THE DEFENCE, OF INDIA, 

,.19,5. Ib the fi.r,st volime'^’ of oBr Report we l:iav6, ,gi¥en: some ' 
■account of; the size, functiori.s, .and' organisation of the Arinj^, in 
India.. We .have urged that- the fundamenta,! di.ffi,cul,'ties 'wh,ich 
the, .Indian military problem raises- in the, '.way of .an ad'vance ., 
towards the .goal of Indian - self-government should be honestly 
stated and squarely faced, and w^e have indicated that in this, the 
second, volume w^e should endeawour to deal further with the 
matter. It is, of course, ' a matter of supreme importance both 
to India and to Britain ; a-n-cl even though w^e may not succeed 
ill proposing any cut-and-dried; solution, • we most deeply feel 
that much will be gained if the question is removed from the 
almos|>here of nebulous generality and is regarded as one which 
now calls for patient and practical analysis. It is useless for one 
school' of thought to dismiss the- whole, subject by saying that the 
needs of India’s, defence constitute, and must always constitute, 
an irremovable obstacle in the way of the ultimate attainnieut of 
the purpose avowed in the declaration of 20th August, 1917. It 
is equally useless for another school of thought to treat the 
obstacle as though it did not exist, or could be easily circum- 
vented by some generous declaration or some simple adjustment 
of detail. It is a cardinal problem, calling for the exercise of 
wise and informed statesmanship from the side of Britain and 
of India alike. And, as such, it needs, first and foremost, a due 
appreciation of the facts. 

Reasons for a British Element, — (i) Frontier Defence* 

196. Let us, therefore, first briefly resume what we have 
already elaborated in our first volume in some detail. The land 
frontier of India exposes her in the North-West to a constant 
and pressing danger of a magnitude wdiicli is quite without 
parallel in any other part of the Empire. For her defence 
against this menace, India relies on an Army which must be 
adequate in its higher command, staff, and organisation, sufficient 
in numbers, suitable in composition, and efficient in equipment 
and training. The evidence we have heard and what we have 
men in the course of our Indian tours leave no doubt in our 
minds that, at least for^ a very long time to coma, it will be 
impossible for the Army entrusted wdth the task of defending 
India to dispense witB a very considerable British element, 
including in that term ‘British troops of all arms, a considerable 
proportion of the regimental officers of the Indian Army, and 
the Biitish personnel in the higher command. The ^ rank and 
tie of the Indian Army are not drawn from all over India, but 
from certain martial races 'who themselves largely represent 
former masters of parts^ of -India, vbo. that the problem of providing 

__ ______ ^ Xaia,”; ■' ■ 
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them, with a non-British command is of quite .peculiar difficulty. 
We are' pronouncing no judgment one way or, the other on what, 
is called: the “ eight units scheme/"’^ but, whatever the scheme, ' 
steady progress should continue to be made in the direction of 
an ultimate policy which contemplates the building-up of an 
entirely Indian force. But the issues involved are too vital, 
and the practical difficulties too great, to justify a precipitate 
embarkation on a wholesale process of substituting Indian for 
British personnel in the Indian Army. The Army in India is 
the only effective barrier between India and the dangers without 
her gates. We regard it as beyond question that, having regard 
to the Indian and Imperial interests involved, to the dangers to 
be faced, and to the composition of the force, Parliament can- 
not wash its hands of all responsibility for this Army. Nor do 
we see how, in that event, British officers and men could be 
recruited and called on to serve in India, 

197. There is, therefore, a dilemma. The declaration of 20th 
August, 1917, stands in its full implication; the British people 
and the British Parliament have no thought of going back on 
it; yet here is the difficulty, which appears almost insurmount- 
able, arising from the continued presence of the British element 
in the Army in India. It is impossible to relinquish control 
over an Army containing this element to Ministers responsible 
to any elected legislature. Such a transfer could only take place 
when no part of the Army in India consists of British officers 
or troops recruited by the Imperial Government. "When this 
will come about we cannot say, but we see no prospect of its 
happening for very many years. Moreover, to any who are 
tempted to question this judgment or to regard it as unduly 
harsh, we would point out a second consideration. At the 
present moment, no Indian holding the King’s commission is 
of higher army rank than a Captain — there are, we believe, 39 
Captains of whom 25 are in ordinary regimental employ. Some 
of them are of an age which would prevent their attaining much 
higher rank, even if they passed the necessary examination, 
before retirement. Most of these have not been through Sand- 
hurst, but got their commissions during the Great War. Now, 
however genuine may be the desire, and however earnest the 
endeavour, to work for this transformation, the over-riding 
condition so forcibly expressed by the Skeen Committee (whose 
members, apart from the Chairman and the Army Secretary, 
were Indian gentlemen) in the words “ progress . . . must be 
contingent upon success being secured at each stage and upon 
.military efficiency being maintained throughout must in any 
case render such development measured and slow. A Higher 
Command cannot be evolved; -at .short notice out of the existing 
cadres of Indian officers, 'all of .junior rank and limited experi- 
; ; mm ., , Not until the slender^ trickle of suitable Indian recruits 

' ; ; V‘ * Irdiaia p, 23. 
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for the officer class- — and we ■ earnestly desire an increa..se in their 
niinibers— flows in much' greater. 'volmne, not until sufficient 
Indians have attained the -experience, and training requisite to 
provide ail the officers' for, at any' rate, .some Indian regiments, 
not until such units have stood the 'only test which can possibly 
determine 'their efficiency, 'and not until Indian officers have 
qualified by a successful army career for 'liigii -comiimiid, will it 
.be, possible to develop the policy, of Indianisation, to a } 3 oint which 
will bring a completely . Iiidiaiiised -Army , within, sight. Even 
then, j'^ears must elapse before the process could be completed. 

(ii) Meeds of Internal Seenrity. 

198. - I,n -the sphere of internal security, also, the necessity for 
the presence of British troops, who are the neutral guardians 
of , a peace so frequently assailed in recent, years by bitter com*, 
miinal feuds and sectional corninotions, raises anotlier difficulty. 
These Britis'h troops, recruited by the I.iii.perial Government, 
must be under the orders of those, w.hom the Imperial G-overii- 
merit controls. It appears to us that it, would be impossible to 
contem[)late the use of British troops to quell civil disturbances 
at the unrestricted bidding of Ministers popularly elected and 
answerable to popularly elected legislatures. We are quite con- 
fident that many Ministers would use such powers, if they ha^ 
them, fairly and in the public interest ; but we are also sure that 
they would be often exposed, whatever they did, to the charge 
of being influenced by communal prejudice. But, in any case, 
the British soldier has not undeiifrken service on this under- 
standing."^ 

(iii) Obligations to Indian Princes. 

199. Yet another difficulty which cannot be overlooked arises 
from the treaty obligations, incumbent .on the British Crown, of 
supporting, in certain eventualities, the Rulers of Indian States. 
It is dear that it is impossible for the Crown, upon whom the 
States rely, to lose control of the mstrument by the use of 
which in case of need the obligations of the Crown could be 
discharged. 

The Obstacle Must be Faced. 

200. We are well aware that in writing thus w'e may be falsely 
accused of want of sympathy with some very natural and legiti- 
mate aspirations. But it is exactly because we are not willing 

^ The principle involved is one wMch lias been clearly laid down and observed 
in many parts of the Empire when the question of the use. of Imperial troop in 
a aolf-goveming aim hm arisen, e.g., in New Zealand in bSfU, and in Nahil. That 
principl<3 is thait troops recruited under Imperial authoril}' ought not to he used, 
in Biipport of a policy for wliieh the Imperial Governmciit is not tiltimatcdy 
rasponsible. The established rule has 'been -that Imperial troops are not the 
disposal of Dominion, Mnisters,: and -their 'intervention in e.xreptloria! cases takes 
place only under the' authQi:ity..pf. the'iOpvemor .or -other representative of the 
Crown. ' 
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to leave matters Bt - this point that we wish to' begin by stating, 
without reserve or concealment, these two plain' propositions. 
First, control of an Army inclnding a British element cannot 
be made over to an Indian Legislature. Secondly, so far as it 
is possible to forecast the future, the evolution of an entirely 
Indian military force, capable of undertaking unaided the tasks 
now discharged by the Army in India, ' must be a' very slow 
process indeed. If either of these propositions could be chal- 
lenged, it would be easier to visualise the complete attainment 
of self-government in India than it is. But even if these two 
propositions are true, that is no reason for dropping the subject 
and treating further consideration as useless. It is Britain 
herself that has fostered in many Indian minds the hope of 
increased self-government and, while we must do our best to 
bring out this essential difficulty, we must also make what con- 
tribution we can towards a constructive plan for dealing with 
it. 


t 
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The Burden of Military Expenditure. 


201. The cost of the Army in India is borne by the Indian tax- 
payer, and paid out of central revenues. It is, of necessity, a 
very large figure — ^at present no less than 55 crores, equal 
to about 541 millions per annum. We printed in our first volume 
a table (Vol. I, para. 113, note) giving the ratio of defence ex- 
penditure to total expenditure in the Dominions, and it is 
interesting to note the contrast between the case of those 
Dominions and the case of India. This contrast is 
not due solely to the immense difference in the risk 
to be insured against. It is also in part explained (and 
the explanation is one not always borne in mind when 
using comparative percentages) by the respective levels- 
of poverty or wealth in the areas compared. But, after all 
explanations have been allowed for, the figures do, we think,, 
bring home in a very striking way the extent of the burden 
of defence resting on the shoulders of the Indian taxpayer. As 
the whole customs revenue of British India amounts to just 
over 50 crores, it may be said that the receipts from customs 
almost pay for the Army. Much discussion arises in India from 
time to time as to whether it is equitable for India to find so 
large a sum for this purpose, and this discussion revolves round 
the question — What is the Army in India really for? We are 
aware that, since the Statutory Commission was appointed, the 
investigation of India *s claim; that there is a portion of this 
military burden which ought not to be charged against Indian 
revenues has been under discussion between the Government of 
K.; India and the Home Government j;. and we therefore refer to it 
,|/,:^ith all possible reserve.-. But,' in so. far ,as constitutional issues* 
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Purposes of the Army in laiia* 

■ 202. As regards the purposes for which the Army in .India is, 
mamtamedj 'we have been, at pains to procure inf orniation from 
the, best .sources and to test it in every^ way that was'' open; to us. 
The objects for which the Army in' India' exists, are .the defence 
of, India .against external aggression and the maintenance ■ of 
internal order.* The size of the x4xmy to secure these objects' 
is not, as is sometimes imagined, fixed by the War Office or the 
Army Council; it is .fixed on- the advice of the ' Commander»iri» 
Chief in India and of the Government of India, of which he is 
a member. Constitutionally speaMng, this means that the 
authority ultimately responsible for deciding the strength of the 
Army in India is the Secretary of State. If some question of 
great importance connected with the Army in India arises, it 
may come before the Cabinet; and,. the Cabinet may seek tlie 
advice of the Committee of Imperial Defence, though of course 
responsibility for the decision reached rests witli the Cabinet. 
The Committee on such occasions would invariably include the 
Secretary of State for India and his advisers, as well as the 
Secretary of State for War and the Chief of the Imperial 
General Staff. The Secretary of State for India always has at 
His service the advice of a soldier of high rank and long experience 
of India. In the Cabinet, where, of course, the final decision is 
taken, the Secretary of State for War has no over>riding power; 
he is, like the Secretary of State for India, a member of the 
Cabinet taking his share in the joint responsibility for what is 
decided, but with the important distinction that, if Indian re- 
venues are involved, no acquiescence on the part of the Secretary 
of State'lbr India can be effective without the concurrence of the 
majority of the Council of India. 

203. We are assured that the size of the Army in India is not 
artificially enlarged with a view to making some ix)rtion of it 
available for service elsewhere, or for the purpose of keeping 
on Indian soil a reserve not needed in India at the expense of 
the Indian taxpay#. Its strength is not more than is calculated 
to be necessary for meeting the emergencies of internal disorder 
and the possibilities of external attack. The extent of tlie 
clemknds actually made upon it im these purposes naturally 
varies from time to time, but it has to be ready for the strain 
whenever the strain comes. 'Neither is the British element 
greater than the Army Authorities in India believe to be needed 
for these purposes, TheDommander-in-Chief m.akes his estimates 
and requisitions for British troops, and the Home authorities in 
consultation with Mm do. their best to meet them. If very serious 

Compare the resolution of ,the' Legislative Assembly of 28th Match, 1921. 
This definition by the Assembly of the objects for which the Army in India is 
maintained was endorsed by ’the Cabiiiet^ nnd statements to this eieot have 
been made in reply to questions in' Parliament. -■ ; ... * ' - A '■ 


.trouble/arose in, India or on its frontiers, drafts and reinforce- ■ 
ments would have to be drawn from homeland the reserves main- 
tained by the British Government are calculated with this in 
mind. On the other hand, in times of comparative quiet, the 
Government of India has often found itself able to lend to the 
Imperial Government units from the Army in India for serwce in 
other fields. For example, troops from India served in Egypt in 
1882, in China during the Boxer troubles and again in 1927, in 
the South African War, and on many other occasions. The most 
striking and extensive instance arose w^hen numerous seasoned 
units of the Army in India served in many theatres of the Great 
War, while territorial battalions were drafted into India from 
home to take the place, as far as possible, of British troops. 
But when such troops are lent by the Government of India for 
Imperial service outside India, it is the British taxpayer, and 
not the Indian taxpayer, who normally pays for them, so that 
the sparing of troops from India may actually mean a saving for 
the time being to Indian revenues, A memorable exception to 
that general rule occurred during the Great War, when, with the 
a.pproval of the Imperial Legislative Council, British India 
undertook in 1914 to defray the normal charges of troops with- 
drawn for the War, and in 1918 to provide a further contribu- 
tion of ^100 millions (subsequently increased by £13 J millions). 
Britain can never forget this demonstration of Indian sympathy 
and goodwill in a dark hour. Nor was that all. Some of us 
still recall the thrill that passed over the House of Commons 
when, on 9th September, 1914, the Under Secretary for India 
read the message from the Indian Government, detailing the 
welcome aid which was promised, and which was so promptly 
and voluntarily furnished and supplemented, by the Euling 
Princes of India, to the common cause. 

Supply of Indian Troops for Imperial Purposes. 

204. While, therefore, we hold it to be established that the size 
and cost of the Army in India are only such as are considered 
fco be necessary for the defence of Indk against external 
aggression and the maintenance of internal order, it is im- 
portant to remember that, as a matter of historic fact, the 
Empire has frequently asked for troops from India for Imperial 
purposes. It is sometimes assumed or argued that, since India 
has been able, in response to such appeals, to lend troops for 
service abroad, it follows that the troops assembled in India, and 
paid for by India save when so lent, are in excess of India’s own 
needs. The argument is, of course, in itself fallacious. And 
against such an inference must also be set the consideration 
already referred to, viz., that ; circumstances might arise when 
the troops in India would need to be reinforced from elsewhere 
in the Empire. But we cannot trace any instance in which the 
, ^'^ti^uest to borrow Indian - troops -■ has .been ^ refused outright^; such 
; an ^application is dealt mth^/'we ima’gine, by the Govemment of 
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India ns one' that oiight to be 'promptly granted in the Imperial 
interest,, nnless, immediate anxieties 'Concerning .'India's own 
safety make the contingent .risk too great (for.. some degree of 
risk ..is involved), and presumably: 'such an ..appeal ; would not be 
addressed, to India except in times' when co.mpliaiace seemed 
proper. . Accordingly, .without questioning the proposition that 
the ..size of that Ai'my is fixed by reference to India's needs, it 
is. ..easy to' see that the temporary 'loan of 'units drawn from that 
Army may from time to time properly take place. And the 
geographical position of India often makes it a very convenient 
quarter from wiiich to borrow them. 

205. These considerations, however, are far from exluiiisting 
the analysis of India’s military burden. The real question, as 
it seems to us, is not whether the size and expense of the Army 
serving in India is greater than is needed for the twin purposes 
of intexmai order and frontier defence, but whether in eounection 
with the latter of these purposes there is an Imperiah as opposed 
to a purely Indian, aspect which, in the absence of countervail- 
ing claims, might make it inequitable to regard its cost as 
falling solely upon Indian revenues. This is by no means to be 
determined by any single and simple test. A great many con- 
siderations have to be measured and set in the scales before the 
balance can be truly read. We do not for a moment claim to 
have evaluated every factor (some of which, such as the vexed 
question of capitation charges, are exti’emely technical), but a 
summary of relevant considerations may help to clear the ground 
for the future. 

The Imperial Aspect of Frontier Defence. 

206. The argument in favour of recognising some element in 
the total burden as related to something wider than purely 
Indian interests is as follows. If the defence of India were to 
fail, it is not only India that would suffer. Indian lives and 
Indian property would be the first to bear the brunt of a hostile 
invasion, but they would not be alone in feeling the results. 
The whole Empire would be involved. Indeed, it is precisely for 
this reason that th& Empire cannot renounce interest in the de- 
fence of India by land, and that the Chief of the Imperial Grenera} 
Staff and the Committee of Imperial Defence may be assumed 
to take part in advice or discussions on critical questions of high 
strategy involved in the relations of India with its neighbours. 
The North-West frontier is not only the frontier of India : it is 
an international frontier of the first importance from the military 
point of view for the whole Empire. On India’s frontier alone 
is the Empire open to any serious threat of attack by land, and 
it must be remembered that such an attack might be delivered 
not on account of any ■qiia*rrel with India, but because a dispute 
between the Empire and a Foreign Power had arisen in quite 
a different part of the ,world. ' The problem of India is, there- 
fore, unique, since no'othe.i! part ;of'Ih6. Empire possesses such a 
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frontier — vulnerable with such grave consequences' and defended 
at such a cost. Everywhere else, the guarding of a frontier can 
be normally treated as a local concern. But here, the efiective 
defence of India is a matter in which other parts of ’ the Empire 
are also closely and directly interested. Imperial foreign policy, 
Empire communications, Empire trade, the general position of 
Britain in the East, may be vitally affected. And if operations 
on an extended scale in that region unhappily became necessary, 
involving the risk of conflict with a major Power, it is the 
Imperial Government, with its fuller knowledge of the inter- 
national situation and its direct concern with all questions of 
Imperial strategy, which would naturally take the leading part. 

Some Countervailing Arguments. 

207. We have said that we do not intend to enter upon the 
question of capitation charges, i.e., of the claims made by the 
British Government against Indian revenues for payments to 
cover the cost of training recruits who, in due course, are 
drafted to India to maintain the strength of the British 
units quartered there. This question also, we understand, 
is under discussion between the two Governments ; it is a question 
involving much expert enquiry, and we are, of course, unable to 
deal with it. However it may be decided, both as regards the 
principle of liability and the actual amount, it is only one of the 
■considerations which, as it seems to us, enter into the more 
general issue. Having indicated in a previous paragraph some 
of the matters which are put forward from the one side, it is 
right that we should also indicate other considerations which 
are among those likely to be urged on the other. It can be 
forcibly argued that, although India’s long coast-line enjoys the 
protection of the British Navy, her present contribution towards 
the heavy burden which this places upon the British taxpayer 
is only £100,000 a year. It has to be remembered that the 
security of India from external aggression is immensely in- 
creased by the knowledge that the whole of the military 
resources of Britain would, if necessary, available for her 
protection. 

Could the Barrier to Constitutional Advance be Eemoved? 

208. The result of this analysis (apart from any question of 
figures) seems to us to be as follows. India and Britain are so 
related that Indian defence cannot, now or in any future which 
is within sight, be regarded as a matter of purely Indian concern. 
The control and^ direction of such an army must rest in the 
hands of agents of the Imperial. Govemmient. Now does it neces- 
sarily follow from this that further progress tow^ards the realisa- 
tion of responsible government , in: British India is barred until 
the work of defence can be adequately discharged without the 
help' of British officers and British. troops? As things are, there 
is a block on the line, of;- eqnstitntional advance* All hopes- of 
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evolution in the Central Government towards the ultimate goal 
described in the declaration of 20th August 1917 are in danger 
of being indefinitely frustrated if the attitude (illustrated by the 
Nehru Eeport) is maintained that any future change involves 
the putting of the administration of the Army under the 
authority of an elected Indian legislature. We have already 
given our reasons for holding that whatever form the Govern^ 
meat of India hereafter takes, it must continue to be a unitary 
government, the members of which take joint responsibility for 
decisions within the scope of government policy, and that the 
introduction at the centre of that division of responsibility which 
is called dyarchy is quite impossible. The question is whether 
there is any other mode of treatment open which wDuld provide 
adequately for the needs of Indian defence, and at the same 
time offer an earlier prospect for some further constitutional 
advance at the Centre. It seems to us that the only possible 
method would be to recognise that the protection of the frontiers 
of India, at any rate for a long time to come, siiould not be 
regarded as a function of an Indian Government in relation 
with an Indian legislature, but as a matter of supreme concern 
to the whole Empire which can only be effectively organised 
and controlled by an Imperial agency. 

The Main Conditions of a Settlement, 

209. A solution based on this principle would probably have 
to be brought about by a definite agreement between India and 
Great Britain acting on behalf of the Empire. Many points 
would have to be settled, and we can only indicate the general 
lines that might be found to be j)racticaL Such a scheme 
assumes that the forces composing the existing Army in India 
wTOiId no longer be under the control of the Government of 
India, but would be under an Imperial authority which would 
naturally be the Viceroy acting in concert with the Commander- 
in-Chief. It would involve an undertaking by the Imperial 
authorities of the obligations of Indian defence in return for 
the continued provision of definite facilities as to recruitment, 
areas, transport, and other matters. And, of course, it would 
involve an equitable adjustment of the burden of finance, which 
we do not attempt to prejudge, but which would perhaps most 
naturally take the form of an agreement to provide from Indian 
revenues an annual total ■ sum,- subject to revision at intervals, 
and with the opportunity of sharing in economies. The contri- 
bution would be non-votable. So far, we are dealing with 
ordinary army expenditure. In the case of extraordinary or 
war expenditure, there is a broad distinction between the cost 
of expeditions or operations. which are the result of tribal activi- 
ties and must be considered .-a normal incident of the Warden- 
ship of the Marches and 'exceptional expenditure rendered 
necessary by the organised . attack of, a foreign-^power. In The 
former case, the charges .'.should,- we' think,, fall entirely (as 
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hitherto) on Indian revenues ; while we feel that the circum- 
stances may be such in the latter instance as to make a case for 
spreading the financial burden more widely. If such an agree- 
ment could be reached, the block to constitutional advance in 
India which this problem of defence now presents would no 
.longer stand in the way. ■ 

.Consequent' Administrative M|iistmeats. 

210. On its administrative side, the adoption of such a proposal 
would not involve any great departure from present methods. 
If the responsibility for the Army in India is to rest with the 
Imperial Government, that Government would continue to be 
represented in India by the Governor-General ; and the day -by- 
day administration of the Army would be, as now, in the hands 
of the Commaiider-in-Chief. The latter would, however, cease 
to be a member of the Indian Legislature, and, while he remained 
a colleague of the Governor-General, he would cease to be the 
holder of a portfolio in the Government of India. The Central 
Legislature, as now, would not vote supply for the Army ; appro- 
priations of revenue for this purpose, in accordance with the 
arrangeniient we have assumed, would be authorised by certificate 
of the Governor-General, But w^'e should like to see the consti- 
tution of some Committee on Army affairs on which the Central 
Legislature — and in time, we hope, the Indian States also — 
would have representatives for the purpose of discussing, and 
keeping in touch with, military questions. The military 
administration would have to be secured in all necessary control 
over its dispositions and arrangements, and would have the right 
to demynd tlie co-operation which it now enjoys from the civil 
authorities. Under the existing constitution such assistance 
could easily be secured. If and when the Government of India 
became resixinsible to a Central Legislature, it would first be 
necessary to ensure co-operation by definite agreement and to 
devise machinery for settling differences or resolving deadlocks. 

Army Indianisation Hereaj|er. 

211. We have now sketched in bare outline the main features 
of a method of treatment which, if it is accepted in principle, 
will call hereafter for a more careful examination and settlement 
of details, but it is necessary before we pass to the bearings 
of sxich a plan on internal security to explain one or two of its 
more important consequences. ■ 

We have already made it abundantly clear that in our view 
we are pledged 'to go ..forward 'steadfastly and sympathetically, 
only to the mvetriiding ‘requirements of military 
effiekmcy, with the Indianisation of the Army. We consider 
tliat tins olfiigation should 'contmue; to be honoured in the letter 
and the spirit if the Army in India, were to pass, as suggested by 
ns, out of the control, /.nf', the. Government of India. One of the 
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consequences „ of . ,oiir proposal is that it opens. ' the , question 
whether that Government, in co-operation with> .the Central, , 
Legislature, might encourage the organisation, training and 
equipment of ce.rtain military, and,, it' may be, naval . forces of ' 
its owm, independently paid for and controlled, which would 
contain no British element. This involves technical questions 
into w^hich we do not enter. We realise that financial considera- 
tions will of necessity impose strict limits on the size of such 
forces, for the heavy contribution to the maintenance of the 
Imperial Army in India on the one hand, and the demands of a 
progressive civil administration on the other, will definitely 
restrict the funds available for such additional roilitar? experi- 
ments. We appreciate the fact, however, that, in the end, a 
self-governing India can only hope to function with reasonable 
prospect of success if it can command military forces of its own, 
and our proposal helps to remove an obstacle to the ultimate 
possession of such forces. 

The ¥orth“East Frontier. 

212. We have hitherto made no reference to the North-Eastern 
Frontier of India. This is not because we do not realise that 
entry into the plains of India from this direction is conceivable 
but because all the evidence before us sho\vs that the danger 
from this quarter is not comparable in any measure wdlli that 
which threatens India from the North-West. Our proposals 
for the separation of Burma from Indiat have, however, a bear- 
ing on this subject. It is clear that whatever arrangements are 
made for defence against attacks on the Assain-Burma front 
must be co-ordinated between India and Burma, and it would 
facilitate this if the defence of the North-East as well as of 
the North-West Frontier became an Imperial function. 

Future Provision for internal Securily. . ^ 

213. We have still to consider the bearing of this scheme on 
the maintenance of^ internal peace and order. The existing 
Ai’my cannot, as we have pointed out, be under the orders of 
Ministers. Yet the preservation of law and order may depend 
in the last resort on the use of this Army. We must, therefore, 
consider what is to be done to, meet this difficulty, both at tlie 
present stage and when further constitutional advance takes 

In contemplating the possibility of the transfer nt the present 
Jimctiire of the administration of what is popularly known in 
India as Law arid Order to •elected Ministers, we also eon- 
template the continuance unimpaired of the British Parlia- 
ments nltiinate -responsibilitvy for, the maintenance of the 
public peace. It follow’S,' therefore, that the CjOYeruments in- 
India which are' exercising devolved powers, in this sphere will 
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have a right to look to the British Goyernment for such measure 
of military force as may be necessary to enable them to dis- 
charge their obligations. 

The difficulty to which we have just referred viz. the impos- 
sibility of placing British troops under the uncontrolled orders 
of elected Ministers for the purpose of quelling disturbances of 
the peace and maintaining order, we would meet by requiring 
every demand for Imperial troops for this purpose to be put 
forward by the express authority of the Governor of the Pro- 
vince himself, who would as far as possible satisfy himself as 
to their legitimate employment. If, to meet cases of emergency, 
it w^ere found expedient to relax this rigid requirement, we 
would at any rate suggest that the Governor's subsequent per- 
sonal endorsement of an application for military aid should be 
required at the earliest possible moment. The excessive use of 
military forces as a substitute for police should be guarded 
against by requiring a financial adjustment between provincial 
and central revenues, secured if necessary by arbitration, if it 
occurred. 

The position would, of course, be entirely altered once the 
ultimate constitutional stage is reached and the British Parlia- 
ment resigns finally its mantle of responsibility in favour of the 
Indian legislatures. With the attainment of complete self- 
government by India, which such transfer connotes, will pass 
to her also the entire responsibility for finding such forces as 
may be necessary to supplement the civil custodians of peace 
and order. A self-governing India could not as of right demand 
the loan of troops of the Imperial Army for civil purposes nor 
would a British Government, which will control that Army 
under our scheme, need any justification for refusing such a. 
demand, if made. One condition, therefore, of a self-governing 
India must be its ability to maintain without the aid of Britisli 
troops the essential of all good government viz. public peace 
and tranquillity. 


The Decision now to be Taken. 

214. We have been led to put forward the above suggestions- 
for a new method of constitutional treatment of the problem ot 
Indian defence, because w^e have earnestly sought for some 
means by which the obstacle to progress which the control of 
the Army in India presents might be mitigated. To those who 
are tempted to say that the plan we have outlined is a deroga- 
tion from the full range of Indian aspirations, we would reply 
that special arrangements, suited to the necessities of each case, 
have been found necessary in the history of the evolution of 
more than one part of the Empire towards self-government. 
If such a treatment of the subject were regarded as inadmissible 
we should regret it, because, the' obstacle would remain. At 
present, as we have shown in an ;earlrer -chapter,, there are other' 
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reasons .why ■ more' rapid advance at the. Centre ‘is, impracticable, 
and' this may b,e regarded by . some as a. reason, for po,stponiiig 
oo,iisid6ration of the .questions we have b6e,E discussing in this 
Part, of our Eeport. But .it seems to us that it would be far 
better to, face these difficulties' and 'try to overcome them now. 
If British and Indian opinion will' co-operate for the purpose, 
.and, while . grasping the realities of the position, will resolve 
to find a way to mitigate the obstacle to more rapid constitutional 
advance, this, we are convinced, would be a more desirable pro- 
cedure than to delay until the urgency of the problem cannot 
be denied. 

EeMion of 'Proposed Scheme to Hopes of AE-India'Paderation, 

^ 215. In conclusion, we wish to stress one general considera- 
tion, which think should be constantly borne in mind and 
which, as it seems to us, lends strong support to the general 
nature of the plan we have outlined. We refer to the hope that iu 
days to come the constitutional evolution of India will lead to 
the establishment of a federal system, in which Indian States as 
well as British India, will find a place. Every proposal now put 
forward should be tested from this point of view. At present, 
the Army in India is paid for entirely out of the revenues of 
British India, though there fall into the fund contributions in 
the form of tribute from many Indian States. These contribu- 
tions arise under the treaty arrangements made between the 
Paramount Power and the individual State concerned, and the 
general result presents a highly complicated and indeed an in- 
consistent appearance. At present, too, some of the most im- 
portant Indian States have Forces of their owm, portions of 
wdiich are organised for service in case of need alongside the Army 
for which the Gommander-in-Chief is responsible. W^e cannot 
believe that the movement towards a greater federal unity will 
not in time lead to changes in this situation. In -what direction 
are these changes likely to proceed? The Indian States include 
within their borders some of the races of India which have 
played a part in the necessary work of securing that defence, 
and maintaining that order, without which hopes of Indian pro- 
gress are the baseless fabric of a vision.- We have already 
said that the Committee on Army Affairs which we contemplate 
as part of 'our scheme would be greatly strengthened if it could 
include representatives from the Indian States. They are just 
as much concerned to resist assaults upon the integrity of 
India as those who live in British India, and, while they are 
entitled to rely on the protection guaranteed to them by the 
British Crown, they have shown themselves whiling and eager 
to recognise and seiwe the common interest. Is it not therefore 
desirable to place the Army in India upon its proper footing 
now% as the best means of promoting this federal ideal? By 
this means we may be preparing ;a, way by which the Indian 
States can participate naturally and,' easily,- on equal terms with 
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British India, in one of the functions of a federated India which 
.cannot be regarded .as the ' .exclusive ■ interest of a part of the. 
whole. The advance cannot be hurried; the achievement wdli 
come about not prematurely imposing constitutional devices, 
however ingenious, but by a natural process of growth. Sooner 
or later some such adjustment must come about if any substance 
is to be given to the idea of ultimate federation, and in order 
that decisions may not now^ be taken which might result in mis- 
leo^ding hopes being raised we would urge that this wider aspect 
should not be shut out of view at the present stage. 


THE FUTUEB OE BOEMA. 
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PART VI. —THE FUTURE OF BURMA. 

216. In describing Burma in our first volume (paras. 95 to 99 
of Part I, Ch. 8) we have shown that- her political union with,. 
India, is based neither upon geographical connection' nor .racial 
affinity, _ but that, in whatever way one looks at them, .Burma 
and India are different countries. Their association is,, however., 
now of long standing. 'Ts it justified by other reasons be.sides 
.tho.se, .of me,re administrative convenience, and have .ties been 
formed the breaking of wEch would injure either or both part- 
ners? In the first place, Burma shares with India a land fron- 
tier in the North East, which, however difficult, has sometimes 
in the past been traversed by invaders and might be crossed 
again. She is also dependent for much of her prosperity on 
Indian labour. India is the largest individual consumer of her 
produce. Ai considerable part of the capital and enterprise 
which have developed her trade is Indian. The stage of 
political and constitutional development which she has now 
reached has come to her as a part of India, and her reliance 
upon securing further advance is based upon promises made 
by Britain primarily to India. Hence springs that jealous 
anxiety felt by the politically conscious Burman that Burma’s 
constitutional progress should in no wise fall behind that of 
India. 

The preservation to the fullest extent of the advantages flow- 
ing from these ties and the interests built upon the prospect 
of their continuance are important objects, although some Bur- 
man witnesses, in giving evidence before us, not unnaturally 
sought to minimise the extent to which these advantages bene- 
fited Burma. But while we have given due weight to these 
considerations, there remain two main grounds for our belief 
in the necessity of Burma’s separation from India. One is 
the strength which Burman sentiment in its favour has now 
attained — to the overshadowing of every other Burman demand 
— and the other is the constitutional difficulty of giving to 
Burma a satisfactory place in any centralised system designed to 
advance the realisation of responsible government in British 
India. We will deal with these two cardinal considerations in 
the reverse order. 

The Present Constitutional Anomaly. 

217. The constitutional difficulty is undeniable and has com- 
plicated the consideration of reforms for India ever since 1919. 
Mr. Montagu and Lord Chelmsford did not visit Burma in the 
course of the tour which preceded the writing of their Eeport, 
and limited themselves, so far as that country was coifcerned, 
to suggesting that it should have three elected members in the 
AssemWy and one in the Council of State and that it should 
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come witMn the general system of finance.*' , Following np 
thiS' last recommendation, the Meston Committee visited Ran- 
goon and included Burma in the scheme which it elaborated. 
The Southboroiigh Committee, while excluding Burma from its 
plan for the constitution of provincial legislative councils, pro- 
posed four elected seats for Burma in the Assembly and one 
in the Council of State. Ultimately Burma’s representation in 
the Central Legislature was fixed by allotting to it two mem- 
bers in the Council of State (one chosen by the Burma Chamber 
of Commerce and the other elected by an undivided “ general ” 
constituency) and four elected members (one for the European 
seat) in the Legislative Assembly. Out of the 145 members 
composing the Assembly, the whole representation from Burma 
consists of these four elected members and one nominated 
official. One of the elected members is a European ; two are 
Burmans; and the foui'th is at present an Indian. So limited 
a representation cannot be expected to exercise much influence 
on decisions at Delhi ; moreover, much of the time of the Assem- 
bly is taken up in discussion of questions which have no prac- 
tical interest for Burma. An example would be the debates on 
child marriage or the age of consent. Marriage with an imma- 
ture child is as much opposed to Burman as to European cus- 
toms, and the Burman woman enjoys a position entirely 
different from that of the Indian woman. Indeed, the structure 
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of society in Burma is so entirely different that her representa- 
tives could not be interested in the problems of caste or the 
keen rivalries of religious communities in India. These things 
do not enter into Burman politics at all. 

Again, questions of Indianisation which bulk large in dis- 
cussions in the Assembly mean from the Burmese angle merely 
the substitution of Indian instead of British administrators, 
as, so far, comparatively few Burmans have qualified for the 
superior services. Problems associated with the North-West 
Frontier appear to a Burman to deal with matters a very long 
way off. It is difficult to get representative Burmans to stand 
for the Assembly, and it is, not surprising that they sometimes 
find the journey of 2,000 miles over sea and land to Simla or 
Delhi unattractive and barren of results. We may add that it 
is seldom that the (xovernor-(3*enarars Council or the Secre- 
tariat of the Central G-overnment has contained any member 
who has served in Burma. 

_ The Divergence of Interests. ’ 

, - 218. Moreover, Burma.inereaetngly feels^ that its own practical 
interests sometimes conflict mth the policy which commends 
itself to the majority in the Central Legislature, For example, 
the tariff policy of India includes a substantial customs duty on 
imported steel, which operates, to protect the Indian steel in- 
dustry of Tatas at Jamshedpur.;- '"Burma,' however, requires to 

’^‘^M/OEeport, paras, 374,277, and 206. 
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iiBport cheap steel .for, the purposes of her oil industry und., for 
her . general development, and -it ..cannot he suggested . that a 
tariff on steel is in the economic interests of Burma,. cdnsidered 
as a separate entity. It might, .of course, be said that, areas . 
in India, h,ke Madras ,and Sind, which also do not produce, 
steel, are in the sam.e position. But .Burma would reply that 
Mad,ras and Sind naturally have to bear their share . of the 
burden of India’s fiscal policy, whatever it m,ay be, whereas, 
Burma claims to be no part of the same economic unit. The 
Indian export duty on hides, which is intended to build up 
a home leather industry, is another case in point, and it has 
been officially admitted by the Government of India that the 
operation of these duties has been very injurious to Burma, 
Since the international obligations of the Government of India 
involve the maintenance of the principle that there can be no 
discrimination in tariffs between province and province — a prin- 
ciple which would, of course, not apply to a Burma which no 
longer formed any part of India — the institution of a policy of 
protection has inevitably brought into strong relief the con- 
trast in economic interests between Burma and India. Thus 
the interests of the two countries in economic policy have already 
begun to diverge, and it is easy to imagine cases where future 
policy may make the divergence more considerable still. Yet 
Burma’s special interests carry little weight in the Indian Legis- 
lature in comparison with the more powerful influence of great 
business centres in India, like Bombay or Calcutta. 

A good illustration of the way in which the interests of ' 
Burma inevitably tend to be overlooked, or at any rate not 
provided for, in matters which are handled as All-India 
problems, is provided by studying the report of the Indian Eoad 
Development Committee. This Committee was appointed in 
1927 by the Government of India to “ examine the desirability 
of developing the road system of India.” It consisted of 13 
non-official members of the Central Legislature. Although 
development of communications is one of the most urgent 
problems facing Burma (see para. 98 of our first volume), the 
Committee did not include a single member from this province, 
nor did the sub-committee appointed to visit the provinces and 
collect information from provincial Governments include Burma 
in its tour-programme. It would be ea^sy to give other instances. 
Such instances, and the general attitude which they illustrate, 
are not, of course, anybody’s fault — ^they are the natural conse- 
quence of the fact that Burma is not a province of India in any 
but the technical sense of the term. 

Burmau. Sentiment, 

219. Burma’s actual experience as an element represented in 
the Central Legislature has reinforced the argument for separa- 
tion based on national sentiment./ As long as the Government 
. of India was an autocratic Grovernment, responsible only to the 
British Parliament, reasons - of ' administrative convenience 


184 


PABT VI. 


might justify the, iBclnsioB of Burma in, the ..Indian Empire. 
But the Bri.tish Government' has announced, its intention of 
establishing by progressive , ' stages responsible government in 
■BBtish'. India, and nO' one. in Burma believes that .the Burmans 
would acquiesce permanently in ' being governed by a self- 
governed India. The Joint Conference at Eangoon had before 
it'. a number of deputations which took up this attitude. Every 
member of the Committee of seven members elected by the 
Burma Legislative Council to cooperate with us,, when consulted 
by the Commission during , its Eangoon sittings, in February; 
1929, expressed the view that, if a resolution in favour of separa.- 
tion from India were proposed in the Council, it would be 
carried. That these opinions were correct was demonstrated 
when U Ba Pe, with the stated purpose of supplying the answer 
to the Commission’s enquiry, subsequently moved the adjourn- 
ment of the Council on this question on 18th February, 1929. 
The motion in favour of Burma’s separation from India was 
carried without a division. Some may ask whether the verdict 
of the Council is the verdict of the country as a whole. We 
ourselves have little doubt from what we saw and heard in 



Burma that, so far as there is public opinion in the country, 
it is strongly in favour of separation; that among thinking 
Burmans the great majority desire separation immediately ; 
and that it is only the elements which derive their political 
inspiration from corresponding Indian sources that would 
postpone separation from a belief that Burma’s political progress 
may be hastened by a further period of association with 
India. Members of the provincial Government, whom we con- 
sulted on the point, told us that the feeling in favour 
of separation was not inspired solely by a belief that the 
Burmese taxpayer was at present contributing to India more 
than he received, and by the hope that therefore separation 
would involve a financial gain. They thought that Burmese 
opinion would still be in favour of separation even without the 
prospect of immediate financial advantage. 

We come to the definite conclusion, therefore, that nothing 
but the most overwhelming considerations could justify the con- 
tinued retention of Burma within the Government of India, 
and we proceed to consider the two main objections which have 
been raised. One is military and the other financial and 
economic. 

The Military Problem of Burma. 

220. The Kontagu-Chelmsford Eeport, in its brief reference 
to Burma, assumed that it must remain '' part of the Indian 
polity ” for military reasons^ but it did not discuss the matter 
any further. We would first obser%^6 that, while it is doubtless 
a highly convenient arrangement from the military point of 
pew that the whole' of 'an^ area',;presenting a connected ’ defence 
^ shopld, one " political administration, there 

are many ill^ftatiana,.ih British Empire where a single 
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strategic plan, must' transcend political boundaries. The pro- 
position that, two areas in, the British Empire which .are politi- 
cally .quite distinct must none the less remain under the same . 
G-overnment because they present a common military problem 
goes much , too 'far. It, ,is common allegiance to the ; same 
Crown, .not common election to the same legislature, which , 
ought to, secure the due co-ordination of. plan and of effort. ■ ' 
While, therefore, the argument based on considerations of 
strategy is undoubtedly one to be seriously considered by 
experts, and attended to bj^ laymen, it cannot, w^e think, in 
the circumstances of Burma, control the situation. 

How far, then, do the military interests of Burma and India 
coincide? We have given careful attention to the information 
furnished to us on this subject both in India and in London. 
The object for which the Army in India is maintained is, apart 
from internal security, the defence of India’s frontiers. The 
major and immediate place of danger is, of course, in the north- 
west. We have described the character and extent of the 
problem in para. 114 of our first volume, and in our account 
of the North-West Frontier Province (Volume 1, paras. 359 to 
363). But, besides the major and immediate problem, there is 
the more distant and problematic one in the North-East. The 
view which we take, and the recommendation which we are 
going to make, are not arrived at without appreciating that 
the defence of India proper and the defence of Burma are 
closely related questions, especially as the frontier to be watched 
in the North-East extends from Burma into ilssam. But, if 
the problem of India’s defence be viewed from Burma’s stand- 
point, Burma has no immediate and personal concern with the 
defence of the North- W^est frontier; she is interested in it just 
as Ceylon is, but to no gi^eater extent. The disparity in the 
menace which the North-East frontier presents may be 
measured by the utterly different scale and nature of the 
arrangements which have been made to meet it. No strategic 
railway leads up to the frontier zone; no money has been 
spent on lateral roads, and very little on Intelligence. The 
watch on the North-East frontier is entrusted to military police. 
We have described in our first volume (paras. 94 and 97) the 
nature and extent of the forces permanently located in Assam 
and Burma for the defence of this frontier. 

It is, of course, true that Burma does not rely exclusively on 
the forces stationed in Burma, but is also entitled to the services 
of the whole forces of India,, subject to the satisfaction of simul- 
taneous demands in India itself. But the size and nature of the 
Army in India are conditioned by the major, not by the minor, 
commitment. The value to »Burma of the hea.vy armaments 
which India has in any case to maintain must surely be judged 
in terms of the liability which Burma’s possible requirements 
impose. Burma’s insurance premium should be proportionate 
to the risks incidental to her positiop. Burma well understands 
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that if. after separation, she continues to place , reliance upon 
the existence of the Army in India she must contribute towards 
its cost. The position, therefore, appears to be that, while 
Burnia is not domestically interested in the defence of the North-' 
West, she has on her own borders a less definite but potential 
danger which, if it actually emerged in concrete shape, she could 
not deal with single-handed. The North-East frontier problem 
cannot, therefore, be considered in isolation ; the arrangements 
for meeting it must continue to be concerted with the authorities 
responsible for India’s defence; but this is not necessarily a 
conclusive reason against political separation. 


The Military Consequences of Separation* 


221. The suggestions which we have made in Part V of this 
volume enable the military relations of Burma and India to 
be viewed somewhat differently to-day than was possible in 1919. 
If it is desirable to find a constitutional arrangement for removing 
the obstacle to India’s political progress which arises from her 
military dependence on Britain, it may with even greater force 
be contended on Burma’s behalf that her sharing with India of 
this common military dependence on Britain must not be used 
as an instrument for retaining her as an unwilling province 
within the area of the Government of India. If both India and 
Burma are to look to a common source for protection, they may 
surely do so as separate political entities, while the military 
predominance of India may fitly contribute to the more eflScient 
organisation of the defence of both countries without imposing 
upon Burma dependence on India in non-military spheres. 

It would seem quite unreasonable to rate the threat from the 
North-East so high as to treat it as barring the possibility of the 
change. We see no reason whatever why it should not be 
possible to combine political separation with satisfactory arrange- 
ments in the military sphere. 




It is not, of course, for us to suggest the lines on which the 
defence of India and Burma should be co-ordinated if separation 
takes place. Inasmuch as increased military expenditure would 
be gravely prejudicial to the interests and contentment of both 
countries, it is important on this as well as on more general 
grounds that the plan adopted should be such as will not in- 
crease the sum total of armaments in tbe two areas combined. 
We conceive that the troops in a separated Burma would be 
under the control of the Governor for purposes of watch and ward 
on the frontier and in all internal matters in which it is neces- 
sary for the civil power to seek, their assistance; while, for 
anything more than merely local defence against raiders, Burma 
would be in the same position as other parts of the Empire, 
plans for the defence of which in an emergency devolve upon 
the Imperial authorities. It would be open to the latter, by 
agreement with the authorities in India, to arrange a concerted 
,;gchefe6'-' of defence. A-,-' i -. a '/vj.''; 
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THE .PUTUKE OP BUBMA. 

The Financial Consequences* 

222. In his Appendix at the end of Part, VIII of this Yokime 
Mr. Layton has .discussed what the effects of separation upon the 
public finances of India and Burma might be. Though the actual 
settlement between the two countries must be determined, by 
subsequent negotiations, we are here concerned to note and en- 
dorse Mr. Layton’s general conclusion that separation could 
fairly be effected in such a way as to do no financial injury to 
either country and to leave Burma with adequate resources for 
her present needs and a balance for development purposes in 
excess of that which she obtains to-day. 

The fear has been expressed that in the event of separation 
Burma might not be able to borrow on as favourable terms as 
if she remained a part of India and continued to enjoy the 
benefit of India’s credit. It is argued that, if Burma were 
separated from India, it would probably be some time before the 
new Government was sufficiently well established to enable her 
to borrow as cheaply as she can now. It seems to us to be 
impossible to be dogmatic on a point of this sort, as so much 
must depend on factors at present unascertained; but there is 
no doubt that Burman opinion would prefer that Burman credit 
should be influenced by Burman policy rather than continue 
to be dependent on the policy of her neighbour — a policy in 
which she herself exercises no effective control. 

The Economic Consequences. 

223. We have also to consider the effect of separation on 
Burma’s economic position, and especially on its economic rela- 
tions with India. Burma imports on an average 15-J- crores worth 
of goods from India, chiefly consisting of gunnies, tobacco and 
cigarettes, twist and yarn, piece goods, coal and coke, and betel 
nuts. The iron and steel imported into Burma come mostly 
from Europe. On the other hand, India imports from Burma 
goods of the average annual value of 24 crores — ^lice and paddy 
account for nearly 11 crores, kerosene and petrol for crores, 
and teak and other timber for 3^- crores. The effect of separation 
would, prima facie, be that the tariff of each country 
would apply against the other, and many of the articles named 
are on the Indian tariff list. In view of the vital importance 
of Indian labour to Burma and of Burma’s rice to India, and 
of Burma’s need for Indian coal and gunnies, some special 
trade convention between India and Burma, if it could be 
arrived at, would be of advantage to both. Since both countries 
are included in the Biitish Empire, this could be done without 
infringing the most favoured nation clause in treaties with 
foreign countries. 

Opinion in India is naturally slow to approve of separation 
from so near a neighbour before the: necessity of the step is 
unquestionably demonstrated. We find, for instance, that ail 
4he Indian members of the Indian , Central Committee’ have 
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advised against immediate separation. But the majority of 
them have, on the other hand, stated that: their objections ■would 
disappear if, on further enquiry into the military and financial 
implications, it were shown that separation w^^as, feasible. Fears 
have been expressed that, in view of the present attitude of 
certain Burmans, the future immigration of Indian workers into 
that country might be unduly restricted. It is not unnatural 
that the Biirman with his pride of race should regard with dismay 
any prospect of his country being over-run by Indian immigrants 
but we have shown in our former voiume^^' that these fears may 
easil) be exaggerated. The presence of Indians in Burma is 
due not to any special privileges extended to them, but to the 
plain fact that Indians can perform many services wdiich the 
Burman is unable or unwilling to perform for himself. The 
new" constitution for Burma should make due provision for the 
protection of the legitimate interests of Indians domiciled in 
Burma. 

Separation Should Take Place Wow. 


e 

e 


224. On a broad view, the question to be answered is not 
whether separation should or should not be effected, but whether 
it should take place now or at some future time. We base our 
recommendation that separation should be effected forthwith 
on the practical ground that no advantage seems likely to accrue 
from postponement of a decision to a future date. The con- 
stitutional difficulties of securing Burman participation in the 
Central Government of India are not prospective but actual. 
They will grow with every advance in the Indian constitution 
and will prejudicially affect not Burma only but India itself. 
We believe, moreover, that a decision to postpone separation 


would be so unpopular in Burma as to endanger the working of 
any reforms which might be given to her as a province of India. 
A decision to separate her from India immediately would, on 
the other hand, we consider, produce an atmosphere in Burma 
favourable to the satisfactory settlement of the many problems 
to which separation will give rise. In view of the changes we 
are proposing in the system of government for the rest of India, 
we are satisfied that the separation of Burma can be more 
fittingly carried out now than at a later stage. 

We advise, therefore, that Burma should be separated from 
India immediately ; and we think that there are strong reasons 
why a declaration to this effect should be made as early as 
possible. But Burma will not regard it as satisfactory to her 
self-respect if she is left in possession of her present constitutioo. 
for an appreciable time after further reforms have been intro- 
duced in the other provinces. The principal reason why we 
suggest an early declaration is in order that the necessaiy 
further enquiries may be made in time for Burma to receive 
a new constitution as nearly as may be at the same time as 
the new Government of India Act comes into operation. 
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' 'Qiestiois Arising of our Conclusion. ; , 

225. The, eondusion that .Burma should be separated from 
British India, for purposes of government will not only leave the 
military ■ problem to,. be .adjusted between the two countries ^ but 
will, of course, raise for consideration and decision the very im- 
portant question, what form the new constitution of Burma 
should take. It is remarkable how little close attention this 
matter has received from those- bodies, whether official or un- 
official, which placed before us the strength of the arguments for 
separation. The memorandum of the Government of Burma, 
besides supplying an admirable account of Burman conditions 
and of the nature and organisation of its existing Government, 
contented itself — ^not unnaturally— with formulating and illus- 
trating the main argument about separation without approaching 
the subject of what would follow if separation took place. It 
would have been a waste of labour to spend much time on the 
details of a new scheme, if the decision is not taken to put an end 
to the old one. The Burma Committee, no doubt on these 
grounds, contented itself with giving in its Eeport only a bare 
outline of the kind of constitution which it advocated. 

We think, as we have said, that the announcement should 
be promptly and publicly made that the separation of Burma 
from British India has been decided upon and that considera- 
tion will at once be given to the question of the new consti- 
tution of Burma, and to the adjustment of the many compli- 
cated and important matters which must arise during the period 
of transition. The Statutory Commission cannot itself undertake 
to elaborate a constitution for Burma, because suggestions from 
authoritative quarters are not as yet forthcoming, and until 
the main question is settled, the consequent readjustments are 
hypothetical. We do not suppose that the framing of a new 
constitution for Burma would be undertaken without full con- 
sultation on the subject with those having special knowledge 
of the working of its present government, or until after further 
enquiry into local conditions and opinions. 

It would only embarrass such further enquiry if we were 
to make dogmatic pronouncements as to how to deal with a 
situation which would only arise if our main recommendation 
was accepted. At the same time, the decision in favour of 
separation cannot be prudently reached without at any rate 
visualising the general nature of the consequential problem 
which would then present itself. We propose, therefore, to 
add a few words on the subject. Burma at present is a pro- 
vince of British India with a provincial legislature, mainly 
elected, which has jurisdiction over about half the total area 
of the province (for nearly haU of Burma consists of backward 
tracts); administration of provincial affairs is carried out under 
the system of dyarchy ; but the authority of the Central Govern- 
ment of India extends over Burma as part of the whole, with 
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all the powers of superintendence, direction and control which 
the Government of India Act confers upon the Governor- 
General in Council. Now, after Burma is separated from India, 
it will cease to be an area in which there is a distribution of 
powers between Centre and Province, and the first question 
which will arise will be-^What sort of authority is to exercise 
in future the powers now in the hands of the Government of 
India in respect of Burma? 

The transition from being one of the provinces making up 
a larger whole to the position of a self-contained and unitary 
state makes it probable that the future constitution of Burma 
will fall into a special category, neither following exactly the 
future provincial pattern nor combining without modification 
the central and provincial powers we. contemplate for India. 
There can be no question of set-back, and we conceive that 
the new constitution of a separated Burma would, like that of 
India, be a stage on the journey to more complete self-govern- 
ment. But we think it necessary to point out that this does 
not mean that every detailed provision introduced into India 
in pursuance of that policy should be regarded as strictly applic- 
able to Burma. In particular, the provisions of the Lee Eeport, 
which fixed a date by which a certain proportion of British to 
Indians in the services should be reached, was based on a 
general average over the whole of India — greater in some pro- 
vinces, less in others. These proportions must not, therefore, 
be taken as automatically applicable to a separated Burma. 
Eecruitment on a basis corresponding to the basis for All-India 
services will be required, and it will be of the greatest import- 
ance to preserve and build up the traditions of these services. 
The pace of Burmanisation must be decided on its merits. We 
are quite satisfied, moreover, that the first period in the life 
of a separated Burma could not be accompanied by full responsi- 
bility in respect of all matters which are now the special concern 
of the Central Government of India; we are clear that certain 
subjects must continue to be withheld from popular control. 
It is not possible for us to make definite suggestions as to a 
delimitation of powers between the Governor and the Home 
authorities, which must be a matter for those who settle the 
new constitution. The backward tracts of Burma should not, 
we consider, be put under the new Burman Legislature, but 
should be the special charge of the Governor, who would also, 
we take it, be the representative of the Grown in relation to 
the States of Ivarenni,. The ultimate advancement of Burma 
will depend more than anything else on the efficiency of 
a suitable administration during the years now coming, and 
premature efforts on its part to dispense with help from Britain 
would only lead to disaster. Modified arrangements will be 
required for many important matters-— -Burman currency and 
Borman loans, for example. The whole relation of Burma with 
the rest of the Empire will raise: new problems which must be 
handled with the help of the b^st experience available. 
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EelationS' of Burma with Indian and Home Gofernments; . 

•'226. 'We cannot go further' on this point without trenching 
upon the area which wall be ..explored.by those who will haye 
to.' devise, in more detail .the future constitution of a separated 
But it may be convenient if 'we, make an observatiO'U 
on the extent to w4ich, under separation, Burma would share 
with British India in some special degree some parts of the 
supervising machinery of government. The suggestion" has 
been made that, though the Governor-General, in Council and 
the Indian Legislature would cease to control Burma, Burma 
Avould still remain under the Viceroy, who, in this view, Would 
become Governor-General of India and Burma. Various 
advantages might be claimed for this arrangement. The Vice- 
roy, it may be said, would, form a convenient and useful link 
between the tyio countries. The plan would tend to allay the 
anxieties of Indians resident in Burma. It might help the 
Secretcary of State in the discharge of such powers of super- 
intendence, direction and control as might be retained over 
Burma, if the Viceroy were interposed between him and the 
Government of Burma. Such a scheme might involve that 
certain matters relating to Burma, which cannot be finally 
decided without reference to British authorities outside that 
country, instead of being referred in all cases direct by the 
Government of Burma to the Secretary of State, might be 
dealt with on behalf of Ihe Secretary of State, or under his 
delegated authority, by the Governor-General of India and 
Burma, Complications which might possibly arise on the 
military side would be thus simplified. Burma, it may be 
argued, would thus not lose all at once the help to be derived 
from the experience of the Government of India in such 
matters as foreign affairs, currency, exchange, and the like. 
This is rather an attractive argument, but we are, nevertheless, 
not disposed to favour such a plan. A Viceroy of India, 
appointed from home for a five years’ tenure of office, would 
have little first-hand knowledge of Burma, except what he 
<50U.ld pick up by an occasional tour, and his personal experience 
would be of little assistance either to the Secretary of State or 
to Burma, in dealing with Burma’s problems. The contribu- 
tion, therefore, which the Viceroy under his new title would 
be able to make would tend to be controlled and determined 
by the departments of the Government of India, and there 
would be an obvious anomaly in a separated Burma being still 
the subject of regulation, or at any rate of influence, by the 
Secretariat of another Government. Moreover, the plan of 
having a single individual as Governor of India and Burma is 
one that threatens the possibility of serious friction. The 
interests of India and of Burma are not identical ; this is indeed 
one of the strongest reasons for separation, and it may be that 
these interests will tend to diverge still further. It is quite 
possible that the Government of a separated Burma, backed 
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■by may -make proposals wMcli would 

not' .be: palatable' to' India. ' If 'this' occurred', the position, of the 
Indo-Burmese 'Viceroy would be extremely embarrassing. .If 
he accepted or supported such proposals, there would be an 
outcry in India. If he ruled that they should be dropped or 
modified, he would be accused in Burma of having sacrificed the 
interests of Burma to the interests of India. And public 
criticism would not attach to an abstract entity like 
the Government of India, but to the Viceroy personally, 
for the Government of India would be a third party, 
having, at least in constitutional theory, nothing to do with 
it. We are, therefore, clearly of opinion that, if separa- 
tion took place, the Viceroy of India should cease to have any 
official responsibility towards Burma, and Burma should have 
a Governor of its own not subordinate to the Viceroy. 

The point at wffiich co-ordination of Indian and Burman affairs 
might be secured is in London and not at Delhi. It may be 
that, both in connection with the separation of Burma from 
India and for other reasons also, the present distribution of 
functions and spheres between the different Secretaries of 
State who deal with Empire affairs will come up for recon- 
sideration. Whatever may be decided upon in this connection, 
it is clear that the separation of the Government of Burma 
from the Government of India should be so carried out as to 
furnish to the Burman people a guarantee of the status which 
their new Government would occupy, and at the same time 
to facilitate the handling of problems in which India and Burma 
must continue to have a close common concern, such as the 
problem of defence and the problem of recruitment for their 
respective Civil Services. 
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PART Vli-FUTURE' R WITH THE INDIAN- ' 

STATES. ; 

,,227. tlie earlier volume of oui' Report given some „ 

account of the Indian States, and have called attention to the 
important position , m?hich they occupy in the political map of 
India. The problems which have to be dealt with by the Central 
Government of British India are not confined within its own 
boundaries, for the dividing line has not been drawn by refer- 
ence to considerations which, on grounds of economic interest, 
or racial connection, or physical geography, naturally separate 
countries from one another. It is often said that there are 

two Indias,” one the India which has been subject to British 
rule, and which has pursued its constitutional development as 
a part of the British Empire, and the other the India of the 
States, consisting of nearly 600 units, which are not British 
territory, but are ruled by hereditary Princes and Chiefs, wdio 
are in relations with the British Crown on terms which secure 
to them large powers of internal sovereignty , while their external 
relations are a responsibility of the Paramount Power. It 
would be more true to say that there is really only one India, 
but that the unity of India includes the Indian States as well 
as British India. “ India is in fact, as well as by legal defi- 
nition, one geographical whole. The integral connection of the 
States with the British Empire not only consists in their rela- 
tions to the British Ci'own, but also in their growing interest 
in many matters common to the land to which they and the 
British Provinces alike belong.”"^ Apart from questions of con- 
trol exercised at the Centre over the Provinces of British India, 
All-India problems, whether of war or peace, are really 
common to the whole of India, and not limited to those parts 
of it which are painted red on the map. Consequently, wdiat- 
ever may be the future which is in store for British India, it 
is impossible to conceive that its constitutional development can 
be devised and carried out to the end, while ignoring the 
Indian States. It is equally certain, in the long run, that the 
future of the Indian States will be materially influenced by the 
course of development in British India. The Indian Princes 
have not been slow to acknowledge that their interest in the 
constitutional progress of British India is not that of detached 
spectators, but of fellow Indians living in a world which, for all 
its history of deep divisions and bitter rivalries, preserves in some 
respects remarkable cultural affinities, and is slowly w^orking out 
a common destiny. It was for these reasons that we addressed 
our letter to the Prime Minister last October, and drew atten- 
tion to the importance, when considering the direction which 
the. future constitutional, development of British India is likely 
to take, of bearing in minA the telations which may develop 

* M/C. Eeport, paragraph 296. 
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between British India and the Indian States. We wrote, 
‘‘ "Whatever may be the scheme which Parliament will ulti- 
mately approve for the future constitution and governance of 
British India, it is essential that the methods by which the 
future " relationship between these two constituent, parts, of. 
Greater India may be adjusted, should be fully examined/’ 
And we added that ‘‘ It seems clear that we cannot afford to 
ignore the reactions of the presence of the States on the 
problem we are studying in British India, or the possible reper- 
cussions on the former of any recommendations we might frame 
regarding the latter. At certain points an inevitable contact 
takes place/ We are glad to learn from many indications 
that our proposal of a.> Conference, to be held after our Eeport 
is published, to which both representatives of British India and 
representatives of the States would be invited by His Majesty’s 
Government, has been welcomed on the side of the Indian 
Princes, and in what follows in this Part of our Report we 
are endeavouring to concentrate attention upon and to analyse 
certain suggestions in the hope that our work may be useful 
to this Conference. So far as concrete proposals are concerned, 
we have to remember that, although the relation of the Indian 
States to any future constitutional framework for British India 
is well within our terms of reference, it is not an aspect of our 
enquiry to which prominence was specially given by evidence 
and discussion when the Commission was visiting India, and 
until the opportunity arises at the Conference which we have 
suggested, and which all British Parties have approved, for repre- 
sentatives of the Indian States to put forward their owm view-s, it 
would obviously be improper to pronounce dogmatic conclusions. 

General Acceptance of the Federal Idea. 

228. It has become a commonplace to observe that the ultimate 
ideal to be aimed at is some sort of federal arrangement which 
would embrace every part of Greater India. Twelve years ago, 
Mr. Montagu and Lord Chelmsford wu:ote* “ Looking ahead 
to the future we can picture India to ourselves only as present- 
ing the external semblance of some form of ' federation.’ The 
provinces wall ultimately become self-governing units, Iield 
together by the Central Government which wdil deal solely 
with' matters of ' common '.concern to all of them. But the 
matters common to the British provinces are also to a great 
extent those in which the Native States are interested — 
defence, tariffs, exchange, opium, salt, railways and posts and 
telegraphs. The gradual concentration of the Government of 
India upon such matters will therefore make it easier for the 
States, while retaining the autonomy which they cherish in in- 
ternal matters, to enter into closer association with the Central 
G overnment if they wish to do so. B ut though we have no 

* The Mr..Eainsaj MacDonald, October 16tb, 1929, reprinted in 

ToL I, p, 3cxii. 
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hesitatioD, in forecasting such '.a^ -deTelopment as possible, the 
last thing that we desire, is to -attempt ■ to ■ force the pace/ ■ 
Influences' are at work which need no- artificial stimulation/. All ■ 
that we need or' can, -do ,is to'open,-the -door to the natural 
developments of the future-. ■ 

The iiiain piece of constitutional structure resulting from' the 
suggestions' ill this passage was the creation of the Council of' 
Princes and its , Standing Committee, and, we shall consider this 
development more in -detail below, in order to see how far it can 
be regarded as a step towards what is contemplated as un ulti- 
mate possibility. Two. other quotations of more- recent date wuli 
show how vfidely current is the, idea., or- perhaps -we should say 
the vision, conjured up by the- words “ federation.’* -His High- 
ness the Maharajah of Bikaner-, -in the important statement made 
by, him after first reading the Viceroy’s announcement of- October 
31'st, 1929, referred to the sympathy and support of the Princes, 
w^hich . lie believed v/oiikl be forthcoming in- a very substantial 
and practical ' maimer at the proposed Conference, and added 
that the Princes have openly given expression to the belief 
that the ultimate solution of the Indian problem and the ulti- 
mate goal — whenever circumstances are favourable and the time 
is ripe for it — is Federation, which word has no terrors for the 
Princes and Governments of the States.” And the Butler 
Committee adopted the analogy used in the Montagii-Chelmsford 
Eeport of the open door, while adding a shrewul caution against 
the danger of trying to advance in the direction of federation 
too fast — a caution which we take thoroughly to heart and 
venture respectfully to endorse. The Committee wrote : — 

“ We have left the door open to closer union. There is nothing in onr 
proposals to prevent the adoption of some form of federal union as the two 
Indias of the present draw nearer to one another in the future. There is 
nothing in our proposals to prevent a big state or group of states from 
entering now or at any time into closer union with British India. Indeed, 
in the next section of our report we make suggestions wFich, if adopted, 
may have this result. These things may come. But it has been borne in 
upon us with increasing power, as we have studied the problems presented 
to us, tha,t there is need for great caution in dealing with any question of 
federation at the present time, so passionately are the Princes as a whole 
attached to the maintenance in its entirety and unimpaired of their individual 
sovereignty within their states.’^ 

We are, therefore, following what has become a generally 
accepted view, when we express our own belief that the essen- 
tial unity of Greater India will one day be expressed in some 
form of federal association, but that the evolution will be slow 
and cannot be rashly pressed. We feel, however, that the mere 
repetition of these generalities would not be of much service, 
and that the best way to help will be, while preserving 
throughout the caution in treatment which so important and 
difficult a question demands, to consider some of the difficulties 
which the adoption of the idea of federation would involve, 

^ M.C. Beporfe, paragra]j4i $00* 
t Butler GommitteeV Beport, para. 78. 
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and to see whether there is any constructive action which could 
now be taken as at any rate a short step on the long journey 
to its attainment. 

The Butler Committee on the Exercise of Paramountcy. 

229. ilnd first we desire to draw attention to a distinction 
between two questions which arise and are discussed in 
reference to the relations between the Indian States and British 
India, One has to do with the exercise of paramountcy. The 
other is concerned with the treatment of matters which 
are of common concern to the States and to British 
India. The Butler Committee gave an account of the 
relationship between the Paramount Powder and the Indian 
States, with particular reference to the rights and obligations 
arising from treaties, engagements, and sanads, and from usage, 
sufferance, and other causes. We have, of course, carefully 
studied this Eeport, and also a good deal of the material placed 
before the Butler Committee in this .connection. We are not 
attempting to go over the ground which the members of the 
Committee, with much greater opportunities for detailed and 
specialised smwey, have covered, but we must at once emphasize 
its important recommendation'^ that the Viceroy, and not (as 
at present) the G-overnor~General in Council, ‘should be the 
Agent of the Paramount Power in its relations with the Princes. 
This would involve, as the Eeport points out, an amendment 
of the existing statute law, for section 33 of the Government 
of India Act operates to vest this function technically in the 
Governor-General in Council. Even at present, however, the 
Foreign and Political portfolio of the Government of India is 
always. held by the Viceroy himself; he disposes of the bulk 
of the work .connected with the Indian States with the help 
of the Political Secretary; and his view must carry especial 
weight in his Council in those political cases which he, in his 
discretion, decides should go before it. The actual change in 
practice would not, therefore, be very great, although it is 
important. Tlrere are strong indications that this recommenda- 
tion of the Butler Committee is warmly welcomed by the 
Princes, and we must point out that its adoption might ' assist 
the apiu'ooch towards a federal solution, for while it would 
be extremely difficult to conceive of a federal association between 
units over some of which a responsible Federal Government 
claims to exercise rights of Paramountcy, it is a very different 

Butler Committee Keport, paragraphs 67 and 106. The word “Viceroy/' 
employed to describe the representative of the .King-Emperor in relation to the 
Indian States, has become usual, and we follow the nomenclature of the Butler 
Committee, So far as we know, the word never occurs in any Act or Statutory 
Rule, nor is it used in the Warrant of Appointment under section 34 of the 
Government of India Act. It appears in Queen Victoria's Proclamation of 1858, 
when Lord Canning was appointed “ Our first Viceroy and Govemor-General," 
thereby distinguishing him,- on ‘the , direct assumption by the Crown of the 
Go%mrnment of India, from the previous Governors-General under the Company. 
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matter, to envisage ' siieh ' an association - ultimately developing 
between, provinces of , British India and the- Indian .States when 
the exercise -of , Paramoimtcy -over the' latter is- in the hands, of 
the Viceroy as distinguished from the Central Goveriimeiit. 
There are other problems connected with the mode of exercise 
of the powers and duties now vested in the Grown, but a 
satisfactory settlement of this particular matter at the outset 
would clear the road for the other topic with which the idea of 
ultimate federation is specially cx)ncerned, namely, how can 
some better organisation be, by slow stages, evolved for the 
discussion and regulation of matters of common interest 
between British India and the Indian States? 

The Complications to be Overcome. . 

230. The bringing together of political units into a federation 
essentially involves an agveement between them to place in 
the hands of some central body duties and powers to be exer- 
cised by it on behalf of them all, while the constituent units 
retain unimpaired their autonomous authority in other respects. 
The application of this idea to the area of Greater India cannot 
follow any known pattern, for the circumstances are unique, 
and its accomplishment must remain a distant ideal until means 
have been devised to meet and overcome obstacles which are 
at present extremely forbidding. If we point out what some 
of these special difficulties are, it is with no desire to make 
the most of them, but it is because no advance from the stage 
of vague aspiration is likely to be made until they are to some 
extent defined and faced. The first difficulty that presents itself 
arises from the heterogeneous character of the units to be federally 
associated. We will leave out, for the sake of simplicity of 
analysis, on the one side the numerous small feudatories and 
estates, and on the other the parts of British India which are 
outside the major Provinces, though neither of these complica- 
tions can be dismissed as unimportant. We have then to con- 
ceive of some sort of federal union between (1) non-British States 
possessed of the internal sovereignly we have described and, 
generally speaking, completely independent of one another, and 
(2) British areas which derive their measure of autonomy from a 
common centre and already form part of a single political system. 
It is obviously much more difficult for units of the first class 
to surrender to a common centre authority over matters of 
common concern than for units of the second class to do so. 
Then again, the range of matters subject to control from a 
common centre wull need much consideration. Whereas in 
British India there is a long tradition of an overriding central 
authority with wide powers over a provincial Government, not 
limited to the prevention of misrule and extending to many 
matters which affect that particular Government alone, it would 
be natural under a federal constitution to delimit strictly the 
scope of central control. The Reforms, of ten years ago effected a 
measure of decentralisation, but it cannot be said that at present 
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the central anthority in British India concernB' itself .solely,, 
with.' . central affairs. “Provincial ■autonomy/'" as, we. 
have already pointed out, is not a constitutional solution, But 
^an attractive ' phrase .which' is' sometimes, employed witlmut any ■ 
clear view as to the methods or the results of attaining it ; at the 
'Same time . the phrase is a finger po-st which '.points to the direction ' 
in which we must move, if we really desire in the end '.to ■ bring. , , 
about a Federation to wfiiich Indian States will adhere. On the ■ 
other hand, we think that the difficulties of, reaching' a. federal 
union between units with widely varying methods of internal .... 
government are sometimes overstated. Variety in this respect is ■ ' 
not an insuperable obstacle. 'The constituent members .of,' the ' , 
old Cxerman Federation were not all internally ...governed in the; , 
same way; indeed, they presented between ■ them almost every 
variety of constitutional structure. A. form of ,, Federal asso- 
ciation between areas which are British territory and units 
which are not British territory could be worked out; the analogy 
of the League of Nations itself, imperfect as the analogy is, 
is sufficient to show that States with widely differing forms, of 
government may none the less unite for common purposes and 
evolve a central organism for matters of common concern. 
There is another point at which the analogy to which we Inive, 
referred may prove helpful. The Governors' Provinces ofV 
British India are all of very substantial size, and, whatever 
re"arrangem,ents of provincial boundaries may take place, 
it is improbable that any provincial area would be so minute 
as not to require individual representation in the central body 
of a federated India. But the' Indian States vary enormously 
.in size, from great countries, to properties of a few acres, and, 
while individual membership would be no less essential for the 
greater States than for the British -Provinces, some system of 
representation by rotation or other form of grouping must be 
contemplated for the smaller 'units. , This disfcinction is, indeed, 
already recognised in the constitution of the Chamber of 
Princes, and another illustration is to be found in considering 
the composition of the Council of. the League of Nations, to 
which certain great Powers permanently belong as individuals, 
'wlii,!e other seats on. the Council are occupied in rotation by 
smaller States, 

The Pom of Wltimate Federation. 

231. In order to estimate whether anything can now be done 
as a step in the direction of Indian Federation, however distant 
that goal may be, and in order to avoid false steps which could 
only lead us further away from it, let us visualise what the 
ultimate situation would he in a federated India. In its com- 
plete form, a Federal Legislature, a Federal Executive, and 
fi’ederal Finance are all involved. ; : The Federal Legislature 
would have to contain representatives, both of the States and 
of the Provinces, and would exercise legislative powers over 
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matters .of common concern, together., with powers' of imposing 
and spending (or .at any rate of distributing) .federal taxes. The 
Federal . E.xecutive would, be charged with the duty .of adminis- 
.te.ring federal, subjects and, since it .is- useless to. undertake.. a 
.duty without means being available for carrying it out, would 
.have to be ahle to secure the effectiveness of federal adminis- .. 
tratioii.. ■ The units of federation would be (1) a series of 
Provinces, each with its legislature and its ministry responsible.' 
to, the legislature, with a Governor at the head of the Province;' 
the internal, government of the Province would be in the hands 
■of . the' .provincial .ministry, and each Province woukl have its 
own provincial revenues and expenditure; and, (2) 'a "series' of 
Indian. States autonomously ■ governed, so far as' the.ir internal 
affairs are concerned, each with its ruling Prince in relations 
with the British Crown, and each with its own internal constitu- 
tional arrangements and its own system of internal finance, but 
wicii no powers to impose customs duties at its boundaries. 
And over the 'whole would be the representative of the British 
Grown, as Viceroy in relation to the Indian States and Governor- 
General in relation to British India. The setting out of these 
elements in an ultimate Indian Federation helps to bring out 
some of the difficulties which have to be surmounted, and to 
show the need for caution and deliberation at every step. As 
regards legislative powers, since each State must remain free 
to make its own State laws, and each Province must also have 
its own legislative field, must not the Federal Legislature be 
limited to the making of laws on specific subjects which 
would be excluded from the ambit of both State and pro- 
vincial legislatures? Tlius the residue of legislative power, out- 
side the specific federal list, would lie with the States and the 
Provinces, and this w^ould involve a strict distribution of legis- 
lative powder such as does not exist in British India to-day. And 
does this in its turn not lead to the necessity of a Federal 
Court charged with the duty of seeing that the Federal. Legis- 
lature does not overstep its powers, and of securing that the 
units of federation do not seek to exercise legislative powers 
which they have surrendered? The answers to questions such 
as these can only be reached when the impulse towards federa- 
tion has gathered so much strength that the units concerned 
come together to confer on the subject. Equally troublesome 
questions may be propounded about provincial legislation, as 
we have already hinted. Is there to continue to be an over- 
riding powder of veto by the Governor-General, or by some organ 
of the Central Government? Is the Governor, in exercising 
his power of allowance or disallowance, to consult the Governor- 
General and act under his instructions? Is it possible to 
imagi'ne that there should be associated with the Viceroy an 
Indian Privy Council, whose advice, would be sought in these 
matters? It is clear that tfie 'application: of- ideas of this sort 
to a federal constitution which includes the Indian States, is 
a very difficult matter. Again, m the Provinces approach 


nearer to autonomy, the question of piwiding for 
intervention from the Centre in case of' breakdown assumes 
great importance, but while such arrangements might form part 
of the written constitution of British India, the duty of the 
Paramount Power in extreme cases to intervene in relation to 
an Indian State is derived from a different source and carried 
out in a different way. The conception of a Federal Executive 
furnishes a crop of problems of its own. Plow is it to be com- 
posed, and what is it to do? It must include both members 
from British India and members from the Indian States, but 
it would be a difficult matter to determine how, or in what pro- 
portion, they are to be chosen. However composed, the autho- 
rity of the Federal Executive must extend over the whole area, 
and, therefore, we have to contemplate a time when, for pur- 
poses of federal administration, a decision reached with the 
help of Indian States representatives will take effect in other 
Indian States to which these representatives do not happen to 
belong, as well as throughout British India. The problems to 
be solved in settling the composition of a Federal Legislature 
are no less numerous, and no less obvious. On this head we 
content ourselves wnth two observations. Fii*st, the members 
of a Federal Legislature would be the representatives of federal 
miits, States or Provinces as the case may be, and this fur- 
nishes a further reason in support of our view that the members 
of the Central Legislature drawn from British India should 
henceforward be selected by the provincial legislatures them- 
selves. By this method, and by this method alone, is the way 
kept open for the addition of representatives from the States, 
who would be chosen by the governing organ of each State, 
whatever that organ may be. It is thus possible to reconcile 
the conception of a single Federal Legislature with a variety 
of forms of government inside the federal units. Secondly, we 
think it may w^ell turn out that the more probable course of 
evolution of a Federal Legislature will be by the gradual 
accretion of Indian States to a federal scheme, rather than by 
a sudden and complete transformation affecting all the principal 
States at the same time. 

Development of Federation in Canada* 

232. There is an analogy of some value to be found in the 
development of the Dominion of Canada, though we hasten to 
add that we do not overlook the differeiice that in Canada’s case 
all the areas involved were British soil. The British 
Korth America Act of 1867, which established the Canadian 
Federation, only brought together in the first instance Nova 
Scotia, New Brunswick, and the old Province of Canada, i,e,, 
Quebec and Ontario ; and these four areas constituted the wffiole 
of the Dominion of Canada when federation began in 1868. 
Thus the whole area then administered by the Hudson’s Bay 
Company (which amounted to one-third- of the area of Canada 
as we know it to-day), as well as the Dolo'ny of British Columbia, 
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Prince' .Edward .Island, and the' almost unsettled lands .after-, 
wards kriowm as Alberta and .Saskatchewan, were o.ut side t.lie 
Dominion' altogether. But the Preamble 'to . the ' British. North 
America. Act .contained the recital :• — . 

“ And whereas it is expedient that ProYision be made for the eyentuai 
admission into the Union of .other parts .of British North America,®’ 

and, in pursuance of this Preamble, Part XI of the Act con- 
tained a section (No. 146) as follow.s : — 

. “' It shall .be lawful for the. Queen, by and with the Advice of Her Majes.ty’s .' 

■ Most Honourable Privy Council, on Addresses from the Houses of ' the 
Parliament of Canada, and from the Houses of the respective Legislatures 
of the Colonies or Provinces of Newfoundland, Prince Edward Island, and 
British Columbia, to admit those Colonies or Provinces, or any of them, into 
the Union, and on Address from the Houses of the Parliament of Canada to 
admit Rupert’s Land and the North-western territory, or either of them, into 
the Union, on such Terms and Conditions in each Case as are in the Addresses 
expressed and as the Queen thinks fit to approve, subject to the Provisions 
of this Act ; and the Provisions of any Order in Council in that Behalf shall 
have effect as if they had been enacted by the Parliament of the United 
Kingdom of Creat Britain and Ireland.” 

It is a striking fact that even to-day the extension of Canadian 
federation contemplated by the Act of 1867 is not complete, 
for Newfoundland has always remained outside the Dominion 
of Canada. The Hudson’s Bay Territory, under the name of 
Eupert’s Land, was in fact surrendered to the Crown in antiei- 
pation of its admission into the Dominion of Canada under the 
imperial Statute of 1868 (31 and 32 Victoria, c. 105), and 
part of the North-western Territory was organised into a Pro- 
vince and known as Manitoba in preparation for its union with 
Canada. But ultimately the Order in Council which admitted 
Eupert’s Land and the North-western Territory into the Union, 
was made in 1870, under the powers of section 146, and in 
1871 the procedure of section 146 was exactly followed for the 
purpose of admitting the Colony of British Columbia. Simi- 
larly, Prince Edw-ard Island was admitted in 1873. 

The Accretion of Units. 

233. The point of this Canadian analogy is that the British 
North America Act of 1867 contained a scheme for extending 
the area of federation, but no actual extension took place 
merely because the Act was passed. The Statute created an 
opportunity ; it did not impose a federation upon outside areas. 
Subsequently, the scheme was made use of by the method of 
negotiation and agreement between the existing Dominion and 
a new area when it was ready to enter the Federal Union, and 
the actual operation was effected piecemeal, as each additional 
unit was ready to come in, without the necessity of passing any 
amendment of the British North America Act at all. This 
suggests that a possible mode of approach to the problem of 
Indian Federation would be for the Imperial Parliament to 
include in the, new G overnment; of India Act a Part which 
will have no operative effect by itself, but which will contain 
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a scheme or formula which might be from time to time adopted 
.'by mutual ,, agreement between a given '.State and 'British. India. 
The process is much more difficult in the case of India , if 
only for the reason already stated that, in the Canadian case, 
all the areas whose possible federation was visualised in the 
future u/ere British tenitory ; but this does not seem to us 
necessarily to alter the conclusion that the general method of 
treatment ' thus indicated is the one most likely to produce 
practical results. And there is a further reason .why, in the 
case of India, a Federal Legislature is likely to be evolved only 
by the process of gradual accretion. The matters to be con- 
sidered and adjusted by agreement before a particular State 
could adhere to such a plan are not identical in every case, 
but differ widely between State and State. Questions of 
tribute, State military forces, and other items on one side 
or other of the account, would need adjustment in each indivi- 
dual case. If an important State were to represent to the 
Viceroy its desire to negotiate terms and conditions of entry 
into the federal system, and the Viceroy were to call a con- 
ference between representatives of that State and representa- 
tives of British India to settle the terms and conditions, it is 
manifest that some of these would depend upon the special cir- 
cumstances of the case, though others would be always essen- 
tial. For example, it would be essential that the State should 
have the right of sending its representatives to the Federal 
Legislature, but the number of those representatives might 
vary. Some of the States are very small; consequently, group- 
ing, with the right of circulating representation between mem- 
bers of the group, might have to be considered in their case. It 
would be essential that the State should give up the right of im- 
posing State customs duties, and equitable adjustments might 
be needed in other directions, but the settlement of figures 
would depend on many considerations. We need not pursue 
this matter further, for we are clear that it is not possible at 
this stage to suggest a precise, scheme with so elaborate a 
range. Nor, if it were possible, would it be prudent to do 
so. These things are for discussion, and for decision at some 
future time. Our object in writing so much has been to help 
to get away from the region of pure generality and aspiration, 
and to direct attention, however tentatively and imperfectly, to 
some possible lines of future development wffien, after consulta- 
tion with the States themselves, the time has come to discuss 
them. 

The Keed for Cautious Advance. 

234. Federations come about only when the units to be federa- 
ted are ready for the process, and we are far from supposing that 
the Federation of Greater India can be artificially hastened, 
or that, when it comes, it will spring into being at a bound. 
The practical question is whether at the present stage there are 
^ any definite but modest steps, which might be taken by way 






. ' ■ futueb b-elatig^ns; with the ."Indian .states. ' 203 ' . 

of' tentative, advance. The creation of the .C.hamber .of. Princes^ 
.the strnetnre and working .of which, we have described in our.' 
earlier volnmej' was designed to put' an end to the, period when 
.the Crown wae only able to consult 'each State separately and 
mdividiiaily. Notwithstanding .that some oh the. . mo.st important ' 
States have held aloof from the Chamber, it .has provided a' 
valuable means for joint consultation with, the others. 'While 
making due allowance for the limited functions of that body, 
we believe, that its existence during the last nine years, and 
especially the work of. its Standing Committee, have prepared ' 
the way, for some further advance. But the 'Chamber is not 
ill itself 'a federal organ, for it is. exclusively concerned with 
Indian; problems .looked ' at from the side of .the' Indian , States. 
Its only contact with British. India is tbrongh its President, the 
Viceroy, and t,he Viceroy in This connection is the representa- 
tive of .the British Crown rather than the- head of the Indian 
Government. What is now' needed is some organ, however 
rudimentary, which will for some purposes, however limited, 
address itself to the treatment of matters which are of cominon 
concern to the whole of Greater India, not from the side of 
the Indian States alone, nor solely from the side of British 
India, but from both. Even if the new step is a very small 
one, it would be of profound significance, should it satisfy this 
condition. We hope that it may be found possible to make 
a beginning, and we have three concrete proposals to put 
forward. 

Three Concrete Proposals. 

235. First, we should like to see a serious and business-like 
effort now made to draw up a list of those matters of common 
concern,” which are so often refeixed to, but have seldom been 
defined, save by the use of one or two obvious illustrations. The 
maldng of such a list, in consultation and by agreement, would 
in itself do much to apply strict tests to a conception which 
cannot be usefully embraced without adequate definition. It 
may be that the first list wdll not be exhaustive, but we are 
going to propose a method by which further topics could be 
added to it under suitable safeguards from time to time. 
Secondly, we should like to see included in the Preamble to any 
new Government of India Act a recital which would put on 
record the desire to develop that closer association between the 
Indian States and British India which is the motive force behind 
all discussions of an eventual Federal Union. It would, of 
course, be absolutely necessary to make plain in the Preamble 
(w^-hat is at all times acknowledged and understood) that any 
such association can only come about if and so far as the Indian 
States desire that it should. And thirdly, we wash to suggest 
that steps should be taken now to devise the creation and setting 
up of a standing consultative body containing representatives 
both from British India and the Indian States, with powers of 
discussion and of reaching and recording deliberative results on 
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topics falling within the list of matters of common concern; 
It is clear that the machinery for joint consultation must precede 
anything in the nature of executive or legislative action on 
federal lines. The Butler Committee, in the second part of its 
lleporty has recommended the setting up of special tribunals for 
adjusting a number of important matters which affect the Indian 
States and British India alike. We are, as we have already 
said, not seeking for a moment to go over ground which that 
Committee has covered; but the question is whether the time 
may not have arrived to set up some permanent machinery of 
.consultation. ' 

The Preamble'' and the List of Matters of Common Concern. 

236. The details of this sketch may be filled in by other bands 
in various ways. In order that what we have in mind may 
be more clearly apprehended, we propose in this paragraph to 
develop with more precision, though only as a possible illustra- 
tion, our ideas of wdiat might be attempted. The Preamble of 
which we have spoken might contain a recital to the effect that it 
is desirable to make provision whereby such Indian States as so 
desire may be associated with British India in the consideration of 
matters of common concern between the Indian States and British 
India. The operative clause of the Act might provide that it. 
should be lawful for the Crown to create by proclamation a 
Council for Greater India for the purpose of consulting on matters 
of common concern to British India and the Indian States. There 
would be a specific provision inserted that it was beyond the 
competence of the Council for Greater India to call .in question 
or to discuss (a) the internal administration of an Indian State, 
or of British India, or of any part of it ; and (b) the existence 
and exercise by the British Crown of its functions as Paramount 
Power. Matters of common concern would be listed in a 
schedule to the Act. The Council would consist of, say, 30 
members, of which 10 would be representatives of the States. 
The majority of the States representatives would be 'nominated by 
the Chamber of Princes ; the Viceroy might complete the list by 
invitation, so as to provide for the representation of those Indian 
States which do not form part of the Chamber. On the side 
of British India some of the members would be drawn from 
the Central Legislature by the use of the transferable vote ; 
others would be nominated by the Viceroy. The Political 
Secretary would be a member ex officio. The Council would 
be presided over by the Viceroy, or in Ms absence by one of a 
Committee of four vice-Presidents,- two from the States’ side- 
and two out of the contingent from British India. This Com- 
mittee would assist the President to decide the agenda for 
meetings of the Council. There would be a Eegistrar at the 
. head of any necessary secretariat. '''.The, yaridus members of the 
Council would be chosen Lor -a ’'period '-of /"'say, five years; for 
the - effective working of the ;C3oundl- and the creation of - a. 


; FUTURE EBL-ATION S' ' W STA'TES. , ,205 

tradition' .as to the part it plays cannot be secured if its, personnel 
is Gonstaiitly chaiigm,g. As regards the scheduled list of matters 
of, common concern, we think that' the best plan would be to 
mention certain topics specifically., and to add at the end, of, this 
specific list the phrase together with ,such other subjects of 
.common concern as,, the Viceroy from-, time to tim.e , certifies as- 
.su.itable ' for consideration by the Council.”, This provides a 
power of expansion, and at the same time keeps the list of 
matters dealt with under proper control. The specific list' might 
include:— 

(1) The Customs tariff of British India. 

(2) The Salt tax. ' 

(3) Any other form of central taxation affecting the Indian 
States. 

(4) Bailway policy, 

(5) Air communications. 

(6) Trunk roads. 

(7) Posts and telegraphs. 

(8) Wireless. 

(9) Currency and coinage. 

(10) Commerce, banking, and insurance, so far as the 
matters raised affect both the States and British India. 

(11) Gpinm policy. 

(12) Indians overseas. 

(13) Matters arising in connection with India’s member- 
ship of, and participation in, the League of Nations. 

The CouncE for Greater India. 

237. We are well aware that w^hat we have written raises 
many questions on which thera may be points of difficulty and 
controversy. We do not claim to have worked out every detail. 
Our object is to present a plan which is sufficiently definite 
to be the subject of discussion, elaboration and amendment ; 
and for this purpose we proceed to give some description of 
how in actual working such a Council might function. Its 
discussions would in some cases be in the nature of general 
debates, and in other cases would refer to concrete proposals. 
The Council would provide an opportunity for taking the Indian 
States into consultation about changes in the tariff. Even if 
contemplated changes could not be disclosed before the Finance 
Member of the Government of India announces, in presenting 
his Finance Bill, that they are contemplated, it would still 
be possible for the Council to meet and discuss the changes 
proposed before any changes are made. It might request the 
Viceroy, as its President, to invite the Finance Member to 
attend the Council and give a further exposition of his plans. 
The views of the Financial Adviser of an important State 
might by a similar process be laid before it, even though he is 
not a member of the Council. The views formed by the Council 



woiiM be. recoiled ^ a Eeport,^ which- woiild. mclode the record 
of . any .dissenting minority/ and' this Keport shoiiicl be furnislioil 
to. the Gentini Legislatnie>^ well. as to the Chamber of Princes.. 
We are far from thinking that diYision of opinion woald always 
■follow. 'the line 'separates' British In.dia from the States. 
On '.the contrary /we >elieYe that it will be, found that there 
will be occasions when common interest and . sympathy will cut 
across these, iiiies.. We think 'that' some machinery .iiiiglit be 'd,e- 
Yis'ed: by,.,wlii'Ch, .at any rate in important cases, the-se view’s might 
he,.:oxpoiiiided to the Central Legislature and to the Cl'ia,mi)er of 
'in the, way in wdiicli.a Eapporteiir acts at the 
■Xieagne, of . Nations. ■ A. 'similar'' course' might . be followed with 
'T'egard to other specific 'proposals .which are before the .GeB,tral 
Legislature, whether as, ,G-overnment measures or as Private 
Bills, in so far as they deal ' with topics mentio'ned in the 
schedule of matters of .common concern. ' 'It , may well be, 
however, that an even more important part of the wmrk of the 
Council would be concerned with questions of generai policy 
falling within the schedule of matters of common concern. 
There will be cases where the Council would appoint a Com- 
mittee of its own body to sit with a Committee of the Central 
Legislature for discussing some of these general matters in 
considerable detail. There will be other cases in which the 
Council would appoint a Committee of its own body for investi- 
gating and reporting upon some aspect of the matters wdthin 
its ambit. There should be a power to add experts for this 
purpose. The provision suggested above by wdiich the Viceroy 
might add other matters of common concern to the list of 
specific subjects would enable an investigation to be under- 
taken by a Committee of the Council of the further steps which 
might hereafter b© taken in developing federal relations. 

The whole scheme for the Council, as we conceive it, is 
designed to make a beginning in the process which may one 
day lead to Indian Federation. What we are proposing is 
merely a throwing across the gap of the first strands which 
may in time mark the line of a solid and enduring bridge, and 
we feel convinced that the process must begin in organised con- 
sultation between the States and British India, both because 
such consultation is urgently needed in the interests of both, 
and because it will assuredly foster the sense of need for further 
developments, and bring more nearly within the range of 
realisation other steps which are as yet too distant and too dim 
to be entered upon ’and described.'"’’ ’ , ^ -r 
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PART VIO.— INDIAN FIN ANCE-MR. LAYTON’S 
REPORT. 

[Note.— T ile whole of this Part is the report of tlie^ Commission’s financial 
Assessor, Mr.; W. T. Layton. Recommendations by the Commission 
relating to proposals , in Mr. Layton’s - report will- he found in Part IV, 

, Chapter 1, .paras. 158-163' and, Chap ter 4, paras. 188 and 189.] 
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CHAPTEE 1.— INDIA’S INADEQUATE REVENUE. ■ 

238. The annual income of the British people is estimated to be 
about £4,400 millions, or not far short of £100 per head of the 
population. According to the more optimistic of the estimates 
referred to in paragraph 374 of Volume It of this Report, the 
average income of the people of India after the War was 107 
rupees. Considering that prices have meanwhile fallen, it can 
hardly be put at a higher figure to-day. At the current rate of 
exchange this is equivalent to about £8 per head per annum. 
The proportion of this annual income which is taken in Britain 
by the tax gatherer and spent upon military and naval defence 
is about per cent., viz., £2 10s. Od. per head. In the case 
of India, the expenditure upon the army is 2s. 7d. per head or, 
leaving out of account the Indian States and including British 
India only, 3s. 4d. per head or about 2 per cent, of the average 
annual income. But, whereas the amount collected by the 
Government and spent upon education iu Britain is as much as 
£2 15s. Od. per head, the amount spent on education in British 
India is less than 9d. per head. 

These simple figures illustrate three of the chief features of 
the financial situation in India, viz, : — 

The mass of the people are extremely poor. 

She is incurring expenditure on the primary functions of 
government, such as defence and the maintenance of law 
and order, as high in proportion to her wealth as Western 
nations. 

Her expenditure on social services such as education, 
health, sanitation, etc.,, on the other hand, is far behind 
Western standards", and indeed in many directions is almost 
non-existent. 
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The insufficiency of India’s revenues to provide adequately 
for the latter classes of expenditure has been a factor of political 
importance in that it has created dissatisfaction with the very 
small headway that it has been possible to make in the direction 
of social amelioration under the Eeforms. 


Possibility of Further Taxation. 

239. But there is another figure to be considered sod that is the 
ratio which the total tax revenue collected in India for both 
central and local purposes bears to the total national income of 
the country. Taking the preceding figures as basis, the ratio of 
total taxation to national income in India is only about 6 per 
cent. If the more pessimistic estimates of the national income 
per head in India, which place it at about 80 rupees, are correct, 
the taxation percentage works out at about 8 per cent. In 
Britain the proportion is about 20 per cent. It is perhaps even 
more significant that the ratio in Japan, which is an oriental 
country with a population who-se standard of living is low, is 
also about 20 per cent. It is clear, therefore, that in comparison 
with other countries, the proportion of the income of the nation 
which is taken by the tax gatherer is low. It is commonly 
assumed that this ratio cannot be raised owing to the poverty of 
the people, and it is, of course, true that it is impossible to 
take in taxation as large a proportion of the income of people 
who are living on a bare subsistence level as is possible in cases 
where there is an appreciable margin over the minimum needs 
of life. But though the population of India consists in the main 
of extremely poor people, it is at the same time a countrj' in 
which there are large accumulations of wealth on which the 
burden of government rests very lightly. In spite of the wide- 
spread poverty in India, I see no reason to doubt that the public 
revenues of India can be substantially increased without taxa- 
tion becoming intolerable, provided that its incidence is adjusted 
to the capacity of tax-payers to pay and that heavy additional 
burdens ai'e not put upon primary necessities. 

On the other hand, there can be little doubt that, in condi- 
tions such as those which now obtain in India, it should be 
possible to stimulate production and to increase the welfare 
of the people by public expenditure designed to give greater 
economic security (by irrigation works, improved and more varied 
methods of cultivation, etc.)’, better physical well-being (sanita- 
tion, water supply, improved public health, etc.), and education. 
Indeed , taxation may be. the only practicable means of creating 
a better and more secure . livelihood. 

^Bnt, pin order to achieve ■;this,^yth6 ' pr^ must be wisely 
On this point the\'Eepdrt''of the Commission’s Auxiliary 
;'yCp3^pr||56epn Bdncatiop'|K>uhda:ae6riou^ note of warning, when 
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it points out that.m the primary- , system of education in -India 
‘ the waste is appallmg*. ’ 't In - spite of -devoted ' efforts and of, 
.mnch increased expenditure, “.the vast increase in,, numbers ' in 
primary schools, produces no, commensurate increase in literacy, 
for only a small proportion of those who are at the primary stage, 
reach Class IV, in which the attainment of literacy may be ex- 
pected. “t And again, “powers have been devolved on local 
bodies ill such a way that the Ministers responsible to the legisla- 
tures have no effective control of the expenditure of money voted 
for mass education.”^' Clearly, the task of influencing the life and 
economic circumstances of the vast Indian population is not to 
be accomplished by mere indiscriminate spending. It will not 
be overlooked, however, that one of the reasons for the poor 
results achieved is that efforts are being made to spread educa- 
tion more extensively than can be done effectively with the avail- 
able supply of teachers (56 per cent, of the teachers in boys’ 
primary schools are untrained, and the average monthly salaries 
in some cases “ almost incredibly low “), buildings, inspectorate, 
etc. The conclusion of the Committee is not, therefore, that the 
undertaking is hopeless, but that it must be carried out with 
great discrimination- In the case of agricultural improvement 
and all other social services in India, we must assume that 
similar difficulties will be met with and will have to be overcome. 

In spite, however, of these considerations, I venture to take 
two propositions as the underlying assumptions of my report, 
namely, that it is both possible 'and desirable to improve the 
economic and social condition of the Indian people by a sub- 
stantial increase in expenditure on the “ nation-building “ 
services, and secondly, that it is possible, subject to the condi- 
tions I have mentioned above, to raise additional revenues for 
this purpose. 

Constitutional Seasons for Inadequate Eevenues. 

240. There are, however, several reasons why little has been 
done to increase taxation, which are closely related to the con- 
stitutional situation. 

In the first place, new taxes must either secure the approval 
of the elected members of the provincial legislatures or of the 
Central Legislative Assembly as the case may be, or else must be 
raised by the exercise of the exceptional powers of the Governor 
or the Governor-GeneraL Neither elected representatives nor the 
Government are willing to go very far in this matter. So far as 
the former are concerned, members of neither the provincial nor 
the central legislatures are willing to incur the unpopularity of 
voting increased taxation so long as there are no means of ensur- 
ing that the revenue will be spent on services which they might 
wish to develop or so long as it can be argued that resources might 
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'be/obtained:by.,i*e'diicing^^ on. serTices not nnder popular ■■ ■ 

control, such . as the Police in the provinces 'and the Army at the 
:^Gentre:v,:'On..th there, is at-pre.seiit no 'provision in 

the. '.constitution b.y ■ which the .Central 'Government couM. use its 
resources to subsidise the social services, falling within the pro- 
vincial sphere, even if it wished to do so,; and in any ease there 
..are .very . definite limits to the extent to 'which an irresponsible' 
Government can force increased' taxation on 'a, poor; coiintr}'. 
Hence, neither legislatures nor Government have been willing* to ' 
take action. , ■ 

In the second place, the. financial relations between the pro- 
vincial and central Governments' are by no means' satisfactory. 
Ill every State which includes both central and local or pm- 
vincial organs of government, the appropriate financial relations 
between the former and the latter depend upon 

(a) the functions constitutionally assigned to the central 
and provincial authorities respectively, and 

(b) the nature of the sources of revenue of the State in 
question. 

VvTiereas there are certain classes of taxes the rates of which may 
vary from locality to locality within a State, there are others 
which should be uiiiform. Administrative considerations also 
make it desirable that certain forms of taxation should be under 
a uniform administration. The problem of financial relations 
between the central and provincial authorities in any country 
is ideally solved where the sources of revenue which, from the 
administrative point of view, fall naturally within the sphere of 
the provincial Governments, harmonise so far as their yield and 
elasticity is concerned with the functions which are assigned to 
those Governments, while those which are naturally central 
sources accord with the functions of the Central Government. 

One of the chief difficulties of the Indian financial problem 
is that this harmony between the distribution of functions on the 
one hand and the allocation of sources of revenue to the provinces 
and the Centre respectively, on the other hand, is lacking. 
Indeed, the contrary is the case, for whereas nearly all the func- 
tions which will require large expenditui*e in the future fall 
within the provincial sphere, the revenues assigned to them show 
a quite inadequate increase, while the Central Government, 
whose expenditure should be stationary or falling, has assigned 
to it the only revenues which in recent years have shown 
expansion. 

Finally, the problem is complicated by the fact that the present 
settlement has left the various provinces very differently situated 
financially, and this has created friction and dissatisfaction. The 
: result has been to concentrate attention on endeavouring to 
secure a,, redistribution of existing resources rather than on in-^ 
creasing the total available funds. , - ' ■ ‘ 
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Ee¥emie and. Expenditure. - 

, 241. The first of -these three considerations raises the question 
whether it is really necessary to find fresh ' resources at all, and 
whether additional needs cannot be met hy drastically reducing , 
existing expenditure. It is outside the- scope-, of my report to 
express an, opiiiio-ii upon either -the efficiency and economy of the 
administration' ill India -geiierally, or. the large, questions of p-olicy 
inTOlved in coii.sidering the scale of existing expenditure on 
defence or , other ' purposes— though the analysis -which , follows 
may throY/ some light on the. financial aspect of this latter 
- problem; . I do not in any way underrate the importance ' of ' 
reducing existing expenditure wdiereyer possible or the results - 
that, might be achieved by, the strictest economy, especially since. ' 
the system of a non-responsible Government at the -Centre and 
of dyarchical Governme,iits in the provinces must, inevitably afford 
opportunities for extravagance.; it will also be evident -from what 
follows that the dominant factor in India’s financial situation is 
her large expenditure on the Army. But it m.ay safely be 
assumed that the utmost administrative economies or any re- 
duction that can be contemplated in the Army budget would not 
yield a sufficient margin to finance without additional resources 
the large expenditure that will be needed, if India is to make 
satisfactory progress socially and economically. 

ConditioM of Financial Reform, 

242, If this assumption is justified and if larger revenues are to 
be raised, it follows from a consideration of the difficulties above 
mentioned that any new constitutional change should endeavour 
to ensure : — 

(a) that responsibility for imposing additional taxation is 
definitely laid upon those who will have to incur additional 
expenditure; 

(b) that sources of revenue appropriate to their require- 
ments are available to those authorities who have urgent and 
expanding services to administer, and 

(c) that all parts of India shall make an equitable contri- 
bution to common purposes. 

It is the purpose of my I’eport to consider whether it is possible 
to frame a financial scheme in accordance with these conditions. 
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''-' CHAPTEE 2 ,.— PEESENT EIEANCIAL, EELATIONS. 

Pre-Eeform Situation. 

243. It- will be observed from the fiscal history of India given m 
the first volume of this report that India had a highly central! sen 
system of administration before the Keforms.*'" Ail the principal 
heads of revenue collected within the provinces were divided 
between the provinces and the Central G-overnment ; but sub- 
sidies, both recurring and non-recuixing, from the Centre to the 
provinces were needed to supplement the provincial revenues and 
were an important feature of the financial arrangements. The 
total revenues of the provinces, whether derived from their share 
of taxes locally collected or from subsidies were in theory based 
on provincial needs, but since no definite standards of needs had 
been worked out, they were in practice largely the result of 
history and tradition. Considerable diSerences in the standards 
and methods of administration were inevitable under such con- 
ditions. 

The Joint Eeport and Federal Finance. 

244. The Montagii-Chelmsford Eeport proposed to sweep away 
this system, and, in accordance with the policy of creating a 
sense of provincial autonomy, to give the provinces a constitu- 
tional control over certain resources, which they could increase 
or decrease at wTll. In certain passages of the Eeport the authors 
went further than this and laid dowm that all the fiscal resources 
of India ought to be at the disposal of the provinces, except that 
a" deduction should be made for the requirements of the Central 
Government. These passages in the Eeport evidently conceived 
the needs of the Central Government as being comparatively 
limited, whereas those assigned to the provinces were liable to 
indefinite expansion. Under the scheme of distribution of 
functions envisaged in the Eeport this is a sound view. In time 
of peace, the military budget should be a stationary or diminish- 
ing burden and not an increasing one. National enterprises, 
such as the Post Office and the Railways, should feed and not 
be a charge upon the central exchequer ; and while the functions 
of the Central Government in civil administration may be ex- 
pected to grow, the expenditure involved is a very small affair 
indeed compared with that required for a nation-wide develop- 
ment of education, for the improvement of public health and of 
sanitation, for the services charged with the great task of in- 
creasing the economic productivity of India and for the many 
other functions which have been definitely placed within the 
sphere of the provinces. 

♦ See Volume I, Chapter '2, 
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The .Eeport however did. not carry this doctrine to its logical 
conciusion . by assigning ail revenues to the . provinces and, making 
them contribute on an agreed basis to the central exchequer. 
Such a plan might be feasible in' the case of . a fede.ration of 
indepeiideiii states. coming together for the first lime and deciding, 
to entrust certain functions, e.g.; Defence, to; a central authority 
towards whose expenses they should each pay a definite contri- 
bution. Even in such circumstances, how^ever, this method has 
very rarely been adopted, the more general solution being to 
allocate to the central or federal authority certain definite sources 
of revenue. In the case of the federation of the thirteen original 
members of the United States of America, for example, the 
customs revenue v/as from the outset assigned for federal 
purposes. 

If the plan of financing a central Government by assigning to 
it specific revenues rather than by contributions from the various 
units has usually been adopted in the case of states coming to- 
gether for the first time, it is not surprising that a division of 
resources was adopted in India, which started as a highly 
centralised state and was only moving step by step in the 
direction of decentralisation. Indeed, the idea that all revenues 
should be taken by the provinces, subject only to such contribu- 
tions to the Centre as might be agreed upon,, is scarcely a feasible 
proposition unless the provincial units of a state have full power 
to determine the scale and nature of the expenditure of the 
Central Government. So long as the latter has the responsibility 
of deciding, independently of the provinces, how large its budget 
is to be, it must clearly have complete control over certain classes 
of taxation which it can vary and collect on its own responsi- 
bility or have the power in the last resort of taking over pro- 
vincial sources of revenue. 

The Montagu-Chelmsford Eeport, therefore, tacitly aban- 
doned the theory of the Centre being supported by contributions 
from the provinces and proposed to solve the problem of financial 
autonomy by abolishing divided heads of revenue and allocating 
certain revenues entirely to the prownces and others entirely 
to the Central Government. 

In the Government of India Act, the conception of all taxes 
being in the hands of the provinces was even more specifically 
abandoned, for after- allocating certain heads of revenue to the 
provinces, and after providing for the drawing up of a schedule 
of taxes which the provinces would be at liberty to impose with- 
out the sanction of the Central Government, the residuaiw 
powers of taxation were left in' the hands of the Central 
Government. 

The Heston Oommittee Proposes. 

245. The actual allocation;. which w made in 1920 by the 
Joint Select Committee on the 'advice of the Meston Committee 
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follows^,' with 'two minor changes, 
MoBtagii-Clielmsford Eeport.. ■■ It 
CentraL 

Customs and Excises, 
other than alcohol and 
", narcotics.' '■ 

Income Tax and ' Super 
Tax. 

Salt. 

Opium.' ' 


'the allocation suggested in the 
is -as, follows :~ 

Provimml. 

Land .BeYenue. , 

Excises on sileohol .and 
narcotics. , , 

Stamps. . 

A. share in the^ .future in-* 
,' ■ crease, of. Income' Tax. ■ 
Eegistration Eees.. ' 


'The central budget also includes a., share of the profits of the 
Railways and any surplus ' profit that may arise f'ro.m the ^ Post 
'OjB5c6' or any other national unidertaking. The provincial 
budgets include proceeds from Irrigation. 'Works, Forests, and 
other State domain. 


Provision W'us made for temporary coiitributioBs from the 
provinces to the Central Government (which varied with the in- 
creased revenue which the various provinces were expected to 
enjoy under the scheme) in order to meet the deficit in the 
central budget that would have resulted from the complete 
separation of the sources of revenue. These contributions, how- 
ever, have, as has been explained in the first volume, since been, 
.finally abolished, and the clear-cut allocation indicated above 
now governs the finances of the Central and Provincial Govern- 


ments respectively.* 

Criticisms of tlie Meston Settlement. 

246. As I have already indicated, this system has certain 
.serious defects, the three chief criticisms being the following : — 

(a) Although the provinces have rapidly expanding needs, 
the sources of revenue assigned to them are insufficient and 

, show no signs of adequate growth, whereas the central 
sources of revenue which have to meet comparatively 
i stationary needs are expanding, ' or capable of expansion. 

(b) It has treated the provinces unequally, by giving some 
of them a much greater proportionate increase of revenue 
than others. 

(c) It has given practically no power to the provinces to 
' tax industrial activities, and has, therefore, handicapped 

the industrial provinces, as contrasted with the agricultural 

In order to elucidate these points and to explore the possi- 
bility of devising a plan that will meet these ai.fficulties, it is 
necessary to survey in some detail the present position and recent 
history of budgets both of , the Centre and of the provinces. 




: , _ ^ ♦See I, Part T, Chapter 4.: 
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■Balance Sheet of Indians Fimamces; . 

247. Th© following table - presents ' a baiance sheet of India’s ' 
central and provincial finances, from which can be clearly' seen 
the , relative importance of the. various items of revenue a'lid ' 
expenditure. , 

Budget WstimaUs of Revenue, and . Expenditure of Central and Provincial 
Govenwnents in 1920-30 {in crores of rupees. One crore of nej?ee^=£750,000). 

Central Revenue* Central Expenditure. 

Customs ... ... ... 51*22 Defence (net) ... ... 55*10 

Income tax... ... ... 16*60 Debt charges (net),.. ... 12*19 

Salt ... ... 6*35 Civil Administration (net) 11*56 

Other taxes.. 1*19 Loss on post office, irriga-. *39 

tion and forests .. . 

Total taxes ... ... ... 75*36 Cost of collection ... ... 3* 32 

Railwa 3 :^s (net) 6*25 Civil works (net) 2*41 

Opium (net) 2*35 Pensions 2*78 

Currency and Mint (net) ... 2*35 Other expenditure (net) ... *47 


Central Revenue. 

Customs 

51*22 

Income tax... ... 

16*60 

Salt... ... ... ... 

6*35 

Other taxes.. 

M9 

Total taxes... 

75-36 

Railwa^i's (net) 

6-26 

Opium (net) 

2-35 

Currency and Mint (net) ... 

2-35 

Tributes from Indian States 

•74 

Other receipts (net) ^ ... 

1-17 

Total 

88*22 

Provincial Revenue. 

Land Revenue 

35*48 

Excise 

19*44 

Stamps 

14*35 

Registration 

1*47 

Scheduled taxes 

*39 

Total taxes... 

7 M 3 

Forests (net) 

2*07 

Irrigation (net) 

2*77 

Other sources of revenue ... 

12*28 

Total 

88-25 


Provincial Expenditure, 
Land Revenue and General 

Administration ] 

PoMce ... ... ... ] 

Jails and Justice 

Debt 

Pensions 

Education ; 

Medical and Public Health 
Agriculture and Industries 

Civil Works 

Other expenditure 


Thus on the expenditure side, debt absorbs 16 crores, defence 
55 crores, law and order, justice, etc., 21 crores, general civil 
adminstration (including land revenue) 27 crores, and pensions 
7 crores. Education accounts for 18 crores, health and medical 
services 6| crores, agriculture and industry crores, while 
the expenditure on civil works amounts to 14 crores. 

On the other side of the fve(*ount, ,out of 146 crores of taxation, 
customs produce 61 crores, land revenue 35| crores, alcoholic 
excise 19-1 crores, income tax nearly 17 crores," stamps 14J crores 
and salt 64 crores. ,, ' ; ’ ' - ■ : , ' ■ - , . 
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Expenditure on Defence. 

248. An outstanding feature of this summary is the high pro- 
portion (6-2J per cent.) which current expenditure on defence 
bears to the total expenditure of the Central Government— -a 
higher proportion in fact than in any other country in the world. 
This ratio is not in itself, however, very instructive, since it 
depends on the functions performed by central Governments. In 
the case of a federation, for example, which combined for pur- 
poses of defence only, military expenditure would absorb one 
hundred per cent, of the federation’s budget. It is more signifi- 
cant that even when account is taken of provincial and central 
expenditure together, the ratio (31J per cent.) is still a very 
high one. This ratio is high in part because other kinds of ex- 
penditure are low. India has a comparatively small unproductive 
debt, while many forms of Government service are very little 
developed. 


On the other hand, it is to be remembered that the extent 
to which taxation is felt as a burden depends verj- largely on 
the objects on which a Government spends its revenue. Thus, 
it has been frequently pointed out that taxation for the purpose 
of paying interest on an internal debt is economically speaking a 
transfer of wealth within a country, which may — it is true— • 
hamper enterprise, if the method of raising the revenue is unwise, 
but which need not do so or affect the total saving power of the 
community. Again, wise expenditure on social services and 
particularly on health and education should be remunerative in 
the sense of increasing the wealth-producing pow’er and, there- 
fore, the taxable capacity of a country. Security is, of course, 
essential, if production is to develop; but it cannot be claimed for 
expenditure on defence either that it is a mere redistribution of 
income or that it promotes productive efficiency. Indeed, 
economically speaking, it is the most burdensome form of ex- 
penditure, and this is particularly the case where, as in the case of 
India, the Army contains a large element drawn from elsewhere. 
If, therefore, the high “ defence ratio ” in Indian Government 
expenditure is partly due to the low level of other expenditure, 
it remains a peculiarly burdensome one, and it would be reason- 
able to assume that, even if the total expenditure of India were 
increased, the burden would be more tolerable and more readily 
borne, provided this particular charge were diminished. 


But apart altogether from the question of other forms of ex- 
penditure in India, the defence charge is undoubtedly high. A 
recent comparison of the military expenditure of the nations of 
the world shows that in this respect India is seventh on the list 

and rthait her expenditure on armaments 

Js,between_^ as great- as that of the whole of 
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tEe rest. of tlie Empire outside Great- Britain.* -.Again, .tlie total 
is not only liigh in itself and 'as compared with.,otlier countries, 
but it lias.- also g.reatly increased as compared with the pre-war 
■situation. -India, in fact, has not -obtained any relief .from the 
greater sense of world security, which has succeeded the. World 
War.' , On. the. contrary,, her defence expenditure, has risen, even 
after allowing for the rise in prices and has grown more rapidly 
than in other parts of the- Emp.ire. . This is apparent from, the 
following figures quoted by Mr. Jacobsson in the ■ summary 
already mentioned — ■ 


Armaments Expenditure (in million £). 



. 1913. 

1 ' 1928. 

Percentage 

increase. 

Great Britain 

77*2 

1 

115 

; -f 48*9 

India 

22*0 

44 

4-100*0 

The Dominions ... 

9*0 

12 

4- 33*0 

Total 

108*2 

171.^^ 

-h 58*33 


The figures were given by Mr. Jacobsson in sterling for pur- 
poses of comparison. Only a part, however, of India’s defence 
expenditure is paid in sterling. The figures would only show 
an increase in rupees of 66 per cent, owing to the change in 
the par value of the rupee. The rise of wholesale prices in India 
is only 41 per cent.t 

Finally, it is frequently urged that expenditure for the defence 
of India is not a matter that concerns India only, but is also 
one which is of vital importance to the Empire as a whole and 
should, therefore, not be at the sole charge of India. This is a 
matter outside the scope of my report, as is also the question 

* The following figures of armaments expenditui'e are extracted from 

Armaments Expenditxire of the World,’’ by Mr. Per Jacobsson, Secretary 
General to the Economic Defence Council of Sweden, and formerly a member 
of the Secretariat of the League of NTations. 


United States 

4,453 million gold francs. 

Great Britain 

... 2,900 

.99 . 

y? ■ 

Russia 

2,440 

... 

.js. . ■ ' ' ■ j..y ' 

France 

2,286 

39 

■ 99 ■ 99 

Italy 

1,333 

99 . 

' 99 '■... 39':. ' . 

Japan 

1,215 

■ 99 

99 99 

India 

1,069 

99 

99 99 

Germany 

942 

- '99 ■. 

99 99 


The figures for members of the Empire other than Great Britain are Australia 
151, Canada 93, Irish Free State 76, New Zealand 25, and South Africa 25 million 
gold francs. 

t The wholesale price Index numbers are 143 and 201 for 1913 and 1928 
respectively. ^ 
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as t-o wliat is the Eiinimiiixi', expenditure, required ior th© defence, 
of India and for the maintenance of internai security. But _ it 
■ is ' relsTOiit to my present purpose to point, out that .the total 
is -at .present' so large, both ■ absolutely and in relation to the 
reYeiiiies' of India, .as to be a dominating’ factor .in the , fiBa.ncia! 
situation. 


The Central Budget. 

' '249.'' In rece.nt years,' the central budget, like those of most of 
the provinces, has exhibited all the signs of a very tight fit 
between income and expenditure. 

Since the War the Central Government has raised and then 
reduced the salt dutyt ; it has made very large additions to the 
customs tariff, while the income tax until the current year 
remained at the maximum reached in 1922.'^ Thanks, on the 
one hand, to a big reduction in total expenditure as soon as \yar 
cx)mmitments were disposed of,^aiid, on the other, to a growing 
customs revenue and a substantial contribution from the Indian 
railways, where a heavy deficit has been converted into a 
handsome profit, the large deficits of the years immediately 
following the War have disappeared and it has been possible 
not only to reduce or abolish certain taxes, but to remit alto- 
gether the contributions of the provinces referred to in para- 
graph 245. The accounts for 1927-28 and 1928-29, however, show 
a deficit. The budget for 1928-29 was originally expected to 
show a surplus of 30 lakhs, but in the last two months of the 
year there was a setback under several headings and a hea\^' 
drop in the revenue credited from the gold standard reserve, 
as a result of the fall in the price of gilt-edged securities, follow- 
ing the rise in bank rate in February, 1929. The result was a 
deficit which with that of the previous year completely absorbed 
the revenue reserve which had previously been accumulated. The 
receipts from the gold standard reserve increased again in 
1929-30, but other items have fallen, and there would have been 
yet a third deficit had it not been for a windfall in connection 
with the liquidation of German property. Thus, as the Finance 
Member pointed out to the Assembly, it is evident that budget 
equilibrium had not been fully re-established after the final 
remission of the substantial contributions previously paid by 
the provinces. The budget for the current year, therefore, pro- 
poses increases of taxation amounting to the substantial sum of 
^ 4'80 crores with a view to (a) establishing equilibrium, (6) main- 

taining Indian credit by making full provision for debt redemp- 
tion, mcluding accruing liability on Savings Certificates, and (c) 
providing a margin for contingencies and for assisting the 
1 provinces. ‘ ' / ■ , , ■ 

.1 ' ■ V/; t Balt tax remamed at Es, IJ per mannd (82 lbs.) since 1916 except for one 

I ‘ \ ^ it was raised to,Rs. 2/8 {1923-M). 

I , W ♦ Income tax rates were changed in 1919, 1921 and 1922. 
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S'UMMAEX- OF FINANCIAL SITUATION. 

The following figures' .show the ' revenue and expenditure of,, 
the central budget for a period" of' ten years, the prO'Vincial 
contributions being separately shown : — 

Revenue and Expenditure of the Central Government.' ■ 
W21-22 to - {Budget), 

(In crores of rupees,} 


One crore of rupees = £750,000. 



Revenue 
(excluding '. 
provincial 
contributions). 

Expenditure. 

Surplus -h 
or 

Beficit — . 

Provincial 

contributions. 

Net Surplus ■£' 

, '.or"''"' 

Beficit — . '' 

1921-22 . 

65-06 

102-64 

-37-48 

9-83 

.'-27-65' 

1922-23 

74-71 

98-93 

—24-22 

9-20 

. -15-02 

.923-24 

80-00 

86-81 

- 6-81 

■ 

9-20 

+ '2-39 

1924-25. .' ' ... 

85-44 

1 88-96 

. - 3-52 

9-20 

+5-68 ' 

1 

1925-26 

85-63 i 

88-52 

. -2-89 

i 

: 6*20 

1 + 3-31 

1926-27 ■„ ... 

85-05 ■ 

: ' 87-26 ' ' . 

-■2-21: 

5-17 

j 

t + 2-96 

;I927-28 , „ ' 

82-95 

85-16 

— 2-21 '. 

— 

1 ' '' ' ' 

- 2-21 

: 1928-29' 

■ 85-43 ‘ 

86-49 

- i-06 

■ ' — 

- 1-06 

i929-30(Eevised 

Estimate). 

88-12 

87-77 ' '. 

j +:.0-S5 . 

■j . 

/ — . 

+ 0-35 

1930-31 (Budget) 

, 90-23' 

89-53 - 

i 

j + 0-70 

.. .. ■ 

1 + 0-70 

1 


Note , — this statement Costoms, Income Tax, Salt, Tributes and Revenue (Land 
Revenue, Excise, Stamps, etc.) from the directly administered areas have been taken gross 
and all other items net. Net profits or losses from railway and postal services have been 
added to or deducted from the revenue figures as the case may be. 

Thus, the accumulated defi.cits since the Eeforms amount to 
no less than Es.80 crores, towards meeting which the provin- 
cial contributions provided some Es.50 crores. The figures 
clearly bring out the substantial growth of revenue, on the one 
hand, and the stability of expenditure since the rapid fall of 
the years 1921-4, on the other. 

Eevaime CS-rowth in the Last Decade. 

250. There are, however, a number of miscellaneous items 
included in these accounts. The trend of events is much more 
clearly shown in the following statement of the yield of the 
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chief sources of revenue, namely, customs, income tax, railways, 
salt and opium 

Receipts jrom chief items of Re'veniie. 

(Grores of Rupees.) 


Yoir. 

1 

1 Customs. 

. Income 
; Tax. 

Railw^ays, 

Salt. 

Opium 
■ (net). 

1921-22 

... 34-41 

1 18-74 

-9*09 

6*34 

1-27 

1922-23 ... 

41-36 

I 17-90 

1-22 

6*82 

1*92 

1023-24 

... 39-70 

! 18-24 . 

6*44. 

10*02 

1*66 

1924-25 

... 45-76 

1 16*01 

1 6*78 .1 

7*39 

1*44 

1925-26 

... ! 47-78 

i ' 15*86 

i 5-49 

6*33 

2-04 

1926-27 

... 1 47-38 

1 15*65 

1 6*01 ' 

6*70 

3-33 

1927-28 

... ! 48-21 

! 15*06 

1' 6*28 

6*63 

1 3*08 

1028-20 

... 49-28 

' 16*70 

1 5-23. 

! 7-60 

'2*72 

19211-30 (revised) ... 

... 49-72* 

i 17-10 

1 6*12 

1 "6*72 

j 2*59 

1930-31 (Budget) ... 

... 63-40* 

18*00 

|. 5*74 

: 7*05 

i 2-07 



For soiiie years, the income tax, salt duty and railway receipts 
showed a praeticany stationary yield, wdiile customs rose coii- 
tinoously, tlioiigb the figure for 1930-31 on the previous basis 
of taxation would he only 49*30 crores. Latterly, tiie yield of 
income tax lias slightly improved, but here again 70 lakhs of the 
increase in 1930-31 is due to the current budget changes. The 
opium duly has lieen dwindling, but the expansion in other 
sources has more than made gocxl the deficit. This drag upon 
the revenue will continue for a year or two, for the receipts from 
opium will almost entirely disappear by 1935. 

The yield of the first two items has been lifted to a rather 
higher level by the 1930-31 budget, which makes changes in 
customs and excij^e, that will increase revenue under this head 
by 4‘1 crores (cotton duties 1*25 crores, sugar 1'80 crores, altera- 
tion of kerosene duties 35 lakhs, silver duty 1 crore, less reduc- 
tion of rice duty 30 lakhs), and by adding one pie in the rupee 
to the rale of income and super tax on incomes over 15,000 
rupees, wall increase the yield by 70 lakhs, 

Bevenue Prospects. 

251. L<x)king a little way ahead, the key to the situation is ^ 

dearly to be found in the yield of customs revenue. If the 
recent trend should continue, a definite upw^ard movement will 
be seen in the total budget figures when the opium revenue 
disafipears from the budget, and this upward trend will be ^ 

strengthened by growing income tax receipts, if *an,d when 
industrial stagmitioii passes aw*ay, 

* llie revised figures for 1020/30 differ slightly from the original budget 
estimates in jiiira. 247. The customs figures for the last two years exclude 
receipts toin the petrol tax, (05 kkhs .in 1020/30 and 108 lakhs k 1030/31) 

' wMch;aro offset ' by grants to' tho''Boad''j^nd.:';';™ 
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Can we assume that .this increase- in customs revenue will 
continue? India has, been .singularly free fro.m monsoon failore;^ 
in recent years.. When, they X’ecur— as they inevitably will — 
experience shows that they' will. -reduce :,.iiot only purchasing 
power, and therefore imports,, hut also railway receipts from tiie 
carriage .of ..goods. In this, latter connection, a monsoon failure 
should not have as serious 'an effect- on the central budget as in 
former times ; for, since the separation of .the railway budget, 
the net railway receipts have not been- wholly credited to general 
revenues, which now receive a definite contribution from niilway 
funds of 1 per cent, of the total capital expenditure on railway 
construction, plus a portion, generally one-fifth, of the surplus 
profits. A bad monsoon will affect the ..surplus, but the contri- 
bution of I per cent., which in 1927-28, it may !)e noted, was 
more than six times the fluctuating portion, will continue to be 
paid. A monsoon failure would, however, affect the general 
purchasing power of the country, and, therefore, tiie m<*eipts 
from customs; and although transport developments, the diversi- 
fication of India’s economic activities and any rise that may have 
taken place in the standard of life in certain parts of Indm may 
mitigate its effect, it would not be prudent to assume that 
the steady rise of imports and of customs revenue, that has 
taken place in the last decade, will continue without interrup- 
tion. Indeed, the rise has been checked at the moment !)y the 
almost universal setback to trade. 

On the other hand, there are reasons for thinking that the 
economic development of India in the next ten years should 
be much more rapid than in the last decade. Several gigantic 
irrigation pi'ojects, which will bring millions of acres under 
cultivation, are now hearing completion in Sind, the 'Punjab 
and Madras ; railways are being extended as fast as funds permit ; 
the requirements of rapidly developing motor trauBixxrt have 
necessitated the constitution of a Slauding Committee on Roads, 
whose efforts will undoubtedly result in an improvement luid. 
extension of the road system; three harbours (Vizagapataiu, 
Cochin and Tiilieorin), wdiieh are in course of construction, will 
be open for traffic before long. It is to be expected that with 
this economic progress, foreign trade, which is extremely low 
per head, will substantially increase' and, with it, the yield of 
customs. In this oonhaction, "it should he pointed out that the 
rise in recent years has occurred as a result of a greater volume 
of traxle rather "than of higher rates of duty. The total irf India’s 
imports, calculated at pre-war prices (in order to eliminate the 
effect of price changes and to show the increase in the volume 
of* trade), rose from Rs.l20 crores in 1923-24, 137 crores in 
1924-25, 143 crores in 1925-26, 156 crores in 1926-27, and 
' Rs.181 crores in 1927-28, to Bs.l90 crores in 1928-29, an increase 
of more than 58 per cent, in six years."^ 

^ Eeview of tlie Tmde of .India KGoTamineiit of India, Central 

Publication Branoli) page 7. ■ ’ ■ ^ 
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. Tiies© coiislderatioiis suggest, that, though. there may be set- 
backs, liie growth of India’s foreign trade, .which has recently 
been very rapid, is likely, to continue- at a-ii eve,ii faster pace 
than he.retofore. But there is. one qualification. This" coiiclu- 
sion is to a certain- exten.t contingent .on fiscal policy... The,' 
..standard ..rate of duty of 'India’s ■ta.riff, viz..,- 15 per' cent, with 
■3.0 per c-eiit.,,on, luxury ".goods, ' is;, already high , for, a ■ mainly 
agricoltiiial country, and, in some cases'., rates have ' been put so 
high as to be prohibitive. The match duty,, for. exam.pie.,. has.,., 
aimosi ceased to yield any reveiiue'.-at all. Up to -the ..present,,, 
the increase of revenue has lai'gely. been 'Obtained' '.from . a few ■ 
main items, such as sugar,,, c-o-tton 'goods,' oil imports, jute ex- 
ports, etc. But the revenue from -miscellaneous -imports has' be-eii 
inereasi!,ig and may be expected.. to expand. . It isyossible that in' 
a., .riiiiiiber of ca'ses.' duties are .already at'.'or beyond the point -of 
iHfixirnum yield, and that more revenue-might be obtained from 
a genera] lowering of rates. Moreover, it might be worth while, 
even frmn rhe purely revenue point of view, t-j lower duties, even 
at the risk of losing revenue at the moment, for the sake of 
eneourngiiig tlie general economic development of the country. 
On tlie other hand, a policy of high protection, though it might 
sLiinulrUc the ru’eadon of particular industries in India, would be 
'a.ch.arge..,'on tlni existing -economic activi.ties of India, a,nd would 
.preve, -'rib, the..' expansion of re'venue which, is here contemplated. 

Sulyject to this proviso,, .and. baking all factors into account, 
.it.'''WO,i:d to '.anticipate a- total revenue from 

■existiiig-'- eentral;-- sources, basis of taxation, of 
neaily Ils.lOO crores by 1940. . 

Expenditure.. ■ 

252. The nest table analyses the figures of the chief items of 
expenditure, the total of which, as we have seen, has been 
stationa:ry in the last six years - 


Chief Items of Central Expenditure* 
{Crores of Rupees.) 


Year. 

Afilltary 

Services 

(net). 

Civil 

'Administration. 

(net). 

. 

Debt. 

Service® 

(net). 

102h.22 ... 

69‘81 

8*64 

14*89 

1922-23 

66-27 

9*50 

16-00 

1923-24 

50-23 

' ’ 8*65 

14*17 

1924-25 

55*63 

9*39 

j 16*27 

1925-26 

56-00 

9*87 

14*12 

1926-27 

j 65*97 

10-28 

1 12-66 

1927-28 

1 64*79’ 

10-22 

; 11-99 •. 

1928-29 ... 

65*10 

10*43 

12*82 

1929-30 (revised) ... 

' 66ao ■■ , / 

'11-66 

12-19 ■ ' 

1930-31 (Budget) ... ' ' 

64*35 

' 12*20 

M-36 ,, - 
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The Arnuj. —The military budget was" staMlised in 1928 for 
four years at 55.1 crores, during wbich ■ period any savings 
made were to go towards the programme of army rneclirmisa- 
lioi! wlifrli liSte been imdertaken. ■' Sir o-. George Sebiisier 
has, however, arranged with ■'the . .military ■ authorities to 
bring tlie savings already made— to the extent of 80 
] a kins — into credit at once and to provide for' the needs of 
the new progTamiiie by extending the period' of stabilisation to 
a fifth year. This item will therefore presumably remain at its 
present figure until WM-o. At the e.nd'Of this period of stabi- 
liseil experidii.iire and in the absence of war, army expenditure 
should be cap^able of recliietiou. In this connection, the Inclicapo 
Coiiiinitiee feiiggt^sled a staociard figure of T^s. 50 croms, if f rices 
fell. Soirie dnw avail'd movement of prices has in fact taken place 
8i.i3.ce . the date o.,f its Eeport, but .the- Committee. did not' give 
any iiidicaiion as to how; great a- fall of prices would be needed 
to justify this. reduction. There is, however, ground for hope 
that, wlieri the {'ireserit programme of mechanisation is eiicled 
aiirl apart altogetl'ier from any change of policy, the Army vote 
riiiyy drop to, say, 52 crores and tliereafter will fall still furiber 
to bring it more nearly into conformity with the tover level of 
prices. ^ ■ 

. This estimate of 52 crores irifiy be a..ffected by the result of 
(li'sciisBioiis, \GiicIi it is understood are now proceeding between 
the Indiaji and Britlsb Governments, on the War Office claim 
for an increase in the capitation charges (now amounting to 
Pih 12 crores anminllGi \rhieli are paid for the training hi England 
’of recniitR far the army in India, and on the eoiinter-daim of the 
Government of India tliat she should be releasecJ from llie 
existing capitation payment and that as the cost of the defence 
y.)f India is an Imperial liability some contribution should be 
\maile to it from otfier than Indian sources. Any coneession to 
the Indian point of view in these matters would reduce the 
defence budget stiil further. Two other ways of reducing the 
army budget have been suggested. One is the progressive 
Iriclianisatiori of the officers of the Indian Army. The evidence 
laid before tiie Commission, however, suggests that this process 
must be slow and in any ease will not save much luoiiey. The 
other is the substitution of Indian Army units for the much 
more expensive units of the British Amy in India. It cannot, 
hcm'ever, be taken fo.r granted that Indian units W'oiild be of 
ec|ii;il military value and, if more units had to beAmiployed, some 
of the presumed savings would be lost. 

But these are matters of general or of military ■ policy, though 
they have a fiiiaBcial aspect. Whether anything is done in, re- 
gard to them or not, there seams, no .reason, in the absence of 
wars, to fear any rise in the army! budget,, and in two or three 
years a reduction in the total figure should commence, 

Memral Administmtian .; — As -to the cmi of general adminis- 
tration, it is commonly said, and with -'.justice, that the Indian 
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CloYermiieiitvis^expensiYe,' owIb^^ to the leYel of salaries in the 
upper grades of the Indian Services, which have had to be fixed 
on a stauKlard high enough' to induce British members to leaye 
their home eoixii try to wo^rk for the best , part, of their lives- 
In an unco'ngeriial.'oliinate,. So long as British ■personnel is still 
.■required,' these standards must continue. ,But the arguments 
for it do not apply, to Indian members of the. Service. At the 
same time there: are strong objections to having two rates of pay 
for the same job. The only way to meet the difficulty would be 
to lower standard salaries throughout the Service, but. to increase 
the overseas allowance for the British members. This question, 
■..Iifjwever,;, affects the provincial' budgets", much more than the cen~ 
tral budget, as the charge on the latter in respect of salaries for 
members of the civil service generally is comparatively small. 
The Finance Member has recently called attention to the need 
for an understanding with the provinces as to the principles on 
which increases of pay are granted. 

In the meantime, automatic increases in time scales of pay 
already fixed involve at present a steady growth, at the rate of 
25 lakhs a year, in the salary bill of the Central Government, the 
peak point of which has not yet been reached. Further, there 
will certainly be many new demands for greater expenditure. 
Civil aviation and research are responsible for part of the in- 
creccse of recent years, and the Agricultural Commission and the 
EdiH-ntional Committee of the present Commission have put 
forward suggestions involving additional charges on the central 
budget. iffie growth of such items depends on the extent 
to wdiicli the Central Government will become involved as a 
co-ordinating influence or in connection with research in ser- 
vices wl'iieh are primarily within the provincial sphere. Some 
expansion of central budget expenditure in these directions must 
be looked for ; but there is no reason to anticipate that the total 
under this head will grow faster than in the last decade, unless 
additional duties are put upon the Central Government. 

There remains the debt charge, Eeference has already 
been made to the opinion of the Finance Member that until the- 
present year, equilibrium in the central budget had not been 
fully re-established, and to the effect, in this connection, of the 
growing charge for the redemption of Savings Certificates. 
A year ago, moreover, there ^ was uncertainty as to the rate 
at which maturing obligations could be renewed. There was, 
'therefore, room for doubt 'a$- to -whether the downward trend in 
the service of the debt would, continue. Taking a broad view, 
however, and speaking in general terms, it may be assumed that 
the world rate of interest is tending dowiiw^ard, and, if there is 
no serious disturbance of India’s credit, and if India does not 
over-borrow, the price t0ybe.,paM' for renewal of debt should not 
inereap. Moreover, seeing that a definite programme has been 
estiiblished for the redemption of .the debt, and that provision 
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iias now been made for the maturing Savings Certificates, flic 
total net charge in respect of the debt elioiild hereafter terid 
down'vwards. 

Conclusions as to Expenditure. 

253, If these expectations are realised, and in the absence of 
#' any new fnnctioiis being imposed upon the Central Government, 

the total expenditure of the Central Government should be 
stationary or failing. This, in conjunction wdth a rising reveririe, 
wtnild mean that iliere will gradually emerge a growing surplus 
in the central budget, the size of which largely depends on mili- 
tary expenditure. . This conclusion is subject;, however, to an ini- 
|;Kjrta..nt qualification. These expectations both as to the 
expansion of the revenue and the reduction of the debt and otlier 
charges are dependent on the contiinuince of iiiternni peaet^ and 
security. They would be completely falsified by any slevelop- 
ments which iniglit involve the (Tovernment in exceptiomil ex- 
penditure, shake the credit of India, or cheek the developnicmt 
of trade. 

Provincial Budgets. 

254. Turning to the provinces, the total revenue and expendi- 
ture figures for tiic nine provinces of Britisln India since the 
R>efomis is shown below .*“— 




(In crores of nipees.) 





Contributions 

Retained ’ 
Revenue, 


.Surplus-p 

Yi^iir, 1 

Revenue, ' 

to Cetitrai 

Expenditure, 

! or 

i 

['■' 

' ■' !'■ 

Government, 

, Deficit—. 

1921-22 

so -26 ' 

9*83 

70*43 

79-16 

i -S-73 

1922-23 

84 '94 

9*20 

j--, ■75*74 ' 't 

77*23 

I -1*49 

11)23-24 

88 '05 - 

9*20 

: 78 '85 * 

76*09 

! 4-2 *76 

19.24-25 

90 '48 ' 

9-20 

81 '28 1 

7S-4I 

! 42*87 

1925-26 

: 93'71 

0'20 

87’61 * j 

S5'89 

1 41*6^^ 

1926-27 

' 91*60 1 

5' 17 

86-43 1 

90*17 

i -3*74 

1927-2B 

93*29 

— . 

i 93 '29 ! 

91*50 

! 41*79 

1928-29 

' 91 '40 


i ■ 91 -49 1 

92-91. 

1 -1‘42 

1929-30 , 

i 96*50 i 

— 

i 96-56 i 

95-27 

' 4D29 


dmd^^et). ' I J ' 

The revenue figure for 1929-30 is the sum of the budget esti- 
mates of the provinces, which in recent experience liave usually 
been in excess of the receipts actually realised. The figures up to 
1928-0, in respect of whicli audited accounts are available, show 
that expenditure has risen siibstantialiy, tlie rise since 1923-24 
being no less than 22 per cent. . But revenue has increased l)y only 
4 per cent., and it is clear That ..since 1925-26^ the expansion in 
total revenues has been checked. ''This is' in marked contract 
with the sitiiiition at the Centre, as may be seen by c‘ompariiig 

Simni (2) . , ' ' - : ■ 'If 
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tliis ' taible ref 3 r 6 'S 6 ii.tiiig the .above figures , with that showing the 
eeiitral 'budget ..'situation. ' The ■ continued . increase in. .the., total, 
expcnclitiire'' of the provinces since that date has been .made 
possible by the remission of .the provincial 'contributions, .:the 
b.e.iiefi.t of which ho^^-ever,. has been confined' to a' few. of them . .'. 


Eevenue. 

•255, The reason for the stagnation of revenue will be apparent 
froui a consideration of the 'chief, items: of provincial ... revenue 
set out above in paragraph 247. . : . 

Tho Land Revemue . — The first in importance is Land Eev- 
eiiuc, wliich, before the War, was by far the most important of 
India’s sources of revenue. To-day it is largely exceeded by 
customs revenue. It remains, however, one of the two main 
props of Indian finance. Much controversy has taken place as 
to whether Land Eevenue is in the nature of rent, or is a tax. 
Without going into this question, it may be obser\^ed that whether 
it is regarded as a tax or not, it shows many characteristics of 
rent, and in particular, like rent in all countries of the world, 
has failed to respond to the upward movement of the genera,] 
price level. Land Eevenue (excluding revenue due to irriga- 
tion) luis risen by only about 7| per cent, since 1918.* 
It is not possible to ascertain from public accounts the 
cost of collection of Land Eevenue, as this cost cannot be 
separated entirely from the cost of general administration. But 
there is little doubt that if it could be separated and deducted 
from the gross Land Eevenue receipts, the net yield of Land 
Revenue would actually show a decline. When account is taken 
of the upward movement of prices and salaries, this comparative 
stability of Land Eevenue means that its real value as a con- 
tribution to the cost of government has diminished. On the 
other hand, it means that, in so far as the produce of the soil 
is converted into cash, either the cultivator or the zemindar has 
grea,t;ly benefited. There is no doubt that in some cases it is the 
cultivator who has gained. 

Both tiie landlord and the peasant interests, however, are 
anited in resisting any increase of Land Eevenue. In Bengal, 
Bihar and parts of the United Provinces and Madras, where 
the ‘‘ permanent settlement ” exists, there is no possibility of 
raising Land Eevenue without breaking this very long standing 
agreement. But even where there is regular periodical reassess- 
ment, there is a growing tendency to press, if not actually for 
permanent settlement, for a very slow and gradual modification 

Land. Be’renue. Index nninber of prices, 

32*01 , . 143 

34*43 ^ 


sjt 

I912-'14 (average) 
1927-20 (average) 
Increase 
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of ilian'd. Revenue. '■ Certain' provinces' have either passed iegisia-C 
tioB. or framed regulations which 

^ (a) lengthen . the -period between the re-settlements~... 
conimoiily from .30 to 40 years : 

(6) ■ limit the percentage increase- that may be made at' 

'. any one' re-settlement — ^for. example, ■ in Mad.ras the 
maximum increase is 18| per cent. ; and 

(c) restrict the percentage of the net assets of the land that 
may be taken by Land Revenue, e.g., a minimum of 30, and 

, a maximum, of '40 per 'cent, is' prescribed .in the United,'. 

, ,' Provinces. , . 

All. this means' that, in addition' to the natural " stability of 
revenue of this kind, legislative or administrative obstructions 
are being imposed, which pi'event Land Revenue responding to 
post-war economic conditions. 

Excises . — -As regards liquor excise, the yield is in some pro- 
vinces rising, but in others it has been fairly stationary ; and 
everywhere it is threatened by a strong prohibition movement. 
In one or two districts there are areas which are already “ dry ” 
in the sense that no premises are licensed for the sale of liquor. 
Several provinces are definitely committed to the policy of 
-ultimate prohibition, and in one case (Madras) a grant was 
actually included in last year’s budget (1929) for temperance 
propaganda. The doctrine, of maximum revenue and minimum 
consumption is in theory generally accepted in the provinces; 
but it is not always easy to hit off this point with precision , and 
excise revenue is likely to be reduced, not merely by prohibition 
or propaganda, but by smuggling and evasion. None of the 
provinces are sanguine in respect of the yield of the liquor 
excises, and many are prepared for a reduction. 

Stcmips . — Revenue from stamps shows a small annual increase 
wuth the growth of business. Frequent transfers of land give a 
very solid foundation to the revenue from general stamps, wdiile 
the revenue from .court fees also slowdy but steadily rises. Most 
of the provinces during the difficult years of 1921-5 raised 
the court fees and stamp duties. There is no sign that this 
increase of rates has diminished receipts; but in some pro- 
vinces the increase in rates has been repealed. This is almost 
the only present provincial source of revenue of which it can 
be said with some assurance that there is a margin of probable 
increase. 

Iffigation . — ^The irrigation position in India is as unsatisfactory 
from the Treasury point of view as that of the Land Revenue. 
Working costs — largely consisting of wages and materials — have 
risen to new post-war levels, but the charges for water in most 
cases remain on the pre-war basis. The result is that on old irri- 
gation schemes the net profit has very greatly diminished or dis- 
appeared. In regard to new schemes and particularly where 
fresh land is brought under cultivation, the charges yield a 
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iligli revenue j and this factor ' is largely responsible for tbe im- 
{uoved financial situation of the Punjab. But where the new^ 
schemes have brought water to the existing land, thei’e are naany 
cases ill which no "adequate water rate, is charged, and the pro- 
vince is waiting for an appropriate return until the next land re- 
settlement takes place which may.be many years hence. In- 
deed, with certain exceptions it, may be said that in , this • m.atter, 
of irrigation, as well as in connection with other develop,meiit 
work, adequate steps have not been taken in India to secure 
to the Treasury the increase in- land . values due to Government 
action. 

Other Items . — There remains the Scheduled Taxes list, that 



is to say a list of taxes which the provinces may impose if they 
think fit. The taxes in this list are either not very prolific or for 
various reasons have not hitherto been imposed. Betting and 
amusement taxes have been imposed in four provinces, viz., 
Bengal, Bombay, Madras and Burma. The yield, how^'ever, is 
very small except in large capital cities, and under present 
circumstances no large revenues can be expected from them. 
Except for road tolls and some other indirect taxes on commerce, 
which will be referred to later and are at present available 
only for local authorities, there are no sources of revenue of 
first class importance in this list. 


The other miscellaneous items of provincial revenue call for 
no general comment. 

General Conclusion as to Provincial Eevenues. 

256. In short, so long as the State is unable to acquire a share 
of the increment in the value of land in the form of land 
revenoe, irrigation dues or in some other way, and so long as 
the present allocation of sources of revenue persists, there is 
no direction in wliich the provinces can look for a substantial 
or even a eontionous increase in revenues, except under the head- 
ing of Stamps.'* 

Situation of the Various Provinces. 

257. TIjcse considerations are of general application. For a 
liuruber of reasons, however, the budget situation in recent 
years has diilered considerably in various provinces as may be 
seen from the table on the next page. 

In all cases except the United Provinces, there was an appre- 
ciable increase in tlie first part of the decade in the gross revenue 
collected, but in the last five years there was practically no in- 
crease except in Madras. The net figures of revenue available for 
the provinces after deducting contributions to the Centre show 
a much greater rise, this benefit being of course enjoyed by the 
provinces in proportion to their respective contributions^ A 
_ feature of the table is the low-. revenue of Bengal and Bihar and 
' Orissa in proportion to their enormous .'populations: The United 
^Provinces are a little though not’ very much better off. 



ProTincial Revenues 1921-29 (in laklis of rupees). 

(«) Gh’oss revenues (before deducting provincial contributions). 
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* Includes land roYeime due to irrigation. 

t Under Derolution Rule 16 when the income assessed to income tax in any year subsequent to 1920--21 exceeds in any province the 
assessed income of 1920“21, an amount calculated at the rate of three pies in the rupee on such excess is allocated to the province. 
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Yield Of PiiEcipal Sources of Eefeaue. , , 

, 258. It is not' necessary to, analyse these', figures' in very great 
detail; but it will b© convenient to'suppiement them by table 
(p. ' 2 i 30 )' '©.howing for a .single year the revenue .received, in each 
province from, various, sources, -as well as the sums collected loi , 
the ■ Central 'Q-overnm,eiit under the heads o.f -Customs, Income , 
Tax, Salt .and Opium.. 

The table shows that there is a considerable divergence ^be- 
tween the provinces in the extent of then: dependence on various 
■classes of revenue. Thus Bengal' lives largely on the reve,nue 
from Sta.m.ps,” most of which^ arises from ■litigation. , It, has 
contrived, to .add to .its exiguous, income from other'' sources 
including amusement taxes, .registration fees, 'etc..' , Excise is', 
the largest item in Madras and Bihar and Orissa. In the latter 
province, as well as in Bengal, Land Revenue is low, owing to 
the permanent land settlement. In every other province the 
largest item is Land Pmvenue, which amounts in the United 
Provinces to over 50 per cent, of the total revenue, while in 
the Punjab, Laud Revenue and Irrigation account for nearly 
60 per cent. 

Pre-War and Post-War Budgets. 

259, The varying importance of these items of revenue in 
different provinces, their unequal expansion in recent years and 
finally the abolition of the contributions which at first modified 
the effect of the new allocation of revenues between the provinces 
and the Centre account for the fact noted in the previous chapter 
that, in comparison with the pre-war situation, some of the pro- 
vinces are very much better oft' than others. If we take the 
Provincial Settlements of 1912 (which were based on the pre- 
sumed needs of the provinces) as a starting point, and assume 
as a standard for the moment the expenditure on provincial ser- 
vices in 1912-13, we find that the budget of 1929-30 of the 
Punjab shows an increase of 154 per cent ; Madras an increase 
of over 118 per cent ; Burma 110 per cent ; United Provinces, 
Bombay, Bengal and Bihar and Orissa, increases varying from 
88 to i05 per cent. Assam shows an increase of 83 per cent, 
and Central Provinces only 68 per cent.* 

Equity and the Comparison of Heeds. 

- 260. But before jumping to the conclusion that injustice has 

been done, it is to be observed that we cannot take for granted 
without further examination that the pre-war figures were 
“ fair ” as between the provinces and that it was unreasonable 
to make any departure from the situation then existing. Such a 

* For purposes of comparison Central expenditiire in 1912-13 on provincial 
services has been included and various other adjustments have been made. The 
exceptional increase in the Punjab is largely due to extraordinary receipts from 
sales of land in connection with irrigation. . 


232 


PART ¥111, CHAPTBE ' 3. 


suggestion is naturally challenged by those ' proTiiices which have 
benefited most. It is claimed on behalf of Madras, for example, 
that it was consistently penalised before, the War. But whether 
this was so or not, at least it can be stated categorically that the 
present plan has involved a substantial change in ■ relative'' 
positions. Even if it could be shown that the pre-war position 
was unfair to the Punjab, Madras and other provinces which 
have subsequently benefited, it would be a sheer accident if 
the new balance had created an equitable situation, for the new 
distribution has been arrived at without any attempt to establish 
im objective standard of fairness. 

Indeed, it is very difficult to set up, even in theory, any such 
standard. It costs more to run a province with a scattered popu- 
lation than one which is densely populated; more teachers and 
policemen must be maintained per head of population; the cost 
of roads and of medical and sanitary services must be higher per 
head. Again, in provinces where salary and wage rates are 
high, the cost of a given service will be comparatively high. 
Physical facts, also, may determine the need for health or sani- 
tary services, while it is obvious that a province with a sub- 
stantial urban population or a capital city may require a larger 
police force per head than a more rural province. We should 
not, therefore, in any case expect to find anything like equality 
in the expenditure of various provinces, either in proportion to 
the area served or to population. The disparity, however, 
between the total expenditure per head in various provinces, 
which ranges from 1*8 rupees per head in Bihar and Orissa and 
2*5 per head in Bengal to 8*3 rupees per head in Bombay and 
8*6 per head in Burma, is so great that it is impossible to believe 
that it can be entirely accounted for by the considerations that 
have been inentioiied. The figures, which are fully analysed in 
the table on page 233, point to the conclusion, which is in fact 
borne out by general observation, that the standard of service 
rendered by provincial Governments — ^both in quality and in 
amount — is appreciably lower in the poorer parts of India than 
in those that are more well-to-do. In concrete terms the 
amenities of life, the chance of advancement as a result of educa- 
tku.ial facilities, the liability to disease in so far as this is depen- 
dent upon sanifary and medical facilities, are by no means the 
same throughout India. 

Whatever the cause of these differences, their existence can- 
not be left out of account in considering a new financial adjust- 
ment. . . ■ ■ ' 

Expenditure since the Eeforms, 

26 J It also cannot be 'ignored that for the reasons 
given— namely the different- 'yield of particular kinds of 
revenue in different ' parts: of. , India, their unequal' growth 
in recent years mi „ abolition of the provincial con- 
tributions — the inequalities have been accentuated under the 


Expenditure per Head of Population according to 1929-1930 Budget estimates in mpees. 
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Reform, s. Immediately' after the-War, practically every province 
hati to face a big increase in salary rates. In Bengal this more 
than CO imterba lanced the increased' spending power v/hich the 
Mestori Committee estimated' .that "that province would ,receive> 
under the new financial settlement,, and in every other case^, even, 
if the rise of salaries, and .wmges did not create a deficit in the 
budget, the expectation on which the financial settlement was 
based was falsified. In the next year or two there was a strong 
effort made in every province to reduce expenditure, often with 
the assistance of a retrenchment committee. During this period 
very few provinces were able to increase expenditure on develop- 
ineiit and national services. In 1925-26, however, the remission 
of contributions placed certain provinces in a more favourable 
position. These provinces have devoted substantial sums, and 
other provinces have devoted more modest sums, to education, 
public healtln irrigation and other objects of social and economic 
amelioration. The figures for transferred services in the three 
principal agricultural provinces and the two chief industrial 
provinces are as follows : — 

Expenditure in lakhs of rupees. 


! 

1922-23. 

1929-30 

(Budget). 

Increase. 

j 

Percentage 

increase. 

Madras,,, i 

411-3 

763*8 

362- 5 

; 86 

Punjab ... i 

299-0 

642*7 

243*7 

82 

United Provinces 

298-0 

i 388*2 

90*2 

30 

Bombay ! 

453-5 

567*6 

114*1 

25 

Bengal,. j 

363-9 

404*0 

60*1 

; 14 


The disparity here revealed is equally noticeable when the 
figures of expenditure on the piincipal nation-building services 
are examined separately — 


Perecntage increase between 1922-23 and 1929-30. 



i Mv?dical relief 

Education. : and Public Health. 


Madim 


82 

115 

Bill jab ' 


78 

94 

United Provinces 


47 

67 

Bombay 

i 

23 'j 

43 

Beiiga! 


: 21 ! 

24 



Of the smaller provinces, Bihar and Orissa, and to a less 
extent, Assam , show the same lack of development as Bengal. 
The dispnrity is even more pronounced in comparing the budgets 
since 1926-26. 
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Eesources of ProFinces. 

262. ' These and other , figures relating to proYin.ciah budgets, 
suggest the following' general conclusions : — 

(a) As a result of the division of resources in 1920 
the provinces received substantially increased spending 
power as compared with the pre-war situation, and though 
higher salaries and prices absorbed a large amount of the 
increase, they have been able to finance the considerable ex- 
pansion of social services that has taken place all over India 
An the last decade. 

(5) The benefit was, however, unequally felt owing to the 
fact that for historical and other reasons certain specific 
items of revenue are productive to very varying extents in 
the different provinces. 

(c) The growth of revenue continued fairly generally 
during the first half of the decade partly as a result of new 
minor taxes and higher rates of stamp duty and also through 
the assessment of newly irrigated land. 

(d) The full effect of the allocation was not felt until the 
final abolition of the contributions. This gave the contribut- 
ing provinces further increases of revenue and enabled them 
to continue the expansion of their services during the last 
half of the decade ; but it increased the disparity that had 
already been created. Other provinces have had the greatest 
difficulty in making even small increases in expenditure, 
and in Bengal the expansion of educational and other services 
has practically ceased. 

(e) From now onwards any increase of revenue from exist- 
ing sources — except receipts from large irrigation schemes 
mainly in the Punjab and Sind — is likely to be small. The 
stagnation of other revenues will affect all provinces alike. 

Future Eequirements. 

263. It remains to consider future requirements which are 
everywhere almost unlimited. Even ixi Madras, which has bene- 
fited most from the remission of its contribution, the rising in- 
come is already mortgaged. Expenditure on education and public 
health have both risen substantially; but it has not yet been 
possible to embark upon a universal compulsory education 
scheme. It is extremely difficult to estimate what universal 
compulsory education would cost. In Madras two estimates have 
been made, one involving nearly nine crores a year additional 
expenditure, and the other five crores a year additional expendi- 
ture. It would probably bg a long time before either of these 
figures could be reached. But, it is significant that even the lower 
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of these figures is a long way ahead of the possible expansion of 
revenue in Madras. In other provinces more modest estimates 
have been framed as to what it would cost to start with com^pul- 
sory education, but in every case even a small start in this direc- 
tion is quite out of the question from existing resources. 

In this matter of future requirements we are, in fact, in the 
realm of conjecture, but it can hardly be open to question that 
expenditure on functions falling within the provincial spheie 
could well be increased, without extravagance and to the great 
economic advantage of India, by from_ 40-50 crores within the 
next ten years as compared with an increased expenditure of 
15 crores in the past decade. This means that the revenues of 
the pjrovinces need to be increased by something like 50 per 
cent. 

We thus come to the heart of the problem, which is to find 
further revenues of this order of magnitude and to devise a finan- 
cial plan by which they can be made available to those govern- 
mental authorities which need them. 


Separation of Burma. 

264. Before leaving this survey of Indian finances, it should 
be noted that many of the figures given in the preceding para- 
graphs will be somewhat altered it' effect is given to the proposal 
that Burma should be separated from British India. The extent 
to which the figures will be modified depends, of course, upon 
the terms on which this separation is arranged. This matter 
is discussed in an appendix to my report. The problem 
involves many debatable points, such as the proportion of the 
unproductive debt that ought to be assigned to Burma, the 
charge which she should assume in regard to defence, etc. The 
net financial effect, moreover, would depend upon the extent to 
which Indo-Burmese trade was made subject to existing customs 
duties. It has, however, been necessary to qiake some assump- 
tions on these points in order to be able to form a picture 
of the financial situation of Burma and British India respectively 
after separation. I have, therefore, made a calculation on 
the, assumption that Indo-Burmese trade will be subject to exist- 
ing taxation except that the present protective taxes will not be 
levied by Burma; that the excise now levied in Burma on kero- 
sene and motor spirit sold by Burma in British India will no 
longer be collected by her, but will be included in the revenue of 
British India, and that charges in respect of debt and defence 
will be allotted to Burma to the extent of 2 crores and 3 crores 
respectively. On this assumption, British India would gain 
about a erore after allowing for transferred expenditure and in- 
'erbased- receipts. - . 
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On this basis the balance sheet," in paragraph 247, of the 
central , and proyincial finances' of India excluding Burma would 
have been as follows in 1929-30 — ■ 

Central and Promncial Budgets^ excluding Burma (1929-30). 


(In crores of rupees) . 


Gmtml Revenue. 


Central Expenditure. 


Customs . ... 

47-91 

Defence (net) 

52-, 10 

Income tax..., ... ... ■ 

14-75 

Debt (net) ... 

10-:19 

Salt ... , ... 

6-00 

Civil Administration 

10 - 20 ' 

Otlier taxes... , 

1-09 

Loss on Post Office, etc. ... 

. ‘ 39 



Cost of collection ... 

3-12 

Total taxes. 

69-75 

Civil Works... ... ... 

2-41 

Railways ... ... ... 

6-00 

Pensions ... ... ... 

■ 2-48 

Opium ... ... ... 

2-35 

Other expenditui*e. . . 

-47 

CmTencj and Mint 

2-35 

Surplus resulting from sep- 

1-00 

Tributes 

•74 

aration as in Appendix 


.Other Receipts 

1-17 

to my report. 


Total ... . ... 

82*36 

Total ... 

82-36 

Provincial Revenue. 


Provincial Expenditure. 


Land revenue 

29-94 

Land revenue and General 

14-08 

Excise 

18-13 

administration. 


Stamps ... 

13-64 

Police 

10-67 

Registration ... 

1-40 

Jails and Justice 

7*26 

Scheduled taxes 

•39 

Debt ... 

3-43 



Pensions ... ...... 

3-60 

Total taxes... 

63-50 

Education 

11-30 

Forests (net) 

Ml 

Medical Relief and public 

5-73 

Irrigation (net) 

2-80 

health. 


Other sources 

10-72 

Agriculture and Industries 

3-24 



Civil Works 

9-38 



Other 

8-32 

Total 

78-13 , 

Total 

: 77 - 0 l ^ 


These are the figures which have been used in the discussion 
of a new financial scheme in Chapter 6 below. 
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CHAPTEE 4.— NEW SOTJECES OE TAXATION. 

General Aspects of Mew Taxation. 

265. The preceding discussion shows the need of seeking for 
new sources of taxation. In the first chapter of my report, I 
have drawn attention to the comparatively low ratio of taxation 
to the total national income of India, and have also indicated 
some of the causes that in my opinion hawe impeded the fiscal 
development of the country. It is there suggested that there 
jire primdi facie grounds for thinking that, if there were “no 
poll obstacles, it would be economically possible to increase 
the tax revenue of India provided always that the incidence of 
taxation is carefully adjusted to the capacity of taxpayers to 
pjw, particular care being taken not to increase the cost of the 
necessities of life. In this connection, certain general considera- 
tions must be borne in mind. On theoretical grounds direct 
taxes have great economic advantages over indirect. Their 
incidence can be more definitely determined, and they are 
economical to the taxpayer in the sense that he is not called 
upon to pay more than the Goveimment receives, and they ‘are 
usually inexpensive to collect. But it is impossible to press this 
tlieory far in an agricultural country such as India, where a very 
large population is living on a low standard, and where much 
of the wealth that is accumulated is not in a form in which it 
can be readily assessed and taxed. In such circumstances, the 
greater part of the revenue must be raised by indirect taxes, and 
fiscal theory must be sacrificed to the necessities of the case. 
At the same time, these conditions make it even more im- 
{Kjrtant than elsewhere that taxation should be adjusted to 
ability to pay, which means that as large a part of the additional 
burden as possible should be placed on the richer classes by 
means of direct taxation. I might add that the ordinary 
economic arguments for this course are strengthened in the case 
of India by various considerations such as the fact, already 
emphasised, that an unusually small proportion of the revenue 
raised is used in services which are of direct benefit in raising 
the status of the masses of the people. 

Principal Features of the Indian Fiscal System. 

266. The principal featui*es of the financial system of British 
India that have contributed to the low level of taxation, as com- 
pared witli the level in other countries seem to be : — 

(a) The small yield from income tax. 

(b) The total exemption of agricultmul incomes from 

income tax. , , 

(c) The absence of death duties. 

id) The absence of any internal taxation on articles such 
as tobacco, matches, etc.,, although taxes on the former are 
almost universal in Indian ’ States. 

(e) The inadequate development of local taxation, 

; particularly in rural areas. , v 
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' Yield of the Income Tax* 

267. , The rate of income tax. in '.India is Tight cwipared with 
that' in 'force in Western' -countries, and it has been a difficult 
task to organise the EeTenue Department and to prevent eyasion.^ 
In the circumstances, it has perhaps, been imprudent for . ad.miiiis- 
trative reasons, to limit .the taxes to fairly substantial iricomes, 
by fixing the exemption limits both for income, tax and ^ super, 
tax, at a high level {rupees 2,000 and rupees, 50, 000 respectively). 
It should now be possible to increase the yield substantially, 

■ by lowering the limits, which are .- undoubtedly high, , particu- ., 
larly for Indian conditions. Indeed, more than one provincial 
Government has suggested that it should be empowered to tax 
incomes below Rs.2,000. There is also considerable scope for 
the steepening of the progression of the rate of income tax for 
incomes between Es.5,000 and Rs.100,000. 

268. In recent years the revenue has also siiflered owing to 
the provisions relating to the taxation of income from foreign 
investments. Such income is entirely exempt from taxation 
unless it is brought back to India within three years. There 
has, therefore, been an inducement to Indians to invest abroad 
and to hold the income overseas until it can be brought home 
free of tax. This provision is not only detrimental to the 
revenue, but is an inducement to send Indian capital overseas. 
It is desirable that it should be amended. 

Taxation of Agricultural Incomes. 

269. The most important aspect of the income tax problem 
is, however, the total exemption of agTicultural incomes. The 
circumstances under which agricultural incomes were exempted 
from income tax in India are described in detail in the report 
of the Indian Taxation Enquiry Committee T' It is clear from 
this account that the continued exemption of these incomes 
cannot be justified on historical grounds. Indeed, agTicultural 
incomes were not exempt from the income tax that was in 
force in India between 1860 and 1873, although the land revenue 
in that period was a much higher proportion of the net assets 
or produce than it is now. Nor is the exemption supported by 
fiscal theory. It is sometimes claimed that land revenue in 
India is the counterpart of income tax in other countries, and 
that to impose income tax as well upon the incomes of the 
zemindars would be a form of double taxation. But tliis argin 
ment is not convincing for many reasons. Clearly, in the pro- 
vinces where there is a permanent settlement, land revenue has 
the same economic character as a mortgage or tithe rent. In 
other parts of India, there is the same tendency for land revenue 
to remain fixed, and it notoriously fails to respond to variations 
in the produce of the land, , The only important exceptions to 
this general statement appear to be the fresh assessments in 

* Report of the Indian Taxation Enquiry Committee, paragraphs 259-263. 
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provinces where new land is being brought into cultivation by 
irrigation. But even in these cases, land revenue is levied on 
a flat rate basis and does not fall with graduated incidence on 
large incomes from land. 

The produce of the land is by far the largest item in India s 
annual 'production. Increased productivity, together with the 
rise of prices since pre-war days, has enormously increased the 
money value of India’s agricultural product, and even after 
allowing for the larger population which it supports, there must 
have been a very large increase in the net product, which has 
been shared between the cultivator and the landowner. The 
tax gatherer has obtained next to nothing of this increase. An 
appropriate share of it can only be obtained either by frequent 
and substantial adjustments of land revenue assessments, or by 
imposing income tax on agricultural incomes. The former plan 
would not only have to overcome serious political difficulties, 
but has the disadvantage of hitting the small holding equally 
with the large. The latter plan is fiscally sound. There are 
administrative difficulties as regards the assessment of agricul- 
tural profits, but these are not peculiar to India. With the 
elaborate machinery for the maintenance of land records and 
for tlm administration and the collection of the land revenue 
at his disposal, the Indian Collector is probably in a better 
position to estimate agricultural profits than the assessor in 
other countries. Moreover, the Government of India, with a 
far less efficient machinery for the assessment of income tax, 
was prepared to face these difficulties in 1918, when it made 
the proposal that income from agriculture should be taken into 
account in determining the rate at which the income tax was 
to be lewed on non-agricultural income. 

So long as the existing exemption continues it is not possible 
either to impose a graduated burden upon landholders or to levy 
upon them a share of the increasing taxation that is necessary in 
India. It would, however, be too sudden a change if the full 
rate of income tax and super tax were imposed on Indian land- 
holders at once. It may, therefore, be desirable that the 
exemption should be removed by stages at specified dates. 

270. One of the principal advantages of levying income tax 
on agricultural incomes is that it would subject the non-agricul- 
tural earnings of people who own land to a higher rate of income 
tax. Tor instance, if the income from all sources of rural 
moneylenders, who are often landholders, were taxed, not only 
would more income become liable to tax, but the tax would 
be assessed at a higher rate. This would increase the yield 
of the tax considerably. The machinery of collection and ad- 
ministration would, therefore, have to be central, and the rate 
would have to be fixed by the Central Government, but the 
yfeld could appropriately be assigned to the province where it 
.was collected. . ■■■■■.. 
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■ Incidentally, the change would check the present tendency 
for savings : accumulated in industry ''to .be ' invested in land, in, 
order to escape taxation. 

Death Duties. 

211. It' has, been suggested that in India death duties might 
'take the place of income tax as a means of imposing a graduated 
burden on a.gricultural incomes. A probate duty already exists 
in certain areas, but it is limited to particular communities and 
the rate is low. The possibility of imposing death duties 
throughout India has been exhaustively considered by the Indian 
Taxation Committee, and the question has also been discussed 
by the Government of India with the provincial Governments. 
On the political and legal difficulties in the way of the imposi- 
tion of this tax, which arise mainly from the complexities of 
the Hindu law of inheritance, I am not competent to express 
any opinion. I am assured, however, that it would, be unsafe 
to rely on these duties as an important source of revenue 
during the next decade, especially if, as is suggested above, 
the exemption of agricultural incomes from income tax is re- 
moved. In most federations death duties are wholly assigned 
to the constituent states or provinces, but general legislation 
for the regulation of the tax has been found necessary in some 
countries in order to avoid double taxation. The tax, more- 
over, is closely connected in its nature and administration with 
the income tax, which is collected and administered by a central 
authority in India. The Taxation Committee has also recom- 
mended that the legislation dealing with the tax should be 
undertaken by the Central Legislature. The tax if levied in 
India would, therefore, probably have to be administered by a 
central authority and distributed among the provinces. 

Taxation ol Tobacco. 

272. Direct taxation, however, cannot, at any rate for some 
decades, play as large a part in the finances of India as in a 
Western industrialised country. For raising large sums of 
money, which are urgently required for education, sanitation, 
etc,, India, as indicated in an earlier paragraph, will have to 
depend, in her present state of economic development, primarily 
on indirect taxes. The possibility of the taxation of tobacco, 
much of which is produced locally and consumed in primitive 
forms, has been considered by the Government on numerous 
occasions in the past, but administrative difficulties have hitherto 
prevented the imposition of tha tax. In recent years, however, 
the consumption of tobacco in the form of cigarettes and, to a 
less extent pipe tobacco and cigars, has grown rapidly. With 
heavy increases in the import tariff , since the War, there has 
been a marked development in the production of cigarettes in 
India. Since this production is concentrated in a few large 
factories, the administrative difficulties harve disappeared so far 
as manufactured tobacco is concerned. An excise on tobacco 
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under the .Scheduled Taxes Rules is a proYincial tax, and the 
Government of India have recently been in correspondence with 
the provincial Governments regarding details of the method by 
which such taxes might be levied in tiie provinces. But, if the 
tax is really to be provincialised with varying rates between 
the provinces, it means that the cigarette trade of India must 
take place in bond, and there will in effect be a new series of 
internal customs barriers. Even if the duty were levied at the 
la/clory, varying roles of duty would be charged on different 
portions of its output, and under the most favourable conditions 
there would have to be a complicated system of inter-provin- 
cial adjustments. An excise duty on factory-produced tobacco 
is needed, and it is needed by the provinces; but it is desirable 
that the duty should be levied at the source, that the rate should 
be uniforro. and fixed by agreement and that the proceeds should 
be dealt with as indicated later in my report. If the cigarette 
habit continues to spread as it is doing at present, the yield of 
this excise might be expected to amount to 5 crores at the end 
of ten years. 

Excise on Matches. 

278. The development of the match industry in India was the 
result of the almost prohibitive tariff amounting to 100 to 
200 per cent, ad valorem, which was originally imposed for 
revenue purposes in 1922. Behind the protection of the tariff, 
a big local industry has grown up, and according to the Tariff 
Board, which recently enquired into the condition of the in- 
dustry, India can now supply all the matches that she needs. 
The yield of the import duty has fallen from Es. 172 lakhs in 
1922 to Es. 10 lakhs in 1980-31 (Budget estimate). The tariff 
Board considered the question of an excise duty on inatches 
and saw no reason why a tax should not be imposed on match 
factories in India. It considered that “ the incidence of a duty 
of tills nature on an article in very common use is very small per 
head of the population and is little felt by the individual ; but 
that '' care should be taken to fix it at such a level as to absorb 
as far as possible (into the Exchequer)) the whole of the increase 
in price. An excise duty at the rate of the present import duty 
would yield about 3 crores. 

The two excises referred to above might, at the end of ten 
years, be expected to yield 7 or 8 crores of rupees and a steadily 
rising 'revenue' thereafter. 

Temmal Tax, 

274. Another productive tax from the point of view of revenue 
would 1)0 the provincial “ terminal tax ** on exports and imports 
suggested in the .Memorandum' of/the -Assam Government. * The 
expr ession in Indian fiscal terminology , means a tax generally 

, * Eeport of tlie Indian Tariff. Board xegairding. the grant of protection to the 
lurntok indiistiy (1928), page 98. , ' , 
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levied at a railway station and collected by the railway ad- 
mniistration on all goods imported or exported from the station. 
E oi reasons of administrative convenience it was substituted for 
me octroi in a large number of municipalities in the United Pro- 
vinces on the advice of a Committee appointed in 1908 , and it has 
since been adopted by some municipalities in other provinces. 
. nas so lar oeen regarded as a tax appropriate for purely loc.-ii 
purposes, and its levy has been restricled by the Scheduled Taxes 
Kules to areas m which an octroi was levied on or before the 6th 
, uiy, 1917. The Government of India have naturally been re- 
iuctanu to permit the extension of a tax, which, though it offers 
undouDted advantages, could be abused and might become a 
menace to trade if not properly controlled. 

The present proposal is to levy a terminal tax at a low 
rate tor provincial purposes at every railway station. The 
scheme has been envisaged as a means of levying a charge upon 
trade lor road and other development — the levy being collected 
at the station purely as a matter of convenience. There are 
obvious objections to such taxes, both of a theoretical and practi- 
cal nature. It is very desirable that there should be the greatest 
possible freedom of movement of goods in India in order to 
encourage specialised production, which is one of the most 
important ways in which the standard of living can be raised. 
It is, moreover, difhcult to impose taxes of this kind without 
putting a heavy burden upon short distance traffic, and, indeed, 
it would be necessary to devise the scheme carefully in such a 
way as not to involve discrimination. But despite these objec- 
tions, there is considerable justification in an extensive but poor 
country such as India for following the precedent, set in many 
European countries and elsewhere, of levying what in ellect 
would be an internal consumption tax. The tax is an easily 
collected one, and, even if it were levied at a very low rate, 
would be very productive of revenue if generally applied. Some 
of the more serious disadvantages of the system could be avoided, 
if the imposition of the tax by the provinces were subject to the 
approval of the Government of India, which would examine the 
matter from the point of view of the general commerce and 
industry of India and would be authorised to fix maximum rates 
and the conditions under which the tax should be imposed. 
Whether it should be levied on both incoming and outgoing 
traffic or to avoid any suggestion that a particular province was 
imposing burdens on persons outside its own borders — on in- 
coming traffic only, and what exceptions, if any, should be 
allowed, are matters for detailed consideration. It might also be 
necessary, in order to avoid any transfer to other means of. 
transport, that the tax should be levied on river traffic. The 
carriage of goods by road is not yet a serious competitor with 
the railway ; if and when it beconies so, the question of extend- 
ing or abandoning this tax might ' have to be reconsidered. 
Indeed, with all its economic drawbacks ; it should not perhaps. 
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ill any case, be regarded as a permanent feature of India’s- 
financial system, but rather as one suited to a country in a com- 
paratiYely early stage of economic development. Subject to 
these considerations, it could undoubtedly be made a very fruitful 
source of revenue, and if the proceeds were utilised for beneficent 
purposes, the economic benefits should considerably outweigh its 
■disadvantages. ; '• ■ . . 

It is difficult to estimate the probable yield of such taxes ; 
but some indication of the possibilities is afforded by the fact 
that octrois levied by municipalities with a total population of 
certainly less than 10 millions yield about 2 crores. These 
duties would have to be kept at an exceedingly low figure, 
but, if levied all over India, could certainly be made to yield 
6 crores and might easily yield more than 10 crores. 

Local Cess on Land. 

275. In India the principal tax levied in rural areas for local 
|:)urpos6s is a surcharge or a cess on the land revenue or rent. 
'Ihe rate in many of the provinces is subject to a maximum of 
one anna in the rupee, and has remained unchanged for over 
50 years. There was probably some justification for this imposi- 
tion of a limit in the last century, since the land revenue w^as 
then a very high proportio-n of the net produce, and other cesses 
wei’e levied on land for provincial and Imperial purposes. All 
the other cesses were abolished in the beginning of this century^ 
and the land revenue policy since the War has tended to restrict 
increases of assessments at the periodical resettlements. There 
is no longer any excuse for the retention of this limit, especially 
in the permanently settled provinces. 
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OHAPTEE 5.— PEINCIPLES THAT SHOULD GOVEEN 
THE DISTEIBUTION OE EEVENUES. 

Necessity for Central Administration of New Taxes. 

^ 276. The preceding survey of the situation suggests that, in 
view of the functions at present assigned to the Central Govern- 
ment, its expenditure should be comparatively stationary; indeed, 
it might actually fall, if any substantial relief could be obtained 
in respect of military expenditure. As the Centre has the expand- 
ing sources of revenue, there is in course of time likely to be a 
surplus on the budget, and this surplus, after meeting certain 
charges, will gradually become available for the provinces. 

But this surplus will only go a little way towards meeting 
provincial requirements and the difference must be made up by 
new taxation. An examination of specific instances, however, 
shows that the most fruitful sources of further revenue are those 
which can best be regulated and collected by a central agency, 
which will levy them on a uniform basis, "a limited number 
only can be devised in which variation between the provinces 
can be permitted. 

It therefore follows that, if India’s sources of revenue are to 
be substantially increased to meet “nation building ’’ services, 
substantial sums must be collected by a central agency and 
distributed to the provinces on some basis to be agreed upon. 

Objections to Assignment of All Eevenues to Provinces. 

277. Before, however, discussing how this conclusion is to be 
applied, it has been suggested that its difiiculties may be evaded 
by a radically different solution. This proposal is to return to 
the guiding idea of the Montagu-Chelmsford Eeport, and in 
order to ensure the complete fiscal autonomy of the provinces, 
recognise the right of the provinces to all the revenues of what- 
ever kind which arise in them and to leave them to provide for 
the financial needs of the Central Government by means of 
appropriate contributions. This plan is supported by certain 
members of the Indian Central Committee. 

278. Some of the reasons why this apparently simple solution 
was not adopted in the Settlement of 1920 have, however, already 
been pointed out.* Two important practical objections are, 
firstly, that_ if there are to be no internal barriers in India 
customs duties and similar taxes must be collected at a uniform 
rate, and in any case can most conveniently be collected by 
a central organisation ; and, secondly, that the plan would 
involve conferring on the Central Government the right to inter- 
vene and to compel a defaulting province to produce its quota. 
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But there is also an objection of principle. The scheme 
assumes that each province has a sort of natural right ^ to the 
revenues which happen to be collected in it. This view is quite 
indefensible in the case of India. To take the most obvious 
example. The customs revenue collected at India’s main ports 
is clearly a tax that is paid in some measure by people all over 
India and not merely by people in the province where the ports 
happen to be situated. If any attempt were made to meet this 
objection by allocating the customs revenue according to the 
place of consumption of imported goods, it would involve a most 
elaborate bonding system throughout India in order to be able 
to trace imported goods to their ultimate destination. • 
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279. Similarly in the case of income tax; profits are collected 
at the headquarte.rs of a business; but it is impossible to tell 
whether those profits arise within the province where these head- 
quarters are situated or not. In certain cases, where great 
businesses operate in more than one province, an allocation of 
income tax receipts is made even to-day. But this allocation, 
which is made for the purpose of estimating the amount due to 
different provinces under Devolution Rule 15, is arbitrary and 
is confined to special cases. There is no attempt made to allocate 
commercial or industrial income generally according to its 
province of origin, and for large trading concerns which cover 


the whole of India it is almost impossible. 

But even if this technical difficulty could be overcome, it 
could not be admitted that a province would be entitled to all 
the income subject to income tax which apparently was earned 
within its borders; for the population of towns, and in particular 
that of the capital cities, builds up its economic life on that of 
the country as a whole, while the prosperity of the great ports 
has its roots in the villages of the interior as well as in those 
of seaboai'd provinces themselves. The shipping concerns and 
commercial houses of Karachi or Bombay, for example, may 
enjoy increased profits next year as a result of favourable agri- 
cultural conditions in the Punjab. These profits will mean 
higher income tax assessments in respect of incomes earned in 
the Presidency of Bombay, and increase the consumption in 
those cities of imported goods and, therefore, the amount of 
customs revenue collected. But it would be a mistake to attri- 
bute this expansion of I’evenue to the special industry or good 
fortune of the Presidency alone. On the contrary, it would be 
'■'due primarily to conditions elsewhere. ^ ■ , , ■ . 

The absence of internal economic barriers, in fact, makes 
India an economic unity, and,- under those conditions, the taxa- 
tion which arises from the'' activities; of- 'great centres, such as 
Bombay and C-alcutta, is proprly to he regarded as due to the 
' whole economic life ''of India ’and not, merely to that' of a' 
particular territory , round tho^rporta.-^^.llomne would claim in 
the , case of Great Britai'm that\.tha -ineom tax collected- in 
^ .London, or the customs rev#,u;e/'paM'',.al/'the port,^ ought,, to be;' 
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appropriated' .to .the local, administration 'of London or eveii to 
that of tile Home' Counties, and the ■■ same coBsiderations apply 
to, some, extent to India. 

■ Existing Provinces unsuitable fiscal 'units* 

, 280. This argument would' be ' ■ somewhat ■ modified if a re- 
groupiiig of the provinces of India were possible, under which 
the country would be divided up into 4 or 5 provinces, 
each having its owm port, its industrial area, and its agricul- 
tmal hinterland. Such provinces w^ould be reasonable units 
from the fiscal point of view, and even though they might have 
no actual customs barriers between them, it might be argued 
that each of them foimed a balanced wdiole from the revenue- 
producing standpoint and though taxed goods might pass from 
one to the other, the balance of gain and loss would be about 
the same for all. The provincial map of India is, however, very 
different from this. The figures in the preceding chapter* show 
at a glance how great are the inequalities that would arise, if 
existing provinces were left in possession of the revenues 
collected in them. The province of Bihar and Orissa, for 
example, has no customs revenues at all and very little income 
tax is coilected within its borders. It is impossible to maintain 
that the present Bengal (population 47 millions), which has only 
been in existence for a few years, has any prescriptive right 
to the 38 crores of rupees which are collected wdthia its borders, 
whereas Bihar and Orissa (popuiation 34 millions) is only en- 
titled to the 6| crores which is the total of the revenue collec- 
tions within its area. 
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Distribution according to needs. 

■281. While, therefore, the claim of the provinces to all the 
revenues collected in them may seem at first sight to rest upon 
a sure foundation of equity, in fact it does not do so. On the 
contrary, there is force in the counter-claim that some of the 
revenues of India should be redistributed according to the needs 
of the various provinces. This claim rests in part on the argu- 
ments already put forward that the taxation of profits and of 
trade cannot fairly be earmarked to the benefit of the territory 
in which it happens to be levied, but that it arises from the 
economic activities of the country as a whole. It also rests on 
the argument that it is not wise statesmanship to leave certain 
large areas in a much more backward state of development than 
others. This does not mean that it- would be either wise or 
practicable to enforce a uniform standard all over India. Much, 
indeed, is to be gained by encouraging competition between the 
provinces, and by permitting those -parts of India which are 
rapidly advancing to make. the pane ^or the rest. , But it is un- 
desirable that the backward' .piPvinces should be left without 
resources .toi'ifplilQW this Idad, -The' existence of provinces that 


■I., . 

ll^ll 


■' f ;See-i>. 2S0. 


248 


^aRT VIII , OHAPTEE 5. 


are uneconomic in the sense that they have very scanty sources 
from which to raise revenue does, in fact, create just this diffi- 
culty, and it can only be overcome by deliberate re-adjustment 
of some of the proceeds of taxation ” according to needs. 

Possibility of Centralising Services. 

282. This problem could be readily solved if India were to 
retrace her steps and instead of moving in the direction of 
greater provincial autonomy were to develop a more highly 
centralised constitution, in which the Central Governinent would 
take direct responsibility for “ nation building ” services. The 
direction and control of such services from headquarters would 
naturally tend towards a common standard all over India, and, 
as the cost would largely be met from central revenues, would 

■ imply a redistribution of the proceeds of taxation. 

Even without going to the full length of placing these services 
under the Central Government, something hke the same result 
would be obtained by adopting a system of grants-in-aid. The 
system would naturally tend to create a common standard of 
seiwices, and the grants would certainly be conditional on the 
efficiency of these services. There are important arguments in 
favour of this plan, which, like that of complete central control, 
is in harmony with the fact that the future sources of revenue 
from which tiie.se services must be fed are precisely those which, 
for administrative reasons, should be centrally collected. 

The system does not necessarily involve placing arbitrary 
{X)wer in the hands of the Central Government, or the revival 
of the system of doles; for it is jwssible to devise automatic 
criteria as the basis of grants-in-aid, such as a definite per- 
centage of the expenditure out of local funds; contributions on 
the basis of the numbers of teachers employed or of scholars 
at school, etc., etc. 

The stumbling block in the way of such schemes is, however, 
the fact that they inevitably involve central inspection and, to a 
certain extent, control over local activity. No Government 
would continue to pay large and increasing sums for locally con- 
trolled services, unless it were satisfied that the services were 
being economically run ; and the larger the contribution to such 
services, the more essential such control would become, for the 
local legislature would have a diminishing interest in efficiency 
' and economy. , , ^ , 

Argumente for and agaimt ^eater centriOi^ 

283. The question, however,, whether India, will move back 

toyrards centralisation dependg upcto' larger considerations 
purely financial oneer.;- ,The ^ Hartog Committee 

suggests that in the interests -Of .vthe; progress of education some 

' such' movement is demrablejn' tl^t 'eidiere.* ' ' 
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On tlie other hand, as the progress of India towards self- 
government continues, it is to be presumed that the advance 
will take place more rapidly in the provinces than at the Centre, 
and, therefore, to transfer more financial control to the Centre 
would be a backward step in that it would not fulfil the con- 
dition that the largest possible measure of popular control is 
desirable if additional taxation is to be imposed. 

Again, from a slightly different angle, the scheme is at vari- 
ance with the widely held view that the political evolution of 
India requires the development of as large a class as possible 
of persons engaged in public work and administration and accus- 
tomed to public responsibilities. The most important school 
in which this class can be trained will be in the provinces, 
where the provincial legislatures will have to grapple with and 
direct the development of social services, whicn, it is hoped, will 
take place in the years immediately ahead. 

Finally, the view that gTeater centralisation would be a step 
in the wrong direction may be strongly supported on quite other 
grounds than the stage of India’s political evolution. India has 
made great headway under a highly centralised administration. 
But this administration has been concerned rather with the 
primary functions of government than with the economic and 
social life of the people. If and when the “ nation building” 
services develop on a wide scale, it would require a vast bureau- 
cracy to run these from a single centre. This has never been 
attempted in an area as great as this. In America, education 
and the police are State matters, and the same is true of Ger- 
many and Australia. These are, moreover, nations with com- 
mon language, history and traditions, where uniformity is much 
easier than in India. It is difl&cult to conceive that such ser- 
vices, covering so vast an area and population, could be satisfac- 
torily directed from one centre, except in their very early stages. 

While, therefore, a substantial part of India’s new "revenue 
must be centrally collected, and should in part be distributed 
according to needs, I cannot assume that this re-distribution will 
be achieved either by transferring to the Central Government 
certain provincial services, or by a system of grants-in-aid involv- 
ing central control. ' , , ' 

Distribution according to Population. 

284. If the solution is not to be found either in the centralisa- 
tion of services or in a system of grants-in-aid, still less should 
we look for it in any system of doles to be fixed either by the 
Central Government or even by an impartial arbitrator. We 
have, therefore, to find some automatic test w’bich will be in- 
disputable and will satisfy the sense of fairness. It must also 
be simple if it is to command public confidence. There is one 
basis, and one only, .which seems to me at once simple, in- 
telligible and equitable ,' ahd that is a population basis. It is the 
basis on . which 'the finances of the .German Zollverein were 
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organised aaid has precedent in. the British Eropire. in the 
Dominion of Canada and until xecentiy in the Gonamonwealth 
of Australia. To distribute the, ^diole or, even the' larger" part . 
of the revenues of India on this- '.principle 'would certainly be 
unfair, and would severely penalise . those ^provinces which have , 
already made great headway ; but, if a suitable proportion of 
centrally eoileched revenues were 'distributed on tliis: basis, it 
would, it seems to me, introduce just that kind of corrective that 0 

is needed to adjust some of the, pre.s.ent inequalities. -between the 
provinces without introducing complicated formulae or making 
separate arrangements with regard to every class of revenue. 

Limitation ol distribution according to needs. 

285. There are, ho weaver, certain practical reasons of great force 
why re-distribution according to needs can only be carried a little 

In the first place, a province which feels that part of its taxa- 
tion is being used not for its own benefit but for that of its 
neighbour, is likely to resist the imposition of taxation. The 
incentive to husband its resources and make the yield of its 
taxation as great as possible will moreover be weakened. Con- 
versely, a provincial Government, which receives revenue "which 
it has not had the trouble of collecting or the unpopularity of 
imposing upon its own subjects, is likely to be less careful of 
expenditure and watchful against extravagance. It is, in fact, 
desirable to maintain as closely as possible the connection 
between <x)ntrol of expenditure and responsibility for raising 
revenue. 


c» j 

tj 


Again, a rapidly developing province naturally feels that it 
should benefit from its enterprise and initiative. There is also 
some force in the practical argument that gro-wing trade and 
industry throw special responsibilities on Governments which 
involve them in increasing expenditure within their own borders. 
Even if this claim is not admitted in full, it is at least reasonable 
that a province should not - be wholly deprived of the rising 
revenues which result from its economic progress. 

We are, therefore, left with the two practicable principles of 
distribution according to origin and distribution on the basis of 
I»pulation. It remains to be seen whether a satisfactory alloca- 
tion of centrally collected revenues based on a compromise 
between these two principles can be found. 


Summary of Btociples. 

286, In the light of the foregoing discnssions, it is now possible 
to sum up in the following propositionB; the conditions to which 
any new financial settlement' mmlt, conform : — 

(a) We must Mvisage. adfeional expenditure of at least 
^ 40 to SO crores of rupees by .1940, in order to finance the 
I expanding functions of Goyfrhasienti most of which will fall 
'I - within the sphere of 
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; ;.(??), .There, is no prospect of. existing proYmcial : revenues 
■expanding to meet these requirements, 

, <{?) xifter the Toss of the opium .revenue ' has been. , made ' 
good by the exp,ansion of other items in the'.centralbudget, .■ 
and certain claims have been met, and assuming peace, and 
'internal order, there ,s.hould, in course of time',', emerge^ .a 
surplus over existing items of central expenditure. In the 
absence of a rapid extension of the functions of the Central 
■Government, or a policy of drastic tax remission, this .sur- 
plus should become available for provincial purposes. The 
extent of this surplus will be largely affected by the extent 
of India’s future expenditure on defence and by her fiscal 
policy. 

(d) This central surplus, however, will in any case be 
quite insufficient for the purposes envisaged, and provincial 
revenues must, therefore, be supplemented by new forms of 
taxation, most of wffiich should be uniform all over India, 
and centrally collected. 

(e) In order to maintain the essential connection between 
spending and raising revenue, the responsibility for impos- 
ing these new taxes must rest upon the representatives of 
the provincial legislatures. 

(/) Continuous and detailed administrative control by the 
Central Government over the functions referred to in (a) 
will not be practicable, and it will, therefore, not be possible 
to finance a large proportion of provincial expenditure by 
means of grants-in-aid out of centrally collected revenues. 

ig) Hence, a simple automatic basis must be found for 
the distribution to the provinces of centrally collected 
revenues. This basis must be permanent, or at all events, 
only changeable by general agreement of the provinces. 

(h) The system of distribution must enable a province to 
benefit from its own economic development and from the 
enlargement of its own tax-producing capacity. In other 
words, it must receive some benefit from an increase of the 
revenue which arises within it. In particular, a case has 
been made out for enabling the industrial provinces to benefit 
to some extent from the increase in revenue arising from 
their industrial activities. 

(i) The haphazard geographical distribution of the 
provinces makes it, however, inequitable to distribute all 
centrally collected taxes on the basis of the province from 
which they arise, and the distribution must to some extent 
accord with the needs of the various provinces. The only 
satisfactory automatic test of this kind is population. 

(j) The complete scheme should, therefore, be based in 
part upon distribution according to origin and in part upon 
distribution according to population. The desired compro- 
mise between these two principles can be obtained by assign- 
ing’’ the various sources of revenue to be distributed accord- 
lUg toLone or other of them. . 
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CHAPTEE 6 .— APPLICATION OF PRECEDING- 

PRINCIPLES. ■ 


New Scheme. 

287. The preceding section has. been,; concerned with ^general 
principles. In order to form an opinion about them, either from 
the point of view of individual provinces, or from that of-, India, 
as a whole, it is necessary that they -should be reduced to -more 
specific terms. It 'hardly falls within the, scope of iny. report 
to formulate a definite detailed scheme, but the preceding sug- 
gestions would not carry us very far, unless it could be shown 
that they afford a basis on which there is some hope of founding 
a- financial structure which will meet India’s needs. 

Clearly, there is no short cut to a solution, for most ol the 
provinces are extremely short of money, while the Central 
Government has had to increase taxation this year in order to 
balance its own position — which is an essential preliminary to 
being in a position to help the provinces. But in formulating 
a scheme of financial relations, it is more important to consider 
the future than the present. In this chapter, therefore, I shall 
not only make suggestions as to a new allocation of revenues, 
but will attempt to picture India’s financial position as it may 
develop in the next decade. To make a forecast of the finances 
of any country ten years hence is a highly speculative under- 
taking and there are so many uncertain factors in India that 
the attempt is in her case particularly hazardous. In the circum- 
stances the only justification for doing so is that if no attempt is 
made to form such a picture any financial settlement or alloca- 
tion of revenues is ,a leap in the dark, as experience of the 
Montagu-Chelmsford and Meston Committee plans has proved. 

288. Instead of dividing the revenues of India as at present into 
two sharply defined classes, I propose to consider them under 
four heads, viz. : — 

(a) Revenue collected and spent by the Central Govern- 
ment ; 

(b) Revenue collected and spent by provincial Govern- 
ments ; 





(c) Eevenue collected by the Central Government and 
distributed to the provinces according to the province of 
origin ; 

id) Revenue collected by the Central Government and 
distributed to the provinces on the basis of population. 

?■' ' : Surplus. 

first I '.assume that a surplus will 

ug ..general ideas, the 
rthe -analysed accounts 


emeirge' 


i crore 

of the-.' de##. ' 
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\b) The yield of the, .income, tax will .rise by .at least 4 
'Crores as a result, of tightening' up .the taxation of mcom,e 
from foreign; sources, lowering., the exemption . limit , a,nd 
steepening the gradation. This is a conserv.ati¥e estimate, 
and ,I should' put it much higher but for the lack of resilience 
that, has 'been shown by the income tax in recent years. .If, 
agricultural incomes are taxed,', it will ,be higher (say 5 
crores) owing to the fact that many composite incomes will 
become taxable at a higher rate than hitherto. 

(c) The expenditure on the Army should in any case drop 
to 5*2 crores (49 excluding Burma) in 1933. I assume, how- 
ever, that something like this saving of 3 crores will have 
to be added to the present Civil expenditure of the Central 
Government (now 15 crores) in connection wdth the develop- 
ment of research, civil aviation, etc. 


Some farther saving under the head of defence should, 
however, certainly be contemplated beyond the 52 crores 
referred to, and it would be a modest estimate to assume 
that this expenditure will be reduced to 4-8* crores in 1940, 
of which, say, 3 would be charged to Burma. I assume 
that this saving of a further 4 crores will not be swaJlowed 
up by increased central expenditure on the civil side. 
If this further saving is not realised, or if it is balanced 
by other central expenditure, the allocation of revenues 
contemplated in the next paragraph will not be completed 
in ten years but will be delayed for fourteen or fifteen years 
or until such time as the natural expansion of the revenue 
provides the necessary funds. 

(d) The railway receipts will increase as the capital at 
charge rises. But the charge for redemption of debt will 
also increase, and, in any case, it is doubtful whether it 
“would be wuse to take a steadily rising contribution from the 
railways into the general budget in view of the tendency of 
railways to obsolescence and the urgent need for reducing 
fares and freight rates. I, therefore, take no credit from this 
source. On the other hand., the present allowance in the 
budget for interest on the sinking fund on the general debt 
should be sufficient not merely to cover present interest 
charges, but also the obligation under Savings Certificates. 
The total figure under the head of debt has been rapidly fall- 
ing, but it is raised in the present budget. I assume that it 
will fall to the level of last year. If things go well, it 
should fall substantially below this; but India may not be 
able to count on borrowing under a new constitution at a 
rate as close to that paid 'by ■ the Governmentj of Great 
Britain as in tha/past... 

f A burden equivalent at post-war^ prines- to. the' pre-war' Army charge would 
be 44 crores. / - ... . - 
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(e) The preceding items suggest that there will be a sur- 
plus of 16-i- crores at the end of ten years on the existing 
basis of taxation. Two crores must be deducted from this- 
on account of the disappearance of the net opium revenue, 
leaving a surplus of 14J crores. 

290. -Assuming that a surplus of these dimensions is realised, 
it would permit of a substantial re-allocation of revenues on 
the lines indicated below. 


Re-allocation of Existing Revenues. 



FOREIGN LIQUOR. 


291. There are first, certain minor adjustments which have 
been under discussion for some years, and which for fiscal as 
well as administrative reasons seem desirable. At present, the 
proceeds of customs duties on imported wines and liquors are 
credited to the Central Government, while provincial Goveru- 
tuetits control the possession, transport, purchase and sale of all 
aicoholie liquors and levy excise duties and license fees in relation 
to such articles. This dual control has been a source of -adminis- 
trative friction in several cases. Provincial Governments are 


now in a position to tap this central source of revenue by a 
levy, in the guise of vend fees or transport fees, of what in effect 
is really an addition to the customs duty on this class of liquors. 
They may also, in pursuance of their policy of prohibition, re- 
strict or prohibit the sale of foreign liquor. It is clear that, in 



order to avoid conflicts of interest between the central and provin- 
cial Governments, the sphere of taxation in respect of foreign 
liquor should be clearly defined and that the customs duty on 
foreign liquor should be brought into relation with the excise 
policy of the provinces. It was suggested at one of the annual con- 
ferences of Financial Members that this should be done by 
reducing the customs duty to the standard luxury rate of 80 
per cent, and that the provinces should be given the right of 
imjiosing further duties on foreign liquor in the form of excises. 
The proposal, it is stated, has been accepted by the Financial 
Representatives of the provincial Governments. If the pro- 
vinces levied excise rates equivalent to the balance of the duties 
now collected in excess of 30 per cent,, they would gaiu Rs. 
crores. They would also have 'the .advan^ of oontrolling the 
level of taxation , on all alcphoF-cottSomed .wi^ borders. 

This might well enable , th6hi^:|b^iaicaf6a«le• ^ excise, revenue 
substantially, especially aS: the , bashms. duties' are very 
low as compared with the ,ceEireBiMk|ij||' ,imp<^ed in this 
country. .’Bombay and ben^t by this 

qhange, |ince a voct liquors and 
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OOMMBBGIAL STAMPS. 

292. Another change which has ' been, accepted : by, provinciai 
Governments, , subject to adequate compensation,' is the : sur-, 
render' of receipts from .certain' co'mmercial stamps, which, ought 
to,, be ■ uniform throughout India.. The authors^ of the Montagii- 
Che.lmsford Report had., in fact, suggested that the 'reve.uue 
from general stamps should be allocated to the Central, .Govern- 
ment, hut it was on the recommendation of the Meston Com- 
mittee that this source of revenue was ultimately .made , provin- 
cial. The Government of India, however, reserve the right of 
fixing the duties on some of the more important items in the 
Stamp schedule. A re-transfer of general stamps to the Central 
Government was recommended by the Indian Taxation Enquiry 
Committee, and the proposal, which was endorsed by the Gov- 
ernment of India, was discussed at the annual conference of 
Financial Representatives held in November, 1926. A Sub- 
committee of the Conference which considered the question in 
detail recommended the transfer of only certain commercial and 
quasi-commercial stamps to the Central Government. A list of 
these is given in an Appendix to the Central Governm.ent memo- 
randum on the division of the sources of revenue.* It is clearly 
necessarj^ that the change should be made, for, as the Govern- 
ment of India have pointed out, such important problems as 
the extension and improvement of banking and money market 
facilities, which they have to deal with , are closely bound up with 
questions of stamp duty. For instance, on the recommendation 
of the Royal Commission on Indian Gurrency and Finance (1926), 
the Government of India abolished the stamp duty on cheques, 
but this necessarily involved a loss to provincial revenues. It 
is, of course, desirable that the revenue should as far as possible 
be assigned to the authority which controls the rates of duty. 
Again, the rates charged on stock and other transfers by any 
particular province are limited by the risk that, if it enforced 
higher rates than another centre, business might be transferred 
to the latter. Centralisation would prevent competition of this 
kind. The yield from commercial stamps has been estimated at 
Rs.lJ crores at present, but it will steadily grow. 

Thus the losses and gains by the Central and provincial 
Governments from these two changes would approximately 
balance. 

INCOME TAX, 

293. Secondly, in order to meet the claim of the industrial 
provinces, a substantial portion of the revenue from income tax 
should be assigned to the provinces according to certain 
principles. Two methods by which the allocation might be made 
have been considered in reeenk discussions. 
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(1) The proposal of the GrOTCrnments of Bombay and 
Bengal that half the income tax' and super-tax .collected 
within the province should be -assigned to the' province.- 

(2i) The proposal of the Indian Taxation Committee that 
the basis of allocation should be the tax paid by residents 
of the provinces on their income /rom all including 

in that income the dividends received by them from com- 
panies canying on operations outside the province. 

The objections to an allocation on the basis of collections are 
stated in paragraph 279 of my report. If the adminstrative 
difficulties of making the preliminary adjustments as regards 
incomes of companies conld be overcome the method would be 
more equitable, since it takes into account the economic resources 
of the provinces more fully than is possible if only personal 
incomes are adopted as the basis. The difficulties of apportion- 
ing incomes according to origin are, however, bound to- be very 
serious, especially in a vast country like India. The apportion- 
ment would have to be made on arbitrary principles, and each 
case would, probably become the subject of debate between the 
provi-Bces. It would involve the constitution of some neutral 
tribunal that would decide when agreement became impossible. 
The present tendency in industrial organisation is towards 
amalgamation, and these difficulties will grow as India develops 
industrially. 

The recommendation of the Taxation Committee is based on a 
well-recognised principle, which is easily understood. It presents 
no serious administrative difficulties, since under the income tax 
law of India, the income tax officer is required to obtain from 
every person liable to income tax a return of his income from 
all sources. The method has the disadvantage that it does not 
take into account incomes earned in India of persons living 
abroad, or the tax levied upon the undistributed profits of com- 
panies. Allocation on the basis of residence has, however, the 
important advantage from the provincial standpoint that it 
enables the provinces to levy a surcharge on the provincial portion 
of the income tax. This point is dealt with further below. 
Theoretically, there is no reason why the provinces should not 
also be given a portion of the super-tax. I have not included it, 
mainly because I do not think the Government of India can at 
present make the financial sacrifice which this would involve. 
The question might be reconsidered, if necessary, after ten years. 
The income tax and super-tax receipts, /excluding those collected 
in Burma, amount to 15 croras,. If,, however, the distribution is 
restricted to proceeds of the inoome tax on personal income, the 
amount involved is in- the. neighbourhood of. 9 crores, half of 
wh-ich would give the 'prdvinces;.4|' crores.. At the end of ten 
years this allocation would ‘probably 'grow to 6 orores. This 
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allotted portion' of the income. tax falls in the third of the groups . 
of .taxes.' mentioned above in paragraph 288.. 

The Salt Duty. 

/ ‘'294. Thirdly, it is proposed that. the proceeds of the salt duty 
' should al's,o' be transferred to the provinces. This would, how- 
ever, be distributed on a population ..basis and would .fall into the, 
fourth of .the groups mentioned above. 'It would, on' .the basis 
of , consumption at the present rate', cost the central budget 51 
crores net. 

Schedule for transfer of revenues* 

295. In proposing these allocations it is obvious that the budget 
of the Central Government cannot stand any such deductions as 
these at once — particularly, since, in the first two or three years, 
the Central Exchequer will be gradually losing the opium revenue 
at a time when military expenditure is stabilised. It is, however, 
undesirable that the allocation should be capricious or that 
policy should be changed from time to time, with the possibility 
of continual disputes !3etween the. Centre and the provinces. It 
is, moreover, particularly desirable that the allocation of income 
tax should be begun as early as possible to meet the urgent 
needs of Bengal and to a less extent of Bombay. I, therefore, 
propose that a time-table should be drawn up, under which each 
of the above items should be transferred according to a definite 
schedule, which would complete the transfer in ten years with 
a loss to the revenue of the Central Government of to ll 
crores a year. Exceptional circumstances might, of course, make 
the transfer impossible, or cause temporary postponement; but 
the agreement between the Centre and the provinces would pro- 
vide that this transfer would be a first charge on the* surplus, 
and any delay would be made good in subsequent years. Though 
this plan would not give the provinces absolute certainty, it 
wmuld enable them to form some idea of their prospective 
receipts. 

, Hew Provincial Taxes. 

Ageicultueal Incomes. 

296. Turning to new sources of taxation, the first to be men- 
tioned is the removal of the exemption on agricultural incomes 
from income tax. The whole of the proceeds should be allotted 
to the provinces in which they are collected on the ground that 
the tax is the complement of land revenue, that the source of 
focnme cannot be transfeiTed and that the yield of the tax is more 
affected by the policy of the provincial Government than is the 
case with non-agricultural incomes. It is difficult to estimate 
the yield of this change and widely differing figures have been, 
given. But in view of certain enquiries which have been made 
in particular areas it seems unlikely that it will be less than 6 
crores. The tax falls under Group it). 
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SUBOHAEGB OH INCOME TAX. ' ' : 

■ 297 . Secondly; reference has already -been made. to. the possi~. 
bility of levying a surcharge on the income, tax, or rather on that 
part* of it that is allocated to the pro^nces. The Finance Secre- 
tary of the Bombay Government, in his evidence, before, the.' 
'Conference, said . as,, follows : — • 

“ If there is to be any real provincial autonomy we ought' 

■ to 'aim 'at a system' of 'taxation which permits the lo,cal 
government to ' distribute its taxes according to prineiples 
which are recognised as being equitable . ' . ,,We. 

cannot tax industries at all ; we can only' tax, the cnltivafor 
and the poor man.” 

In other words, the claim of the industrial' provinces is not 
merely that they should receive a share of the income tax-, 'but 
also that they should be permitted, within limits, to adjust the 
rates of tax so as to rectify inequalities in the incidence of pro- 
vincial taxation as a whole. The Punjab Government has also 
for similar reasons urged that provinces should be given the 
power of levying a surcharge on the central income tax. Clearly 
such surcharges can only be levied on the basis of residence, and 
the Central Board of Revenue see no administrative objection 
to the proposal.'*' It is true that difficulties may arise from the 
existence of varying rates of income tax in different parts of the 
country ; but these difficulties have been met and overcome else- 
where, and could be in India, if the permissible margin of 
differentiation is small. It is suggested, therefore, that the pro- 
vinces should be pei'mitted to levy a surcharge amounting to 
one quarter of the tax on personal incomes or one half of that 
which will be transferred to them under this scheme. This 
would yield 2J, and at the end of ten years, 3 crores of revenue. 
Although the tax would be centrally collected, it is one which 
is entirely dependent upon the will of the province concerned. 

Tebmihal Taxes. 

298. Provinces should further be empowered to levy terminal 
taxes in accordance with the conditions indicated in a previous 
section. It is roughly estimated that these terminal taxes might 
produce at the end of ten years "as much'' as' '10 "crores. ' ''The,se. 
taxes fall within Group (b). .. . ' 

The disadvantages of terminal taxes and supplementary income 
taxes have already been discussed, but, if left to the provincial 
legislatures, they have the great meiit of enabling those bodies 
to vary in an iiiiix>rtant way the level of direct taxation as well 
as to impose a general consumption tax which is capable of 
yieWing veiy substantial sums. 

* In practice tills would be collected by the officers who, collect the genera!' 
incoiB© tax; but the proceeds would be immediately handed over to the 
provinces. 
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Provincial Fund. 

■ , ■ National Excises. 

; 299, There remains the question, of new all-India taxes levied ,, 
for ' provincial purposes, ' These would., consist , of' the excise ,, 
duties mentioned in a preceding chapter. I suggest that a 
Provincial, Fund should , be.;, established, .to be "fed as soon as , 
possible by new excises on such commodities' as cigarettes and 
matches, and that, when the central- budget situation' permits, 
the proceeds of the Salt duty should also; pass 'into the -Fund. 
When this transfer has. been, made, 'these three .excises would 
provide the Fund .annually, with a- sum" in the ne'ighbourhood of 
,14 crores a year at the end o-f .ten years, which could be substan- 
tially increased if other excises were added or heavier excise rates 
imposed. 

Distribution of Provineiai Fund. 

300. The resources of this Fund should be automatically distri- 
buted to the provinces on a “ per capita ” basis. This does not 
involve 'a very sweeping redistribution of resources, ■ for a 
moment ;s consideration will .show that taxes such as thes-e; are, 
levied more evenly from all parts of India, than any other form 
of taxation. At the same time, there, is no doubt that the yield 
would be somewhat heavier from the more prosperous provinces 
than they would receive back on the basis of their population. 
The plan would, therefore, to that extent benefit the poorer 
regions. This help would increase in proportion as the total 
resources in this fund increase. 

^ ^ Efiect' of scheme aualysei. ■ 

301. As a result of the changes indicated, the four groups of 
taxes mentioned above would consist of the following items : — 

(a) Revenue raised and spent hy the Central Government. 

In accordance with the preceding outline, this would 
,'.:iiielude",: — - 

(1) Customs. 

(2) Income and Super tax, less half the personal income 
tax assigned to provinces. 

(3) Commercial Stamps. 

(4) Eailway Profits. 

(5) Profits from other Central services. 

If there should ultimately emerge a further surplus, even after 
all the changes outlined have taken place, it would be in accord- 
ance with the general principles of this scheme that a certain 
definite and increasing proportion of the customs revenue should 
be paid into the Provincial Fund constituting Group (d). On the 
other hand, the Central Government must have the power in the 
case of emergency to raise additional revenues. It would upset 
the whole equilibrium of the scheme, if it were authorised to meet 
special circumstances by diverting the revenues intended for the 
provinces. Provincial legislatures could not build up and develop 
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their services, if their funds were liable to be diverted for central 
purposes on some authority other than their own. The 
emergency powers of the Central Government must, therefore, 
consist in the right to make surcharges for central purposes on 
any or all of the taxes included in Groups (c) and (d). 

It has been suggested that, in addition to this power, the 
Central Government responsible for the defence of the country 
must have authority to prevent taxation for other purposes rising 
beyond certain level, since this might impair the possibility of 
imposing emergency taxes. I do not accept this view\ Ex- 
penditure by the provinces on ‘ ‘ nation building * ' services should 
increase and not diminish the taxable capacity of India. 

(b) Bevermes raised and spent hy the provinces. 

In addition to the existing provincial sources of revenue, this 
group would include terminal taxes and the right to levy sur- 
taxes on personal incomes chargeable to income tax. In both 
cases, maximum rates at which these could be levied by the 
provinces should be fixed, on the ground that excessive differ- 
ences in these taxes between neighbouring provinces would have 
harmful economic reactions on inter-provincial trade and on the 
domicile of business. 

(c) Taxes centrally collected hut distributed to provinces accord- 
ing to origin. 

This group would include 50 per cent, of the yield of personal 
income tax allocated to the provinces, and the whole of the 
income tax on agricultural incomes. 

(d) All-India taxes collected centrally but distributed according 
to population. 

This grcnjp would include the general excises. 

302. The situation of the provinces as a whole (but excluding 
Burma) at the end of ten years under this scheme and on the 


basis of the assumed yield of taxes would be as follows : — 

Orores. 

Present Revenue (1929-30 Budget) 78 

Gmnp (b) 

Surcharge on personal Income Tax 3 

Terminal Taxes (say) 8 

Group (c) 

Half of personal Income Tax transferred from 

Centre ... ... 6 

Agricultural Income Tax ... ' ... 5 

Group (d) 

Provincial Fund ... 14 


Total , ... .■ ' 114 


Some modest addition may bo made to this figure on account 
of expansion in existing sources of revenue. 




The Central Budget at the end of the decade alter the 
posed allocations ' have been made would be as follows 

(In crores of rupees.) 

Expenditure, 
Defence (reduced by 
7 crores and 3 trans- 
ferred to Burma) 

Debt ... ... ... .. 

Civil Administration .. 
Cost of Collection 
Civil Works ... ... 

Other (including pen- 
sions) ... ... ... 

Surplus ... ... ... 


. '.Revenue, 

Customs (after allowing 
'. for loss of portion of 

liquor, duties) 

Income Tax ... 20 

'■ Less allocated ' to 
provinces ... ... 6 


Oominercial ' stamps 
.Salt (transferred) ... 

Opium ' 

Bail ways ... ... ... 

Less additional 
sinking fund 
. and interest 
charges ... ... 


Miscellaneous 


303. These two tables, hypothetical though they be, will repay 
study. They are optimistic for they assume that all will go 
smoothly both politically and economically in India. They will 
be falsified if there is war, serious frontier trouble, internal dis- 
turbances or political unrest sufficiently serious to affect credit, 
trade and enterprise. They assume that India will be prepared 
to shoulder an increase of taxation both direct and indirect, but 
many provinces may hesitate to impose, at all events, those 
taxes the rates of wffiich are entirely within their individual 
control. It is, however, difficult to see any other way in which 
India can find anything like the amount which she requires 
for her development, and even if all the suggested changes are 
made and these estimates realised, the figures do not show as 
large an increase in the spending power of the provinces as we 
set out to find. 

The estimate does, it is true, show a surplus of 4| crores 
under the heading of the central budget. But before assuming 
that this can be made available for the provinces — either by 
transferring a portion of the customs revenue to the Provincial 
Fund or in any other way — ^it must be remembered that the 
Indian States have put forward a claim to a share in customs 
revenue, which may have to be considered; that bad monsoons 
may prevent the anticipated expansion of customs revenue ; that 
the assumed reduction in the cost of the army is very substan- 
tial and may not be realised ; that the expansion in the Civil 
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Estimates of the Gentre may very readily absorb more than 3 
crores, -and '.that the. figures .are' based on an arrangement, with 
Burma that ;inTO.lTes the' taxation of Indo-Burmese. trade.. ... This, 
catalogue illustrates the many contingencies that may falsify an 
estimate of this kind and also emphasises the fact that the claim 
for additional revenue in the provinces is not one that can be 
dealt with on its own intrinsic merits, but must compete with 
many others for a share in limited resources. India in fact 
must take her choice as to how her revenue is to be spent. 

304. The figures given relate to the provinces as a whole. 
Each individual province will naturally scrutinise them from its 
own point of view, and it may be worth while briefly to indi- 
cate the way in which the various provinces will benefit. 

Thus of the poorer provinces, Bihar and Ox'issa would gain 
from a per capita distribution of national excises w'hich would 
bring to her more than the amount levied from the population 
of the province. She, like other densely populated provin(3es, 
would also gain heavily from the terminal taxes. 

Assam would benefit from the terminal taxes as w^ell as from 
the taxing of agricultural incomes. 

Bombay and Bengal would benefit from the allocating of 
part of the income tax and from the surcharge on income tax. 
Bengal and Bihar would both gain largely from the taxing of 
agricultural incomes. 

The scheme w'ould thus greatly help those provinces which 
have most to complain of under the present system, without 
either introducing a system of doles or making the provinces too 
greatly dependent upon financial policy determined outside their 
own borders. In this connection, however, it is desirable to 
develop a little more fully some constitutional aspects of the 
scheme proposed. 







CHAPTER 7 .— CONSTITUTIONAL IMPLICATIONS OF 
THE SCHEME. 


Federal Ciiaracter-' of the Scheiae. 

305. The scheme outlined in the 'preceding chapter ha, s certain 
definite constitutional implications. 

Ill the first place the conception of a Provincial Fund fed by 
the All-India taxes included in Group id) and distributed on, a pre- 
determined ba-sis is essentially a federal idea rather than a, method, 
appropriate , to a highly centralised constitution. , The scheme is, 
in fact, an attempt to link up the practical need for common rates 
of '.taxation and a common revenue-collecting department with 
the maximum fiscal "independence- of the provinces. Morpver, 
the Central Government has only a very indirect interest in the 
revenues under discussion. It follows that, if the provinces are 
to realise that it is they and not the Central 'Governmen.t .on 
whom the responsibility rests for. levying and collecting' these 
revenues, the body which imposes and controls them should be 
directly representative of the provincial legislatures whose needs 
they are designed to meat. Further, it is essential to the scheme 
that the Provincial Fund should be entirely separate from the 
central budget, and that, while the Finance Member of the Cen- 
tral Government may properly take part in the deliberations of 
the provincial representatives when discussing these taxes, he 
should not take responsibility for initiating or attempting to force 
through particular proposals. The right of initiating either in- 
creases or decreases should rest with the Finance Ministers of 
the provinces, who have to present balanced budgets to their own 
legislatures. 


The first of these points is in part met by the proposal of the 
Commission that the Legislative Assembly shall be chosen by the 
provincial councils instead of by direct election. But even if 
provincial Ministers could theoretically be sent to Delhi as 
members of the Assembly, this is unlikely to happen, and in any 
case they would sit as representing the provincial Council and 
not the provincial Government. It is, therefore, necessary to 
provide some machinery for discussion and action in regard to 
these taxes by the provincial Governments themselves. It is 
suggested that this should take the form of an Inter-Provincial 
Finance Council consisting of the provincial Finance Ministers 
and the Finance Minister of the Central Government, who 
would meet, say, once a year to consider proposals for changes 
in the taxes within the scope of the Provincial Fund. 
If the Finance Members of more than, say, three provinces 
* desired a change, it should be the duty of the Finance Minister 
of the Central Government formally to move in the Assembly 
that the change be made. The motion would be left 
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to the free vote of the Assembly, and the Governor-General in 
Council would not have the right to certify taxes for the 
Provincial Fund. 

Such proposals should be considered by the Assembly sitting 
in Special Session. In order that the Assembly should have 
before it the case for the proposed change, the Finance Ministers 
of the provinces (or a few specially deputed for the purpose by 
the Inter-Provincial Council), should be entitled to attend the 
Session and take part in the debate. They would not, however, 
be members of the Assembly for the purpose of voting; 

The proposed changes would not require the approval of the 
Council of State, but would take effect on the vote of the 
Assembly alone. 

Changes in these taxes would not be voted upon by the pro- 
vincial legislative councils, but it would, of course, be open to any 
council to indicate its views by means of a resolution. 

306. Secondly, financial responsibihty will not be developed, 
nor will there be willingness to vote the necessary taxes, unless 
there are constitutional safeguards to ensure that the proceeds 
cannot be withheld or diverted to other purposes. This does not 
mean that the allocation of sources of revenue should be fixed 
for all time by statute. Indeed, the taxes in Groups (a), (b) and 
(c) can be dealt with, as they have hitherto been, by regulations 
under the statute or by Devolution Rules ; but statutory pro- 
visions will be needed to set up the constitutional machinery in 
connection with the Provincial Fund described in the preceding 
paragraph. Further, it should be made difficult to alter the 
allocation to the Fund of particular taxes, and a change in this 
respect should therefore require the approval not only of two- 
thirds of the members of the Assembly but also of a majority 
of the representatives of, say, two-thirds of the provinces. 
Distribution of the proceeds according to population would be 
laid down by devolution rule, and any change in this basis should 
also require substantial majorities, both of the provinces and of 
the representatives voting. 

307. The scheme proposed is not dependent upon the present 

layout of the provinces, for as has been shown in the preceding 
chapter, it will be of assistance to poor areas as well as to more 
wealthy ones. It should, however, be noted that any consider- 
able subdivision of the provinces which would reduce the terri- 
tory included with the big ports and capital cities would increase 
the disparity arising^^from the allocation of half the incpifte tax 
to its province of origin. ' 

/General Financial Relations, 

308. It remains to consider whether a scheme designed to give 
the greatest possible fiscal autonomy to the provinces involves 
any further change in the existing financial relations of the 
provincial Governments with the Central Government or with 
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tbe Secretary of State. There are two respects in which,, this is 
a matter of more, than local interest. In. the first place,, it is,,'; 
impossible' to, .separate .the credit of the provmces from that' of 
India .a, s a whole.' The provinces' e.njoy'. to-day, and .should' con- 
tinue to enjoy the advantage of ' borrowing money' raised on the 
credit of India as a whole ; but a spendthrift province might 
se'iiously affect the standing ' of all classes of Indian .securities 
and prejudice India’s borrowing power. It is, therefore, a matter 
of general concern that the provinces should be solvent. 
Secondly, the provinces must asume certain obligations, includ- 
ing in particular debt charges and the salaries of members of 
the All-India Services employed in their areas. 

The present financial relations have been described in Part V 
of Volume I of the Coxnmission’s Eeport, from which it will 
be seen that external authorities are concerned with the finances 
of the provinces iii the following ways : — 

(a) The Secretary of State still retains control over cer- 
tain items of expenditure, viz., pay, etc., of All-India Ser- 
vices, expenditure of provincial Governors, important 
revisions of establishments in reserved subjects, and capital 
expenditure on large irrigation and navigation works. The 
Government of India have no control in these matters, but 
may advise the Secretary of State upon them when for- 
warding proposals to him. 

(b) Except in the United Provinces, the accounts of the 
provinces are kept by a central service under the Auditor- 
General. 

(g) The Central Government holds the provincial balances 
in Government treasuries and prescribes the minimum 
balances that must be held. 

(d) Although provinces are entitled to borrow for certain 
specified purposes either in the open market or from the 
Provincial Loans Fund, loans are subject in the former 
case to the ai>proval of the Central Government (or in the 
case of loans raised outside India, of the Secretary of State) 
as to terms, conditions, etc., and in the latter are subject 
to provision being made in the provincial budget of an 
adequate charge for interest and sinking fund. 

(e) The accounts are subject to audit by the staff of the 
Auditor General, who is instructed to see that all expendi- 
ture of an unusual nature or devoted to objects outside 
the ordinary wmrk of administration conforms to certain 
canons of financial propriety. It is also his duty to com- 
pile the Finance and Eevenue Accounts of India, which are 
presented to Parliament. 

The first of these limitations is. not a method of securing 
solvency but is retained for special reasons connected with each 
of the reserved items. It does not, therefore, affect the present 
discussion. ;V . ' • 
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Provincial Accounts. 

309. As regards the second head, the provincialising of accounts 
should have the effect of strengthening the sense of financial 
responsibility and is in keeping with the tendency towards 
greater fiscal autonomy. This change has, hitherto, been de- 
ferred for reasons of economy for it would admittedly involve 
some additional expense, which would fall on the_ provinces. 
The present situation, however, requires reconsideration, for the 
accounts of the provinces will increase and become naore com- 
plicated as their functions develop. It is not reasonable that 
they should be in a position to place this indefinite and growing 
expense on the Central Government. There is, of course, no 
reason why a province which desires to do so should not contract 
with the Central Government as its agent to keep its accounts 
and supervise its accounting staff on its behalf ; but if it does 
so, the province should be chained with the cost involved. If 
this charge is made, there is little doubt that the accounts of 
the provinces will ultimately be kept by a provincialised service 
under the control of the provincial Governments. 

Provincial Balances. 

310. As regards the keeping of provincial balances, it has been 
suggested that here again it would be more in keeping with 
the idea of financial autonomy, if the provincial balances were 
separated and retained within the control of the provincial 
Governments. This would, however, devolve upon these Gov- 
ernments the task of finding ways and means of financing their 
requirements; and, though it would relieve them from the neces- 
sity of maintaining a minimum balance free of interest and save 
them some expense, if they found they could run on a narrower 
margin, it is more probable that in the aggregate it would be 
necessary to maintain larger balances, for the pooling of central 
and provincial requirements in every area should economise 
currency requirements. This holding of balances, though it 
may be used as a means of preventing a provincial Government 
overspending its resources is no more than a banker does for 
his clients and is in fact a banking function. There does not 
appear to be any strong demand for altering this system at 
present. The provincial Governments have no organisation in 
being to supersede the existing one and would presumably have 
to enter into arrangements with the Imperial Bank of 'India. 
If and when a Central Bank is created in India, 'this institu- 
tion will presumably take over this function. Meanwhile, there 
are obvious advantages in the Government continuing to do this, 
but it should perform the service on a commercial basis, and 
should not attempt to make undue profits out of the business for 
the benefit of the central budget. Nor should it use its position 
to interfere in the drawing up of programmes of expenditure 
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salutary, if somBtirues unpleasant, task of putting a check upon ■. 
over spending by insisting ' that aocoiints are not overdrawn. 

Borrowings. . 

311. The financial stability of Governments is, however, more 
often endangered . by unwise or excessive „ .borrowing than by , 
overdrawing their ' accounts at the bank. In. this connection the, 
authors of' the Eeforms considered that, if the provinces^ were, to 
.have any real measure of independence in financial affairs, they 
must have some power to determine the purposes, the amount 
and the time '.of , their borrowing- programme. It ■ would, how- 
ever, be undesirable, that they should act entirely independently. 
The present restrictions were therefore designed to give them 
as much freedom as seemed feasible. The need of some quali- 
fication of unrestricted liberty still exists. Clearly, it is desir- 
able to prevent competition between the provinces themselves 
and between the provinces and the Central Government. Fur- 
ther, if India’s credit is to be maintained, her borrowing power 
should not be overtaxed by excessive demands on either the 
internal or foreign capital markets, her loans should, save in 
exceptional circumstances, be for capital purposes and not to 
meet revenue deficits and care should be taken to ensure that 
adequate provision is made for redemption. These considera- 
tions mean that loans — even when raised for obviously produc- 
tive purposes — should be subject to standard regulations and 
that the raising of loans should be co-ordinated. 

It is, therefore, proposed that there should be set up in India 
a Provincial Loan Council, consisting of the Finance Member of 
the Government of India and the Finance Ministers of the 
provinces. It would thus consist of the same personnel as the 
Inter-Provincial Council referred to in a previous paragraph, 
which would be responsible for suggesting changes in the Pro- 
vincial Fund. The Council would establish a borrowing 
progTamme, lay down the regulations referred to in the preced- 
ing paragraph, subject to the approval of the Government of 
India and arrange terms etc. with them. 

The change I have suggested would mean in practice that the 
management of the Provincial Loans Fund would be transferred 
from the Finance Department of the Government of India to 
a Council consisting almost entirely of representatives of the 
provincial Governments. The functions of the Council, however, 
in the present transitional stage of India’s constitutional arrange- 
ments, would have to be advisory. If the question of withhold- 
ing sanction for loans arose, owing to infringement of the regula- 
tions which provide, among other points, that loans must not be 
raised without special sanction for meeting revenue deficits, 
action would be taken by the Central Government after consulta- 
tion with the Council. 

As responsible government in India develops, external control 
over the borrowing operations of the central and provincial 
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governments will ultimately disappear. It may then be desir- 
able to bring the loan operations of the Centre and of the pro- 
vinces into closer association by modifying the constitution of 
the Loan Council and giving it functions similar to those of the 
Council recently set up in the Commonwealth of Australia, 
which deals with the requirements both of the Commonwealth 
Government and the constituent States, establishes a joint 
borrowing progi'amme, and provides for co-ordinating the issue 
of all loans through a single channel. 

Closely connected with any such development, there are two 
suggested changes in the arrangements for raising loans in Eng- 
land which may have to be considered. Neither of them, it 
may be noted, is inconsistent with the retention by the Secre- 
tary of State of his general powers of control over the financial 
affairs of India. 

In the first place, such operations are at present entirely con- 
ducted by the Secretary of State for India, although the man- 
agement of ways and means in India, the control of currency 
in India, and the raising of loans in India rest in practice with 
the Government of India, It is stated that the raising of ster- 
ling loans by the Secretary of State instead of by a representative 
of the Government of India has had the effect of preventing the 
Government from coming into direct touch with the City and 
has complicated the management of Indian finances as a whole. 
It has, therefore, been proposed that the function of borrowing 
in London, which is really an agency function, should be trans- 
ferred to the High Commissioner for India. If this transfer is 
made, the High Commissioner will need expert advice, and it 
would be necessary that he should be assisted by a small com- 
mittee of experts of a standing similar to that of the members 
of the Finance Committee of the India Council. 

But whether this change is made or not, there is very little 
justification for the retention of the present provision which re- 
quires the authority of an Imperial statute for sterling loans 
raised by the Secretary of State for India, The origin of this 
restriction has been explained in Part V of the first volume, and, 
as has been pointed out there, there is no corresponding pro- 
vision in the case of loans raised by the Crown Colonies or the 
Dominions.'^ Nor do loans in India require parliamentary sanc- 
tion. I suggest that this provision, which tends to create the 
false impression that Indian sterling loans are guaranteed by 
Parliament, should hereafter be abandoned. 

Audit, 

312. Finally, there remains the question of audit. At present 
, accounts ^ are kept and audited". ' by the same staff. This is 
unso und in theory ; and whether-' accounts are provincialised or 

The feeoretj^ of State for the ColomeS'does not act as Agent either lor the 
Dominions or for the Crown Colonic for raising loans in England. In the 
, atter case' the loan is raised through the -Cmwo 
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the auditing staff should 'be entirely- 'separate. , The Auditor 
General has been given under the 'constitution a very special, 
status and it is highly desirable that the. accounts of the Central,, 
as , wellus the provincial Governments, should be audited by ' a.n 
officer holding an independent.' position.' He should,, however,; 
fulfil a triple function. The Auditor' HeneraFs report , on pro- 
vincial accounts has to' be presented in,' the^ first pi.ace to the 
provincial Governments and submitted for comment to the 
provincial Council with whom financial responsibility will reside. 
It must also go to the Government of India and the Secretary of 
State. It will thus keep the Central Government informed as to 
the solvency of the province and the carrying out of its statutory 
obligations. Thirdly, the accounts as finally approved by the 
Auditor General, which must be the basis on which the credit 
status of each province rests, should be submitted to any authority 
that may be concerned in the sanctioning of loans. 
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CHAPTER 8.— THE PROBLEM OE THE 
INDIAN STATES. 

Claim to Share of Customs. 

813. My report has hitherto dealt solely with British India. 
Any new scheme of financial relations, however, should take 
account of the problem of the Indian States. Under the scheme 
outlined in preceding sections, the Central Government will be- 
come mainly dependent upon customs revenue. The States have 
])ut forward a claim to share in this, and the Butler Committee, 
(Indian States Committee, 1928-29) recognised that there is much 
force in the claim. It is, indeed, obvious that the Indian customs 
tariff does in fact impose taxation on the inhabitants of the 
Indian States to the extent that they consume imported goods. 
In many of the States there is in addition a duty levied at the 
frontier of the State so that the inhabitants pay double tax. But 
it is pointed out on behalf of the Indian States that it is clearly 
impossible to levy as high duties as would otherwise be the case, 
if the goods have already paid duty on entering British India. 
Before the War, when duties were low, the grievance was not 
a very serious one, but the total customs and excise revenue of 
the Central Government has risen from 10 crores before the War 
to over 50 crores in the current year ; and has become the largest 
and most elastic source of revenue in India to-day. This ex- 
pansion has increased proportionately the burden imposed by 
the Imperial Government on the population of the States. Fur- 
ther, tJie raising of rates of duty has been associated with a 
protective policy, and though in some cases it is pos.sible that 
the effect may be to encourage the establishment of industries 
in Indian States, their comparatively backward economic con- 
dition makes it much less likely that this will happen than that 
the industries will be established in British India. This means 
that the population will have to pay the higher prices of pro- 
tection without reaping a due proportion of the benefits. In 
any case, the States have no voice in the determination of tariff 
policy. 

Many claims and cross-claims may have to be considered and 
evaluated before a proper adjustment can be reached. Some 
of the States may advance arguments based on their treaty 
rights, or on the consequences which have flowed from the 
cession of territory. The contention that Indian customs duties 
levied at the ports were in effect transit duties, and as such 
prohibited by the Barcelona Convention, was not accepted by 
the Butler Committee, inasmuch as the Convention made a 
special exception for cases of this kind, and the Committee 
e^e to the definite conclusion that “ British India is fully en- 
titled to irnjMse maritime customs for the purposes of India as a 
whole. ^ Again, the greatly increased cost of Defence and 
other services which the Government of India performs for India 
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as;a whole would have to be considered. Without attempting, 
to reach conclusions as to the .validity of the various argiiments / 
on either side, the following figures give ^ an, indication' of the 
dimensions of the chief items involved. 

■ ■ In ■ the view of the Butler Committee, the consumption ,of 
imported goods in Indian States may be roughly ■ estimated as ■■ 
being about two-thirds as great per head as in British India, 
‘The population of the Indian States in ■ 1921 was 68 millions 
out of 308 m,illions (which .is the population of India, excludmg* 
Biirnaa). On the basis of two-thirds consumption per head,' 
this means that the consumption of the Indian States repre-' 
sents something like 16 per cent, of the goods imported. The 
net customs revenue for British India other than Burma after 
deducting the cost of collection, the receipts from export duties 
and a few other items amounted to 38 crores in 1928-29; 16 
per cent, of this is approximately 6 crores. The corresponding 
pre-war figure would be about crores. 

On the other hand, the cost of the Army has risen from 
30 to 55 crores, an increase after deducting Buma’s share of 
approximately 24 crores for British India. The population of 
the Indian States is 22 per cent, of the total — 68 millions out 
of 306 millions; and the area 38 per cent. — 598^000 square 
miles out of 1,570,000 square miles. Even the lower of these 
two percentages gives nearly 5J crores as the amount of the 
increased cost of the army, which it might be argued could be 
attributed to the Indian States, 

Thus the chief claims and counter-claims are of a similar 
order of magnitude. It is not necessary to discuss here any 
of the minor claims, namely, that the States should take re- 
sponsibility for part of the debt or increase in other All-India 
charges on the one hand, or, that the States should have a 
share in the salt tax, railway receipts and other budget items, 
on the other ; for the amounts involved are small and, if admitted 
on one side or the other, would not greatly affect the picture 
that has been given of India’s finances. In any case, if claims 
are to be admitted, they will have to be separately examined 
for each State or group of States and can obviously only be 
determined by adopting the proposal of the Butler Committee 
which recommended ** that an expert body should be appointed 
to enquire into (I) the reasonable claims of the State or group 
of States to a share in the customs revenue, and (2) the ade- 
quacy of their contribution to Imperial burdens.” 

Future Situation. 

314. But, whatever the decision may be as regards the past, 
it is proper to point out that if future developments follow the 
course indicated in the previous chapters of my report, the 
financial position of the States that of British India 
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that customs revenue will steadily increase, that All-India 
charges «'ill tend to diminish and that the resulting surplus in 
the central budget will release some central sources of revenue 
for the use of the provinces. Customs will thus become even 
more than at present the mainstay of the central budget, and 
the States will therefore bear a larger proportion than at present 
of All-India services. This proportion will steadily grow. If the 
expert committee decides that the States are bearing less than 
their share, at present, this will not be unreasonable. But, if 
it decides otherwise, they will have a claim to a share in the 
fiilrire increase in customs. This is one of the unsolved questions 
alluded to in a previous chapter as a reason for tlie distribu- 
tion to the provinces of something less than the total anticipated 
surplus on the central budget. 

Share in the proceeds of the Excises. 

315. But the matter does not end here. It has been suggested 
that it will be necessary to raise part of the funds needed for 
“ nation building ” services by means of excise duties on articles 
of common consumption, and that these excises should be uni- 
form throughout India. But if, as seems inevitable, these ex- 
cises are levied in the main at the point of production, these 
also will be a form of taxation on the inhabitants of the Indian 
States. As these taxes are to be used purely for local pur- 
poses, the claim will arise, either for the States to share in 
the proceeds, or for a rebate to be given on these goods when 
imported into the States. If such taxes are to play an increas- 
ing role in Indian finance, either the internal barriers between 
the States and British India will assume increasing importance, 
or some means must be found of harmonising financial policy in 
the two sections of the country. 

In proposing that there should be an enquiiy into the claim 
of the States for a share in customs and their contribution to 
Imperial burdens, the Butler Committee suggested that as a re- 
sult of this investigation ‘ ‘ a financial settlement w'ould be made 
between the Imperial Government and the State or group of 
States on the lines of settlements made in the past between 
the Imperial and provincial Governments.” This suggestion, 
however, only meets one part of the problem. A share in pro- 
ceeds is a very practical matter from the point of view of the 
budgets of the States ; but the circumstances are such that they 
may very properly ask to be consulted in regard to financi al 
policy. The Commission haa recognised that there are many 
matters which are of common interest to both British India 
and the States and have suggested that there is room for the 
progressive development of the machinery of consultation. Tariff 
policy and all-India taxation are clearly matters in which collab-. 
oration is badly needed. It is very undesirable that any new 
fiscal developments should foster internal barriers to trade; 
indeed, it has been suggested that any allocation of central 
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•revenues to the States . should be made contingent on the aboli- 
tion of those that now exist and the creation of a real , economic ' 
unity in India. Such terms cannot appropriately' be discussed 
here, for the Commission has not been, .charged with the duty 
of examining this question; but if, the finances of India "tend, 
as is suggested in my. report, in the direction of federal finance, 
and if all-India taxes are levied on a substantial scale for the 
benefit of nation-building services in the 'provinces,, it will .be- 
come of increasing urgency that the financial relations ■, not 
merely .between the States and the Imperial Government., "but 
bet'weeii the States, and the provinces, .should be .appropriately 
regulated. 
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316. My specific ' conclusions and recommendations, may now 
be briefly summarised. I. have based this report on two , general, 
assiiiiiptioiis, namely, that it is ■ both possible and desirable ,to, 
improve- the economic . and social .condition of India by , a sub- 
stimtial increase in the expenditure on nation-building services, 
and secondly, that it is 'possible to raise additional revenues for 
this purpose, 'provided that the incidence cf further taxation is 
{uljnsted to the capacity of the taxpayers to pay. If additional 
taxation is to be raised, however, it is necessary that the new 
constitution should ensure : 

(a) that sources of revenue appropriate to their require- 
ments are available for those authorities who have urgent 
and expanding services to administer; 

(b) that all parts of India make a not unfair contribution 
to common purposes, and 

(o) that responsibility for imposing additional taxation is 
definitely laid upon those who will have to incur additional 
expenditure. 

317. The existing financial scheme does not adequately fulfil 
these conditions. In particular, the allocation of resources 
between the Centre and the Provinces respectively has been 
criticised and with justice on three main grounds : — 

(a) Although the provinces have rapidly expanding needs, 
the sources of provincial revenue (of which the chief are 
land revenue, alcoholic excises and stamps) are almost 
stationary, while the revenue of the Centre (the chief sources 
are customs, non-alcoholic excises, income tax and salt 
duty) which has to meet comparatively stationary needs has 
expanded and is capable of further expansion. 

(b) It has treated the provinces very unequally, by giving 
some of them a much greater proportionate increase of 
revenue than others. 

(o) It has given practically no power to the provinces to 
tax industrial activities, and has therefore handicapped the 
industrial provinces. 

' 318. An analysis of the central budget and of the elements 
which compose it shows that a surplus is likely to emerge 
gradually as result of the growth of revenue— the chief con- 
tributor to which will be customs: This surplus, however, will 
not be realised if the expansion of trade is checked by internal 
disorder or external difficulties, ifTndia adopts a policy of extreme 
protection orqf central, exj^nditura ..is: 'allowed to grow by fhe 
expansion of central activities.' -The size of the surplus will be 
largely affected by the extent of ihe reduction that can be made 
in expenditure on .defence, which' is a, very high proportion of 
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■319. Any prospective surplus in the central /budget, liomwer, 
will go ,a comparatively little way. to-wards meeting the . needs 
of the provinces. It is, therefore,- essential to find ■ ne.w , sources 
of revenue. Additional .funds may be'' found from the follo.wing . 
sources : — 

(a) Increased yield ' of the: income tax by lowering, the 
exemption limits, by. steepening the graduation in 'the case 
of intermediate incomes and by 'an amendment of the law 
relating to the taxation of ' income invested abroad. , ' The 
rate is also low and a moderate increase should be possible. '. . 

(b) Abolition ' of the exemption of agricultural incomes 
t : from, income tax. ■ 

(c) ■National' excises on- such commodities as cigarettes and 
„ ; matches., 

(d) Terminal taxes. 

Item (d) is. a form of taxation which' falls naturally within the 
provi'ncial sphere; but the others are taxes which should. be the 
subject of central legislation and should be centrally collected. 

320. Three methods of dealing with this situation have been 
suggested :— ■ 

(a) the assignment of ail revenues (including customs, 
etc.) to the provinces where they are collected, and the 
financing of the Central Government by means of appro- 
priate contributions from each province ; 

(b) the transfer to the Centre of certain services now per- 
formed by the provincial Governments or, while leaving 
administration in the hands of the provincial Governments, . 
the financing of them from central funds by means of a 
system of grants-in-aid or by some other method ; 

(c) the supplementing of the sources of revenue assigned 
to and collected by the provinces by certain national taxes 
collected by the Centre on behalf of the provinces and dis- 
tributed to them on some predetermined automatic basis. 

The first method is open to certain practical and theoretical 
objections. In the first place, if there are to be no internal 
banders in India, customs duties and similar taxes must be col- 
lected at a uniform rate, and in any case can most conveniently 
be collected by a central organisation. Secondly, the plan would 
involve conferring on the Central Government the right to inter- 
vene and to compel a defaulting province to produce its contri- 
bution to the central exchequer. In the third place, the scheme 
is based on the assumption that each province has a natural right 
to all the revenues collected within it. This assumption is 
indefensible. The customs revenue, which is collected at port 
is actually paid in some measure by people all over India. In- 
come tax profits are collected in the province where the head- 
quarters of a business are situated, but often do not arise within 
the province. The absence of internal economic barriers has in 
fact made India an economic unity, and the taxation which 
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arises from the activities 'of centres, such; as Bombay and 
Calcutta, may properly bO' regarded as due to the whole economic 
life of India. Bor this reason, it is claimed and, with justice, that 
some of the revenues collected at the great centres of activity 
should be' spent on matters of common' interest, or redistributed 
according to the needs of the various provinces for expenditure 
locally. 

The second method has many arguments in its favour, and it 
would be possible to devise schemes that would not involve a 
revival of the system of ' doles ' with all their uncertainties. 
They would, however, imply central inspection and at least 
a limited control over local activity; and when the nation-build- 
ing services develop on a large scale, it will require a vast 
bureaucracy to administer them from a single centre or even 
to exercise financial control. Considering the size of India, and 
the diversity of local conditions, centralisation of such activities 
except in their early stages does not seem a practical, even if 
it were a desirable, policy. 

There remains only the third method. For the reasons given, 
distribution to the province of origin does not entirely meet the 
necessities of the case. Of alternative methods, the only one 
which is at once simple, automatic and to some extent a test 
of ** needs/' is distribution in proportion to population. To 
distribute a large part of the revenues of India on this basis 
would be unfair to the provinces with a sparse population and 
would tend to hold back the progress of the more advanced, and 
by transferring resources from the richer to the poorer provinces, 
would divorce responsibility for taxation from responsibility for 
spending. But though for these reasons Ihe method can only 
be used to a limited extent, the haphazard character of the pro- 
vinces of India and the inequalities resulting from historical 
accident make it necessary to introduce into the financial system 
of India some device that will tend to mitigate the inequalities 
that at present exist. 

A complete scheme of allocation should, therefore, provide 
for the distribution of centrally collected revenues in part accord- 
ing to origin and in part on a population basis. 

321. The scheme proposed for the raising and allocation of 
resources in accordance with these principles is as follows : — 

(i) For administrative and fiscal reasons it is desirable 
that the customs duty on imported liquor should be brought 
into relation with the excise policy of each province, since 
the present arrangements, under which customs duties are 
central, while provincial Governments control the possession, 
transport, purchase and sale of such liquor, have led to 
considerable administrative friction. The duty on imported 
liquor should be reduced to the standard luxury rate of 30 
per cent, and the provinces should be given the right 
of imposing further duties m the form of excises on such 
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liquors in accordance with', their excise policy. This would 
involve a loss of 1| crores to centol ' revenues. '■ 

(ii) The revenue from commercial. -stamps should be drans- , ■ 
f erred to the Centre. This proposal has been accepted in 
principle by most of the provincial Finance' Members.. ■ , 

(iii) To meet the claims of the indnstrial provinces, one- 
half of the proceeds of the income tax paid by residents 
of a province (including the tax on dividends received by 
them from companies carrying on operations outside the 
province) should be assigned to the province concerned. 
Super tax would, however, continue to he entirely central, 
since the Central (xovernment cannot at present make the 
financial sacrifice which a division of this tax would involve. 
The question of super tax should, however, be reconsidered 
after ten years. It is estimated that this would give the 
provinces 4| crores a year on &.e basis of the present yield 
of the income tax. 

(iv) In order to enable provinces to adjust taxation be- 
tween their rural and urban classes, provincial Governments 
should have the option of levying a surcharge on the income 
tax collected on the incomes of residents in the province. 
The surcharge should be limited to half the tax transferred 
to them in accordance with the preceding paragraph, i.e., 
to one quarter of the total tax. 

(v) The exemption from income tax of agricultural in- 
comes should be abolished by definite stages and the whole 
of the proceeds of the taxation of these incomes should be 
assigned to the province of origin. 

(vi) Provinces should be empowered to levy terminal 
taxes for provincial purposes in accordance with the con- 
ditions indicated in the body of the report. 

(vii) There should be ■constituted a Provincial Fund fed 
by specially designated taxes, including the following : — 

(a) excise on cigarettes, 

(b) excise on matches, and 

(c) the duty on salt, to be transferred when the 
central budget situation permits. 

The resources of this Fund should be automatically dis- 
tributed to the provinces on a per capita basis. 

322. The central budget cannot at present afford the immediate 
transfer to the provinces of all the resources which it will ulti- 
mately lose under the preceding scheme. It is, however, undesir- 
able that the allocation should be capricious or that policy should 
be changed from time to time. It is, therefore, proposed that 
a time-table should be drawn up under which each of the above 
items would be transferred according to a definite schedule that 
would complete the transfer in ten years. In drawing up the 
schedule, the urgent needs of Bengal and to a Jess extent of 
Bombay should be recognised, and the transfer of income tax 
receipts should be begun as early as possible. 
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. ' ' '823.' If all^the precediiig proposals' are carried out it would add 
nearly 40 crores to the -revenues of the provinces by 1940, of 
which 12 would have been transferred from the: central budget. 

Some indication of the way in which this scheme will meet 
the difficulties of each province is given, in the text of my report. 

.324. : The proposal to assist the provinces by means' of ' a Pro- 
vincial Fund is essentially a federal idea. , The Central ;Govern- 
meni will not be directly interested in the. amount of the 'Fund or 
in the distribution of the proceeds, and the body that controls the 
taxes which it includes should, therefore, act on behalf of the 
provinces.. The Central Legislative Assembly in the form pro- 
posed by the Coinmission is a suitable body to vote these taxes; 
but the initiative in regard to changes in them should be taken 
officially by the provincial Governments of whose budgets they 
wdli form an integral part. It is, therefore, proposed that the 
Finance Ministers of the provinces should form an Inter-Pro- 
vincial Council that would meet once a year to consider pro- 
posals in regard to the Fund. If the Finance Members of more 
than, say, three provinces desire a change, it would be the duty 
of the Finance Minister of the Central Government formally 
to move in the Assembly that the change be made. The motion 
would be left to the free vote of the Assembly, and the Governor- 
General in Council would not have the right to certify taxes for 
the Provincial Fund. 

Such proposals should be considered at a special session of the 
Assembly , and in order that the Assembly should have before 
it the case for the proposed change, the Finance Ministers of the 
provinces (or a few specially deputed for the purpose by the 
Inter-Pixivincial (3ounciI), should be entitled to attend the session 
and take part io the debate. They would not, however, be 
members of the Assembly for the purpose of voting. 

Changes in the Provincial Fund would not require the approval 
of the Council of State, but wmuld take effect on the vote of the 
Assembly alone. 

Constitutional safeguards would be required to ensure that the 
proceeds of taxes levied for the Fund should not be diverted 
to other purposes and that the allocation of taxes to the Fund 
and the ba..sis of its distribution should not be changed without 
the approval not only of a two-thirds majority of the Assembly, 
but also of a simple majority of the representatives of, say, two- 
thirds of the provinces. 

325. Proposals are made with regard to the keeping of pro- 
vincial accounts and balances and for the setting up of an 
Advisory Loan Council to co-ordinate the loans of the provinces, 
draw up standard regulations relating to loans and consult with 
the /' Government of India-: in., ;..regard" to" all provincial loan 
'operations. 
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326. The levying of iiiaritiimB customs involves' the taxation' of 
the population. of the Indian States by the' ©.ovemment of India. ^ 
and the 'States have put forward- a claim that they should there- 
fore receive, a share in this customs revenue. '■ But the counter- 
cla-im iiivoiving a not dissimilar . amount may also be put for- 
ward that the States ought to bear a part of. the increasing cost 
of ■ Imperial b'urdens. The- Butler" Committee liaSs therefore, 
p.roposed that an expert bod.y,slidiild' be appointed to enquire into 
both claim and, counter-claim'. 

- But whatever the decision may -be as regards' the -.past, the 
development of, .India’s' finance in accordance,.with. the' plan out- 
lined in this, . report will make the- Central CTOvernment iii- 
- crea-singly .dependent on customs . revenue, and increase,; the taxa- 
tion which -.it .imposes on the population of -the States .at a time 
when the: cost of the Imperial - burden is stationary, or falling. 
It will/ thus, strengthen the case for^ determining . what is the 
burden that may in equity be ' imposed upon the States.. 
Further , if uniform, national excises are to 'play a.n increasing role 
in Indian finances, they will, .if levied at the point of .production, 
const.itute a new form of taxation on the population of the S,t,ates 
and rnake it still more important to find a means of harmonising 
the financial policy of the Indian States and of British India. 

This matter is, moreover, not merely one of financial adjust- 
ment but gives rise to a claim that the representatives of the 
Indian States should be consulted' on- financial policy. The 
financial problem illustrates the need for the progressive develop- 
ment of the machinery of' consultation -'between British India, 
and the States, which the Commission have proposed. 


While the responsibility for the conclusions reached in the pre- 
ceding report are mine and mine alone, I wish to acknowledge 
with gratitude the debt which I owe to the wise counsel, to 
the unfailing patience and care and to the profound knowledge 
of India’s financial system of Mr., B. Kama Eau. Without his 
co-operation I could not possibly have completed the task allotted 
to me in the time available. 


W. T. Layton.. 
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FINANCIAL ASPECT OF THE SEPARATION , OE BURBiA. , 

1. la Flew of the fact that the. Gommissioa has recommended that , Barma 
shcmid be separated from India, it has been -necessary in the preceding report to 
picture the future financial situation of India with Burma excluded and therefore 
to form some idea of the financial effects of separation. Some of these effects 
can be set down with precision, but others depend upon a number of debatable 
points which will have to be settled at the time of separation. The following 
liote sets out the issues involved, and the approximate effect on the finances of 
India and Burma respectively on certain assumptions as to the basis of the 
settlement. This note is based upon estimates contained in a memorandum 
submitted to the Commission by the Burmese (^vernment, and on the further 
evidence and statistics supplied by the Einance Member of Burma. 

Fincmcial comeq%tmcm of Separation, 

2, If Burma is separated, the customs, income tax and other central taxes 
collected in Burma, will be taken into the Exchequer of the Burmese Government. 
On the other hand, the latter wifi become chargeable for such expenditure of the 
Indian Govenunent as is now made in or on behalf of Burma. It is generally 
iissumed in Burma that this transfer would show a large gain in her favour with 
a corresponding loss to India, Before reaching a conclusion, however, it is 
necessary to answer the followiiig questions : — 

(а) What items of the Indian Budget should be transferred to Burma and 
what should be the basis of the transfer ; m particular, what should be the 
basis for estimating the charge assigned to Burma for defence and for her 
share of the debt of India ? What new charges, if any, would be incurred by 
'.Burma in virtue of her existence as a separate entity ? 

(б) Would all the revenues which are now collected within her borders on 
behalf of the Central Govermnent of India continue to be collected and be 
available for a separate Burma ? On the other hand, would there foe any 
additional revenues which either India or Burma could collect as a result of 
separation ? 

(c) Hence, would India’s loss precisely correspond to Burma’s gain, if 
any, and vice versa ? 

As regards the first of these questions, the Einaiiee Member of the Government 
of Burma calculates (on the basis of the accounts for 1926-27) that expenditure 
for civil administration amounting to 186 lakhs, which is now’ borne by the Govern- 
ment of India, would become chargeable to Burma. This is made up of the follow- 
ing items 

Expenditure 
(in lakhs of rupees). 


Political 74 

Collection of central taxes ... 20 

Pensions, etc. ... 30 

Audit... ■ ■ .... ... ■ ... . .... ■■ ' ' li 

.■Scientific .Departments ... -15 

Ports and Pilotage 9 

Other heads *.. . 27- 


186 

In addition to the above items some new expenditure would also be involved 
resulting from the independent status of Burma. Also some expense might be 
incurred in the management of the currency. But such items would be small and 
an addition of 10 to 15 lakhs would cover them. 

MUUary Charges* 

3. There remain the two outstanding questions of the army and the debt. 
As regards the army, the Commission was informed that the actual military 
expenditure in Burma amounted in^ 1926-27, to 122 lakhs. But Burma dearly 
-ought to bear some proportion of the oyer-head charges and expenditure in England. 
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Moreover, it was admitted tlaatlor two reasons the expenditure in Burma, is .much 
“ower than it would need to he, if the military situation in Burma were regarded 
as an entirely independent problem. .One is the. proximity of the Army' in India, 
which can be used to re-inforce .the troops in .Burma, at short notice, and the 
other the fact th.at Buima is largely defended by sea 'and. depends upon the" British 
Navy, It can, therefore, reasonably be claimed that Burma’s contribution to.- 
wards defence is by no. means fully represented by 'the smal , expenditure upon 
the troops actually in Burma and that ' she may properly be called upon to pay 
something further toward.s Imperial defence. If the '9 1- per cent, of the budget 
rale, which is in force to-day in Ceylon,***' were applied to Burma, it' would make 
her contribution about 2 crores. But Ceylon is obviously less vulnerable .from ■ 
the land than Burma whose frontier problem cannot entirely be separated from 
that of British India. If Burma were charged -three crores, it would represent' 
15 per cent, of her total revenue after separation, which compares writh over 
30 per cent, for British India and about 12 per cent, for the Straits 
Settlements..'^ 

Debt Charges. 

4. On the question of the debt, there has been much academic discussion as” to 
whether or not Burma should pay for the cost of the Burmese wars in the nuddle 
of the nineteenth century, and abstruse calculations have been made from the 
time of the conquest of Burma onward showing that, if the cost of these wars is 
debited to Burma, she has, practically throughout her association with India, 
been a deficit province, and that if these deficits are accumulated at compound 
interest her debt to India is now 90 crores. On the other hand, it is argued, and 
with force, that India has not been paying interest on this basis, but that in fact 
before the war her so-called unproductive debt had entirely disappeared, and that 
it is not reasonable to continue to charge against Burma interest on debt that has 
been repaid one or two generations ago out of taxation, still less to calculate 
this accumulation at compound interest. If this compound interest accumula- 
tion is left out of account, Burma is not in fact a deficit province at all* but 
contributed before the war and to a growing extent to the general expenditure of 
India. Since the war, her contribution has risen still further. Mean’whfie, the 
unproductive debt of India, which was estimated recently at ISO crores, has 
grown to this figure mainly from the grant of 160 crores, which represents the 
gift of India towards the expenses of the war, and from deficits realised hj the 
Central Government in the years following the war. It seems reasonable that 
Burma should be debited with a proportion of this unproductive debt on a basis 
to be agreed , upon. On the basis of the revenues raised in Burma and British 
India respectively that proportion would be in the neighbourhood of 10 per cent. 

It has been argued, however, that Burma’s share should be rather higher than 
this. In saying that the unproductive debt was reduced to zero in 19 15, it must be 
borne in mind that this was accomplished in part by the nse of the Famine 
Insurance Fund, which was in operation before the war, and that Burma, 
■which is not subject to famine, made no contribution towards this. To 
the extent therefore that India has amortised her debt without Burma’s help 
the latter is not entitled to benefit. These and other factors have to be taken 
into consideration in arriving at an estimate of the unproductive debt to be 
apportioned between the two countries. The minimum amount to be assigned 
to Burma suggested in evidence to the Commission was from 7 to 8 crores 
with an interest and sinking fund charge of 50 lakhs. On the other hand, a 
compound interest calculation vrouid make her debt 90 crores with an interest 
charge of 6 crores. If, after taking into account the considerations referred 
to above, the debt to be apportioned were put at 300 crores Burma’s share 
•would amount to a figure of 30 to 35 crores with a net interest charge after 
allowing for amortisation of approximately 2 crores a year. 


*** Ceylon contributes towards her defence the 'actual cost of the garrison or 
94 per cent, of her assessable revenue, wMchevear is the lower. The Straits 
Settlements contributes the actual cost of the garrison or 20 per cent, of her 
assessable revenue, whichever is the lower. 


, rAxi.x -vi-ii, ^ .arrJii\iJiA. , , 

AMitiom to-'' 

5. It is not the purpose of this note to suggest what is tlie proper figure for these, 

items which will clearly have to be' fully discussed between the parties ; but the' 
foregoing comments have been, made to indicate that there is a case to be made lor 
some figime between the 3 crores (say 21 crores for the Amy and 50 lakhs for the 
debt) suggested in Burma and 8 crores {3 for tbe Army and 5 for the debt). In 
the folioving calculations,. 6 crores' has been adopted as a token figure, but it' will 
be quite easy for the read,er to make adjustments on the assumption of any alterna- 
tive, between. 3 an..d ' 8 crores. Using this token figure, the net addition to Burma’s 
budget after separation would be 7 crores made up as follows : — . . 

.Additional-cost of administration indicated above .... .... 180 lakhs'. 

Debt and Defence. .... ■ ... .... ... 500 , 

' Cost of uoliectioii.o,f additiona.1 revenue .... . ... ... ■ .... 20 

Total 700 „ 

Separation and Customs Revenues. 

6. Turning to the revenue side, the customs and excise collected in Burma in 
i92S-"29 amounted to 657 lakhs. Whether this could all be collected is a question 
which depends on the commercial relations between India and Burma after 
separation. If Burma and India are separated without any sx^ecial provision as 
to their mutual commerce, Burmese imports from India will become subject to the 
existing tariff, while goods shipped from Burma to India will equally become 
dutiable. This trade is so important to both countries and the trade relations 
between them have become so intimate during the period when they have been 
within the same tariff wall, that this question must be carefully considered. One 
of the motives for asking for separation is that Burma dislikes India’s protective 
policy seeing that the industries so far protected are almost entirely situated in 
India and that Burmese consumers have to pay higher prices for the benefit of 
the Indian protected manufacturer. Burma, for example, wants duty-free steel. 
Now this consideration rules out the possibility of a customs union between 
the two countries under which, while being separate j^oliticalty, trade between 
them would bo free while they would adopt a uniform tariff vis-u-vts the outside 
.world.' 

But if this plan is rejected, it does not necessarily follow that the existing 
tariff must apply to all Indo- Burmese trade. It has been suggested that a special 
preferential a-mingement might be made between the two countries. Preferences 
within, the Empire are, of course, general, but hitherto this has applied between 
the Mother-Country and the members of the Empiin. Whether preferences 
between two Dominions, but not applicable to the Mother-Country or to the 
whole of the Empire, w^oukl be regarded as discrimination by foreign nations, is 
not certain. Bat there has in any ease been a. tendency to admit as exceptions 
to tlie most-favoured -nation clause cases where nations are dividing for the first 
time into sexxtrate political units. A fortiori, this would apply between members 
of the Empire. In any case, Burma and India could arrange preferences which 
v'cnld in fact operate almost exclusively between them, even though the preferen- 
tial rates applicable throughout the Empire, seeing that the commodities 
cMefiy concerned — e.g, rice — are not subject to competition from other Imperial 
countries. II it were so desired, therefore, there is little doubt that some plan 
could be devised that wnuld mitigate the effect that would otherwise be produced 
by subjecting each others’ commerce to the full existing tariff. 

BJfect of Separation on Burmese Finances. 

7. For the purpose of the present discussion, however, it is best to assume that 
Indo-Buimcse trade will, become subject to existing duties. This at once raises 
a veiy important question for Burma. Trior to the present budget. Burmese 
kerosene paid an excise duty in Burma of 1 anna per gallon and large quantities 
went to India free of import duty. Kerosene imported into India from other 
sources paid an import duty of 2| annas per gallon. The rates under the new 
budpfc are U annas excise and 2J annas import duty. There is no reason why 
Mia should, after separation, forego the, difference between the excise and the 
Import duty. It must, therefore, be assumed that Burma will lose the kerosene 
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to India* 
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.excise on kerosene sold in India and that it win bear the norma! import duty.,,- A 
similar case is that of motor' spirit. In tMs case -the tax in India takes the form 
of an excise' of 4 annas, and so far as the very large supplies which come from 
Burma are. concerned, ' the duty is levied in that country. India will clearly be 
able to require that' this should in future be collected in India. Allowing for about 
25 lakhs, accounted for by Burma’s consumption, .Burma will lose 1.90 lakhs of the 
■ gross customs collections now made in Burm.a. It is further assumed that she 
will lose 25 lakhs by repealing the existing protective import duties. On the other 
hand, she will gain an additional 60 lakhs’^ from the application of the rice export 
duty., to rice sent to India, and, according to the estimate of the Burmese Govern- . 
ment, a further 116 lakhs from dutiable imports now received free from India. 
If these changes had been made in 1928-29, Burma, instead of. collecting 657 
.lakhs would have collected, 628 lakhs. This, with 185 lakhs from income. tax, 
8.6 from salt,. 25 from railways and 10 lakhs from miscellaneous sources .gives'^a 
total of 878 lakhs compared with the 7 crores of additional expenditure 
referred to above. Her gain, therefore, would be approximately 1 1 crores. It has, 
however, to be noted that 176 lakhs of her revenue represenfe new taxation, 
some of which would fall on her own inhabitants, and that while her consuming 
industries would benefit from the removal of existing protective duties, her oil 
industry would have to face competition in India on equal terms instead of 
enjoying, as at present, the benefit of a protected market. 

Effect of Separation on Indian FiTiances, 

8. Looking at the Indian side of the question, out of the 7 crores additional 
expenditure by Burma, 686 lakhs represents expenditure transferred from India. 
Moreover, she would gain not only the whole of the existing excise lost by Burma, 
but also the additional revenue due to taxing all kerosene at the rate of 2v annas. 
This increase would have yielded her in 1928-29 an additional ill lakhs. Further, 
it is roughly estimated that she may gain some 25 lakhs from larger duties on other 
imports from Burma. These benefits to her budget, together amount to 
1012 lakhs. Against this has to be set the loss of 912 lakhs of various revenue 
collected on her behalf in Burma,. Her net gain would, therefore, be about 

. a crore.. • 

Statement showing Losses and Gains due to Separation, 

9. These somewhat complicated figures may be summarised in the following 
form : — 

Effed of Separation upon Bwrma^s Finances. 


Additional Revenue. 

Additional Expenditure. 


Lakhs. . 

Lakhs, 

Amount now collected in 657 

Cost of collection in Burma ... 

20 

Biu’ma. 

New (14) and transferred (166) 

180 

Deduct kerosene and 190 

expenditure includmg politi- 


motor ' Spirit excise ex- 

cal departments. 


cept on Burmese con- 

Debt and Army Contribution 

500 

sumption (26), 



Deduct protectionist 25 

Total 

700 


duties to be abolished. 



— 618 

Income Tax 

... 185 


85 

Railways 

25 

Miscellaneous ... 

iilliiiliiii 

Total ... ; 
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OllMl-S. 

Lakhs. 

Existing excise on motor spirit i&O 
and kerosene. 

Additional rate on kerosene to 111 
bring to 2-J annas basis. 

'Duties on other imports from 25 
Burma. 


Efje,ci tipon India’s Finances. 

■ Losses. 

Lakhs. 

Customs now collected in , 657' 
Burma. 

Other taxes ... ... 


Total 


326 


...... 255, 

..912 

Less exi3enditure transferred to 686 

Burma. 

■ 226 

Surplus available for India ... 100 


Total 


326 


The figures are mainly based on the Finance and Pvevenue Accounts relating to 
the year 1928-29, which is the latest available return which gives figures in detail 
for particular provinces. This should be borne in mind in comparing them with 
the figure for India as a whole in the main report which relates to 1929-30. But 
the variations from year to year are small and, in any case, as the table is intended 
to be used to iOustrate general principles, variations of a few lakhs are not signifi- 
cant. 

Eecent Bvdget changes. 

10. It should, however, be noted that the table in the preceding paragraph 
strictly applies to the situation prior to the current budget which has somewhat 
altered the situation disclosed by these figures. In the first place, the Legislative 
Assembly has reduced the export duty on rice at a loss to the revenue of 30 lakhs. 
Tliis has been replaced by other taxation. But while the rice duty was collected 
in Burma, it is not certain that the alternative taxation will be collected to the 
same extent in that country. To the extent that this duty has not been replaced 
by one collected in Burma, the anticipated gain to Burma from taking over her 
own customs has been reduced, though, of course, it would be open to Burma to 
restore the duty after separation. Secondly, the Government has already 
increased the excise on kerosene, though not yet to a level equal to that of the 
import duty. The present increase is anticipated to yield 50 lakhs. At present 
this is being collected in Burma but would presumably be transferred to India 
after separation. To the extent of these 50 lakhs, the Government has already 
brought into account and used for the purpose of balancing its budget a sum 
which, for the purpose of this note, I have called new taxation. These two 
changes slightly modify the margin which is shown in the table. 

Gonduswns. 

11. Taking the table as it stands, however, it shows that on the assumptions 
made, the revenue situation of the two countries together would be improved by 
adclitiona taxation amotmting — after the remission by Burma of the protective 
duties — to about 287 lakhs, against which there would be entirely new' expenditure 
of 14 laklis, the balance being available for division between the two countries in 
proportions which are primarily governed by the amount charged to Burma in 
respect of debt and defence. If this allotment were 5 crores, as indicated in the 
table, Burma would receive 1| crores of this margin, and India 1 crore. If 
Burma secured more favourable terms in respect of these items and was 
charged only 3 crores she would gain from separation 3| crores while India 
would lose 1 crore. On the other hand, if she were oharg^ 6| crores, her net 
gain would he nil wMle India would gain the whole of the 2| crores. It is also 
evident that h for the purpose of maintaimng trade, the fuH additional duties 
were not levied, the net increase of revenue to be divided between the two 
■ countries would be proportionately diitdnished- 

If the status quo were i%idly adhered to as regards customs duties (that is to 
say if free trade were maintained between the two countries and no additional 
revenue raised), and if Burma^s debt and defence contribution was fixed on such a 
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basis that there was' no gain or loss to ■ either side (i.e. at about the net li,gtii*e 
which' she now contributes to the Centre) it' might still foe fi,nancially in .Burma’s 
interest to separate .on the ground that further erpansion of customs duties 
would all accrue to her and foe available for her own development. 

' But BurrQ,a’s needs are great and it would clearly help the initiating of a .new 
regime if some additional funds were available. If no additional, tax revenue 
'results from the separation,' these additional resources would only , be. forfch- 
.coining 'un,der a settlement which would impose a net loss on India ; and in view 
of the state ^ of India’s finances, a solution which gave, Burma' the continued 
advantage of a free entry into the Indian market and at 'the sa,me time fixed, her 
debt and defence contributions at a fi.gure which gave to India less than, her 
present net . contribution to the Central Budget, is hkely to be contested. ' I 
have, .therefore, assumed that some additional taxation will in fact be . involved 
and in the body of my report have used figures for India excluding Burma which 
.sho:W 'a net gain to the former of the one crore indicated 'above. . If separation', 
is carried out on a' .basis less favourable to -India, a corresponding deduction 
must be made from the sum which I have indicated as being available for the 
'provinces. 
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PART IX.-~-THE FUTURE OF THE SERVICES. ' ' 

327. In Part IV of 'our first volume we have described 'the 
important part which the '..Civil Service plays in the government ' 
of India. Of no country can it, be Baidmore. truly '.than., of- 
India that “ government is administration,” and the .s.uccess . 
of the constitutional changes which we have proposed will 
depend, in no small degree, upon the maintenance of the high 
standards which the services have established. We have now 
to consider how best this may be secured. 

The first question that arises is— how far should the new 
provincial Governments depend for their directing and control- 
ling stafi upon officers under their orders who have been re- 
cruited on an All-India basis and how far upon officers recruited 
provincially. On the Lee Commission’s recommendation All- 
India recruitment for the services employed in the transferred 
departments of Government ended in 1924, with one significant 
exception. In view of the obligation of the Government of 
India to maintain a medical reserve for war and to secure 
European medical treatment for the European personnel and 
their families, each province is required to employ a certain 
number of officers of the Indian Medical Service."^ Apart from 
this the Indian Civil Service, the Indian’ Police Service, the 
Irrigation Branch of the Indian Service of Engineers and, in 
all provinces but two, the Indian Forest Service, are the only 
services recruited by the Secretary of State on an All-India 
basis. Of these the Indian Civil Service and the Indian 
Police Service — the Security Services ” — stand in a class by 

themselves. The organisation and direction of the general 
administrative system, whether at headquarters or in the dis- 
tricts, rests upon the first ; and upon it and the Indian Police 
Service essentially depends the maintenance of law and order. 
The existence of a highly efficient administrative machine, and 
the resource and the energy which these two services brought 
to bear upon the difficult problems to which the Reforms gave 
rise, have contributed greatly to the large measure of success 
which has attended the working of the reformed Governments 
in the last ten years. The advance which we have recom- 
mended will call for the same qualities in at least as high 
a degree. Even when the difficulties incidental to the change 
■‘itself have been overcome the administrative problems of the 
provinces will require services of the highest standard obtain- 

^ The power to make this requirement rests upon Rule 12 of tk© Devolution 
Rules wktoli runs as follows A local Oovernment shall employ such, number 
of Indian Bledical Service oUcers in snob annointments and on snob torms and 


¥iews",as' to, Coatiamace: ol Al-India RecruitmeBt .for liae • 

. , Security Semees. ^ 

■ 328. ,,,, We. summarise below.' the -evidence we have ^ received on ■ 
the, qiiestioii' of the .futme'recriiitment.'-of .Security .Services..,- 
The (jovernor in. 'CGiiBcil in Madras. -and , one Membeir^o Ooiiiicii, 
in,' the Gentral. Provinces, do' not" desire' .to presep^e ,aiiy' further y 
All-India .recruitm.ent and- wo-uld 'Subs-titTite- for it ^ provincial - re.- 
cruitm.ent. With these -exceptions^ the- ' Govern,ors in. 'Council , 
recommend the continuance of recruitment on :aB All-India basis. 
Those who take this view, with one exception, -.recommend that 
the Secretary of S,tate„s.hou}d, -as' hitherto, be the appointing 
authority. And thismpinion ■is.mot--'l.imited to .the reserved side 
of .the Government. , In, two provinces only do Ministers oppose 
this view. The Provincial Committees in Assam^, Bengal, Bihar 
and OrissaC, and , the .Punjab 'f with, one' 'dissentient), all favour 
the •continuance of . All-India, recruitment. - The Burma,, Madras 
and United , Provinces Gommittee..s'.- are opp-osed to ip but the two 
last are not unammoiis on the ■- 'p-oint.' , The m.ajority of ,the,, 
Indian Central 'Comm,'itte6 recommends that, except. in .Madras : 
■and..' Bombay, the 'new provincial Governments shqidd be . .pee 
.to .decide what proportion of the existing, -All-India Services , 
should be provincialised., ■ In .Bombay it. would, provincialise , 
all of them at once ; in Madras it would retain the Indian Civil 
Service and the Police on an All-India basis as at 'present. ^ Two 
members would retain the present ... system of recruitment in all 
the provinces. , ■ ■ • 

The weight of this evidence" is strongly on the side of the 
preservation of All-India recruitment by the Secretary of 
State and we are in full agreement with this view. We readily 
recognise the high standing of the provincial services ; but an *, 
All-India Service has a much wider field of choice, and the | 
status and tradition attaching to it secure for it recruits of a | 
class for which a provincial service has no attractions. More- f 
over under our proposals tlie responsibility for the government 
of a province in the event of a breakdown of the normal con- 
stitution will rest upon the Governor and ultimately upon the 
Governor-General. The Lee Oomrmssion had to deal with a 
similar question — the means l?y which the responsibility of 
the Government of India for maintaining a medical reserve for 
war could be discharged — and the solution adopted was the 
employment in the provinces of 9, certdn number of officers 
of a service recruited on an All-India basis. 

There is a third reason of great importance why All-India 
recruitment should be retained for these services. It is far 
from our intention to recommend a separate cadre of officers 
for the departments of the Central Government, for we believe 

* — — -- I — - — — - — ^ — *— — - 

^ The Biiar md Orissa Committee.reieommeiids that tbe OwerEor-Geueml 
skould b© tbe appomiing aiatliority. /; 
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I that the present system whereby the central secretariat is drawn 
ifrom inerohers of the services in the provinces is most vain- 
; able. A pi'oper circulation between the provinces and the Centre 
is essential if contact is to be maintained over so vast an area. 
Furthermore j it is desirable that the minor administrations and 
excluded areas should be served by officers of ' qualifications 
similar to those of the higher services who are worlving under 
provincial Governments, It would be clearly undesirable to have 
to recruit a small and select body for such special areas. It is 
on every ground far better to draw officers for them from a 
I larger pool. 

Onr Eecommendation as to Security Services, 

829. We recommend therefore that the security services should 
continue to be recruited upon an All-India basis by the Secre- 
tary of State who should have power under a Eule similar 
to Eule 12 of the Devolution Rules (see footnote to para- 
graph 327), to require provincial Governments to employ these 
services in such numbers and in such appointments as he thinks 
necessary. His decision would of course be arrived at only 
after discussion with the provincial Governments and the Gov- 
ernment of India, and would be subject to reconsideration from 
time to time. The quota of All-India officers would vary accord- 
ing to the circumstances of each province and might eventually 
disappear. But we do not think that the present numbers 
should be changed mafcerially for some time to come, and the 
rights ancf prospects of officers now in the services should be 
carefully safeguarded. 

Irrigation and Forest Services. 

330, So far as the two security services are concerned, the con- 
clusion we have reached is arrived at without hesitation. A 
more doubtful question arises in connection vAth the Irrigatioii 
Department and the Forest Department. Should recruitment 
on an All-India basis be continued in their case also? In two 
provinces recruitment for the Forest Department has already 
been completely provincialised in accordance with the recom- 
mendations of the Lee Commission, though of course existing 
All-India officers have been retained and are still in a control- 
ling position. ^Nevertheless, the difference in this respect 

between one province and another raises a complication. Some 
witnesses, such as the engineer in charge of the Sukkur 
Barrage, expressed the view that irrigation was so vital a 
matter that the department dealing with.it should continue to 
^ be reserved; other evidence assumed that, if dyarchy ended, All- 
India recruitment would go with it. We. think that the ques- 
tion in relation to Irrigation and Forests is of such importance 
that the authorities in. India should have an opportunity of con- 
, sidering it further in the light of the general scheme of consti- 
tutional reform which we are putting forward, and we there- 
fore do not propose on this head to do more than summarise 
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the evidence we. have, received , and to- indicate' some of. ..the 
considerations that' ; be^' weighed in coming' to a -final' . 

decisioiL - . , ■ ■ ■ 

',' None '-;of G-overnments .' re'commends the ■ eon.-, 
tinuance , of All-Iiidia recruitment for the Irrigation , Branch of 
the, Indian. Service of' Engineers or. for the Indian Forest Ser- 
vice.. There . iS' also some evidence both from.' official and non- 
official 'witnesses that political necessity requires that'' these ser- 
vices should be provincially recruited. But some of the heads 
of these departments take another viewn We ourselves see strong 
advantages in the preservatioii of All-India recruitment, par- 
ticularly for the Irrigation Service. An irrigation vvork like 
the Sukkur Barrage is to the vast territory which it supplies 
w^ith water what the Assouan Dam is to Egypt ; it is the basis 
of its wliole economic being. The success of such a project 
depends not only on the efficiency of its construction but on 
the supervision of its subsequent administration : and the ser- 
vice which performs this administration is in every sense a 
vital security service. The work which the Forest Department 
performs may be less spectacular in its immediate results, but 
in many parts of India it is scarcely less important than irri- 
gation. It is a matter of great moment both for the revenues 
and for the contentment of India that this asset should be 
prudently developed and skilfully exploited. We very much 
doubt whether India is yet in a position to find all the per- 
sonnel wdiich it requires to maintain the administration of 
these two departments, both of wffiich demand not only the 
highest technical knowTedge but the most resolute administra- 
tive zeal. If European recruitment in these two branches were 
to cease to-day or v^ere reduced to the occasional enlistment of 
European experts on short time contracts — as we feel would be 
the case if these services w^ere now entirely provincialised in 
all provinces — a risk wmiikl be taken which would be, on a 
purely administrative view% very hard to justify. Our opinion 
in this respect is reinforced by the view^ taken by the Linlith- 
gow Commission on the need of recruiting over a wide field in 
the Agricultural Services, as expressed in the following quota- 
tion : — ■ , ■ 

. w© wish to record oiir considered opinion that the restriction of 
recrnitment to a province or even to India cannot fail to tell seriously on 
efficiency at a time when the general awakening of interest in agricnltnra 
progress, of which the appointment of a Boyai Commission on Agricniture 
in India is only one of many indications, makes efficiency specially desirable. 
We are convinced that, from the point of view of wider outlook and variety 
of experience, officers recruited abroad are in a position to make a valuable 
contribution to the development of Indian agriculture.” * 

Uudiie weight has been placed upon the argument that 
Ministers may be hampered in carrying out their responsibili- 
ties by the limitations upon their, control , over members of 
All-India Services. ■•-'rThe ■ Lee -F/OinmiBsion ,;was informed by 

^ Report of Royal Commission on Agricniture inJndia, para. 568* 
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Ministers that, with negligible exceptions, All-India officers 
serving under them had given most loyal support to them in 
caiTjdng out their policies, and all the evidence before us is to 
the*^same effect. Moreover if, as we recommend later in this 
chapter, provincial public service commissions are set up, to 
which members of the provincial services will have rights of 
appeal against disciplinary action, the control of Ministers over 
them will be limited and, by common consent, rightly limited. 
But it lias never been suggested that the limitation will hamper 
Ministers in carrying out their policies. 

Bate of IndianisatioE ■ in the Security Services. 

331. If the Indian Civil Service and the Indian Police Service 
are to remain on an All-India basis, the proportions - in which 
Indians and Europeans are to be recruited for them has to be 
decided. In 1924 the Lee Commission, which, besides ^ its 
Chahman, Lord Lee, was made up of four Indians and four 
Europeans, unanimously decided upon the rates of recruitment 
which ’we have set out in Part IV, Chapter 1, of our first 
volume: and its members contemplated that these rates would 
be maintained up to 1939 for the Indian Civil Service and up 
to 1949 for the Indian Police Service. It is open to us to vary 
their recommendations in this regard ; but we are not prepared 
to depart from this time table. 

The six years that have elapsed since the Lee Commission 
reported have not lessened the need for the British element in 
the security services. Communal tension lias increased, and 
it has never been seriously denied that the impartiality of the 
British officer as between confiicting communal interests — an 
impartiality which he owes to his origin — gives him. a special 
value in administration. It is not that his Indian colleague 
cannot free himself from communal influences — w^e have strong 
evidence to the contrary from the administrative heads of ser- 
vices — but the suspicion that he is partial makes it difficult for 
him to do justice either to himself or to the needs of the 
situation. 

But apart from this the British officer can for some time 
longer render a valuable service to political progress in India. 
Democracy in our own country is not so much a code of prin- 
ciples as a way of living, with one's fellow citizens, wdiether 
they be the majority or the minority in the State, It cannot 
be learned from textbooks, and it is inevitable that political 
theory and practice in India should rest more on the letter than 
on the spirit of British political institutions. If the best type 
of British recruit can be obtained as in the past, Indian politi- 
cal life must gain from the, advice and service of men in whom 
the Dra;ctice of British democracy is instinctive. 
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'.Safeguards, for PositiO'U of Existiug JJl-lBiia Officers, 

332/' We.have recomDieud^ the continuance of recruitment on... 
an , All-India , basis , for' .the' 'two security services. But . we 
■; assume that,, following, the Lee, 'Commission's recommendation 
in similar circumstances, no change will be made in the position 
,'.of , existing members of ,any : .'xAll-India.' services for which' no. 
fiirther., recruitment W’ill be made, that they will retain all the 
rights of. officers of' an A.ll-India,' service, and will receive any.; 
.general . concessions , in .pay, pension, allow^ances,, ,6tc.^, which 
,may„ be. sanetioBed, for ' services which., are .'retained, , on an All- 
■Indiai .basis. 

It is essential for the success of the constitutional advances 
which we have recommended that the existing members of the 
All-India services should remain in the service, and that their 
rights and privileges should be safeguarded. On this point the 
evidence is practically unanimous. Many of them at present 
could retire on proportionate pension and others will be able to 
do so if the department of provincial administration in which 
they are employed is transferred to Ministers, as it would be 
uncler our proposals. We see no reason why a career in the 
services should not under the new constitution provide ample 
interest and opportunity for men of brains and character. But we 
cannot ensure this ; and it would be idle to shut our eyes to the 
lesson of the years succeeding the Eeforms of 1920, when un- 
certainty about the future of the services led to the retirement 
of a large number of valuable officers. At the present juncture 
India cannot afford to lose experienced officials, and measures 
must be effectively taken to discourage their premature with- 
drawal. 

Under the present rules, whatever rights an officer has to 
retire prematurely may lapse twelve months after action has 
been taken upon our Eeport. If no extension is given, we are 
apprehensive that a considerable number of able and experienced 
officers will retire while they can, rather than take the risk 
of continuing their service under the new conditions without 
any right to pension until they have completed the full term 
of service. This would be disastrous not only to administration 
at the moment but to recniitment for the future; for it is 
certain that premature retirements would seriously affect the 
willingness of young men to join the services. 

We recommend, therefore, that retirement on proportionate 
pension should remain open without limit of time to any 
officer who might under the present rules have so retired 
upon the coming into force of the constitutional changes which 
we have proposed. If this is done, we believe that the majority 
,, of officers, provided their service-; rights are secured,-,- will be 
prepared to remain in the ’.serwice, 'in'- the assurance that if 

Ob.. 1, para. 300. , 


conditions became at any time so distasteful that loyal service 
was impossible for them, they could then retire without sacrifice 
of the pension earned by their past service., 

But something more than the extension of the right to retire 
prematurely wdil be required if officers now in the All-India 
Services are to be reassured. At present the Act itself and the 
statutory rules made under it secure their position in various 
ways. The safeguards in the Act itself should be maintained. 
The statutory rules are made under section 96B (2) and any 
change in them can only take place with the consent of a 
majority of the Council of India. In our proposals for the future 
of the Council,^' we have recommended that its powers 
in this regard should be maintained ; changes in the statutory 
rules alfecting the services will, therefore, as hitherto, require 
the concurrence of a body which will contain representatives of 
the sexvices. Our whole purpose in this connection is to leave 
unchanged the rights and privileges of present members of the ser- 
vices and to keep the control of these rights and privileges in 
the hands of a body which enjoys their confidence. 

It has been represented to us that a transfer from the Secre- 
tary of State in Council of the control over the finances of India 
might imperil the security of officers* pensions and the provident 
and family pension funds which have been built up by their own 
contributions. These are, of course, and must continue 
to be, a liability on Indian revenues, just as current salaries are : 
pensions are really in the nature of deferred pay. The Lee Com- 
mission, in dealing with a similar representation, recorded its 
view that ** if any statutory change is made hereafter, involving 
the transfer of the financial control in this regard now exercised 
by the Secretary of State in Council, adequate provision w-oulcl 
at the same time be made for safeguarding service pensions.**! 
We are not in fact proposing any change which would bring 
these pensions into jeopardy, but we wish expressly to adopt 
and confirm this recommendation for the future. 

Medical Treatment for European Officers. 

383. European officers of the services lay great stress on the 
continued provision for themselves and their families of medical 
treatment by European doctors. We regard this as essential; 
no change should be made in the present Devolution Rule 12 
wliicii gives the Secretary of State in Council power to prescribe 
the number of Indian Medical Service officers to be employed 
in the provinces, and the appointments and conditions upon 
which they shall be employed; and no effort should be spared 
to secure an adequate number of European recruits for the 
Indian Medical Service "to implement this fundamental 
• obligation. ■ 

, , See below, Part XL t'Lee Commission Report, para. 83 . 



293 


THE :FDTURE ''OF^'THE. .SEBV.ICES.; 

Eecmitnieat for All-IMia Ser?ices. 

, 334. It 'remains' for us,' to, consider ' the conditions upon which 
future'.recruits for the All-India, services', are to be' employed. It 
is , certain that European recruits .of - the capacity and character 
req.uired.can only be .obtained on ‘terms which give" the,m,, sub* ; 
ject to the exception mentioned below, the same rights, privileges 
and, safeguards as we have recommended for the present mem- 
bers-.' of , the services. The exception - is the right of premature 
retirement. We presume that as soon as possible after the new 
constitution is settled a full explanation of the changes involved, 
and their implications for the services, will be made public, and 
that every possible step will be taken to ensure that prospective 
candidates are fully informed of the conditions under which they 
will serve. If this is done, we think that to grant recruits the 
right of premature retirement on pension before any case for it 
has been established would throw an unjustifiable burden upon 
Indian revenues. But we do not claim to be able to forecast the 
future of the services and to guarantee that conditions may not 
arise which able and energetic officers may find so distasteful as 
to make their continuance in the service impossible ; and we put 
on record our strong view that in that event there would rest 
rux)n the Secretary of State for India a special obligation to sea 
that officers who may join the All-India Services hereafter are 
treated in the spirit of the recommendation of the Joint Select 
Committee in regard to the services, which we have set out in 
paragraph 293 of Yoliime I. If our recommendations are 
accepted, he will have power to take the necessary measures. 

Additional Pensions for Governors. 

835. Before leaving this part of our enquiry, we desire to revive 
the proposal made by a majority of the Lee Commission that 
additional pensions should be given to Governors of provinces who 
belong to the services.'"^' The pension of a member of the Indian 
Civil Service, other than a High Court Judge, is £1,000 a year 
after 25 years’ service. No service beyond that period, in how- 
ever responsible a position it may be rendered, entitles an ofiicer 
to any addition. The Lee Commission took the view that the 
reformed system of government had invested the Governors with 
new and far reaching responsibilities, and that it was but just 
and equitable that this fact should be recognised. We strongly 
endorse this opinion and recommend that special additions to 
the standard pensions should be given to officers who have borne 
the heavy strain of Governorship. 

There is another case which requires special consideration. If 
a member of the Civil Service is selected by a Governor to be a 
member of his Cabinet, it will always be difficult for him, after- 
holding this high , position, to . gcv .back Tn^ regular line of 
his service, e.g., as a Divisional ;CdmmissioBer,'' and he may have 

* Lee Commission Beport, para. 6B. . , ” ; 
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to retire altogether from the service earlier than he would have 
done if he had never discharged ministerial duties. We think 
that in view of this, and in order to secure the fullest possible 
freedom of choice for the Governor, it would be right to provide 
some increment to the pension to which the officer wmuld other- 
wise.' be entitled. 

Tlie ¥alae of Public Service Commissions* 

336. So far have been dealing wdth the All-India Services, 
but they form a small part only of the general body of Government 
servants'^' and we have still to consider the bearing of the con- 
stitutional changes we have recommended upon the position of 
the important provincial services and the subordinate serwces 
below them. The evidence we have had on the question is almost 
unanimous in recommending the setting up of Public Service 
Commissions in the provinces. The purpose of such bodies is to 
maintain adequate standards of recruitment and to advise Govern- 
ment in regard to the action to be taken on appeals from officers 
against serious disciplinary orders passed upon them. All the 
provincial Governments recommend their establishment, and the 
Provincial Committees take the same view, though two of them 
refer only to the Commission’s recruiting functions. We have no 
doubt that the services would welcome them for the security they 
would aiibrd against improper influence and interference. 

The Lee Commission set out the case for Public Service 
Commissions in the passage wffiich follows : — - 

** Wlierever democratic institutions exist, experience lias shoT,-vna that to 
secure an efficient Civil Service it is essential to jirotect it so far as possible 
from political or personal influences and to give it that position of stability 
and Becurity which is wtal to its successful working as the impartial and 
efficient instrmuent by which Governments, of whatever political com- 
plexion, Jiiay give effect to their policies. In countries where tills principle 
has been neglected, and where the " spoils system * has taken its place, an 
inciiieient and disorganised Civil Service has been the inevitable result and 
corruption has been rampant. In America a Civil Service Commission has 
been constituted to control recruitment of the Services, but, for the purposes 
of India, it is from the Dominions of the British Empire that more relevant 
and useful lessons can perhaps be drawn. Canada, Australia and South 
Africa now x)ossess Public or Civil Services Acts regulating the position and 
control of the Public Services, and a common featme of them all is the 
constitution of a Public Service Commission, to which the duty of administer- 
ing the Acts is entrusted. It was this need which the framers of the Govern- 
ment of India Act‘had in mind when they made provision in section 96C for 
the establishment of a Public Service Commission to discharge ‘ in regard to 
recruitment and control of the Public Services in India such functions as 
may be assigned thereto by rules made by the Secretary of State in 
Council’ 

Constitution and Functions of Central Public Service 
Commission. 

337. On the recommendation ;pf the Lee Commission a Central 
^oblic Service Commission wasiset up in 1926 for th e All-India 

* See para. 299 of VoL 1. ; t r®® Commission Report, para. 24. 
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and; the higher ;'ceiiti:ai services,; Its constitution, and funetions 
are .laid, dow,n rules. 

: In 'accordance ...with' section 960 of the " Government ■ of' India 
Act; its members,,; are appomted, 'by the .Secretary of . State ,,m' 
G.oirii'cil .for.'a term of .five years and-" cannot he re'm,.oved before; 
the. expiry of their term except., by his order. 'The Chairman is , 
, 11 'ot; eligible ■ on .vacating, his' office to hold any .other post under 
the. Cro'wndn India. ', Two of the five members must . have 'been 
in the service of the 'Crown inTndia'for at least ten years. 

Tlie Commission advises the Government of India on all re- 
cruitment questions; it conducts all competitive examinations 
held. , ill' India for the services concerned and arranges the 
candidates in order of merit. When recruitment is made by 
selection it considers the applications, interviews the candidates 
and submits to Govenimeiit a list of them in order of preference. 
When promotions are made from a provincial to an All-India 
service it considers the claims of the candidates nominated and 
advises the Governor-General in Council whether their qualifica- 
tions are sufficient and whether they have the character and 
ability required for the service to which it is proposed to appoint 
them ; and finally it arranges them in order of preference. 

The functions of the Commission extend primarily to the All- 
India services and the higher central services, but the statutory 
rules provide that it may recruit for provincial services if the 
provincial Governments wish it to do so. Provincial Govern- 
ments have not, however, made use of the Commission for pro- 
vincial recruitment. 

Members of the All-India services have certain statutory rights 
of appeal to the Governor-General in Council and to the Secretary 
of State in Councifi e.g., they may appeal against an order of 
the provincial Government involving reduction to a lower post, 
the withholding of promotion, or suspension from office. Before 
the Governor-General in Council considers any such appeal he 
must consult the Public Service Commission in regard to the 
order to be passed on it. In the same way, before he transmits 
appeals to the Secretary of State, he must, unless he has had 
it at an earlier stage, take the opinion of the Commission. 

Certain conventions have been established which add to the 
weight of the Commission’s findings. We are informed that in 
no single instance has the Government of India acted contrary 
to the advice of the Commission in making appointments. It 
may, however, require the Commission to select candidates with 
particular qualifications, or from a particular, community. In 
regard to the Commission’s quasi-judicial consideration of 
appeals, it has been established that, though the advice of the 
Commission is not formally binding on the Government of India, 
it shall be accepted save in exceptional circumstances. 

PuMie Service Oommissions for the Provinces. 

338. The Lee Commission .refrained' from recommending, the 
extension of the Central Public Service. Commission’s control to 
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the proTiiicial services, for it recognised that any such proposal 
would be unacceptable to the provinces. But it was concerned 
for the security of the provincial services and recommended 
that the provinces themselves should pass Public Service Acts 
to regulate recruitment and reduce the risk of political inter- 
ference. The only province which has legislated is Madras, 
where a Public Service Commission Act was passed in 1929. 

This Act is framed on the lines of the statutory rules for the 
Central Commission. Members are appointed, and may be 
removed from office, by the Governor in Council. An order of 
removal requires the personal concurrence of the Governor. A 
member on appointment is required to give an undertaking that 
he will not during or after his service on the Commission accept 
any other office under the Crown in India except an appointment 
on the Central Public Service Commission, or the office of Chair- 
man of the Madras Commission itself. . The functions of the 
Commission do not of course extend to the members of the All- 
Iridia Services employed in the Madras Presidency, who are still 
tile concern of the Central Commission. The Madras Commission 
is concerned with the provincial and subordinate services and in 
regard to their recruitment and discipline its functions are similar 
to tliose of the Central Commission in relation to the All-India 
services. It is specifically laid down that the Commission shall 
observe any rules made by the Madras G-overnment regarding 
tlie constitution of, or recruitment to, any provincial or sub- 
ordinate service. 

Our Proposals. ■ . 

339. We have no doubt of the necessity for the estabiishment 
of provincial Public Service Commissions if an efficient and 
loyal |)ul)Iic service is to be maintained. The existing constitu- 
tional structure secures to the Governor wide powers to discharge 
the responsibility placed upon him by bis Instrument of 
Tristiaictions for safeguarding the interests of the services. 
Even so the Lee Commission thought it necessary to recom- 
iiiencl that further protection should be given by means of 
Public Service Acts. We take the same view. The establish- 
ineot of Public Service Commissions in the provinces will have 
advantages from the point of view of Ministers themselves. 
They should be freed from the technical work of recruitment, 
wliich is no part of a Minister’s duties, and even more important, 
they should not be exposed to the charge, however ill founded, 
of using their position to promote family or communal interests 
at the expense of the efficiency, or the fust administration, of 
the services. We doubt -if' , Indian Ministers always realise 
how seldom a Minister in . England has anything to do with the 
selection or' promotion of thepersonnel in Ms department. We . 
are sure that they will , .welcome the removal from, them of 
responsibility for appointments and. for the examination of 
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service appeals ; for it will relieve them from embarrassing 
demands from their supporters and will set them free to devote 
themselves to more appropriate and more important duties. 

The protection of the services from political influences is an 
essential condition of the constitutional advances we recommend. 
With that object, provision should be made in the Government 
of India Act that, if any provincial council does not pass within 
a prescribed time an act for the establishment of a Public 
Service Commission, with a constitution and functions approved 
by the Secretary of State in Council, the provincial Government 
shall be required (1) to conduct its recruitment through the 
agency of the Central Public Service Commission ; (2) to sub- 
mit appeals from members of the provincial and subordinate 
services to the same body; and (3) to accept and apply the 
same conventions in regard to the Commission’s recommenda- 
tions as are accepted by the Government of India. 

If the provincial Public Service Commissions are to serve 
effectively the purpose for which we desire to see them estab- 
lished, their members must be completely removed from political 
influence. In order to secure this no further employment under 
the Crown in India should be open to them except higher office 
in the Commission itself or an appointment on the Central 
Commission. In the second place, they must be appointed by 
an authority independent of all party interests and they should 
not be removable from office except by the same authority. 
We think it essential therefore that the appointing authority- 
should be not the Government but the Governor, and that in 
making the appointment he should have power to act other- 
wise than in accordance with the advice of his Ministers. 
Lastly, the provincial Governments should undertake to observe 
the same conventions in relation to the findings of the Com- 
mission as are observed by the Gov^ernment of India in its 
dealings with the Central Commission. It would be open to 
the provincial Government to require the Commission to select 
candidates with particular qualifications or from a particular 
community : but the Commission should be strong enough and 
independent enough to secure that the standards of qualification 
for the public service are not lowered thereby. 

We recognise that the cost of Public Service Commissions 
may be a not inconsiderable burden ujfwn the revenues of the 
les4''.' provinces, and that it may be difficult to find sufficient 
wor’i in a small province to occupy the time of the Commission. 
\Y4 should see no objection to two or more provinces using a 
joiut Public Service Commission, provided that the obligation 
tolmake use of it were established by statute in each province. 
If would always be open of course to a province, under the 
statutory provision which we; -have: recommended, to tise the 
Cjentral Public Service Commisdon until circumstances justified 
t|oe setting up of a provincial Commission. 
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Eecmitment ol Anglo-lEdiaES. 

340. We have one observation to make in regard to recruit- 
ment by the Central Government. In our first volume we have 
described the peculiar position of the Anglo-Indian community 
and its economic difficulties.'*’ Its dependence upon employment 
under the Central Government is due not only to its aptitude 
and capacity but to the policy of Government in the past. We 
suggest, therefore, that some special consideration should be 
shown to the community in recruiting for the central services 
:with^: which it has a traditional connexion.. 


i 
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' PART. ^X.^THE HIGH '.COURTS. 

, The' Present CoEtras.t 'IE; Admnistrative ' Arrangements. 

;341« W€‘ iiave already pointed, out (Volume Part IV, Chap- 
ter 3,. para,graph 329), that the position ' of . .the High Court at 
Calcutta .differs from^ that'of, other' High. .Co:urts. Generally 
speakings the same- administrative. '' functions." are, in all pro- 
vinces, entrusted to the High Court and to. the Executive re- 
spectively, whether by Statutemr hy' Letters '.Patent. A differ- 
ence arises, however, in regard to the selection of the particular 
executive authority which is, to . exercise ''ihe functions assigned 
to the .Executive..,' . In .Bengal ■.certain' -important functions in- 
volving control over the Pligh. Court, which have in other pro- 
vinces, .been .committed 'to, the Governor 'in' 'Council, have been 
entrusted.to .the, Governor-General in Council. In other words, 
the High Court of Calcutta is ,iiiider' the Government of India 
for some administrative purposes. All the other High Courts 
are, for administrative purposes, under their respective pinviii- 
cial G^.ove,rmnents. , . 

Uniformity' of , Treatment Desirable. 

342. This disparity of treatment, is due to historic causes and, 
apart from these, the only reason that could be given for treat- 
ing the High Court at Calcutta differently is that it exercises 
jurisdiction over Assam as well as Bengal, and, therefore, could 
not, for administrative purposes, be put in relation to a single 
provincial Government. But that is no reason why the anomaly 
should not be removed by putting all. the other Pligh Courts 
(including the Chief Court of Oudh and the Courts of tlie Judi- 
cial Commissioners of the Central Provinces and of Sind) under 
the administrative control of the Central Government. There is 
reason to believe that this would carry out the real intention of 
the Feetham Committee which advised on the division of func- 
tions between Centre and province in 1919, and that the present 
position was brought about by a misconception in drafting. All 
High Courts would thus be ‘in the same position. Eepresenta- 
tions were made to the Commission from several sources in 
favour of this change, and we think it should be made. It is 
necessary, however, to go into the ''matter more closely, for it 
would not be satisfactory simply to 'reproduce, in the case of the 
other High Courts, the present position in Bengal. A further 
change will be found to be needed for all 'High Courts alike, and 
this we must proceed to explain. 

343. Before going further, however, we had better make it 
clear that the control over High Courts, of which we have spoken, 
has nothing to do with their judicial functions. Permanent 
judges are appointed by His Majesty ; , and ‘‘ additionar’ judges, 
when such aremeeded owing 'tovaxrearsrbf.^work,, are appointed 
by the Governor-General in Council for a period not exceeding 
two years. Judicial salaries (which- are non-votable) at present 
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come in all cases from provin-cial funds. Assam makes a contri- 
bution in respect of the cost of the High Court, in Bengal. There 
is, therefore, no difference between one province and another 
down to this point. Temporary vacancies, however, at Caleutta 
are tilled by the Central Government; elsewdiere by the pro- 
wncial /.Governinerit, , 

Ifature of AdmmistratiYe Gontrol over High Courte. , 

344*. But apart from judicial work, the organisation of every 
High Court involves matters of administration for which some 
executive authority is naturally and properly responsible. You 
cannot have the administration connected with a High' Court 
carried on solely by High Court Judges, any more than you can 
have the administration connected with a Statutory Commission 
carried on solely by members of the Commission. There must, 
be, in both cases, under various heads, provision made for staff 
and accommodation and other matters, and the difference between 
the Calcutta High Court and the rest consists in this that, inso- 
far as these matters are questions to be decided by executive 
authority, the authority in the one case is the Government of 
India, and the authority in the remaining cases is the Govern- 
ment of the province. But the further point arises that, while the 
executive authority that gives the decision is different, the ex- 
penses involved in carrying out the decision are in all cases 
charged on provincial funds and come up to be voted by the pro- 
vincial couiiciL Hence, in the case of Calcutta, the curious 
result emerges that. a department in Dellii orders certain things 
to be done and a legislature in Calcutta is called upon to pay for 
them, or rather to vote that they shall be paid out of provincial 
funds. The Chief Justice of Bengal (Sir George Eankin) put 
the point thus in his evidence before us when he said : — 

The High Court of Bombay, for example, not only has its charges 
borne upon provincial funds, but the Government of Bombay has the 
administrative control of the High Court of Bombay. It both pays the 
piper and calls the" tune. In Calcutta, the administrative control of the 
lligii Court is vested in the Government of India, but the Government of 
Bengal has to find the money. We have a triangular system by which, to 
some extent, the Government of India administers and the Government of 

The Argument for Central Control 

345. While, therefore, we propose that all High Courts alike 
should, for aclmimstrative purposes, be put under the Govern- 
ment of India, we do not mean that" the situation now existing 
in Calcutta should be perpetuated and extended. We recommend 
that the charges of all High Courts should be put upon central 
revenues, and that the administrative control of all High Courts 
should be exercised by the Government of India and not by, the 
provincial Governments. Let us/give an illustration of the differ- 
ence' which this 'Would makeir/wUhder if the 

^ Chief Justice' of the Calcutta High Court' writes to the Govern- 
ment of India to say that,, he heeds ' -the ' services of an extra 
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Assistant; Eegistrai-y the/Goveriiinent of India, if 'it: sees no, valid 
objectio,n,j, forwa:ris 'tlie ' a;pplication' to.-the Government of .Bengal 
,fo.r„remarks. ,Tlie .Government "of: 'Bengal' has no' responsibility 
for. se.eiiig. that the' High Court, k-' properly administered or that 
its,'sta:fi is, not overworked ; but, on the other hand, if the appli- 
.cation is recommended, by the Government of Bengal to ;be. ' 
granted, it is the Government of Bengal 'that .■will have to find .the 
money.. It seems to us that such a system cannot be regarded 
as satisfactory, and we were informed that the objection to it 
was felt both by the judiciary and by the executive concerned. 

■ High Court Expenses to be Borne on Central Funds. 

346, The solution which we put forward is that the admini- 
strative expenses of all High Courts (including the Chief 
Court of Oudh and the Courts of the Judicial Commissioners 
of the Central Provinces and Sind) should be borne on central 
funds. It may be thought that the question whether judicial 
salaries should be transferred is of less practical importance, 
since these salaries are in any case non-votable, and thus the 
matter, however decided, is merely one for financial adjustment. 
But we consider that the proper course is to place these salaries 
also upon central funds. Additional judges, as we have already 
pointed out, are in all cases appointed by the Central Govern- 
ment and we think that the appointment of temporary judges 
should be made by the Governor-General, but only after consult- 
ing the provincial Governor. 

Consequential Adjustments. 

347. The course -we have recommended seems to us the best 
way of getting rid of the anomaly to which we have referred. 
If the readjustment of provincial boundaries results in the 
carving out of additional provinces, other cases may arise in 
which one High Court ought to serve more than one provincial 
area' and our solution prevents fresh difficulty arising from this 
cause. It involves no denial of the principles of provincial self- 
government, for, of course, the High Court, -whether in Calcutta 
or elsewhere, in carrying on its judicial work is entirely in- 
dependent of the Executive, whether provincial or central, and 
is equally outside the range of criticism by the legislatures. We 
by r\o means intend that the functions of the Executive, in con- 
nection with the administration of the subordinate judiciary of 
the province, should be taken from it or transferred to^the 
Central G*overnment, and to this point we shall refer later. 
First, however, the objection has to be met that, since judicial 
stamps ’’ is a source of provincial revenue, the fund fed from this 
source should be that ont of which the administrative and other 
expenses of the High Court should be paid. It would not be 
a satisfactory arrangement to leave central funds to pay for the 
High Courts, while provincial; funds get the benefit of the 
revenue which they produce. This point should be met, we 
consider, by making High Court fees a source of central 
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revenue. Much the more ' important part of the proceeds of 
judicial stamps arises in connection with Courts of subordinate 
jurisdiction, and this head of revenue would remain provincial. 
So the adjustment will not seriously affect the working out of 
Mr. Layton’s general financial scheme, and we are informed 
that there ought to be no difficulty in making the distinction in 
practice. 

Relations between High Court, and Provincial Executive. 

348. The other objection which is felt in some quarters to the 
adoption of the suggestion that the High Courts should be 
centralised is that this arrangement might remove the High 
Court judges too far from the provincial G-overnment, and that 
there are good practical reasons why a closer connection should 
be maintained. Judges of the High Court, for example, have 
important work to do in connection with the provincial 
Executive; they are not infrequently consulted on the drafting 
of Bills or on projects of provincial legislation. We are not 
offering any criticism of this practice, provided that it does not 
interfere with the due discharge of a High Court judge’s primary 
work, but we do not see any reason for supposing that this 
assistance, which may often have the advantage of keeping 
the judge in touch with the conditions of his province as- well 
as providing the provincial Executive with skilled and impar- 
tial advice, would cease to be forthcoming. A further point 
which arises is whether the work done by the High Court in 
connection with the appointment, promotion or dismissal of the 
subordinate judiciary and its general supervision over the Courts 
of the province can be equally well discharged, if the present 
relation between a High Court and the Government of its 
province is varied in the way we suggest. The duties to which 
we have just referred do not take quite the same form in every 
province. In Madras and Burma the High Court actually 
appoints some of the subordinate judiciary ; in other provinces 
it takes part in advising the provincial Executive on such 
matters, or in reporting to them on the subject. In all pro- 
vinces, it supervises the lower courts. Whatever the exact 
arrangement nmy be, it is no doubt felt to be convenient for 
the executive authority charged with the administration of 
justice in the province to be in close relation with High Court 
judges. Local conditions have to be ‘taken into account, but 
here again the changes we are recommending should not 
■affect the easy working of -the -system ■ we have Just described. 
It does not do so, we believe,, under existing conditions in 
■ Bengal. ' 

Justification lot Proposed Changes. 

^ 349. We consider, therefore,, in spite of these and other objec- 
tions which may be raised, that the changes we have proposed 
should now be made. There is no possible justification for 
keeping up two systems, side by side, in British India in such 
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a matter.^'; ' The: importance of maintaining the complete inde- 
pendence of ■ the: ffi Court Bench,. :not ,o,nly, in ,, respect, of 
private litigation but in, .connection with controversie's , in whi.ch, 
the locah administration , may be 'involved, is overwhelming. 
Some ad]‘u'stme.nts, of detail are ■ involved ; for instance, 'High 
Courts .should communicate with the Central' Grovemment 
direct, without the necessity of going through the channel of 
a department in the provincial Executive., : This change will 
simplify and accelerate business, and remove any risk of local 
political influence, or obstruction, without affecting the object 
aimed at by our proposal. It may be said that the provincial 
Government, which is on the spot, is in a better position to 
decide whether the requirements put forward by a High Court 
are justified and that, if these things are left to the Govern- 
ment of India to determine, the interestB of economy 
may suffer. But since those who authorise the expenditure will 
be responsible for finding the money, a check upon extravagance 
is provided, and there se6m.s no reason why the Government of 
India '. should not, in this case as- in other cases in which it has 
to consider requests for additional outlay on matters ■ which, it 
controls in the provinces, be represented l^y a, local agency or 
provide itself with authoritative local advice. 
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PART XL^THE RELATIONS ' BETWEEN THE HOME 
AND THE INDIAN GOVERNMENTS. 

^ State and the Pro?mces. ■ ' 

350. The Secretary of State for India is the agent through 
whom Parliament maintains its control over the government 
of India, and keeps itself informed of everything that concerns 
its responsibility in that regard; and the powers conferred upon 
him by the Government of India Act determine the limits 
within which the control of Parliament is, or could be, exer- 
cised. The proposals we have made in Part II of this volume 
for tlie extension of the field within which responsibility for 
the government of British India rests upon elected Indian legis- 
latures ^ involve a corresponding restriction of the control of 
Parliament. We have now to consider what modifications in the 
statutory powers of the Secretary of State are required to give 
effect to the changes. 

In the Governors* provinces we . have proposed that the 
administration of the whole provincial field should be entrusted 
to Governments responsible to provincial legislatures. It 
follow^s that it should no longer be open to the Secretary of 
State to issue orders on matters wdiich are of no concern outside 
the province itself, other than the limited class in regard to 
which special powders are reserved to the Governor. But he 
should still be authorised to require the provincial Govern- 
ments to furnish such information as he thinks necessary. If 
the constitution broke down in any province, the responsibility 
for its government w^oiild again fall upon Parliament, and it is 
essential that the Secretary of State should be able to keep 
himself fully informed of everything that may concern this 
ultimate responsibility of Parliament. 

The Secretary of State and the Centre. 

351. The position is different in regard to the Central Govern- 
ment. We have not recommended that the Government of 
India should at present be responsible to the Indian Legisla- 
ture. It must, therefore, remain responsible to Parliament; 
and the Governor-General and the Governor-General in Council 
must coiitiiiiie to be subject, as at present, to the orders of the 
Secretary of State. 

But the constitutional subordination of the Government of 
India to the Secretary of State is consistent with a wide dele- 
gation of powers to the former. In the region of ordinary 
administration, where the extent of delegated powers can often 
be conveniently expressed in terms. of expenditure, there is a 
tendency for the limits of the Government of Indials powders to 
be raised. It ought to be recognised everywhei'e that nothing is 
gained by examining in detail in Whitehall proposals which 
have already been wmrked out by departments in India w"hich 




Delegation of power to the Bxecutiye in India is necessary 
in the interests of administration, and would be even if no 
reforms had been introduced. But delegation by ** conven- 
tion ’’ with the purpose of tmnsf erring responsibility in some 
measure to the Legislature raises different issues. The criterion 
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are in much closer toiich with the facts. How far it is possible 
to give the Government of India a greater freedom of action in 
matters which caiiiiGt be brought under rule depends very largely 
on the attitude of PaiTiament. If it is likely to intervene by 
question or otherwise in any matter, it is incumbent on the 
Government of India not only to keep the Secretary of State 
continiiously and closely informed about it, but to take his 
orders before decisions are made; for he may be held responsible 
for them in Parliament. On the other hand, in so far as 
Parliament refniins from intervention in. a particular field, the 
scope of possible delegation by the Secretary of State is 
extended. 


Belegation by Convention. 


352. The “ fiscal convention ” of which an account has been 
given in our first volume t exemplifies delegation of another 
kind. Here the Secretary of State has bound himself not to 
interfere if the Government of India and the Assembly are 
agreed upon a particular policy. We do not suggest any modi- 
fication of the convention itself. But the assumption underlying 
such delegation is that the Government of India’s approval of 
the course proposed is anived at independently of the views 
of the Assembly ; and that it takes account of ail Indian 
interests and not merely those for which a majority of the 
Assembly speak. But we regard it as inevitable that the 
Government of India wdll in the future become more and more 
responsive to the views of the Legislature. In so far as this 
is true the Government’s approval of policies like that covered 
by the fiscal convention ceases to be the result of an indepen- 
dent examination; and to this extent its power to resist the 
view^ of the Assembly decreases. Moreover, the influence of 
the Assembly on the Government of India must be greater in 
any matter upon which the Secretary of State, as representing 
Parliament, has undertaken not to press his view. 

It may be that fields of administration can be mapped out, 
in which it can be said wdth confidence that no question will 
arise upon which His Majesty’s Government would feel bound 
to reserve to itself the final decision, notwithstanding the agree- 
ment of the Government of India and the Indian Legislature. 
We cannot ourselves suggest one and are, therefore, unable 
to recommend any extension of the principles of the “ fiscal 
convention.” 
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should be, Hot whether an authority subordinate to the Secre- 
tary of State is in agreement with the Ijegisiatiire ; but 
whether the interests at stake are of such a character that His 
Majesty’s Government could waive or suspend its constitutional 
right to make the final decision. On this view the decision 
whether the will of the Indian Legislature is to prevail is one 
for the Secretary of State, or if need be for His Majesty’s 
Government, to take, after giving the fullest weight to the 
views of the Government of India, aild before the proposal is 
put to the Legislature. A convention which sets the Govern- 
ment of India and the Legislature in opposition to the Secre- 
tary of State is constitutionally unsound and can only weaken 
the Government of India in the end. 

We think it desirable, in any case, that any extension of 
the principle of the ‘‘ fiscal convention ” should only be made 
with the approval by Besolution of both Houses of Parliament. 

The Present Council of India. 

353. We now pass from the powers of the Secretary of State 
to consider the future of his Council. There is a strong body of 
opinion in India which regards the Secretary of State's Council 
as a reactionary body which has stood in the way of constitutional 
advance. On the other hand we have had witnesses who recom- 
mended its abolition on the ground that it was never consulted 
by the Secretary of State on any matter of constitutional 
moment. However that may be, it. is certain that since the pass- 
ing of the Act of 1919 the Secretary of State has been under no 
obligation to submit for the consideration of his Council, or even 
for its information, any matter falling outside a limited number 
of classes, of which expenditure from Indian revenues and the 
rules governing the conditions of service of civil officials are the 
chief. We are satisfied that the Council as at present con- 
stituted could not, outside this range, oppose effectively any 
policy that has the approval of the Secretary of State, 

354. The Joint Select Committee in recommending the reten- 
tion of the Secretary of State’s Council in 1919 took the view that 
it would be absolutely necessary, at any rate for some time to 
come, that the Secretary of State should be advised by persons of 
Indian experience ; “ if no such Council existed, the Secretary of 
State w^ould have to form an informal one if not a formal one.” 
The arguments that weighed with it still hold good. There 
will rest upon the Secretary of State a very heavy responsibility , 
for he will still be answerable to Parliament for fundament- 
ally important matters administered by the Government of India. 
We intend this responsibility to be a real one and in our view 
it is essential that there should be a body of experts to whom 
the Seeretaiw of State can have recourse for advice and 
information. 

We recognise, and every Secretary of State would recognise, 
that his principal adviser is the Government of India. But the 
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.GoYemmDDt of , iBiia's; despatch^ however' Mi ■, tliey may bej. 
must necessarily. assume, a' knowledge, of Indian- conditions which ; 
a,. Secretary \of,^ State can as a, rule- -be expected '-to possess. ■ 

Proposed Changes, 

■^355., The' advisory' Council .which ' we contemplate' need 
not, we , , thinks . be , " as ■ .large ■■ as the present. Council.,; 
'Subject ,to wiaat-, is ', said', in' ""paragraphs ,„3'56' and', , 357 
below it must rest.'- with' the' Secretary ' of- State ■' to 
decide- at Ms discretion the matters, upon .which 'he will consult 
itj and this should be made clear in. the Statute. ■, We, attach 
great importance "to. securing that' the -members ■ appointed from 
India, wiiether they are officials or non-of&cials should have 
recent experience of the country. The Government of India 
Act permits the appointment of a member who has left India 
five years ibefore. The practice has been to appoint members 
within a few^ months of their leaving India; but the matter 
should be put bejmid question, and we recommend that the 
interval between leaving India and a'ppointment to the Council 
should not exceed one year. The tenure of the appointment is 
five years but the Secretary of State may for reasons of public 
advantage reappoint for a further term of five years. We recom- 
mend that no member appointed on account of his Indian ex- 
perience should be eligible for re-appointment. 

Protection of the Services. 

356. The functions of the Council which we contemplate would 
be essentially advisory. But we have to consider whether there 
are reasons for retaining for some time longer any of the in- 
dependent powers which the Council at present exercises. 

in one class of question we think it is necessary to maintain 
its existing powers. Under section 96E of the Act the rules 
governing the conditions upon which civil officials are employed 
can only "be made with the concurrence of a majority of votes at 
a meeting of the CounciL For reasons which we have explained 
in Part IX we consider it absolutely essential to reassure officers 
in regard to their position under the new constitution and this 
can best be done by maintaining the control of the Council over 
service conditions. We assume that the Council will in the 
future as in the past contain distinguished ex-officials whom the 
general body of officers would regard as adequately represent- 
ing their interests. 

.Control over Ifon-VotaWe Expenditure. 

357. The question. remains whether, the ■ Council should retain 
the power to veto expenditure given by section 21 of the Act. 
Provincial expenditure will be mainly votable and will be subject 
to the control of the provincial council,/ It/ would. be contrary to 
the principles of our proposals for’ 'the'; Becratary of State's 
Council to exercise any control over 'such expenditure, 
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More than half of the expenditure of the Central CTO'Yernment 
is subject to the Yote and scrutiny of the Assembly. Vve see no 
adYantage in. retaining the veto of the Council heret. iNoii- 
Yotable central expenditure consists mainly of debt and defence 
charges. Much of it is of a routine kind, for example the stands 
ing charges for the pay and rations of the forces. But from 
time to time decisions have to be taken on proposals which 
iiiYolve new expenditure on a large scale. The mechanisation 
of army transport may be in question, or, even more important 
from the present point of view, the allocation between the 
Home and Indian reYenues of charges for the training* or the 
pensions of British troops who liaYe served in both countries. 
Since the Assembly does not bear the responsibility for the 
adequacy of the defe.nce of India, the control of military finance 
could not be transferred to it, nor could we recommend placing 
this financial responsibility upon the Secretary of State alone, 
for we are satisfied that it would materially weaken his power 
to safeguard the interests of India against claims by departments 
of the Home Government. The only course open at present is 
to preserve the veto of the Secretary of State’s Council over 
expenditure from the revenues of India which is non-votable. 

The Future Treatment of Military Expenditure. 

358. We have suggested however in Part V that the Imperial 
Government might undertake the responsibility for the defence 
of India in return for an annual payment b.y India fixed for 
a term of years. If the suggestion is adopted, the need for 
financial control by the Council so far as military expenditure 
is concerned will disappear; for India’s liability would be dis- 
charged by the annual payment and any question of detailed 
financial control (for example, in the interests of economy) would 
be one for the Imperial authorities. It might be possible to 
frame the agreement in such a way that its principles would be 
settled for an indefinite period. In this case the only questions 
that would arise from time to time would be concerned with 
adjustments of India’s payments in respect of variations in the 
level of prices and similar matters : and it might be provided 
that these should be referred to an independent tribunal for 
settlement. If such an agreement were possible the co.ntmuous 
control of the Secretary of State’s Council over military expen- 
diture would not be required and there would be little advantage 
in retaining it for other non-votable expenditure. 

359, It may be however that the agreement entered into by 
the two Governments in the first instance will be less compre- 
hensive than that suggested above ' and that its renewal will 
turn on considerations of policy. '-InAhis case it will be neces- 
sary to depend once more upon the financial veto of Council 

' safeg uard t he interests of -India. It' is p ossible too that as 

. t The' Governor-GeneraFs power to restore a demand which has been' 
rejected fey the Assembly would mot, of ’course,, be affected. 
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in the past the differences between the two G-overnments may 
be so great as to delay a settlement unduly. We have con- 
sidered whether, having regard to the constitutional position 
of the Secretary of State’s Council, provision can be made for 
the settlement of any such dispute. Where the differences 
turn solely upon such matters as the cost of the -training of a 
British recruit w^e see no difficulty; w^e should not expect a 
deadlock to occur in such cases, and if it did, it would not be 
difficult to set up an independent tribunal whose finding could 
be accepted by both parties. But where questions of high 
policy enter into the dispute, no “ independent ” tribunal 
w'ould be competent to adjudicate. There appears to us to be 
no alternative in such cases to negotiation between the two 
Governments themselves. 

India Office Staff. 

360. W’e are not in a position to judge how far our recom- 
mendations will affect the personnel of the India Office. But 
if material reductions in the India Office staff should result from 
them, we think that consideration should be given to the ques- 
tion of granting special compensation to civil servants for whom 
equivalent employment cannot be provided elsewhere. The 
ordinary rules regulating the pensions of retrenched civil ser- 
vants do not seem to us to be appropriate to officers whose 
careers have been terminated as a result of changes in high 
policy. This was recognised when special provision was made 
in the Government of Ireland Act, 1920, for civil servants 
requii-ed to retire prematurely. 

THE HIGH COMMISSIONER EOR INDIA. 

861. The High Commissioner for India is not subject to the 
orders of the Secretary of State nor is his establishment part of 
the India. Office.' His appointment was created under Section 
29 A of the Government of India Act. The Order in Council 
under that section transferred to him agency functions on behalf 
of the Central and provincial Governments in India, which 
had previously been discharged by the India Office. An 
important branch of his duties is the purchase of Govern- 
ment stores. We have explained in our first volumet that the 
Governments in India, in agreement with their legislatures, are 
now free by “ convention ’’ from the control of the Secretary of 
State as regards the policy adopted in regard to the purchase of 
stores, other than military stores. The High Commissioner also 
recruits such personnel as the provincial Governments draw 
from this country. In addition, he recruits personnel for the 
Government of India, but his functions in this regard do not 

t ¥d. I, para. 269. 
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Bxtand 'to, .the'' All-Iii.dia 'Services', '.'which 'are recruited by.the India 

The services of the High '■ Commissioner have ■often.', been 
:uti:li.sed 4o . 'represent'' India on important .; international' .confer-., 
ences. In particular,., the .present holder' of the office, .Sii: Atii! 
'.dhatterjee^ has been leader of the .Government g'.roup 

of the Indian delegation to the. International- Labour Conference ; 
and he represents India on the governing, body of 'the Inter- 
national Labour Organisation,. He has -also ^held the dis- 
tinguished position of President of the Conference. 

As we have stated in paragraph 350 above, our proposals for 
the provinces involve the withdrawal from the Secretary of State 
of control over the provincial Governments except within a 
limited field. The High Commissioner therefore, as the agent 
of those Governments, will no longer be subject even indirectly 
to decisions by the Secreta }:7 of State or the Government of 
India. In particular, in so far as the provinces are concerned, 
the arrangement referred to above as regards the determination 
of policy in the matter of the purchase of stores will no longer 
be based on a “ convention but will rest upon statutory devolu- 
tion of authority. 

Otherwise the position of the High Commissioner is not affected 
by our proposals. The extent to wffiich delegation of functions 
to him is possible and expedient is, of course, an important 
question ; but it is a question of policy and not of constitutional 
structure and we therefore abstain from making any recom- 
mendations. 
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PART XII.-GENERAL SURVEY AND CONCLUSION. 

362. ,, We; iaave .now.' reached the end of' our task. .By : the 
terms of our V/arrant of Appointment, and by the provisions of 
the,, section on which. "it. w,as based, 'We. have been required to 
survey the working . of ,^tiie,' existing system, of '.government in 
British I'ndia and to make ..recommendations for its amentlment. 
In particular, we a.re directed , to., report as to whether and, to 
what exte.iit it is desirable tO' establish. the, principle of responsible 
government, or , to' extend, ' modify,, or restrict the degree of re~', 
sijonsible government ” now existing. The previous parts 
of this volume give our detailed and considered answer 
to these questions. But we realise how diflicult it is, 
in dealing wnth matters so various and complicated, to 
present to those who may not be experts on the 
subject of the Indian constitution, a clear picture of the main 
constitutional results wd.iich would be achieved if oiir suggestions 
'we.!:e incorporated into the existing system. We propose, there- 
fore, in this final chapter to point out the more important of the 
changes which we recommend. What follows must not be 
treated as a summary of this volume, for not only is it impossible 
in a brief survey to cover all its contents, but a bald statement 
of conclusions would tend to mislead if it were not accom- 
panied by a consideration of the arguments which have led us 
to reach them. We shall, therefore, add, at each i3omt which 
we are going to mention, the necessary references to earlier 
portions of our Eeport. 

The -Seope of our Proposals.,- ' 

363. British India, at present has a constitution, based for the 
most part on the Government of India xict, which includes 
(1) a Central Executive — ^the Governor-General in Council: and 
a Central Legislature — the Council of State and Legislative 
Assembly ; and (2) nine Provincial Governments, each associated 
with a Provincial Council, and covering between them 97 j>er 
cent, of the whole area. The balance is represented by the 
North-West .Frontier Province and other minor administrations. 
Our proposals touch every part of this constitution. We will 
venture to repeat words which, we used in the first paragraph of 
our foimier volume, when we wrote that we were entering upon 
our task “ upon the basis and assumption that the goal defined 
by Mr, Montagu represents the accepted policy to be pursued, 
and that the only proposals worthy to be considered are proposals 
conceived in the spirit of the announcement of 20th August, 
1917, and inspired with the honest purpose' of- giving to it its due 
effect/' We have kept this principle ,stea.dily in mind throughout 
the whole of our deliberations, and our recommendations are 
based upon it. 


Omtline of Provincial .Ohanges. 

864. In the provinces, the main consequences of adopting our 
proposals would be as follows : — 

The boundary now set up between departments of which Indian 
Ministers may take charge and departments from vv'hich they 
are excluded will be removed, and thus dyarchy will terminate.^ 

The conduct of provincial administration as a whole will rest 
with a provincial Cabinet, the members of which will be chosen 
by the Governor. These Ministers, whether elected members 
of the legislature or not, will have joint responsibility for action 
and policy. The constitution of the provincial Cabinet will be 
elastic and, where and when the Governor considers it necessary, 
it will contain an official element.^ 

The powers of the Governor for certain essential purposes, 
such as the protection of minorities, and of the civil service, 
will be defined, and wiU be exercised within the limits and under 
the conditions we have described.! 

Full powers of intervention in the event of a breakdown will 
remain in the hands of the Governor, subject to the diiection of 
the Governor-General.J 

The Provincial Legislatures will be based upon a widened 
franchise — the extension we propose would treble the electorate 
and would include the admission of a larger number of women 

voters.! 

Certain important minorities will be adequately protected by 
the continuance of communal electorates unless and until agree- 
ment can be reached upon a better method.il 

The Depressed Classes will get representation by reservation 
of seatsif 

The Legislatures will be enlarged, and the constituencies 
reduced to a more manageable size. The Provincial Councils 
instead of being, as at present, purely legislative bodies, will 
jicquire certain powers of recasting their own representative 
system, so that each province may advance to self-government 
on lines which ure found to be best suited for its individual 
needs, subject ahvajs to securing that the vote of the majority 
shall not introduce constitutional changes wdiich w^ould prejudice 
minority rights.'^"* 

The provinces will be provided with enlarged financial 
'resources.! t 

As for provincial areas, the question whether some redistribu- 
tion is desirable whll at once be taken up; such cases as those 
of Sind and the Oriya-speaking peoples will be the first to be 

cojrisidered4t . ' ■ , ' 

A Part IL, Oh. 1. • ■ !■ ii.pam,. 50. . f id. para. 66. 

§ Fart IL^ CL X . [|. Part 11,, Ch. 2,, paraa. 

^ t Id* paras. 78-80. ' Part H., Oh. 2, paras. 68 and 94/6. ' ■ 

" ft Paras* 168-163 and 188. Part H., OL I., para* 38. . 
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Burma, which is admittedly not a natural part of British 
India, will be separated forthwith. Provision must be made 
without clelav for framing its future constitution.* 

The administered areas of the North-West Frontier Province 
will now receive an advance in constitutional status represented 
by the creation of a local legislature, with powders which we have 
described. Both it and Baluchistan will acquire the right to 
representation at the Centre, t 

The complicated and interlacing systems of administration of 
the Backward Tracts will be revised, and such parts of these as 
remain excluded areas will come under the charge of the central 
admimstration.J 

Modifications at the Centre. 

365. We now pass to the Centre, 

The Legislative Assembly, wdiich should be called the 
Federal Assembly,” will be reconstituted on tlie basis of the 
representation of the Provinces and other areas in British India 
according to population. Members representing Governors' 
Provinces wdU be elected by the Provincial Councils by the 
method of proportional representation, which will ensure that 
members belonging to minority communities will be included 
in sufficient numbers in the Federal Assembly. Members will 
be returned from the North-West Frontier Province and other 
areas outside the Governors’ Provinces by methods appropriate 
to each case. The official members of the Federal Assembly 
will consist of such members of the Governor-GeneraTs Council 
as sit in the Lower House, together with twelve other nominated 
officials.! 

The Council of State will continue with its existing functions 
as a body of elected and nominated members chosen in the 
same proportions as at present. Its members, who must have 
high qualifications, will, so far as they are elected, be chosen by 
indirect election carried out by provincial Second Chambers if 
such bodies are constituted, or, failing this, by , the Provincial 
Councils. 11 

The existing legislative and financial powers of the two 
Chambers of the Central Legislature wall remain as at present, 
but the Federal Assembly will also have the special function of 
voting certain indirect ta^xes, collected b/"a central agency, the 
net proceeds of which will fail into a Provincial Fund for the 
purpose of being distributed amongst • the different units re- 
presented in the Federal Assembly. II 
The Central Executive will continue to be the Governor- 
General in Council, but the Governor-General wall hence- 
forward be the authority who will select and appoint his 
Executive Councillors. Existing qualifications will remain, 
but will be laid down in statutory, rules/'made under the new 

____ Part HI., J Part IH., Ch. 2. 

* ^ § Part IV., di. L , ' • " II id. paras. 147-151. 

H Part I?., Cb. If pam. 15U and 16S. 
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Government of India. Act, so that when occasion arises to 
modify these conditions hereafter this may be done without 
passing a new Act of Parliament. But any modification in 
the statutory rules made for this purpose would require to be 
laid before both Houses of Parliament and the approval -of both 
Houses expressed by resolution.* 

It is proposed that among the members of the Governor- 
General’s Council should be one whose primary function it would 
be to lead the Federal Assembly. We have made other 
suggestions relating to the composition and character of the 
Governor-General’s Council, and we propose that the Com- 
mander-in-chief should no longer be a member of it, or of the 
Central Legislature. + 

The Army. 

366. We have suggested for consideration a method by which, 
if agreement could be reached, the obstacle which the composition 
and functions of the Army in India present to the more rapid 
development of responsible government might be removed 
through treating the defence of India as a matter which should 
fall within the responsibilities of the Governor-General, advised 
by tlie Commander-in-Chief, as representing the Imperial 
authorities, instead of being part of the responsibilities of the 
Government of India in relation to the Central Legislature. + 

Civil Services, High Courts, India OfiBce. 

367. As regards the Civil Services of India, the Security 
Services must continue to be recruited as All-India Services by 
the Secretary of State, and tlieir . existing rights must be main- 
tained. These Security Services include the Indian Civil 
Service and the Indian Police Service. It is a matter for con- 
sideration whether the Irrigation Service and the Forest Service 
should not be similarly recruited. The privilege of premature 
retirement will be extended. § 

The rates of ludianisation laid down by the Lee Commission 
for the Security Services will be maintained. 

In addition to the existing Public Service Commission, we 
inteiid tiiat there should be established by Statute similar bodies 
covering the provincial and subordinate services in all the 
Provinces.il 

The High Courts will be centralised, and the expenses of the 
High Courts will become a central charge.lf 

As regards the India Office, the Governor-General in Council 
will remain in constitutional theory under the superintendence, 
direction and control of the Secretary of State, and the extent to 
which this control is relaxed or falls into desuetude will depend 
upon future practice, and cannot be laid down in the Statute.** 

* Part IV., Cli. 2. f id. paras. 170-173. f Part V. § Part IX. ~ 

i| id. paras. 339-340. f Part X. ** Pak XI. 
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' Apart, from tiie. 'Secretary of ■ ■State's authority, over ■ the 
Governor-deneral in Council, he; will exei’cise . bo* control ..over 
Provincial Governments, '.save in, so 'far 'as he does so in .connec- 
tion with the exercise of special powers vested in the Governor. 

The functions and composition of the Council of India will be 
modified. Its size will be reduced, and the majority of its mem- 
bers should have the qualification of more recent Indian experi- 
ence than is required at present. The Council will exist 
primarily as an advisory body, but independent powers will con- 
tinue for (1) the control of Service conditions, and (2) the con- 
trol of non-votable Indian expenditure. 

Indian States. ' 

368. Lastly, for the purpose of promoting the closer associa- 
tion with British India of the Indian States in matters of com- 
mon concern for India as a w^hole, we propose that the new Act 
should provide that it shall be lawful for the Crown to create 
a Council for Greater India, containing both representatives of 
the States and members representing British India. This 
Council would have consultative and deliberative functions in 
regard to a scheduled list of “ matters of common concern," 
together with such other subjects of common concern as the Vice- 
roy from time to time certifies as suitable for consideration by 
the Council. We refer to Part VII of this volume for a more 
detailed account of the machinery and methods which we con- 
template, and we put forv^ard the proposals as designed to make 
a beginning in the process which may lead to the Federation of 
Grea, ter India. 

Conclusion. 

369. In W'riting this Eeport we have made iio allusion to the 
events of the last few months in India. In fact, the whole of 
our principal recommendations were arrived at and unanimously 
agreed upon before these events occurred. We have not altered 
a line of cm* Eeport on that account, for it is necessary to look 
beyond particular incidents and to tske a longer view. 

Our object throughout has been to bring to the notice of the 
British Parliament and the British people such information as 
we are able to supply about the general conditions of the prob- 
lem which now awaits solution,, together with our considered 
proposals. We hope, at the same time, that our Indian fellow- 
sabjects, after doing us the courtesy of studying the Eeport as a 
whole (for isolated sentences may give to any reader a wrong 
impression), will find that what we have put forward has been 
written in a spirit of genuine sympathy. 

No one of either race ought to be so foolish as to deny the 
greatness of the contribution which -Britain has m.ade to Indian 
progress. It is not racial prejudice, nor imperialistic ambition, 

^ XI., pwm 351^7. 
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nor comiTiercial interest, which makes ns say so plain]}^ It is 
a tremendous achievement to have brought to the Indian sub- 
eon tine nt and to have applied in practice the conceptions of 
impartial justice, of the rule of law, of respect for equal civic 
rights without reference to class or creed, and of a disinterested 
and incorruptible civil service. These are essential eiernents 
in any state which is advancing towards well-ordered self-govern- 
ment. In his heart, even the bitterest critic of British adminis- 
tration in India knows that India has ovved these things mainly 
to Britain. But, when all this is said, it still leaves out of 
account the condition essential to the peaceful advance of India, 
and Indian statesmanship has now a great part to play. Success 
can only be achieved by sustained goodwill and co-operation, 
both between the great religious communities of India which have 
so constantly been in conflict, and between India and Britain. 
For the future of India depends on the collaboration of East 
and West, and each has much to learn from the other. 

We have grown to understand something of the ideals which 
are inspiring the Indian national movement, and no man who 
has taken part in working the representative institutions of 
Britain can fail to sympathise with the desire of others to secure 
for their own land a similar development. But a constitution is 
sometliing more than a generalisation : it has to present a con- 
structive scheme. We submit our Eeport in the hope that it 
may furnish materials and suggest a plan by means of which 
Indian constitutional reconstruction may be peacefully and 
surely promoted. 

All of which we submit for Your Majesty's gracious 
consideration. 


' JohncSihon^^ 

'/lb 

Edwaed Cadogan. 
VeUKON HaETS'HORN. 
Gf. B, L'ANB Fox. 

C. R. Attlee. 

S. F. Stewatit^ 
tieoretary. 


London^ 27th May, 1930* 
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Animists, Burma, number, I. 80. 

Areas of political divisions, I. 10840. 

Army, see under Defence. 

Assam ; 

Area, description, population, etc., I. 

12, 25, 73-7, 108-10. 

Backward tracts : 

Administmtion, II. 109, 110-11, 
Description, population, etc., I. 75-7, 
Representation in legislatui'e, I. 161. 


INDEX. 


318 


Assani‘~-cO''n-t, ' 

Education, primary, att-eiidance statis- , 
■tics,' 1. '385., , 

Electors, proportion to popialat,ioii, . I. 

: 191.'' "■ 

Finance:'' 

• Budget of '"1929-30, increase over ' 
1912-13; (L.), II. ,231. ' 

. Expenditure : ' 

, : Gomrpariso.n with other Promnces 
(L,), II. 2.34. 

y : per ^ Bead, 1929-30 (L.), II.' 233. 
Mesto'E '.sciieme, I. 349. 
estimated Bevenue and Expenditure, 
19'29-30, I: 363. ' " . 

.r '■ Bevenues, 1921-1929 (L.), ■ II. 229, 
'230.' 

,Stringency and consequences, ,1. ,365. 

, Frontier de,fe.nce battalions, I. '76-7. 

High Court arrangements, I. ‘294. 

Migh Court arrangements^ II. 299-3(K). 
Languages, I. 1,3. 

Legislative Council : 

Composition and representation on, 

I.. 134, 140, 141, 144-7, 189. 

Elections, I. 195, 196, 197. 

Literacy statistics, 1921, I. 383. 

Local Boards, I, 305, 306. 

Pancliayats, I. 306. 

Recruitment from, during the war, 

I. 97. 

Representation of: 

on Council of State, II. 126, 165. 
on Federal Assembly, 11. 120. 
on Legislative Assembly, I. 168. 
Separation of Goalpara and Sylhet 
from, I. 74. 

Standing Finance Committee, I, 370. 

Tea industry, I. 75. 

Auditor-General, .s*ec under Finance. 

Backward Tracts: 
see also particular provinces. 
Administration, I. 158-61. 

Adniimstration, II. 108-112. 

Ax*ea and distribution, I. 168. 

Description of, I. 56-7. 62, 67-8, ^-71, 
75-6, 81-2. 

Education in, I. 396-7. 

Excluded areas as fv-ture name of, 

IL 109 , 142 . 

in Federal scheme, IL 15. 

Future of, II. 108-10. 

Legislation for, I. 158-9. 

Member for, II. 142. 

Representation of : 

' on Federal Assembly, II. 1^. 

on Legislative - Councils, I, 160-161. 
Work by Christian missions and 
other organisations, I.,. 70-1, ^6-7.,;'' 


Baluchistan, British : 

Administration, : 'I. ' 82, .175, 325-6. 
Administration , II. 106. 

Area, description and papulation, I. 
25, 108-10, m. 

Education in, position, I. 401-2. 

Jirga system,' I. '326-8., 

Jirga system, 11, 106. 

Land revenue, assessment, I. 338. 
Recruitment from, during the war, I. 

■'97. " ■ 

Bepresentationof: 
on Central Legislature, II. 106. 
on Council of State, II. 126. 
on Federal Assemhly, II. 122. 

Baroda State; 

Language, I. 13. 

Literacy statistics, 1921, I. 382. 
Population, I. 84. 

Bengal Presidency : 

Area, description, po{ralatioii, etc., 
I. 12, 25, 60-2, 108-10, 

Backward tracts of, I. 62. 

reformed Constitution, working of, I. 

205-7, 211, 212, 217, 218, 219. 
Education in, I. 385, 388, 398. 

Electors: 

Female, I. 137, 223. 

Illiterate voters, proportion, I. 192. 
Proportion to papulation, I. 191. 
Votes, percentage polled, I. 197. 
Finance : 

Budget of 1929-30, mcrease over, 
1912-13, (L.), II. 231, 232. 
Expenditure : 

Comparison with other Provinces, 
(L.), II. 23-i. 

per Head, 1929-30, (L.), II. 
233. 

Meston scheme, I. 348, 349. 
estimated Revenue and expenditure, 
1929-30, I. 363. 

Bevenues, 1921-1929, (L.), II. 229, 
230, 231. 

Stringency and consequences, I. 353, 
354 . ; 

Governor, use of special powers, I, 
217, •218. 

High Court, difference of position from 
that of other High Courts, II. 299. 
High Court, jurisdiction and position 

of, I. 294, 295. 

Land revenue systems, I. 61, 338-42, 

m.:: - 

Languages,^ I, 13. 

" ""Legi^ative' Council^;,- "'i 

under ;'Act/'ol' 1861, ' I,' 115.' ' ' 
Attitude to law and order, I, 2I7« 
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Bengal Presidency — cont. 

Legislative Oouncih—cont* 

Composititm and reiB'esentatioB on, 
I. 134, 138, 139-40, 141, 144-7, 188, 

Literacy statistic®, 1921, I. 382-3, 
Eecruiteent from, daring tLe war, 
I. 97. 

Eepresentation of ; 

on, Ooancii of State, I. 167, • 
on Council of State ^ H. 126. 
on Federal Assenihly^ II. 119-20. 
on Legislative Assembly, I. 165, 166, 
1.68,' 223, 

Stamp duties, revenue from, I. 365. 
no Standing Finance Committee, 
I. 370. 

Swarajist Party, T. 205-6, 209, 211, 218. 

■ Union Boards, I. 306. 

Seniali language, I. 13., , 

Berar, see Central Provinces. 

Bihar and Orissa s 

Area, description, population, etc., 
I. 12, 25, 68-71, 108-10. 

Backward tracts, description, etc., I. 
69-71. 

Education in, I. 385, 396. 

Eieefcor®, proportion to population, 
I. 191. 

Fimince : 

Budget of 1929-30, increase over 
1912-13 (L.), ir. 231, 232, 

E'Xpeiuiiture: 

Com i)ari'ion> with other Fro- 
Vinces (L.), II. 234, 
per Mead, 1929-30 (L.), II. 233. 
Meston scheme, I. 349. 
estimated ;Eevenue and expenditure, 
1929-30, I. 363. 

MeveMtm, 19214929 (L.), . 11, 229, 
230, 231. ^ 

Stringency and conseQuetices,- 1.. 363. 
Land revenue system, I. 342. 
Languages, I. 13. 

Legislative Council : 

Attitude to law and order, I. 217. 
Coinpo.*:utio,u and representation on, 
I. 134, 139, 140, 144-7, 161, 188, 
189. •' ' 

Literacy statktics, 1921, I. 883. ' 

Locual self-government, I. 812. 
Frovincial elections: 

Candidates, I. 199. 

Foies, percentage polled, I. 197., . 
Becniitinent from, during the war, 
I. 97. 

Representation of: 
on Council of State, I. 167. , 
on CouneM of State, II, 126. 


Bihar and Orissa — cont. 

Representation oi—cont. 
on Federal Assembli/, II.' 120. 

,on Legislative' Assembly, . I. 165, 166, . 
168. 

Separation of Orissa, II.' 25,. 50-1, 312. 
no 'Sta.ndmg . Finance. .Committee. 

I. 370. 

Bombay City; 

Cleavage of interest between rest of 
Presidency and, I. 58, 

Commerce, etc., I. 57-8. 

. Impro.vement Trust, 1. 21. .. 

■ -Municipal governinent, development . of , 
I. 298. 

Municipality : 

Composition and functions, I. 303-4. 
Labour representation on, II. 74. 
Population, I. 58. 

Bombay Presidency: 

Area, description, population, etc., I. 

12, 25, 57-60, 108-10. 

Constituencies, distribution of, I. 194. 
Education in, I. 385, 387, 393, 399. 
Electors : 

Female, I. 137, 223. 

Proportion to popnlation I. 191. 
Finance : 

Budget of 1929-30, increase over 1912- 

13, (1m) II. 231, 232. 

Expenditure : 

Comparison with other Frovinees, 
(L.) II. 234. 

per Head, 1929-32, (L.) II, 233. 
Meston scheme, I, 348, 349. 

Revenue and expenditure, estimate 
for 1929-30, I. 363. 
lievenuGS, 1921-1929, (L.), II. 229, 
230. 

Stringency and consequences, I. 353, 

354 ;, 

(Governor, use of special powers, I. 

217. 

Land revenue, settlement system, I. 
341. 

Languages, I. 13. 

Legislative Council: 

under Act of 1861, I. 115. 

Attitude to law and order, I. 217. 
Candidates, residential qualitcation, 
I. 199-200, 

Composition and representation on, 
I. 34, 134, 139-40, 144-7, 188, 189. 
Elections, I. 195, 196, 197. 

Groups in, I. 2oS-9. 

Working of, from 1920, I, 258-^. 
Literacy statistics, 1921, I. 

Local Self-government, I, 800, 306, 

306 , 813 . 
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Bombay . Pr8sideii0y-~€Oftt. ■: 
'Recriiitmeii,t 'froiii.' diii’ing' tlie . wa'r, ' I, 


Burma — cont, 

. GoY^rnor, use of special powers, . I. 
IndiaBs in, I. 78, 79. 

Indians his protect ion of interests 


' Bepreseiitatioii , 'of : 

on Council of State, I. 167. 

' on Gouiicil^ of ' .State ^11, 126. 
on Federal Assenihly,; II. 119-20. ' 
on ' Legislative . Assembly, I. 165. 

. .■ 166 , . 168 . 

Standing Finance. Committee,, I. 870.. 
Brahmins :. ' 

.Boniba,y, 1?resideiiC3?, ^ 57 .. 

. .Bominating influence , of, I. 36. 

. Madras:,, position of, I.; 34, 37, 139. 

non-Brahmins : 

Madras, position of,:' I. 34,. 37,. 139. 

• Party 'ill' Madras, see Justice .Party. ' 
''Beservation of seats for^ in , Madras, 
and"' continuance unnecessary, II. 
60,' 63-4. ' ' . 

Bray Gom.mittee ; 

Mecommendations, II. 101-2, 102, 103. 

Buddhists : 

Burma, I. 80. 

Number and distribution, I. 30, 108. 
Budget, see under Finance. 

Burma; ' 

Area, description, population, etc., I. 

12, 77-82, 108-10. 

Association with India, II. 181. 
-Backward Tracts, I. .81-2. 

Backward Tracts, II. 190. 

Constitution, II. 189-90. 

Constitutional position, anomaly of, II. 
181-2. 

Crime in, I. 79. 

Customs, arrangements between India 
and, (L.), II. 282. 

Defence forces, I. 80. 

Differences from rest of India, I. 77-78. 
Education and position of women, I. 


Interests, divergence from those of 
India, II. 1S2-^S. 

'Land revenue system, I. 341. 
Languages, I. 13. 

Legislative Council : 

Composition and representation on, 
1.134, 140,144-5. 

Special and minority constituencies, 
size of electorates, I. 200. 

Literacy '■ statistics, 1921, I. 382, t3S3. 


Military charges, (L.), II. 280-1. 
Military problem of,- II. 184-6. 
Military Police, I. 80-1. 
Recruitment from, during the war 


Belations with Indian and Mome 
Governments, II, 191-2. 
Representation of : 
on Council of State, I. 163, 167, 222, 
on Council of State, 11. 126. 
on Federal Assembly, 11. 120. 
on Legislative Council, I. 223. 
Separation from India : 

Arguments for, II. 181-4. 

Burman senthnent, II. 183-4. 
Constitutional qiiestions arising out 
of recommendation, II. 189-90. 
Economic consequences, II. 187-8. 
Financial aspect and consequences, 
II. 187, (L.), 23(>-7, 280-5. 

Indian opinion, II. 187-8. 

Military consequences of, II. 186. 
should Take place now, IL 16, 188, 


Unity of, I, 79-80. 

Butler Committee; 

Recommendations, I. 83, 86. 
Becom^mendatiojis, II. 195, 196, 204, 
, ^ (L.) 270, ^ 271, 272. 

Calcutta i 

Area, industry, , etc., L 61-2. 
-Industrial workers, bousing, I. 22. 
Municipal government, development 
of, I. 298. 

Municipality, composition and 
functions, I. 303-4. 

, IJniversity Commission, recommenda- 
tions, I. 390. 

Conception of, I. 34. 

Depressed classes, see ' that title. - 
'Influence .-of, I. 10. 
intermediate castes, I. 35-7. 

■■ ' :■ ■ -"M3'’' 


Education, primary, attendance sta- 
tistics, I, 385. 

Electors : 

Female, I, 137. 

Percentage using vote, I. 197, 223. 
Finance : 

Budget of 1929-30, increase over 
191243, (L.), II. 231, 232. 

Debt charges, (L.), II. 281. 
Expenditure per head, 1929-30, (L,), 
II. 233. 

estimated, Revenue and expenditure, 
1929-30, I. 363. 

Mevenuis, 19214929, 


Stringency and consequences^' 4, 353. 
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Caste— 

Modification, tendencies towards, I. 
36-7. 

Origin of system, I. 35. 

Punjab, I. 66-7. 

Cawnpore, 

industrial workers, bousing, I. 22. 

Central Government : ' ' ■ ^ , 

S6€ dlso Council of State i Federal 
' Governor-General ; 
Governor-GeneraFs Council and 
Legislative Assembly. 

British parliamentaT^ system, compari- 
son with, II. 17-18, 146, 147-8. 
Committee system, possiUe develop- 
ment of, II. 149. 

‘Composition, I. 162, 

Federal basis, IT. 18-19. 

Contrast with Westminster, I. 225-6. 
Control over provincial matters, I. 
232-8. 

Co-operation with Provincial Govern- 
ments, II. 152-4. 

Co-ordinating power^ of, I. 234-6. 
Byarch^j, impossibility of, II. 136-7, 
138, 145-6. 

Financial powers, I. 170-1, 236-7. 
Financial relations with provincial 
governments, I. 335, 343-8. 

Financial reluiions with provincial 
govermnenis, II. 165-6 (L.), 207- 
269, 

Functions, I. 126-7, 175. 

Future of, 11. 136-43. 

Influence of central legislature on, II. 
144-9. 

Information from Provinces, obligation 

to supply, I, 232, 

Information from Provinces, obligation 
to supply, II. 161-2. 

Joint responsihility essential, II, 137-8. 
Legislative powers, I. 169, 

Distribution of power between pro- 
vinces and, I. 169. 

Provinces as agents of, I. 285. 
Relations with Cbuucil of India and 
Secretary of State, I, 241. 

Belations ivitk Indian public, changes 
in, II. 162-3. 

Relations with provinces, I. 232-S. 
lielations with provinces, 11. 17, 150-7. 
liclations with Secretary of State, II. 
304-6. 

Central India Agency States, 
area and population, 1921, I. 110. 

Central Legislature ; 
see also Council of State, Federal 
Assembly and Legislative ■ 
Assembly. ' , 


Centra! Legislature— -roui. 

Influence on executive action and policy, 
II. '144-9.' 

Joint Sittings of both 'Houses, I. 171-2, 
.225." ; ' v'..', 

Belations with , Council Jor Greater 
India, II. 206. ' 

.Central Moslem Party, I. . 2,27, 228, ,257. \ 
Central Provinces : 

'Area,' description and, population, I. 
V',, 11, '25, 71-3, ..■p'8-9. 

Berar,: special position of, I. 72-3. 
reformed ' Constitution, working of,' I. 

209, 211, 217, 2.18, ^219. ■ 

Education, I. 385, 387, note. 

Electors: 

Proportion to population, I. 191. 
Votes, percentage polled, I. 197. 
Excluded areas, I. 73. 

Excluded areas, future administration, 
II. 108. 

Finance : 

Budget of 1929-30, increase over 
1912-13 (L.), II. 231. 

Expenditure, per head, 1929-30. (L.), 
II. 233. 

Meston scheme, I. 349. 

estimated Revenue and expenditure, 

1Q9Q„QA T 

Bevejiues, 1921-1929, (L.), II. 229, 
230. 

Stringency and consequences, I. 363. 
Governor, use of special powers, I. 217, 
218. 

Judicial Commissioner, I. 294. 

Land revenue system, I. 341-2, 342. 
Languages, I. 13. 

Legislative Council : 

Attitude to law and order, I. 217. 
Composition and representation on, 
I. 134, 139, 140, 144-7, 188-189. 
Working of, since 1920, I. 260. 
Literacy statistics, 1921, I. 383. 
Panchayats, I. 306. 

Recruitment from, during the war, 
I. 97. 

Representation of: 
on Council of State, I. 167. 
on Council of State, II. 126. 
on Federal Assembly, II. 120. 
on Legislative Assembly, I. 164, 165, 
166, 168. 

Standing Finance Committee, I. 370. 
Swarajist party, I. 209, 211, 217, 260. 

Central and provincial subjects: 

' Classification, I. 124-6, 126-31, 
Classification, II. 156-7. 

Gbayrl Ghayra, murder of police at L 
249. .... 
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Chiici Marriage, see, tt^ider. Womeri.. 
Chinese,, in Burma, I. 79. 

Chins, in Borma, I. 79, .. 

.:.GIiittagong Hill Tracts, I. 62. ■ 

Chota Nagpur: 

Administration, 11. 108, 110-11. 
Description, population, etc., I. 69. 

,Chaniber' of Princes, see under Indian 
: States. . 

Christian Church, history of, 1. 31.' 
Christians; 

Bihar and Orissa, backward tracts, I. 

, 704.. 

Burma, I. 79. 

Educational and medical work by mis- 
sionaries, I. 31-2, 70-1, 396-7. 
Growth in adherents, I. 32. 

Literacy, I. 32. 

Madras Presidency, I. 56. 

Numbers, and distribution, I. 30, 31, 
32, 109. 

Fercentage of population and of voters, 
in Madras, II. 92. 

Representation of : 
on Federal Assembly, II. 121, 121-2, 
123. 

on Legislative Assembly, 1. 164, 168. 
on Legislative Councils, I. 140, 144, 
145, 200. 

lieservation of seats, II. 70, 79. 

Civil Service, see Indian Civil Service. 
Givi! Works, 

expenditure, 1929-30 (L.), II. 215, 233. 
Cochin State; 

Literacy statistics, 1921, I. 382. 
Population, I. 32,, 84. 

Collectors, see District Ofhcers. 

Commatider-in-Chief ; 
as Army Member, I. 173. 

Future position of, II. 140, 176. 

Commerce and Industry; 

Indian merchant princes, I. 23. 
Representation of: 

Continuance of present proportions, 
II. 74. 

on Council of State, I. 167. 
on Council of State, II. 126. 
on Legislative Assembly, I. 140, 145, 
164, 166, 168, 200, . 

on Municipalities, I, 304. -.■■■ 

Commissions of Inquiry, periodic, I. 120-1* 

UndesiraHlity of, II. 4-7, 62. 


Communal representation ; 

Anglo-Indians, I. 140, 144, 145, 164, 
168, 200. 

Anglo-Indians, II. 68, 79. 
non-Brahmins in Madras, I. 139. 
nonABralvmins in Madras, II. 63-4. 
Chi'istians, I. 140, 144, 145, 164, 168, 
200 . 

Christians, II. 70, 79, 121, 121-2, 123. 
Communal electorates, I. 137-9, 200-1. 
Consideration at forthcoming London 
Conference, II. 59. 

Continuance, II, 60^1, 312. 

Depressed classes, see that title. 

Effect of, I. 141-2, 200. 

Europeans, I. 140, 145, 165, 168, 200. 
201,224. 

Europeans, II. 68-9. 

Hindu opinion, II. 59. 

Indian Central Committee^ s views. II. 
58. 

Indian opinion, absence of agreement. 
II. 59. 

Joint electorates, II. 71-2, 86-7. 

see also Reservation of seats below. 
Lucknow Pact, I. 138, 139, 187-9. 
Lucknow Pact, II. 59, 71. 

Mahrattas, I. 34, 139. 

Mahrattas, 11. 60, 63-4. 

Muhammadan opinion, II. 56, 58-9. 
Muhammadans, see under Muham- 
madans. 

non-Muhammadans, see that title. 
Objections to, II. 56. 

Primaries system, TI. 61. 
Provincial Committees^ views, II. 57-9. 
Provincial Governments^ vietvs, II. 57. 
Beservation of seats, II. 60, 64, 66-7, 
Reservation of seats, system, working 
of, I. 70, 79, 139. 
see also Joint electorates above. 
Sikhs, I. 137, 138-9, 163, 165, 167, 168, 
194. 

mhs, II. 63-4. 

System, I. 28-30, 137-40, 165. 

System, IL 56-71* 

Communal tension; 

Development of, I. 252-3. 

Difficulty in connection with Indian isa- 
tion of the Army, I. 107. 

Effect on local self-government, I. 314. 
Effect of Reforms on, I, 28-30. 
Hindu-Moslem tension, see that title. 
Intensification of, hy temporary 7miure 
of constitution, II. 6. 

Communications ; 

All-India nature of problem, Jl. 11. 

■ Improvements, , effect on agriculture 
. ’ . . and in rural district®, I. 1849, 

832 ^.$.,,.,;,,. 
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Communications — cont. 

Lack of;, effect on village life, I. 17. 
Road Development Committee, I. 23-5. 

Conference, future, 

Correspondence between Sir Jdhn 
Simon and Prime Minister, I. 
xxii-iv. 

Co-operative Department, . 
work of, I. 275-6. 

.. Coor.g -Province'; , . . ; 

Administration, I. 82, 175, 329-30. 
AcUninistration^ II. 107. 

Area and population, I. 329, 
Oonstiti^tional problem, I. 330. 
Education in, I. 401. 

Legislative Council : 

Anomalous position of, I. 330. 
Composition and powers, I. 329-30. 
BapresentaMon : 

on Central Legislature, II. 107. 
on Council of State, II. 126. 
on Federal AssemMy, II. 122, 
Bfyvenues, 1921-1929 (L.), 11. 229-230. 

Council for Greater India, 
Becommendationj II. 204-6. 

Council of India; 

Committees, I. 182. 

Composition, I. 180, 182. 

Composition,^ II. 307. 

Consultative functions, I. 240. 

Control of conditions in Civil Service, 

I. 240, 268. 

Control of conditions in Gwil Service, 
TI. 307. 

Control over expenditure, I. 239. 
Control over expenditure, II. 307-8. 
Creation, 1858, 1. 180. . 

Finance Committee, I. 240. 

Financial powers, I. 181-2, 239, 242, 
367-9, 374-6. 

t Indian meinberf, I. 119. 

Meetings, I. 182. 

Military expenditure, treatment of, 

II. 308-9. 

position of Secretary of State, I. 119, 
239. 

Powers, I. 180-1, 

Melation^ with Secretary of State, 

II. 306. 

MeieMion, II. 306-7. 

Statutory responsibilities of, I. 239-40. 

Council of State: 

Composition, I, 163-4, 167, 224. 
Composition, II, Kit, 125-6. 

Conduct of business, 1. 224-5. „ 
Disagreement with Assembly, cases, 
I. 225. 


Council of state — cont: 

Election to, method, II., 126.' 

• 'liectorate, 163-4, 222-3.' ' 
Financial powers,, H, 132. , 

Future" of, general considerations^ 

■ 'll. 124-5.;, ''...'A ' 

Government legislation, attitude to- 
wards, I. 228. 

Life of, IL 127. 

Membership, qualifications for, II, 
126. 

Nominated members, I. 163, 16“ . 
'Nominated members, II. 126. 

Official members, I. 163, 167. 

Fosition of members of Grovernor- 
GeneraVs Council, II, 127. 

Powers, I. 162-3. 

Resolutions, I. 229. 

Betention, reasons for, and against, 
II. 124-5. 

vSwarajist group, I. 228. 

Women, position re eligibility of, I. 
163, 223. 

Criminal communities, I. 277. 

Currency, 

Indian States, I. 88. 

Currency and Mint, 
revenue from, I. 358, 361-2. 

Customs duties, I. 358-9. 

Burma, arrangements between India 
and, (L,), II. 282. 

Bevenue from, (L.), II. 215, 220, 230. 
Claim of India States to share of 
(L.), II. 270-2, 279. 

Prospects of, (L.), II. 221-2, 252. 

Darjeeling district, I. 62. 

Administration, II. 108. 

Death duties, see under Taxation. 

Defence, 

expenditure of Dominions, 1927-28, I. 
93. 

Defence of India: 

All-India nature of problem, II. 11. 
Army : 

British troops : 

Need for, I. 95-6, 97-8. 

Need for, II. 21, 167-9. 

Number, I. 94. 

Cadet Corps in universities, I. 97. 
Capitation charges, II. 174. 
Committee on Army affairs, II. 176. 
Educational work, I. 383. 
Expenditux'e on, I. 362. 

Expenditure : 

Burden ofj II, 170. 

^ of, II. 170, 
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l[lefence„of India— , 

Army— 

Field. Army,' covering troops and 
. : garrison, I., ,94. , , 

Imperial control, Mlieme,. 11, ,175-6. 

' Indian national' Army ' under ' control 
of Ministers : 

.Difficulties, I. 9,7. , 
:'MffmnUies,ll. 168, 169, 170, 177, 
'■ ' '178, , 

Secomiiiendation of N'eliru Re- 
port and comments on, I. 
98-100. 

Indian Officers, no limitation to those 
of Military class or traditions. I. 
106. 

Indian and Anglo-Indian cadets at 
Sandhurst, Woolwich and Cr an well, 
vacancies, admissions and commis- 
sions, 1918-1929, I. 103-4. 

Indian troops : 

Number, I. 94. 

Supply of, for Imperial purposes, 
II. 172-3. 

Indianisation : 

Communal difficulty, I. 107. 
possible Directions of advance I. 
106-7. 

Eight Units scheme, I. 101-2, 
103, lOo. 

Progress, II. 168, 176-7, 179. 
Internal secuzuty, functions re, I. 
9o-6. 

King’s Commissions to Indians, I, 
101, 103. 

Kmg^s Commissions to Indians, II. 
168. 

Nehru Report, I. 98-100. 

Purposes of, II- 170, 171-2. 
Recruitment : 

from the Punjab, I. 67. 

Sources of, I. 96-8. 
during the War, I. 97. 

Reservists, number, I, 94. 

Service outside India, II. 172. 

Skeen Committee (Indian Sandhurst 
Committee) and recommendations, 
I. 102-3. 

Decisions on, I. 103-6. 

Sheen Committee, 11. 168. 

Strength : 

. Factors considered, II. 171-2, 
Besponsihility for deciding, TI, 
171. 

Territorial units, I. 97. 

Viceroy’s commissions, I, 101, 102 
■note. 

Assam, frontier defence battalions, I. 

76-7. 

Burma: 

Consequence of separation, II, 186. 


Defence of India— co-ai. ^ 

Burma — cont. 

Defence forces, I. 80-1. 

■ ■ Military charges, (L.), 11. 280-1 . V' 
Prohlem of ,1^1. '184-6. , 
Commander-in-chief , see that title, 

, estimated . Expenditure on, 1929-30,' I. 

■ ■ 358. 

Expenditure on (L.), II. 215, 216-8. 
im -22 to mo-Sl, II. 222. 
Contributions from Indian States, 
II. 179, 

future Control by Council of India, 
extent, II. 308-9. 

Future prospects (L.), II. 223, 253. 
Beduction, possible means of (L.), 
IL 223. 

External: 

Imperial aspect of, II . 173-4. 
Imperial responsibility, II. 174-5. 
Problem of, I. 93-4. 

no Comparison with position in 
Dominions, I. 99, 

Problem of, IL 21, 167-8. 
and Indian seif-goVeriiment : 

Difficulties to be faced, I. 100-1. 
possible Directions of advance, 
I. 106-7. 

Indian States : 

Arrangements, I. 87. 

OhUgations to, II. 169, 

Position in new scheme, II. 179-80. 
Internal security : 

Problem and needs, 11. 169. 
Provision for, I. 95-6. 

Prouision for, II. 21-2. 

Use of British troops, II. 177. 
Military College in India, I. 102, 103. 
Navy: 

British, Indian contribution to ex- 
penditure, II. 174. 

Indian, proposal, II. 177. 
Noi^th-Eastern Frontier, 11, 177, 186, 
186. 

NorthAVest Frontier Province, II. 102. 
Belaiion to Federation proposals, II. 
179-80. 

Delhi Province : 

Administration, I. 82, 176, 328. 
Administration, II. 107. 

Education in, I. 401-2. 

Representation : 

on Central Legislature, II. 107. 

\ on Council of l^taie, II, 126. 
on Federal Assembly, II. 122. 
on ' Legislative Assembly, I. 166, 328. 

Depressed classes j 

'' CharacteristicB and position' of,. I. 

' 

' Disabilities of, I. 38-9. 
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Depressed;';,;^ ' ' 

Education of, I. 38, 

Electors, 11. 64-5. 

Electors, x->^t>P^3:tion to population, 

I. 191-2. 

Improvement of condition, I. 39-40. 
Numbers, estimate, I. 40-1. 

Proportion of population, I. 37. 
Proportion of population and of 
voters, in Madras, II. 92. 
Representation of : 

on Federal Assembly, II. 118, 
121, 123. 

on Legislative Assembly, I. 164, 
168, 224. 

on Legislative Councils, I. 139, 
144. 

07h Legislative Gouncils, II, 64-5, 
66-7, 79, 312. 

Reservation of seats for, II. 66-7, 
79, 312. 

Separate electorates, question, 
II. 65. 

Work by Christian missions and other 
organisations, I. 31-2, 396-7. 

OistHct Officers: 

as Chairmen of District Boards, I, 
300, 309-10. 

Effect of Ileforms on, I. 290-1. 
Executive and judicial powers, com- 
bination of, I, 288-9. 

Local influence of, I. 289. 
as Magistrates, position and functions, 

Position and functions, I. 286-7, 337. 
Work of, since Reforms, I. 287-8. 

Divisiortai Commissioners, see under 
Indian Civil Service. 

Dyarchy ; 

oi the Centre, impossihility, 11. 136-7, 
138, 145-6. ' ■ 

Nafiire of system, II. 137. 
in Provincial Executives': 

Abolition, II. 16, 33-5, 46-7, 136, 157, 

■ 

BlMcuUies of, II. 32-3. 

Qtiestions affecting both sides, I. 

Reason for system, I. 148. 

Statutoi'y provisions for carrying 
out, I. 151. 

Transferred an-d reserved subjects, I, 

Transferred subjects, administration, 

^ I. 152-3, 154, 

Working of, II. 27, 32-3. 

Working of, and difficulties pro- 
duced by, 1. 156, 21M. ' 


Educatiori : 

Administration, defects, I. 399. 

Adult, i: 383. , . 

■ Anglo-Indian, I. 400-1. 

Auxiliary Committee, appointment and 
, scope of inquiry, ' I. , 378-9. 
in Backward areas, ; I,. 396-7. 

British influence on, I. ' 379-80, 

, '.Bureau of Education, abolition, I. 401., . 
Buimia, , position in, I. 79. 

■ Central Advisory Board, . abolition, I. ■ 

' ■■ 401. . 

Central Bureau on, II. 153-4.' . 

; Christian missions, , work of, I. 31-2. . 
Conditions in 18th and early 19th 
centuries, I. 379-80. 

Co-operaiion, need for, II. 153-4. 
Defects, and obstacles to progress, I. 
385-6, 397. 

Depressed classes, I. 38, 395-7. 
Devolution of control to local bodies, 
working of, I. 397-8. 
in English language, policy and result, 
I. 380. 

Europeans, I. 400-1. 

quantitive Expansion since Reforms, 

I. 383-6. 

Expenditure on, 1929-30, I. 363. 
Expenditure, (L.), II. 215. 

Provincial, per head, 1929-30 (L.)» 

II. 233. 

Financial assistance from central 
funds, II. 154-5. 

Future of, grounds for encouragement^ 
I. 386-7. 

General position and requirements, I. 
402-3. 

Girls and Women ; 

All-India Women’s Educational Con- 
ference, I. 50, 393. 

Depressed classee, I. 396. 

Importance of, I. 392. 

Position, I. 62. 

Primary, wastage, I. 385, 392-3 
Progress, I. 393. 

Public opinion re, I. 393. 

Grants, system, I. 396. 

Higher : 

Criticisms heard, I. 388. 

Increase in numbers, I. 387-8. 
Progress, obstacles, I. 388. 
Pi'ospects, I. 387-S. 

Provision ' by Government ' and 
voluntary effort, I. 388-9. 
Regulation, need for, I. 388-9. 
Teachers, conditions, I. 388. 
Inspection, need for good and inde- 
pendent system, I. 399-400. 

^ Literacy '7'; 7,; ^ 

Connection with advance towards; 
self-government, II. 4. 
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Education— 

L iter ac y — c out. 

Connection with exercise of political 
power, I. 381-2. 

Statistics of, I. 79, 192, 382-3, 392, 
Test of, I. 383. 

Local boarde, increased interest in, 
...I. ■312. , 

in Minor administrations, I. 401-2. 

" Miihamiiiadan, I; 393-5. 

Popular attitude towards, I. 386-Vj 
403. 

■ Primary ' 

Attendance statistics by stages and 
provinces, I. 384-5. 

Gompulsory : 

Gradual application of principle 
desirable, I. 387. 

Popular attitude to, I. 387, 
Expenditure on, since 1897, I. 384. 
Wastage and stagnation, I. 384-6, 
Problem, and difficulties of, I. 381, 
Badical reforms, need for, I. 386. 
Bnilway schools, I. 401. 

Teachers : 

Untrained, problem of, I. 39S. 
Women, need for, and small supply, 
I. 392, 398. 

Teaching profession, conditions in, I. 
398. 

Transfer of responsibility to Ministers, 
I. 380-1. 

University : 

Defects, I. 391. 

Expansion, I. 390. 

Facilities, I. 22, 390. 

Private benefactions, I. 390, 
Recommendations of Calcutta Com- 
mission, 1917-9, I. 390. 

Reform, need for, I. 391-2. 

Tutorial instruction, I. 391. 

Work by Army, I. 383. 

Educational Services; 

Director of Public Instruction, position 
of, I. 400. 

Indians and Europeans in, I. 272. 

Lee Commission recommendations, I. 
268-9. 

Effect of, I. 271. 

Provincialissation, results, I. 400. 
Recruitment, I. 400. 

Electorates, Central, I. 163, 165, 222, 223, 

Electorates and Elections, Provincial, 
specimen Ballot paper, I. 135-6. 
Candidates : 

Supx^ly and position of, I, 198-9, 
Types, I. 199-200. 

Constituencies: 

Distribution of, ,1. 193-4, 


Electorates and Elections, Provincial- 
Constituencies — oont. cold. 

Rui’al, unwieldy size of, I. 194. 
Urban, grouping of towns, I. 194. 
Corrupt practices, I. 198. 

Corrupt practices^ II. 95. 

Cost of elections, I. 196. 

Electoral roll, I. 194-5. 

Electors: 

Attitude of, I. 198, 314-5. 

Illiterate, II. 290. 

Illiterate, proportion of, I. 192. 
Personation, extent, I. 195. 
Proportion to population, I. 190-1. 
Vote, use made of, I. 196-8. 
Expenses, limit to, desirable, 11. 
94-5. 

Franchise, see that title. 

Members, contact and relations with 
voters, I. 201-2, 219-20, 405. 
Organisation by Swaraj party, I. 199. 
Poll, taking of, I. 195-6. 

Uncontested seats, I. i. 198 note. 

Engineers, Reserved Branch, 
composition of, 1929, and estimate for 
1939, I. 270-1. 

English language, use of, by educated 
Indians, I. 11, 12, 380. 

Eurasian community, see Anglo-Indian. 

European Association, 1. 47, 

Europeans: 

in Administrative Services, I. 46, 271-2. 
in Administrative Services, 11. 290-3. 
in xlrmy, sec British troops vmder 
Army, under Defence, 
in Burma, number, 1. 79. 

Capital in Assam tea industry, I. 75. 
Glasses of, I. 46-4V. 

Education of, I. 400-1. 
in Forest Service, I. 279. 
in Forest Service, II. 288, 289. 
Influence of, I. 47-8. 
in Judiciary, I, 272, 298. 
on Legislative Assembly, attitude of, 
,1. 228. 

in Medical service, importance of, 

I. 278-9. 

in Medical Service, importance of, 

II. 286, 292. 

Numbers, I. 47, 109. 

Part played in commercial life and 
' organisation of India, I. 47, 

* Representation : 

’ on Council of State, 1928, I. 224. 
on Federal Assembly, II. 121, 123. 

' ' oh -Legialativ© Assembly, I, 166, 168, 
, "224. 
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Ewropeans — cowL 
Representation — cont. 

on Legislative Connciis, I. 140, 145, 

200 , 201 . 

on Legislative Oou-ncUsj II. 68, 69. 
Sevarate eledorateSj continuancet 
II. 68. * ■■ 

Social relations with Indians, ^ I.. 48. 

Excise ; 

Foreign liquor (L.), IT. 254, 276"7. 
il. 242, 277. 

Froceeds, Indian States share in (LJ, 
IT. 272-3. 

Revenue from, 1929-BO, I. B63. 

Itevenve fvom^ and general tendency 
(L.), II. 215, 227, 230. 

System, I. 364-5. 

Executive Council, Centre, 
see Governor-General’s Council. 

Executive, Provincial : 
see also Ministers and Ministry. 
ConstHntional changes^ demand for^ 

Fjmergencg, special provisions for state 

Fidure sfnictuTc: IT. 33-40. 

Indian Central Gommiitee^s re- 
coimn e n d ati ons , XI . 31 . 
Frovindal Committees^ sugges- 
tinns, II. 29-.30. 

ProtJ i hcial 0 o vern ments* sugges- 
tions, TI. 27-9. 

Minorities, representation in, II. 41. 
Mclafions -irith Secretary of State, 
II. 304. 

Executive Councils, Provincial ; 
Composition aud raetliod of appoint- 
ment, I. 150, 151, 152. ■ 

Members : 

Consultation with Ministers, I. 155-6. 
Ex-officio memhers of Legislative 
Council, I. 151. 

Relations wftli Governor, I, 154-5. 
Relations with Ministers, I. 213-4. 

It el ati ons with Ministers, II. 33. 
Position of Governor, T. 154. 

Reserve powers of Governor, I. 151-2. 

Excluded Arm$s see Backward Tracts. 

Expenditure, see under Finance,".' 

Famine Measures, I. 18-19, 333. '■ 

Federal Assemhly: ■ ■ 

Bye-elections, II. 123. 

Composition, II. 104, 113, 119-20, 

.... 122-3. 

Ooninumal result of scheme, IT. 120-3. 
Bucrbnmaiory legislation, II. 129-30. 


FederaL Assembly— ■ 
c Elections, II., 114. , : 

■ Estimates , a^id supply, procedure, • II. 

133, t 

Financial legislation, ■ ...procedure , II. 

134, 278, ,364. ■ , 

. Financial powers, I’l. 131-3,. 149. 

■ Indirect election to, by proportional], 

representation, II. 54-5, 113. 114, 
115-7, 118-9. 

Influence, extent of, li. 148-9. 
Leadership, II. 140-1, 314. 

Legislation : 

Enabling Acts, II. 129. 

Minorities, safeguards for, II. 130-1. 
Legislative powers, II. 127-9. 

Life of, II. 113-4. 

Memhers : 

Allowances non-votahle, II. 113. 
Appointment of, to Governor- 
GeneraVs Council, II. 142-3. 

Official members, TI. 120. 

Public Accounts Gominittee, II. 133. 
She, n. 115, 119. 

Standing Finance Committee, II... 133. 
Taxation powers, II. 132, 133-4. 

Federal Constitution ; 

All-India solution necessary, II. 9. 
Arguments for, II. 14-15. 

Complications to be overcome, II. 197-S, 
Council for Greater India, II. 204-6. 
Development of, In Canada, II. 200-1, 
Executive, problems m connection 
with,'ll. 199-200. 

Foruh of ultimate fedei^ation, II. 198- 

200 . 

General acceptance of, II. 194-6. 
Indian States and, see under Indian 
States. 

Beasons for, II. 146. 

Boad to, II. 19-20. 

Ibdts of, II. 15-16. 

Feetham Committee : 

High Courts, II. 299. 

Finance : 

, Acconnte : 

Audit of, I. 376, 377. 

Audit of,^ (L.), IL 268-9. 
Preparation and audit, combination 
of duties in Indian Audit Depart- 
ment, I, 377. 

Frovindal, II. 156 (L.), 11. 266-7, 
' 278. 

' Annual Pinance Bill, I. 252, 372-3, 
Annual Fhiance Bill, II. 132-4, 
Auditor-General, functions and posi- 
tion, I. 376-7. 

Auditor-General, functions and posi- 
tion, IL 156, (L), 269. 
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finance— . , . ■ 

Balance sheet of central and -provin- 
■ cial finances^ ('3.)? II. 215. 

: Boards of EeTenue, or Financial Corn- 
. niissioiiers^ .fiinctionSj I. 283.' 
Budget: ■ 

' Monsoon and, . I. 333. , 

' , Procoduroj I.. 123, 369, 371, 375, 376. 
Burma, consequences of separation 
from India y II. 187, (L.), 236-7, 
280-5. 

Central : ■ : . , 

Assistance of provincial objects, II. 
15‘4:”"5. 

, Deficits, pre-Eefomi period, - 1. 354. ■ 
Expenditure, see Expenditure below. 
Fosition at end of ten years under 
scheme (L.), II. 261-2. 

Powers of legislature, I. 170-1, 229-30. 
post-lleform situation, I. 354-5. 
Revenue, see Revenue below. 
Centralisation : 

Arguments for, and against (L.), II. 
248-9, 

pre-Refor.m syste-;m, I. 113. 
pre-Beforni system (L.), II. 212. 
Tradition, I. 335-6. 
up to Transfer of India to the 
Crown, I. 343. 

Control : 

by Secretary of State and Council 
of India, I. 181-2, 239, 242, 367-9, 
374-6. 

by Jjegislatures, I. 360. 

Council of India, Coinniittee, I. 240. 
Debt charges, I. 358, 362. 

Debt charges, (L.), IL 215, m, 224-5. 
Decentralisation under Lord Mayo and 
Lord Lytton, I. 344. 

Devolution : 

Beginnings of, and development, I. 
343-5, 

Meston Report and action on, I. 

347- 3. 

Meston settlement, particulars of, I. 

348- 50, 352. 

Reform schemes, I. 346-7. 

Meform schemes (L.), II. 212. 
Estimates, voting of, II. 132-3. 
Estimates and supply, procedure, I, 
350, 371-2. 

Expenditure : 

Central : 

1921-22 to 19S0-S1, (L.), II. 218-9, 
222 * 

1929-5),* I. 358. 

1929-SO, (L.), II. 215. 

Future prospects, (L.), 11, 223. 
Heads of, I. 362. 

Control by Council of India, II. 
307-8. 


Finance— coat. 

Expenditure — cant. 

on Defence -(R-)} H- 216-8. 

Non-Voted, I. 170, 371. 

N on-voted, 11. 83. 

Provincial : 

1921-22 to 1929-30 (L.), H. 225-8. 
1929-30, I. 363. 

1929-SO (L.), II. 215. 

Control of, I. 242. 

Future requirements (L.), II. 
235-6. 

%ier Dead of population (L.), II 
233. 

Inequality of (L.), II. 231-1. 
Iteduction, extent of possibUify (L.), 

II. 211. 

Federal character of proposals (L.), 
II. 263-4. 

Financial Relations Committee, see 
Meston Committee. 

Forecast of position uv to 1940 (L.), 
II. 250-1. 

Grant s-in-aid system (L.), 248, 275, 

■ .276.- . ^ 

average Income of inhabitants, I. 334. 
Indian States, see that title. 

Loans : 

Provincial, control over, I. 375. 
Frovincial, control over, II. 151, 156. 
Provincial Loans Council (L.), IL 
267-8, 278. 

Raising of, in England, I. 368. 
Baising of, in England (L.), II. 268. 
Local rates, yield, 1927-28, I. 336. 

Local self-government and difficulties, 
I. 805, 307, 311, 312-3, 336. 

Meston Committee, see that title. 
Municipal, I. 305. 

Poverty of the masses, I. 334. 
Provinces, unsmtabiUiy of, as fiscal 
units (L.), II. 247. 

Provincial : 

Accounts, see that title above. 
Assistance of central objects, 11. 156. 
Balances, Iceeping of (L.), II, 
266-7, 278. 

Budgets, Pre-War and Post-War 
(L.), II. 231-2. 

Contributions : 

1921-22 to 1926-27 (L.), II. 225. 
Extinction of, in 1927-28, I, 355* 
Meston scheme, I. 348, 349, 352. 
Meston scheme (L.), II. 214. 
Delimitation of sources of revenue 
for, 1919, I. 125-6. 

Expenditure, see under Expenditure 
giotfe. 

■ ' Mn^ndiai' settlements, I. 343, 344-5. 
Fmancial stability, securing of, II. 

.:'m ■■ , , ■' 
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: - Drovmcial— 6Wi/t. . ■ ■ . , 

Governor’s powers, I. 143, 156-7, 
372. 

Governor's powers, II. 83-4. 
■mter-Vrovinclal Finance Council (L.), 
II. 134, 263-4, 278. 

FosHion at end of ten years under 
scheme, (L.), II. 260, 261-2. 
liesouTces of, (L.), II. 235. 

Revenue, see that title below. 
Situation of, (L.), II. 228-30. 
Stringency in, 1921-22, I. 352-4. 
PTovmdai Fund, TI, 117, 131-2, 133-5, 
155 (L.), 259-62, 263-4, 2-77 , 278, 
Fuhlic Accounts Committee, II. 133. 
Public Accounts Committee system, I. 
230, 369, 373-4. 

Itelafions hchceen provincial and Cen-- 
tral Governments, II. 156 (L.), 
210, 265. 

Allocation of, 11. 133-4, 155-6. 
Allocation of, I. 350-1. 

Defects of irresejit system (L.), 
-II. ■274.;, 

Joint or separate purses, I. 350. 
Lack of harmony between distri- 
huiion of functions and (L.), 
11 . 210 . 

Meston Committee settlement 
and criticisms of (L.), II. 
213-4. 

Deform schemes (L.), II. 213. 
Scheme (L.), II. 254-7, 259-60. 
276-8. 

System, I. 350-1. 

Assignment of all, to provinces, ob^ 
jecUons to (L.), II. 245-7, 27^6. 
Central: 

im-^2 to 1980-1 (L.), II. 218-9. 
1929-30, I. 358. 
im-m (L.), II. 215. 

Growth of, wn-n to mo-M 
(L.), II. 219-20. 

Prospects (L.), IL 220-2. 

Central Board of, I. 285. 

Currency profits, I. 358, 361-2. 
Custom .s duties, see that title. 
Distribution : 

aeeoj'ding to Needs (L,), II. 247-8, 
250. 

Population basis (L.), II. 249-50. 
276. 

Divided heads of, system,, I, 344-5. 
ISxc3ise, see that title. 

Forecast for next fen years (L.), II. 
252-4. 

General tendencies (L.), IL 226-8, 
Inadequacy of, and causes (L.), II. 


F'itiafice-— cwt. , 

■' Bevenn©-— conL 

Land, see ; Land revenue.. 

Provincial : 

imi~m .(Ij.), II. 2'29. , 
im-$0 (L.), II., 225-8, ■ 

, 1929-30,, I, 363., ,■ 

, 19.^9-50 .(L.), II. '215. :■ 

' ■ ■ Inelasticity ...of . (L.y, II. 214, ,, 

Unegual.resources.. (L.), 11. 214. 
Provincial and Central, colhefed in 
Me Provinee.s, im-29 (L.), II. 230,,. 

■ ■: 231. 

■ Salt tax, see under Taxation., , 

■ ,Sources oi, 1. 335,,, 358-66.'' 

. '■ pre-British, ■ I. 342-3. ' ■ 

Tribute from Indian States, I. 361-2, 
Yield of pj-rincipal sources of (L.), 
II. 231. 

Scheme, summary (L.), IL 274-9. 
Standing Finance Committee, Central, 
IL 133. 

Standing Finance Committees, I. 216, 
230, 369, 369-71. 

Tariffs, see that title. 

Taxation, see that title. 

Mr. James Wilson’s reforms, I. 343-4. 

Finance Departments,, ■ ■ , 

position and powers, I. 350, 351. 

Financial Relations Committee, see 
ft^eston Committee. 

Fiscal Convention, see under Tariffs. 

Forest Services : 

All-India or Provincial recruitment, 
II. 288-90. 

British recruitment, position, I. 273. 
Composition of, 19^, and estimate for 
1939, I. 270-1. 

European element, importance of, I. 
279. 

Indians and Europeans in, I. 272. 

Lee Commission recommendations, I. 

268-9, 270. 

Work of, I. 279. 

Forests : 

Chief Conservator, I. 283. 

Bevenue from, I. 363, 365-6. 
llevenue from (L.), II. 215, ^0. 
Boyalties, I. 366. 
where Transferred, I, 149, 

Franchise ; 

Adult suffrage, immediate, impos- 
sihility of, II. 91. 

Broad, difficulties of, II. 88-9. 
for Council of State, I." 163-4, 222-3. 
for Council of State, II. 125. 

"Tlai’Pckin+o T 1 OI _Q 
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francliise — cont. 

Defects of^ II. 92-3. 

■/ Extension, II., 17, 54, .89-90, ,91-2, 312, 
Indian Central Committee^ s views, II. 

■ ."91, .■ ■ 

, for .Legislative. Assembly, I. 165-6, 223. 

■ . for, .Legislative ..Councils, I, 134, 137, 
191-2. 

Limitation, reasons for, I. 190. 

Local Self-Government : 

Municipal, I. 304. 

Resolution of 1918, I. 302. 

Rural boards, I. 305. 

Numbers of voters, see under 
Electorates and Elections. 
Pancliayats, I. 292, 306. 

Present^ too limited, II, 89. 

Property qualification : 

Defects of, I. 191-2. 

Defects of, II. 90, 

Lowering of, importance of, II. 92. 
Provincial Committees^ views, II. 90-1. 
Provincial Governments^ views, II. 90. 
Bevision after ten years, II. 94. 
Soutbborough Committee, I. 133, 141. 
Soutlihorough Committee, II. 76, 88, 
182. 

Women, I. 49, 134, 137, 191, 223. 
Women, II. 93-4. 

Franchise Committee, see Southborough 
Committee under Franchise. 

Gandhi, Mr.: 

Arrest, 1922, I. 249. 

Non-Co-operation movement, I. 247-9. 
Passive resistance campaign, I. 236. 

Goal para, 

separation from Assam, movement, I. 
74. 

Gonds, 

Central Provinces and Berar, I. 71, 
72. 

Government of India, see Central 
Government. 

Government Publicity: 

Lack of, I. 262, 406-8. 

Means of, Note hy Lord Burnham, 

- '' ' II. 164-6. 

possible Methods, II, 163-4. 

Need for, 11, 162-3. 

Governor-Genera! (Viceroy) ; 

Assent to Provincial Bills, II, 82. 
Position of, I. 177. 

under Obarter Act of 1833 down to 
1921, I. 111-2. 

Position of, II, 188. 


Governor-Genera!, (Viceroy)— conf;. 

Powers, 11. 22. 

Certification of legislation, I. 171. 
Certificaiion of legislation, II. 144, 
Issue of ordinances in emergencies, 

I. 115, 237. 

Safeguarding of minorities, II, 130. 
Sanctioning of legislation, I. 169. 
Sanctioning of legislation, 11. 129. 
Special powers, and use of, 1. 177, 
178, 251, 252, 255, 371-2. 

Relations witb Indian States, 1. 178-9. 
Belations with Indian States, II. 10, 
196-7, 203. 

Belations with Secretary of State, II. 
304-5. 

Responsibility to Secretary of State, 
I. 179. 

Superintendence, direction and control 
of Governors, II. 150. 

Governor-General’s Council : 

Composition : 

1784 and onwards, I. 112, 114. 
Elected Members of Legulahire, 
prospects of inclusion, 11. 142-3, 
Future changes, provision for, II., 
139-40. 

Composition of, and functions, I. 173-4. 
Development, room for, II. 143. 

" Meetings of, I. 176. 

Members : 

Membersbip of Chambers of Tjegisla- 
ture, I. 163, 174. 

Ex'^fficio members of Federal 
Assembly, II. 120. 

Portfolios, distrihution of, II. 141-2. 
Position in Gouncii of State, II. 127. 
Qualifications, I. 174, 

Qualifications, II. 139-142. 

Selection and appointment by Gover- 
nor-General, II. 138-9. 
Membership of Commander-in-Chief, 
abolition, 11. 140. 

Position, contrast with British Cabinet, 

• 1. 225. ■ 

Superintendence, direction and control 
of provincial Governments, II. 
151-2. 

Governors, Provincial : 

Control by the Centre, II. 150. 
Pensions, 11. 293-4. 

Position of, I. 154, 156. 

Position re daily work of Ministry, II. 

■ 37. 

Powers": ' 

Emergemy, II. 48^9, 84, 150. 

' Fimmial, IL 834, 158. 

Legislative, II.- 82, 83. 

'Over-riding, II. 35-6, 38-9, 150. 
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Governors, Provincial—ro^^. 

Powers — cont. 

Reserve or special, and xisB' , of,' I. 

151-2 372, 

■■ Safegumding^^' of mirioritieSj II, .36, 

iao. 

■ ■ 'CJiiaH period of' koiding 

. , ..office,.,.!. 157, „ 

Relations witk Members of 'Executive.' 
Council and with Ministers, I. 

‘Bole ofi 'iinder new sysf em, II,' 39. 

Task of Governorship,' I. 166-7. 

Gwjerat, 

language in, I. 13. 

.'GwjerathiSi '.of '.Bonibay, I., ^ 

Gurkhas, recruitment, I. 96. 

Gwalior, 

area and population, I. 84, 110. 

Hartog Committee, see Auxiliary Oom- 
mittee under Education. 

High Commissioner for India, position 
and funcMonSj II. 309-10. 

High Courts, see ixiider Judicial Adminis- 
tration. 

Hill tribes of Assam, L 76-6. ' 

Hindi language, I. 11 note, 13. 

Bihar, I. 68. 

Central Provinces, I. 71, 62. 

' Ciiofca Nagpur, 69. 

Hindu Mahasafohaites, party, I. 267. 

Hindu-Moslem tension: 

Causes of, I. 26-74 , 

Effect on 1926 elections, I. 267* 
following N-on-eoox)eratioD movement, 
I. 252. 

Reforms, influence on, I, 28-30. 

Riots, I. 27, 28, 263. 

Viceroy’s appeal, I, 27, 28, 

Hinduism, 1. 24. 

Hindus; 

see also non-Muhammadans, 

Bengal Presidency, I, 61. 

Bihar and Orissa, I, 68. 

Burma, I. 78. 

Indian Syates, I. 25. ■ ' . 

■, Madras Presidency, I. 66. 

■ ' " North-West Frontier Province, ' 1. ' 317, ' 
' ,324. ' - ; 4 

Numbers and distribution, L 26, 108, 
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■Hindus — cont. 

" Representation , of : 

■ ■ on Council of State ■ and .. Legislative 

■,' ■Assembly, 1928, I. 224. 
on Federal Assembly^ II. 118. ■■ 

Hyderabad State ; 

■ Area, population and revenue, I. 84, 

' 110 . ■ 

'Hindus and' Muhammadans,- 1.. 26. 

, ■Languages,' I. ,13. 

... 'Literacy statistics, .1921, I. 382. ■ 

Imperial Preference, see 'under Tariffs. 

■ Income Tax, sec under Taxation.' 

Independent Party, I.. 227. 

India Office, sfa//, II." 309. ■ ' 

Indian Central Committee: 

Appointment of, I. xx. 

Suggestions of, see mider parUeular 
subjects. 

Value of co-operation of, I. xxii. 

Indian Christians, see Christians. 

Indian Civil Service, I. 273-4. 

see also Security Services under 
Services. 

All-India and Provincial Services, dove- 
tailing of, 1. 265. 

Boards of Revenue, or Financial Gom- 
misioners, functions, I. 283. 

British recruitment, position, I. 273. 

Composition of, 1929, and estimate for 
1929, I, 270-1. 

Conditions, control of, by Council of, 
India, I. 240. 

Conditions, control of, by Council of 
India, II. 307. 

District Officers, see that title. 

District Sub-divisions, I. ^1-2. 

Divisional Commissioners : 

Functions, etc., I. 282-3. 

Future of, II. 286, 288, 290, 293. 

Indianisation, Lee Commission recom- 
mendations, I. 270. 

Organisation, I. 281-291. 

Indian National Congress, I. 248. 

Leaders, candidatures for membership 
of Legislative Assembly and Coun- 
cils. 1923, I. 264. 

Indian Press; 

Attitude of, I. 407. 

Circulation of, I. 261. 

Circvlatio^i of Government policy 
through, II. 164-5. 

Classes of newspapers, I. 261. 

Indian-owned newspapers, charac- 
teristics of, I. 261-2. 
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indiari Press — co^ii, 

Infiiieiice of, I, 261j '2Q2y 406-7. 
protection to public, -oScials from 
charges in^ suggestion- by Lord 
Bum-ham, II. 166. 

Eestrictio'iiSj extent of, I. 262, 

Indian States ; 

Area and population, 1921, I, 108-10. 
Britisli cantonments in, I. 87, 

Butler Committee, see that title. 
Cbainber of Princes: . 

Composition, I. 89-90, 

Constitutional importance, I. 91. 
Insiitiution of, I. 89. 

Powers, L 90-1. 

E-elations of Viceroy with, II. 203, 
Standing Committee, I, 90. 

Working of, II. 203. 

Character isties of, I. 84-5. 

Common needs with rest of India, 
II. 11-12. 

future Conference with, I. xxii-iv. 
future Conference with, II. 194, 195. 
Council for Greater India, see that 
title. 

Currency, I. 88. 

Defence : 

Arrangements, I. 87. 

Obligations to, II. 169. 

Position in new scheme, II. 179-80, 
Economic unity ^ with rest of India, 
need for, 11. 11. 

Federal Association with rest of India : 
Cautious advance, need for, II. 
202-3. 

Complications to be overcome, IT. 

197- 8. 

Form of ultimate federation, II. 

198- 200. 

General acceptance of Idea, II. 
194-5. 

Matters of common concern, drawing 
of list of, II. 203, 204-5. 
Preamble to new Government of 
India Act, II. 203, 204. 

Procedure and provision for 
accretion of units, II. 201-2. 
Standing Consultative Committee 
representative of British India 
and States, II, 203-4. 

Finance : 

Claim to share of customs, (L.), II. 
270-2. 

Share in proceeds of excises, (L.), 
II, 272-3. 

Geographical unity with rest of India, 
II. 10, 193. 

Hindus and Muhammadans, numbers, 
I. 26. 

Import and export duties, I. 87. 


Indian States* — coni. 

Internal autonomy of, II. 12 . 

Internal government, I, 85-6. 

Judicial administration, British 
■ ■ ' , ■ jurisdiction, extent, I. 87-8. 

List of, areas, population and 
■ revenues^. I. 83-4. 

Literacy statistics, 1921, I. 382. 
Political unity with rest of India, 
need for, II. 10, 193. 

Posts and telegraphs, I. 88. 

Eelations with foreign powers, I. 87. 
Relations with Governor-General, I. 
178-9. 

Eelations with Governoi^-General, II. 
196-7. 

Relations with Paramount Power, I. 
85-6, 88. 

Eelations with Paramount Poioer, 11. 
196-7. 

Eepresentation on League of Nations, 

11. 9^10. 

Tribute, I. 86-7, 361-2. 

Troops, services during the war, I. 88. 

Indian Taxation Committee recommenda- 
tions: 

Income tax (L.), II. 256. 

Stamps (L.), II. 255. 

Indirect Election, see under Federal 
Assembly. 

Industrial matters : 

Distribution of functions re, II. 157. 
Legislation, I. 236. 

Industry, see Commerce and Industry, 
infant mortality, I. 51, 

Irrigation : 

Central Board of, I. 236. 

Charges, system, I. 366. 

Development, I. 365. 

Effects in rural districts, I. 18. 
Revenue from, 1929-39, I. 363. 
Eevenue from (L.), II, 215, 227-8, 230. 

Irrigation Services: 

AlLlndia or Provincial recruitment, 
II, 288-90. 

British recruitment, position, I. 273. 
Lee Commission recommendations, 

I. 270. 

Work of, I. 274-5. 

Jails and Justice: 

Expenditure, 1929-30, I. 363. 
Expenditure, 1929-^, 11. 215. 

Jains, number and distribution, I. 30, 31, 
' ■ -108. ^ ; 

Jats, J." 

in the Punjab, L 66. 
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■Jirga system 3 .see under iucficial.' AdmlniS" 

, Joliit Free: 

Procedure by, letter from John Simon 
to Viceroy, I. xvii-xix. 

Taking of evidence by, I. xx-xxi. 

. Judicial Administration; 

Composition of judiciary, I. 295-7. 
District Magistrates, position and 
functions, I. 287, 292-3. 

Frontier Crimes, Regulation of, 1901, 

I. 320-1. 

High Courts : 

Administrative control over : 

hy Central Government^ II. 

299-30, 300. 

Nature o{, II. 300. 

Composition and powers, I. 294-6. 
Expenses, hearing of, on Central 
funds, II. 300, 301. 

Fees, as source of Central revenue, 

II. 301-2. 

Judges, appointment methods, II. 
299, 301. 

Member for, II . 142. 

, Itelations with Executive, II. 301, 
302, 

Uniformity of treatment, desirahility, 
II. 299, 302-3. 

Higher officials, confidence in compet- 
ence and integrity of, I. 296. 
Indian States, I. 87-8. 

Indians and Europeans in, I. 272. 
Jirga s 5 ’'steni: 

Baluchistan, I. 326-8. 

Baluchistan, II. 106. 

North-West Frontier Province, 
I. 320-21. 

Judges : 

District and Sessions, jurisdiction, 
selection and ai^pointment, I. 

293- 4. 

High Courts, qualifications and 
method of appointment, etc., I. 

294- 6, 

Subordinate, I. 293. 

Lowest civil and criminal courts, I. 
292. 

Magistrates, organisation, position and 
functions, I. 292-3. ’ - ■ ‘ 

Muneiffs, I. 293. • , ■' 

Organisation, 1.292-7. 

Panchayats, see that title. 

Presidency Courts, L 294. 

- Privy Council, appeal to, 1.'294. 
Ti.h«S|ildarej' I. 293. .it;;, 

beudmen, 20S. , _ - ' . 

' . Swtfm Ptrty, Madras, L 201, 


Jute industry, Bengal, 1. 61. „ 

Kachins, in .Hurnia,.,!. "79. '■ 

Kanarese language, ; Iv' 11 , note, 13, "'57, ' 

Karens: 

in Burma, I,. '•79.' , ■ ' ■ 

Representation on B^iirma Legislative 
'Council, I.. 140. 

Kashmir State; 

Area and poinilation, I. 84, 110. 
Hindus and Muhammadans, I. 25. 
Language, I. 13. 

Literacy statistics, 1921, I. 382. 

Khans, of North-West Frontier Province, 
I. 317, 324. 

Khasi and Jaintia Hills, administration, 
II. 109. 

Khassadars, guarding of Rhyber Road 
by, I. 319-20. 

Khilafat movement, I. 247, 249. 

Khyber railway, guarding of, I. 319-20. 
Khyber Road ; 

Administration in neighbourhood of, 
I. 320. 

Guarding of, by Khassadars, I. 319-20. 
Kodagus of Coorg, I. 329. 

Kshatrya or warrior caste, I, 35. 

Labour ; 

Conditions of, I. 21, 

Representation of ; 

on Bombay municipality, I. 304. 
on Legislative Assembly, I. 164, 168. 
on Legislative Councils, I. 139-40, 
145. 

on Legislative Councils, II. 74-5. 
Whitley Commission^ II. 74, 157. 

Laccadive Islands, administration, I. 57. 

Lahaul Valley, backward tracts, adminis- 
tration,^ I. 67-8. 

Land Revenue: 

pre-British system of, I. 337-8, 341. 
Collectors : 

see . also District Officers under Indian 
Civil Service. 

' 'Position of, I. 337. 

'.'.y,-' Diversity of systems, I, 342. 

' - General tmdmcies, (L.), XL 226-7. 

/. ’Zocal cess on, '_(L.),' II , ^4. 

■ ; Permanent settlement : 

:Poiisequeue« of, 1. 340. 

■ ' 'Mature of* and operation, 1. 334-5, 

; '333-9. / 



Legislative Assemliiy— coni. 

Gompositkn, I. 140* 145^ 16-4*0, 16S. 

- 1928, i: 224. 

■ Elected members, I. 164, 165-6, 165, 
Kominated members, I. 164. 168, 

227. 

Official members, I. 164, 168, *227. 
■Conduct of business, I. 234*6. 
Constituencies, sisies, I. 221, 

Direct representation, difficulties, I. 

221 . 

Disagreement with Council of State, 
cases, I. 225. 

Electorate, I. 222-8. 

European members, attitude of, I. 228. 
Federal Assenibly in place see that 
title. 

Financial powers, use made of, I. 229- 
30. 

Franchise, see that title. 

Government legislation and resolutions, 
I. 228. 

Governor-General’s power, and use of, 
I. 177, 178, 251, 252, 255, 371-2. 
Grouping in, I. 226-7. 

Indirect influence of, I. 231. 

Official Bloc, I. 227-8. 

Power and influence of, I. 228-31. 
President, position and influence and 
contrast with Westminster, I. 226. 
Public Accounts Committee, functions, 
composition and working of I. 

230, 373-4. 

Questions and resolutions, I. 229. 
Representatives, divorce from life of 
constituencies, I. 221-2. 

(Standing Advisory Committees, I 

231. 

Standing^ Finance Committee, com- 
position functions and working of, 

I, 230, 371. 

Sw^arajist party in, I. 254, 256, 257. 
Women voters for, I. 223. 

Legislative Councils, Provincial : 

Attitude to law and order, I, 217. 
Gomhiuiial representation on, sm that 

Composition of, and representation on, 

' , : I: 133*4, 137*40,' 140*1, 144*7. 
Conduct of business, I. 216-7. 
Qomtitutional 'remdon^ provision for. 

II, 80-2. 

Control over whole fields II. 35. 
Dispriminafory legislation, II. 129-^. 

‘ ‘Elected members, I. 133, 134. 

Acts, II. 129, 

Ei^ential' legislation, method of secur* 
//dhg' passing of, I. 142*3. 

" }M^ppTi remsing bo#, II. 100. ■ 

; jyoldtiph of, L:114-9. ’ 


Land Revenue — coni. 

Revenue from, I. 363. 

'Revenue from, (L.), II. 215, 230. 
Settlements : 

Periodical, I. 342. 

Permanent, see Permanent settle- 
ment above. 

Ryotwari system, I. 241, 

Syistems in provinces other than 
Bengal, I. 340*2. 

Situation since Reforms, I. 363-4. 
System under East India Company, 
I. 338-40. 

Land Revenue and General Administra- 
tion, provincial expenditure. 1929- 
SO, (L.), II. 215, 233, 

Landholders : 

Indian, I. 23. 

Representation of : 

on Legislative Assembly, I. 165, 168. 
on Legislative Councils, I. 140-1, 145. 
on Legislative Councils, II. 75-S, 80. 

Languages of India: I. 11 note, 12-13. 
Bihar and Orissa, I. 68-9. 

Bombay, I. 57. 

Burma, I. 79-80. 

Central Provinces and Berar, I. 71. 
Chota Nagour, I. 69. 

Madras Presidency, I. 55-6. 

Law and Order: 
see also Police. 

Attitude of Legislative Councils I. 


Expression, meaning of, I. 125. 
Expression, meaning of, II. 42-3. 
Governor's powers, II. 36, 42-3. 
Provincial expenditure per head, 
1929-SO (L.), II. 233. 

Transfer to Minister^, II. 42-S. 

League of Nations, 

India in, II. 9-10. 

Lee Commission, (Royal Commission on 
the Superior Civil Services In 
India) : 

Recommendations, I. 46, 268*70, 271.' 
Recommendations, II, 190, 286, 288,. 
290, 291, 292, 294, 295, 314. 

Legislative Assembly: 

1923-26, attitude of, tow’^ards constitu- 
tion, I. 255. 

1923-26, situation at commencement 
and working of, I. 253-6. 

1927 onwards, situation at commence- 
ment of, an,d oomposition of,',;I.' 

256*7. ’ , ’ .''V'-:''-;; 

Central Moslem Party, attitude 


Legislative Councils, Provincial — eofhf. 
Franchise, see that title. 

Grand Committee procedure, Montagn- 
Chelmsford scheme and rejection 
by Joint Select Committee, I. 123. 
Legislation : 

Minofities^ safeguards for^ II. 130-1. 
Nature and volume of, I. 218-9. 
Rejection of Government Bills, I. 
218-9, 

Legislative powers, I. 142. 

Legiskiihe powerSy II. 82, 83. 

Life ofy exteiision to five years, II, 
l>3-4. ^ ' 

Maximum life of, in the 2 ^asi,"ll, 52. 
Members, allowances, I. 199. 

Members of Executive Councils ’ ex 
officio' members of, I, 151. 
Ministerial elected majorities, absence 
of, I 211, 214-5. 

Ministerial memhers, II, 80. 

Nominated members, I. 133, 134, 144, 

210 . 

Nominated members, II. 79-80, 

O^icial bloc; 

AUlliiim, II. 72-3. 
rroidncial Committees' and Govern- 
meMis' views, TI. 72-3. 

Working of, I, 210, 214-5. 

Working oft 11. 72. 

Official members, I. 133, 134, 144. 
JUlations with Federal Assembly, II. 
113, 117. 

Representation of backward tracts, 
I. 160-1. 

■ ' Size, II. 54-5. ■ ' ' 

Standing advisory committees, I. 217. 
Standing Finance Committees, see 
under Finance. 

Women members, II. 78-9. 

mlithgow CoramIssiofiJ ^ 

Agricialtural conditions, I, 15. 
Agriculfuml Besearch Council, 11. 153. 
Becruitment, II. 289. 

Literacy, see imder Education. 

Litigation, prevalence of, I. 292. 

Local Self-Government : 

Appointments, I. 313-4. 
a British creation, I. 298. 

Cantonment Boards, I. 305, 

Chairmen, elected, effect of system and 
advantages of District Officer as, 
I. 309-10, 311, 314. 

Character of, before Reforms, I. 301-2.; . 
Communal aiid sectional differences, 
effect of, I. 314. ‘ . 

Contrast with,' in England, I. SOL, , 


Local" Self-Governmerit-— coat.. " 

Control over, want of, ,1., 310-1. , 

■■ Decentralisation.' , and; deconcentratioii , 

' types,. I.,' 301." 

Difficulties of .local administration, i. ■ 

■ ^ .311-2. . 

District Boards, ... composition ..and ' 
■ powers,' I. .305-6. I. ■ 
in Education, working of, I. 312, 

.- ' .397-8. 

Elective system, effect of, I. 309-10, 
311, 312. 

Electorate, attitude of, I. 314-5. 
Finance of, and difficulties, I. 311 . 
312-3, 336. 

Franchise, Resolution of 1918 re, I. 
302. 

Government grants, I, 313. 

Local, Taluq or Circle Boards, I 
306. 

Lord Mayo’s Resolution of 1870, I. 
299. 

Medical work, interest in, I. 312. 
Mnnicipal ; 

Beginnings of, I. 298. 

Development a.s result of .Lo.rd . 

Ripon’s Resolution of 1882, I. 300. 
Finance, I. 305. 

Lord Mayo’s Resolution of 1870, 
1. 299. 

Municipalities : 

Composition and functions, I. 303-5. 
Failure to collect taxes, I. 813. 
North-'West Frontier Province, I. 319, 
Obstacles to advance, I. 308-10. 
Panchayats, see that title. 

Progress, estimate of, I. 307-8. 
Provincial Legislatures and, I. 303. 
Resolution of Lord Chelmsford’s 
Government, 1918, I. 302-3, 

Lord Eipon’s Resolution of 1882, 
effects of, I, 299-300. 
minor Rural authorities, I. 306. 

Rural authorities, finance of, I. 307. 
Rural Boards : 

Development' of, as result of Lord 
Eipon’s Resolution of 1882, I. 300. 
Income, 1927-28, I. 336. 

Taxation, reluctance of elected mem^ 
bers to impose, I. 313. 

Union Boards, see Panchayats. 

Village government, Resolution of 1918 
re, I. 303. 

Lucknovtr Pact, see under Oommuriai 
Representation. 

Madras Agency Tracts: 

‘ Administration, II. 108, 111-2. 
Description, I. 56-7. 



Madras City; 

Municipal government, beginning and 
development of, I. 298. 
Municipality, composition and func- 
tions, I. 303-4. 

Madras Presidency; 

Area, description, population, etc., I. 

12, 25, 32, 54-7, 108-10. 
non-Brabmins, position of, I. 34, 37. 
reformed Constitution, working of, I. 

203-4, 211, 212, 218, 219. 

District: Boards,. I. .306. . 

Education, I. .385, .396, 399... 

. Electors : 

, Female, I. 137, 223. , '. 

P.roxiortion tO' population, I. .191. 

,, , F.iiiaiic6 : 

Budget of 19'29“30, increase over 
.,1912-13 .(L.), II. 231, 232. 
Expenditure : 

Comparison with other Pro- 
viuces (L.), II. 234. 

Future requirements (L.), II. 
235-6. 

per Head, 1929-30 (L.), II. 233. 
Meston scheme, I. 34S, 349. 

Bevenue and expenditui'e, estimate 
• for 1929-30, I. 363. 

Revenues, 1921-1929 (L.). II. 229, 
230, 231. 

Stringency and consequences, I. 

a5S-4. 

Governor, special powers, use of, I. 218. 
average Income per head, I. 334. 
Judicial system, organisation, I. 292-6. 
Justice Party, I. 201, 203-4, 209, 211, 
212 . 

Land revenue systems, I, 341, 342, 364. 
Languages, I. 13. 

Legislative Council : 
under Act of 1861, I. 115. 

Attitude to law and order, I, 217. 
Composition and representation on, 
I. ' 134, 139, 140, 144-7, 188, 189. 
Elections, I. 195, 197, 199, 200. 
Literacy statistics, 1921, L ' 383. 

Local self-government. I. 300, Sll, 
314-^. 

Panchayats, I. 306. 

Public Service Commission, II. 296. 
Becruitment from, during the war, I. 
97. 

, Bepresentation ■ of : 

on Council of State, I. 167. 
on Council of State, II. 126. 
on Federal AssemMy, 11. 119-20. 

OH Legislative Assembly. I. 165, 166, 
168, 221, 223. 

Standing Finance Committee, I. 370, 
Swarajist party, I. 204. 


Mahrattas : 

of Bombay Presidency, I. 57. 
Representation on Bombay Legislative 
Council, I. 34, 139. 

Beservation of seats for, Bombay, II, 
60, 63-4. 

Malabar; 

Depressed classes, disabilities of, I. 38. 
Syrian Church in, I. 31. 

Malaria, 

problem of, in Bengal, I. 62. 

Malayalam language, 13. 

Mappillas (Moplahs) ; 

Madras Presidency, I. 56. 

Outbreak, 1921, I. 239, 251, 

Maps: 

India, end of Vol. I. 

Indian Army, sources of recruitment, 

I. 96. 

North West Frontier Province, I. 316. 
Orissa linguistic map, end of Yol. II. 

Marathi language, I. 13. 

Central Provinces and Berar, i, 71, 

72. 

Match Industry, 

development of, and considerations re 
excise duty, (L.), II, 242, 277. 

Medical relief and public health; 

All-India nature of problem, 11. 11. 
Central Bureau, IT. 154. 

Co-operation, need for, II. 153, 154. 
Expenditure on, I. 36*3, 366. 
Expenditure on, (L.), II. 215. 

Financial assistance from central 
funds, II. 154-5. 

Local boards, inereaf^ed interest in, I. 
312. 

Frmincial expenditure per head, 
1929-30, (L.), 11. 233. 

Medical Services: 

British recruitment, uosition re, I. 

278. 

Civil surgeons, position of, I, 277-8. 
Double role of, I, 277-8. 

European element : 

Importance of, I. 278-9. 

Need for, II. 292. 

Number of, and total, 1. 272. 

Lee Commission recommendations, I. 
268-9. 

Public Heath Commissioner to Govern- 
ment of India, functions, 1. 236. 
Work of, I. 278-9. 
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Meston Committee ; Moplahs, see Mappiilas. 

;::^/B-6Commeii4atioiiSj I..:,.347-6'G, 352, 353-4. 

Mecommeiidations, II. 182, 213-4, 255. . MoHey-Minto fieforms of 1909, I. 117-9. 


Military ^sitwatiorsv see Oefence. ■ 

M 1 0 . i coy , ■ 'admimstration , , 1 . 57 . 

iliiiisters : ' . , , 

: $m ailso: Ministry, 

Conferences of, under auspices of Cen- 
tral GoTernment, I. 234. 

Chief lUmister, II. 39-40, 41. 

Chief Minister, Madras, I. 203. 
Consultation with Members of Execu- 
tive Gomicils, I. 155-6. 

Joint responsibilityj I. 152-3, 212, 213. 
Joint Tesinmsihilitijj II. 33-4, 39. 

Minor Alinisters or Under-SeGretaries, 
II. 34-5. 

Numbers and titles, I. 152. 

Official, II. 39, 48. 

Position in event of change of 
Ministry, II. 42. 

Position of, I, 150. 

Relations with Executive Councillors, 
I. 155-6, 213-4. 

Belaiions with Executive Councillors, 
IL 33 

Relations with Governor, I. 154-5. 
Belatiom vnth Governor, 11. 33-42. 
IMations xinth legislature, IT. 38, 40. 
Eesponsihiliiy, reality of, II. 38-9.^ 
Eesponsihility of transferred side, 
failure to establish, I. 213-4. 
Results achieved by, I. 212-3. 

Salaries, dependence on Yote in 

Supply, I. 151. 

Salaries, dependence on Vote in 

Supply, aholition, II, 34. 

Selection of, I. 211-2. 

.Sdectkm of, 11. 39-40, 48. 

Status, n. 34. 

Tenure of olSce, I. 150-1,^152. ^ , , 

Tote of cenmre only against Ministers 
as a ichole, II. 34, 40. 

Worldng of reforms, I. 211-3. 

Ministry : 

sec also Ministers. 

Composition of, II. 35. 

Criticism of scheme, possihle grounds 
for, II, 41. 

Differences of opinion, procedure in 
event of, II. 38. 

Meetings, procedure at, II. 37-8. 
Secretary to the Cabinet, establishment 
of post, II. 37. 

Minorities: 

'see also Communal Representation,./ 
Safeguarding of, II. 22-3, 36, 81, 94, 

, iso-i. ' ■ 


Moslems,, see Muhammacians. 

Mudcliman Committee : 

Becommendations, I, 353-4, 255-6. 

Becommendations , II. 27. 

Muhammadans : 

Agitation in connection with Turkish 
peace terms, I. 246, 247. 

Baluchistan, I. 325. 

Bengal Presidency, I. 61. 

Bihar and Orissa, I. 68. 

Burma, I. 78. 

Education, position and requirements, 
I. 393-5. 

Hindu-Moslem tension, see that title. 

Madras Presidency, I, 56. 

North-West Frontier Province, I. 317, 
324. 

Numbers and distribution, I. 24-26, 

109, no. 

Percentage of population and of 
voters, II. 92, 93. 

Punjab, I. 66. 

Representation of : 

on Calcutta municipality, I. 304. 

Constituencies, distribution, I. 
193-4. 

on Council of State, I. 163, 167, 224. 

on Federal Assembly, II. 118, 121, 

' 123. ■ ■ 

History of, I., 118, 183-9. 

on Legislative Assembly, I. 165, 168, 
189, 224. 

on Legislative Councils, I. 137-8, 
145. 

071 Legislative Councils, II. 56-63, 
71-2. 

Number of seats, II. 71-2, 
Primaries, s'lj.Hem, II. 61. 

Mesolution of AlLIndia Muslim Go7i~ 
ference, 1929, 11. 58, 84-5. 

on Rural district Boards, I. 305. 

United Provinces, I. 63. 

non-Muhammadans, representation : 

see also Communal Representation and 
Depressed Classes. 

Constituencies, distribution, I. 193-4. 

on Council of State, I. 163, 167. 

on Federal AssemMy, II. 121, 123. 

on Legislative Assembly, I. 165, 168. 

on Legislative Councils, I. 138, 139, 

. , 144-7,. 

Municipal Government, see under Local 
Self-Government. 
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Mysore State: 

Area and po-pulati-onj I. 84, 110. 

L align ages, I. 13. 

Literacy statistics, 1921, I. 382. 

National:. Liberal F.ederation, I. 248. ■ 

National; ..Unionist '.Party,' P.ynjab, I.' -. 
207-8. 

Nationalist Movement: 

Nationalist movement, I. 11, 408-9. 
Nationalist movemeni^ II. 12, 316. 

316. 

Nationalist Parties, I. 227, 250, 257. '■ 

Nehru Report; 

Nehru Report, I. 98, 100, 

Nehru Beport, II. 24, 56, 91, 175. 

Ne.pal,, 

recruitment of Gurkhas from, I, 96. 

Nepalis, in Assam, I. 75. 

Nicobar Islands, s<5e Andaman and 
Nicobar Islands. 

Non-Cooperation movement: I. 247-8. 
Dangers of situation caused by, I. 249, 
250. 

Origin and objects of, I. 247-8. 

North-Eastern Frontier, defence, 11. 177, 
185, 1.86. 

North-West Frontier, defence, see Ex- 
ternal under Defence. 

North-West Frontier Enquiry Committee, 
see Bray Committee. 

North-West Frontier Province: 
Administration, I. 82, 175, 816, 318-9, 
324. 

Administro.tmn, II, 102-6. 

Area, description and population, I. 
25, 108-10, 316-7. 

Chief Commissioner, position, II. 106. 
Constitutional advance, need for, II. 
102-3, 

Constitutional problem and all-India 
nature of, I. 321-3. 
in relation to Defence of India, II. 102, 
Districts of, I. 318. 

Education in, . position, I. 401-2. 
Financial relations between tribal areas 
and rest of province, II. 104-5, 
Formation of, I, 317-8. 

Jirga system, I, 320-1. 

Legislative Council: 

Composition, II. 103. ' . 

Powers, II. 104, 105. 

Local self-government, I. 319., 


North-West Frontier Province — cont. 
Political advance, argument for, I. 
323-5. 

Recruitment from, during the war, 1. 

97. 

Representation of : 

on Central legislature, II. 104. 
on Council of State, I. 167. 
on Council of State, II. 104, 126. 
on Federal Assembly, If. 122. 
on Legislative Assembly, I. 164, 168. 
Tribal areas : 

Administration, I. 319-20, 321-2. 
Administration, II, 101-2. 

Conditions in, I. 319. 

Movement to and from Afghanistan, 

I. 323. 

Police force, I. 322. 

North-West Provinces (now United Pro- 
vinces) : 

Land revenue system under East India 
Company, I. 341. 

Legislative Council, under Act of 1861, 

I. 115. 

Opium: 

Export, position, I. 361. 

Production and distribution, Govern- 
ment control, I. 360-1. 
estimated Revenue from, 1929-30, 1. 
358. 

Revenue from (L.), II. 215, 220, 230, 

Orissa, see Bihar and Orissa. 

Oriya language: 

Chota Nagpur, I. 69. 

Orissa, I. 68. 

Oriyas, 

distribution of, II. 50. 

Oudh, 

see United Provinces. 

Panchayats: 

Composition and franchise, etc. and 
election method, I. 292, 306. 
Development, and statistics, I. 306-7. 
Difficulties in connection with, I. 307. 
Jurisdiction and functions, I. 292, 306. 
Revival, I. 335-6. 

Parsis: 

Bombay, I. 57-8. 

Number and distribution, I. 30, 109. 

Parties.; 

^ Central 'Moslem, 'I. 227, 228, 257. 
Growth of, effect of temporary constitu- 

Hindu Mahasabhaites, I. 257* ■ 

; 'v Independent, L 227.' .7-'l|5 
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:PartieS“--cO'n^.v^\'' 

: 'J.iistice,''Madrasy I. 2'^^^ 203-4j 209, .211, 

in Legislative Assembly, I. 224-7. 
ill Legislative Conncils, 1, 209. . 
National Unionist, Punjab, I. 207-8. 

^ ^';:;:Nationaiist,^ 

;:,,':liespo,nsive. OcH>perati I. 256-7.' 
Swarajist, see that title, 

.■.'■■Patil'ailS,'",.:"' : 

Nortli-West Frontier Province, I. 317, 
319, 322, 323. 

Pesiiawar Municipal Committee, 1. . 324-5.- ; 

'-police;: ' 
see also Law and Order and Security. 
Services under Services. 

British recruitment, position, I. 273. 
Communal influence^ absence of, II. 44. 
Composition of, 1929, and estimate for 
1930, I. 270-1, 272. 

District Superintendent of, relations 
with District Officer, I. 287. 
estimated Expenditure, 1929-30, I. 363. 
Indian Mmisier of, difficulites, 11, 44. 
Inspector-General, xiosition, I. 283. 

Lee Commission recommendations, I. 
268-9, 270.^ 

Organisation of, II. 43. 

Eeligious divisions, tribute to work of 
police in communal riots, etc., L 
277. 

as Transferred subject: 

Arguments for, and against, 11. 43-4. 
Consideration from point .of view of 
police constables, II. 44-5. 

GJ,D,, position, II. 157. 

Effect on public confidence and 
security, II. 45. 

Itecomniendations, II. 46-S. 

Work of, I. 276-7. 

Politics, course of events since 1920, I. 
246-60, 

Population statistics, I. 12, 108-10. 

Posts and Telegraphs Department, 

loss on, I. 361. 

Press, sm Indian Press. 

Proportional Representation, 11. 61-2. 
see also .Indlr«ect .Election under 
Federal Assembly; ' 

Provincial Boundaries; ' , 

Oo'imnission, reccmmendaiion, II. 26. 
BedktfibuUon, II. 16, 55, 

^ 312 .^; 

Provincial Committees; ^ 

Appointment of, L xx. 


. Provincial Comitiittees— cob^., , , 

■Suggestions \ of, : see under particulat 
. subjects, 

.Value of, co-operation of, , I. xxii, ■ ■ 

■ Provincial ■lesisiatiires, ..see ■ Legislative 
Councils, ' Provincial.' 

Public Accounts Committees, see under 
Finance., ' 

PubiiC' O'pi.nloo : ^ 

- see also - Indian Press, • • 

■ Equality of status with , Europeans, de- 
mand for, I. 408. 

Force of, I. 407-8. 

Formation of, I. 406-7. . 

Government press and platform, 
absence of, and -danger of, 1, 407. 
Opportunity of the future, I. 409. 
Political consciousness. extent of. 
I. 404-6. 

Political thought, pace of advance, 
I. 406. 

Public Service Commissions; 

Central: 

Constitutio7i; II. 294-5. 

Functions, II. 295. 

Madras, II. 296. 

Provincial : 

Appointment, method, II. 297. 

Joint, II. 297. 

Political influence, need for freedom 
from, II. 297. 

provincial Committees^ and Govern- 
ments^ vieics, JI. 294. 
Becommendations, II. 295-7. 

Punjab : 

Agricultural tribes, position of, 1. 66. 
Alkali movement, 1920-25, I. 253. 

Area, description, population, etc,, 
I. 12, 25, 65-8, 108-10. 

Backward tracts, I. 67-8. 

Caste system in, I. 66-7. 

Communal distribution, I, 66-7. 
reformed Constitution, working of, I. 
207-8. 

District Boards, I. 305-6, 307. 

: Education in, I. 385, 388, 387 note. 
396, 398, 399, 402. 

Electors : 

Female, I. 137, 223. 

Proportion to population, I, 191. 
Finance : 

Budget of 1929-30, increase over 
1912-3 (L.), II. 231, 232. • , 

Expenditure : 

Comparison with other Pro- 
vinces, (L.), 11, 234. 
per head, 1929-30, (L.), II. 233. 
Meet on scheme, I. 349. 


Punjab— / 

■ 'Finance — coni, . . 

estimated Revenue and expenditnrej 
. 1929-.30, I. 363. 

Bevenues, 1921-1929, (L.), II. 229, 
230. 

Stringency and consequences, I. 353. 

, Judiciary, composition of, I. 296. 

Land revenue system, I. 342. 

Land Alienation Act, I. 66, 192. 
Language, I. 13. 

.. Legislative Ooiincil: 

■A: •under, xict of, 1861,' I. 115. 

Attitude to law -and order, I. 218. 
Candidates, residential qualification 
abolished, I. ' 19, 199. 

Composition and representation on. 

I. 134, 138-40, 144-7, 188, 189, 194^ 
Elections, I. 106, 197. 

Literacy statistics, 1921, I. 383. 
National Unionist Party, I, 207-8 , 209. 
Recruitment from, I. 67, 96, 97. 

' Representation of : 

on Council of State, I. 167. 
on Gouneil of State, 11. 126, 

On Federal AssemUi/, II. 120. 
on Legislative Assembly, I. 165, 166, 
168, 223. 

Sikhs, ,96 e that title. 

; ',Swarajist party, I. 207-8. 

I Races of India, I. 10. 

|v:v Railways: 

^ Administration, I. 361. 

: Finance of, I. 361. 

' through Indian States, jurisdiction, I. 

87. 

Revenue from : 

to 1930-31, (L.), II. 220. 

: 1929-30, I. 358. 

^ Prospects, II. 221, 253. 

Schools, I. 401. 

Staff, Indians and Europeans, I. 272. 

^ System -and history of, L 361. 

I' Rajasthani langyage, 13. 

* Rajput ana States: 

Area and population, 1921, I. 110. 
Language, I. 13. 

I Literacy statistics, 1921, I. 382. 

States forming, I. 84. 

1^ Reforms Enquiry Committee, 1924, see 
Muddiman Committee. 

Research ; 

Council of Agricultural Research, see 
under Agriculture. 

Central luvstitutes, I. 235. 

Central Medical Besearch Institute, II. 
154. 


Reservation, of seats, -sec: under' Com'nnunal 

Representation. 

Responsive Co-operation, party, I. 25,6-7.:' 

Revenue, see Land Revenue and under 

Finance. 

Road Development Committee, I. 235. 
Roads, 

Conferences of Provincial Govern- 
ments and Central Standing Com- 
mittee, I. 235. 

Roads and Buildings Branch of Indian ^ 
Service of Engineers, , Lee 'Com- .' 
mission recommendations, I. 26S~9. 

Roman Catholics, number, I. 31. 

Rural Areas: 

Agriculture, predominance of, I. 14, 
332. 

Conditions and characteristics of 
Indian village life, I. 15-17, 332-3. 
Cultivators, security of tenure, in- 
crease in, I. 18. 

Improvement of conditions in, I. 18-19. 
Irrigation, effects, I. 18. 

Local Self-government, see that title. 
Poditical consciousness, extont of, I. 
15, 404-5. 

Population, indebtedness of, and work 
of Co-operative Department, re, I. 
275-6. 

Progress, limitations ■bo, I. 17-18. 

Salt tax, see under Taxation. 

Sambalpur, administration, II. 108, 111. 

Santal Parganas, administration, II. 108, 

111 . 

Second Chambers, Provincial : 

Arguments for and against, II. 96-7, 99. 
Composition, II. 99. 

Considerations in connection with 
Governor^ s powers, 11. 98, 99. 
Functions, II. 97. 

Indian Central Committee's wws, II. 
98. 

Provincial Committees' views, II. 98.^ 
Provincial Governments’ views, II. 97-8. 

Secretary of State for India; 

Control by, gradual relaxation, I. 122. 
-Council, see Council of India. 

Creation of office, 1858, I. 180, 
Functions,, I. 180. 

Belations with Burma, II. 192. 
Relations with Central Government, I. 
. ,A, 179,. .241;" 

Belations vnih Central Government, II. 

^ 304 - 5 . 
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Secretary of State .lor ' India— . 
Delegation hy Convention^ II, 306-6. 
Belations with Eigh Commissioner, II. 
310. 

Belations with Frovinces, II. 304. 
B.esponsibi]ity of Governor-General to, 

I. "1,79. V M, 

Eesponsibility re tariffs, extent of, I. 
.243-4, 245. 

Snper,intendence, direction and con- 
trol, powers of, I. 181. 

Suiter intendence, direction and con- 
trol, powers of, 11 . 160, 161. 

Separate Electorates, see Communal 
Representation. 

Services : 

see also particular services. 

All-India : 

Appointment to, I. 264. 

Conditions of service in, I. 264, 265-6; 
Control by Secretary of State, I 240, 
Control hy Secretary of State, II. 307. 
Distinction between Provinaial 
Services and, I. 264-5. 

Movement for abolition of, I. 268, 
Employment in provinceSj central 
control, II. 151. 

Indian recruitment, position under 
Deforms, I. 268. 

Lee Commission, recommendations, 
I, 268-70. 

Becrnitment, conditions of, II. 293. 
Betirement on proportionate pen$io7i, 
recommendation, TI. 291-2. 
Retirement, special terms under Re- 
forms : 

Decrease of retirements and re- 
turn of olScei’s to duty, 

Scheme for, I, 266, 267. 

Serious effects of, I. 267. 
SafegxwLTds for position of existing 
officers, II. 291-2. 

AllEndta and Frovlntial recruitment, 
IL 286. 

Britisb recruitment in future, pros- 
L 273. ... 
s;|0entral, I. 264. 

■ liecniiiment of A.ngloEndians, 11. 
298. 

Ctraraeteristlcs of work, and personal 
touch, I. 279-80. ^ ' ' 

Composition of, 1929, and estimates for 
1939, I. 270-1. 

'Conditions of work, contrast with 'con- 
ditions in England, I. 263. 
Oriticisms^ of, in the legislatures, I. 266.; 
Development of, I* 2©. ^ 

Economic position of, at’ commence-: 
ment of Reforms, I. 266-7. 


Services- — coni. 

Effect of Reforms on, I. 266-8, 290-1., 

■ Efficimey of, importance and .need for 
safeguards, II. 21-2. . 

European officers, medical ' treatment 

' for, . 

Europeans,, .in.: .■ 

Numbers and iutiire decrease, I. 

Total ■ European element : in , ..service 

a whole, I. 271-2. 

Expenditure : 

II. 222, (L.) 215. 

Effect of Britsh meinhers fL.), II. 
223-4. 

Future prospects (L.), II. 224. 
Indianisation, position in 1929 and 
estimate for 1930, I. 170-1. 

Lee Commission recommendations, I. 

46, 268-70, 271. 

Provincial : 

Appointment to, I. 264-5. 

Conditions of service in, I. 266. 
Distinctions between All-India ser- 
vice and, I. 264-5. 

Public Service Commissions, see that 
title. 

Secretariats : 

Interdependence of districts and, I. 
285-6. 

System and organisation, I. 283-5, 
Secretaries, position of, I. 283-4. 
'Security Services : 

see also Indian Civil Service and 
Police Service. 

AlUIndia recruitment for: 
Continuance, II. 287-8. 

Indian Central Committee’ s 
vietos, II. 287. 

Provincial Committees’ views, 11. 
287. 

Provincial Governments’ views, 
IT. 287. 

British officers, value of, II. 291. 
Employment hy Provincial Govern- 
ments, II. 2^. 

Indianisation, rate of, II. 290. 
Becruitment conditions of, II. 293. 
Subordinate, I. 265. 

Seva Sadan Society, I, 50. 

Shan States, 

area, population, administration, etc., 
I. 81-2, 169. 

Shans, 

in Burma, I. 79. 

Sikhs ; 

North-West Frontier Province, I. 317. 
Numbers and distribution, I. 30, 31, 
108. 

Punjab, I.. 66. 
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Sikhs—- coni. 

: Eepresentation of: , , 

on Council of State, I. : 163j ,167. ■' 

, on Federal . AssemMi/j ,. '!!. 118,' 121,' 
123 . 

on Legislative Assembly, I. 165, 168. ' 
on Legislative Councils, I. 137, 138-9, 
194. . 

-n Legislative Councils^ II. 63-4. 

ikkim, 

a,rea a„iid population, 1921, I. ,110. ■ 

Sind 

Administration of, I. '59,., 

Area, , description, population, etc., I. 
58m. ■ 

Irrigation, charge, I. 365. 

Judicial Commissioner, I. 294. 
Legislative Committee ^ possible scheme 
.0/, II. 25. 

Separation from Bombay, considera- 
tion re, II. ,25, .312., ' 

Sukkur Barrage and Canals construc- 
tion, I. 59-60. 

Sindh! language, 13. 

Skeen Committee (Indian Sandhurst Gom- 
mittee), see under Army under 
Defence. 

Southfoorough Committee, see under 
, .Finance. ^ , , , , 

Special representation; 

Commerce and industry, I. 140, 145, 
164, 166, 167, 168, 200, 304. 
Commerce and industry, II. 74, 
Electorates, I, 200. 

f Labour, I. 139-40, 145, 164, 168, 304. 

; Labour, 11. 74-5. 

Landholders, see that title. 

University seats, I. 141, 145. 

University seats, II. 73. 

|tSplti Valley, 

backward tract and administration, I. 
1 67-8. 

■f Stamp duties, I, MB. 

, Bevenue from, (L.), II. 215, 230. 

^ Bevenue from: 

1929-30, I. 363. 

Bengal, I. 292. 

General tendency, (L.), II. 227. 
Be-^allocation, (L.), II. 255, 277. 

;f Stores, ' purchase of (other' than military) 
no control by Secretary of State, 

' I. 244-5.;.., . , 

I; Sudras, I. 36. ^ . 


Swarajist party; 

1923 elections, I. 254, 258. 

1926 elections, I. 257, 258. 

Bengal,. I. .205-6, 209, 211, 218. ' : . ; 
Central Provinces, I. 209, 211, 217, 
260. 

in Council of State, I. 228. 

Formation, I, 254. 

in Legislative Assembly, I. 230, 254, 
256, 257. 

Madras, I. 204. 

Policy, organisation, etc., I. 199, 201, 
209, 226, 230. 

Punjab, I. 207-8. 

Sythet, 

separation from Assam, movement, L 
74. 

Tamil language, I. 11 note, 13. 

Tanjore District Board, I. 306. 

Tariffs: 

Fiscal Commission, 1922, I. 356-7. 
Fiscal Convention, I. 243-4, 245, 355-6. 
Fiscal Convention, II. 305. 

Fiscal relations with rest of Empire, 

I. 365-6. 

Protection ; 

Effect on Indian States, 11. 11. 
Policy, recommendations of Fiscal 
Commission, 1922, I. 356-7. 
Working of, I. 357. 

Responsibility of Secretary of State, 
extent of, I. 243-4, 245. 

Tariff Board, establishment and work 
of, I. 357. 

Taxation : 

Amusements, taxes on, I. 366. 

Burden, inequalities of, I. 334-5, 

Death duties, considerations re, (L.), 

II. 24L. 

Devolution, Reform scheme, I. 347. 
Fiscal system, principal features of, 
(L.), II. 238. 

Income tax ; 

Agricultural incomes, exemption of, 
I, 359. 

Agricultural incomes ; 

Exemption of, (L.), II. 239-40. 
Becommendation, (L.), II. 239-41, 

■ 257, 277. 

Income p'om foreign investments, 
(L.), II, 239. 

Introduction, I. 344. 

Lowering of limit and steepening of 
graduation, (L.), II. .239, 
estimated Revenue from, 1929-30, I. 
358. 

-Bevenue . from II* .,215, , 220,-: 

■' -'.m. '' 
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Taxation — cont. 

Income tax — co%t. 

. ReTenue from — cont. 

Forecast for next ten years^ (L.), 
11.253. 

Fe-allo cation (L.), 11. 256-7; 277, 

^ ,&ircto'ge. (L.), ,11. 258. 

System (L.), II* 239. 

System, yield, etc., I. 335, 859-60. 

Increase * 

Possibility of (L.), II. 208-9. 

Proposals (L.), II. 275, 

Initiation, procedure, II. 132, 133-4, 
209. 

Land, local cess on (L.), II. 244. 

Local, reluctance of elected members 
of local boards to impose, I. 313. 
Matches, excise on, considerations re 
(L.), II. 242, 277. 

Municipal taxes, failure to collect, 
I, 313. 

New : 

AMo cation (L.), II. 257-8. 

Central administration, necessity for 
(L.), II. 245. 

General aspects (L.), II. 238. 

Batio of total taxation to national in- 
come (L.), 11, 208. 

BesponsihUMy for, II. 117. 

Bevenue from., 1929-30, 11. 215. 

Balt ' tax : 

History, rates and yield, I. 360. 
estimated Revenue from, 1929-30, 
I. 358. 

Be.venne from ('L.), II. 215, 220, 230, 
B.e-allor.atirm. (L.), IT. 257, 277. 
Terminal tax, considerations re, and 
justification for (L,), 11. 242-4, 
258, 277. 

Tobacco ; 

Con sidernf ions re (L.), II. 241-2. 
no Excise duty on, I. 335. 

Telugw language, I. 11 note, 13. 

■ ■Tobacco, taxation, see under Taxation. 

Travancore State : 

>’ Cbristians in (L.),. 32. 

Literacy statistics, 1921, I. 382, 
Fopuiation, I. 84. 

Tribal religions, I. 32-3. 

Population of India and of separate 
provinces, etc., I. 109. 

ilnlon Boards, see Panchayats, 

linitecf Provinces of Agra and Oudh,: 

Area, description, population, etc., 
I. 12, 25, m, 10840. 

Ofiief Court of Oudb, I. 294. , ■ ' 

Constituencies, distribution, I. 193.” 


United Provinces of Agra and Oiidii— 

cont, i 

reformed Constitution, working of,!l 

I. 211, 212, 213, 214. 1, 

District Boards, I. 305. f 

Education in, I. 385, 396 , 402. 

Electors : 

Female, I. 137, 223. 

Propoi'tion to iiopiiiatioii, I. 191. ; . 

votes, percentage polled, I. 107. ^ 

Finance : • ■ 

Budoet of 1920-30, increase otr 
1912-13, (L.), II. 231. '7' 

FxjMndiiure : 

Comparison -with other Provinces, 

(L.), II. 234. 

per Bead, 1929-30, (L.), II. 23:3. ■ 

Meston scheme, I, 349. 
estimated Revenue and expenditure, | 
1929-30, I. 363. 

Bevenues, 1921-29, (L.), 229, 230. 
Stringency and consequences, I. 353, ; 
Governor, use of special powers, I. 218. 
Land revenue system, I. 342, 364. | 

great Landholders, I. 64-5. ‘ 

Legislative Council : 

Attitude to law and order, I. 217. 
Composition and representation on, ^ 
I. 134, 139, 140, 144-7, 188, 189. ' '■ 

Literacy, position, I, 63-4, 38^ I 

Local self-government, I. 312. t 

Panchayats, 1. 306. \ 

Recruitment from, during the war, I. 

97. 

Representation of : 
on Council of State, I. 167. 
on Council of State, II. 126. 
on Federal Assembly, II. 120. 
on Legislative Assembly, I. 165, 166, 

■ ■ . 263 * 223 

Taliiqdars of Oudh, I. 64. 

Zemindars of Agra, I. 64-5. 

Untouchables, see Depressed Classes, 

Urban Areas: i 

Conditions in, I. 20-1. 

Housing in, I. 21-2. 

Local Self-government, see that 
Political consciousness, extent of, I. ■ 
405-6. ■ 

Population and distribution of, I. 20-1. 1 

Urdu, I. 13. * 

Bihar, I. 68. 

Vetermary 'Service, Lee , Commission, 
recommendations, I. 268-9. 

Viceroy, see Governor-General. 

Village communities: 
pre-British system, I. 298, 337-8. 

Decay of, I, 335. 


Village headmens system, I. 292, 337-8. 

Western States Agency, 

States forming, I. 84. 

Whitley Commission, see under Labour. / 

Wilson, James, 

financial reforms of, I. 343-4. 

Women i 

Burmese, position of, I. 79. 

Oliild marriage : 

Sarda Act, I. 52. 

Statistics, I. 52. 

Council of State, I. 163-4, 223. 
Education, see under Education. 


Women— coTit. ^ 

■ Excess of , males over, I. 50. 

ErancMse, I, 49, 134, 137, 191, 2^- A* »• 
Franchise, II. 93-4. 

Indian Women Reformers, I. 50. 
Influence of, I. 53. 

. ■■■Literacy^'. I. 62, 64, 79, 382-3, 392, 
Maternal mortality, I, 51. 

Membership of Legislative Councils^. 
49-50. 

Membership of Legislative Councils, II. 

78-9. 

Membership of municipal bodies, I. 50. 
in Professions, I. 52. 

Purdlali system, I. 51-2. 

Women’s Medical Service, I. 60. 


^4, 


^ i te y 
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